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NG Healthcare Limited

Strategic report
For the Year Ended 31 March 2019

Business review

We aim to present a balanced and comprehensive review of the development and performance of the business
during the year and its position at the year end. Our review is consistent with the size and non complex nature of
the business and is written in the context of the risks and uncertainties we face.

Following the reorganisation in the previous year, the company continues to own the care centre land and
buildings which are rented to its wholly-owned subsidiary. The company is in the process of formalising the
existing lease arrangements and reflecting the recent increases applied.

Principal risks and uncertainties

The business' principal financial instruments comprise bank balances and loans. The main purpose of these
instruments is to finance the business' operations. All of the business’ cash balances are held in such a way
that achieves a competitive rate of interest.

Interest rates — The company manages its interest rate exposure through use of a mixture of fixed rate products
and interest rate swaps. The aim being to ensure that if there was a significant change in interest rates the
impact would be minimised.

Refinancing — The company is currently in positive discussions with interested lenders regarding the refinancing
of the existing loan to ensure the company obtains the most appropriate facilities.

Rental payments — The company rents the land and buildings to its wholly owned subsidiary so by association it
is faced with the same risks as those faced by the care sector and the performance of its operating company to
maintain its profitability to service the rent.

Financial key performance indicators

We consider that our key financial performance indicators are those that communicate the rent received and the
interest costs incurred. The business is reassured to note improving turnover and profitability of the subsidiary
company and having just received a higher care quality award with a “Good “ rating from CQC the care company
was noted to be currently one of the fastest improving companies in the care sector as reported in a national
business review.

This report was approved by the board and signed on its behalf.

Mr M V Thomas
Director

Date: LL(’\ Q_UL\f ZO\cL
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NG Healthcare Limited

Directors' report
For the Year Ended 31 March 2019

The directors present their report and the financial statements for the year ended 31 March 2019.
Principal activity

The corﬁpany's principal activity is that of an intermediate holding company.

Directore

The directors who served during the year were:

Mr MV Thomas
Mr S K Forrester

Results and dividends

The profit for the year, after taxation, amounted to £868,396 (2018 - £6,393,557).
No dividends have been declared during the current or the prior year.

Directors' responsibilities statement

The directors are responsible for preparing the Strategic report, the Directors' report and the financial statements
in accordance with applicable law and regulations.

Company law requires the directors to prepare financial statements for each financial year. Under that law the
directors have elected to prepare the financial statements in accordance with applicable law and United Kingdom
Accounting Standards (United Kingdom Generally Accepted Accounting Practice), including Financial Reporting
Standard 102 ‘The Financial Reporting Standard applicable in the UK and Republic of Ireland’. Under company
law the directors must not approve the financial statements unless they are satisfied that they give a true and fair
view of the state of affairs of the Company and of the profit or loss of the Company for that period.

In preparing these financial statements, the directors are required to:

o select suitable accounting policies for the Company's financial statements and then apply them
consistently;

. make judgments and accounting estimates that are reasonable and prudent;

. state whether applicable UK Accounting Standards have been followed, subject to any material departures
disclosed and explained in the financial statements;

o prepare the financial statements on the going concern basis unless it is inappropriate to presume that the

Company will continue in business.

~ The directors are responsible for keeping adequate accounting records that are sufficient to show and expiain

the Company's transactions and disclose with reasonable accuracy at any time the financial position of the
Company and to enable them to ensure that the financial statements comply with the Companies Act 2006. They
are also responsible for safeguarding the assets of the Company and hence for taking reasonable steps for the
prevention and detection of fraud and other irregularities.
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NG Healthcare Limited

Directors’ report (continued)
For the Year Ended 31 March 2019

Disclosure of information to auditors
Each of the persons who are directors at the time when this Directors' report is approved has confirmed that:

. so far as the director is aware, there is no relevant audit information of which the Company's auditors are
unaware, and
. the director has taken all the steps that ought to have been taken as a director in order to be aware of any

relevant audit intormation and to establish that the Company's auditors are aware of that information.

Post balance sheet events

There have been no significant events affecting the Company since the year end.

‘This report was approved by the board and signed on its behalf.

Mr M V Thomas
Director

Date: LLQ - T\)\7 2ot 9.
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NG Healthcare Limited

Independent auditors' report to the shareholders of NG Healthcare Limited

Opinion

We have audited the financial statements of NG Healthcare Limited (the 'Company') for the year ended 31
March 2019, which comprise the Statement of income and retained earnings, the Balance sheet and the related
notes, including a summary of significant accounting policies. The financial reporting framework that has been
applied in their preparation is applicable law and United Kingdom Accounting Standards, including Financial
Reporting Standard 102 ‘The Financial Reporting Standard applicable in the UK and Republic of Ireland' (United
Kingdom Generally Accepted Accounting Practice).

In our opinion the financial statements:

) give a true and fair view of the state of the Company's affairs as at 31 March 2019 and of its profit for the
year then ended,

. have been properly prepared in accordance with United Kingdom Generally Accepted Accounting
Practice; and

. have been prepared in accordance with the requirements of the Companies Act 2006.

Basis for opinion

We. conducted our audit in accordance with International Standards on Auditing (UK) (ISAs (UK)) and applicable
law. Our responsibilities under those standards are further described in the Auditors' responsibilities for the audit
of the financial statements section of our report. We are independent of the Company in accordance with the
ethical requirements that are relevant to our audit of the financial statements in the United Kingdom, including
the Financial Reporting Council's Ethical Standard, and we have fulfilled our other ethical responsibilities in
accordance with these requirements. We believe that the audit evidence we have obtained is sufficient and
appropriate to provide a basis for our opinion.

Conclusions relating to going concern

We have nothing to report in respect of the following matters in relation to which the 1ISAs (UK) require us to
report to you where: '

. the directors’ use of the going concern basis of accounting in the preparation of the financial statements is
not appropriate; or
. the directors have not disclosed in the financial statements any identified material uncertainties that may

cast significant doubt about the Company's ability to continue to adopt the going concern basis of
accounting for a period of at least twelve months from the date when the financial statements are
authorised for issue.
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NG Healthcare Limited

Independent auditors' report to the shareholders of NG Healthcare Limited (continued)

Other information

The directors are responsible for the other information. The other information comprises the information included
in the Annual Report, other than the financial statements and our Auditors' report thereon. Our opinion on the
financial statements does not cover the other information and, except to the extent otherwise explicitly stated in
our report, we do not express any form of assurance conclusion thereon.

In connection with our audit of the financial statements, our responsibility is to read the other information and, in
doing so, consider whether the other information is materially inconsistent with the financial statements or our
knowledge obtained in the audit or otherwise appears to be materially misstated. If we identify such material
inconsistencies or apparent material misstatements, we are required to determine whether there is a material
misstatement in the financial statements or a material misstatement of the other information. If, based on the
work we have performed, we conclude that there is a material misstatement of this other information, we are
required to report that fact.

We have nothing to report in this regard.
Opinion on other matters prescribed by the Companies Act 2006

In our opinion, based on the work undertaken in the course of the audit:

o the information given in the Strategic report and the Directors' report for the financial year for which the
financial statements are prepared is consistent with the financial statements; and
. the Strategic report and the Directors' report have been prepared in accordance with applicable legal

requirements.

Matters on which we are required to report by exception

In the light of the knowledge and understanding of the Company and its environment obtained in the course of
the audit, we have not identified material misstatements in the Strategic report or the Directors' report.

We have nothing to report in respect of the following matters in relation to which the Companies Act 2006
requires us to report to you if, in our opinion:

. adequate accounting records have not been kept, or returns adequate for our audit have not been
received from branches not visited by us; or

. the financial statements are not in agreement with the accounting records and returns; or

. certain disclosures of directors' remuneration specified by law are not made; or

. we have not received all the information and explanations we require for our audit.

Responsibilities of directors

As explained more fully in the Directors' responsibilities statement on page 2, the directors are responsible for
the preparation of the financial statements and for being satisfied that they give a true and fair view, and for such
internal control as the directors determine is necessary to enable the preparation of financial statements that are
free from material misstatement, whether due to fraud or error.

In preparing the financial statements, the directors are responsible for assessing the Company's ability to
continue as a going concern, disclosing, as applicable, matters related to going concern and using the going
concern basis of accounting unless the directors either intend to liquidate the Company or to cease operations,
or have no realistic alternative but to do so.

Page 5



NG Healthcare Limited

Independent auditors’ report to the shareholders of NG Healthcare Limited (continued)

Auditors' responsibilities for the audit of the financial statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free
from material misstatement, whether due to fraud or error, and to issue an Auditors' report that includes our
opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in
accordance with ISAs (UK) will always detect a material misstatement when it exists. Misstatements can arise
from fraud or error and are considered material if, individually or in the aggregate, they could reasonably be
expected to influence the economic decisions of users taken on the basis of these financial statements.

A further description of our responsibilities for the audit of the financial statements is located on the Financial
Reporting Council's website at. www.frc.org.uk/auditorsresponsibilities. This description forms part of our
Auditors' report. .

Use of our report

This report is made solely to the Company's members, as a body, in accordance with Chapter 3 of Part 16 of the
Companies Act 2006. Our audit work has been-undertaken so that we might state to the Company's members
those matters we are required to state to them in an Auditors' report and for no other purpose. To the fullest
extent permitted by law, we do not accept or assume responsibility to anyone other than the Company and the
Company's members, as a body, for our audit work, for this report, or for the opinions we have formed.

Jonathan Dudley (Senior statutory auditor)

for and on behalf of
Dains LLP

Statutory Auditor
Chartered Accountants

Suite 2 Albion House
2 Etruria Office Village
Forge Lane

Stoke on Trent

ST1 5RQ ' '

Date: M__S\’E , , 2 A\
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NG Healthcare Limited

Statement of income and retained earnings
For the Year Ended 31 March 2019

Administrative expenses
Other operating income

Operating profit

Income from shares in group undertakings
Interest receivable and similar income
Interest payable and expenses

Profit before tax

Tax on profit

Profit after tax

Retained earnings at the beginning of the year

Profit for the year

Retained earnings at the end of the year

Note

2019 2018

£ £
(218,502)  (218,484)
1,835,000 1,250,000
1,616,498 1,031,516
- 6,000,000

3 3
(505,036)  (507,469)
1,111,465 6,524,050
(243,069)  (130,493)
868,396 6,393,557
7,773,484 1,379,927
7,773,484 1,379,927
868,396 6,393,557
8,641,880 7,773,484

There were no recognised gains and losses for 2019 or 2018 other than those included in the statement of

income and retained earnings.

The notes on pages 10 to 23 form part of these financial statements.

Page 7



NG Healthcare Limited
Registered number:07139177

Balance sheet
As at 31 March 2019

Fixed assets

Tangible assets
Investments

Current assets

Debtors: amounts falling due within one year
Cash at bank and in hand

Creditors: amounts falling due within one
year

Net current liabilities

Total assets less current liabilities

Creditors: amounts falling due after more
than one year

Provisions for liabilities

Deferred tax

Net assets

Capital and reserves

Called up share capital
Profit and loss account

Note

10
11

12
13

14

15

18

19
20

2019

8,020,702
14,398,508

22,419,210

580,799
286

581,085

(14,342,825)

(13,761,740)

8,657,470

(15,088)
(15,088)

8,642,382

502
8,641,880

8,642,382

2018

8,193,827
14,398,508

22,592,335

572,477
12,530

584,707

(3,184,174)

(2,599,467)

19,992,868

(12,203,420)

(15,462)
(15,462)

7,773,986

502
7,773,484

7,773,986
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NG Healthcare Limited
Registered number:07139177

Balance sheet (continued)
As at 31 March 2019

The financial statements were approved and authorised for issue by the board and were signed on its behalf by:

Mr MV Thomas
Director

bate: 244 Quly 2ona

The notes on pages 10 to 23 form part of these financial statements.
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NG Healthcare Limited

Notes to the financial statements
For the Year Ended 31 March 2019

1.

General information

NG Healthcare Limited is a private company incorporated in England and Wales under the Companies
Act. The address of the registered office is Longton Road, Trentham, Stoke on Trent, ST4 8FF.

Accounting policies

21

2.2

23

Basis of preparation of financial statements

The financial statements have been prepared under the historical cost convention unless otherwise
specified within these accounting policies and in accordance with Financial Reporting Standard 102,
the Financial Reporting Standard applicable in the UK and the Republic of Ireland and the
Companies Act 2006.

The preparation of financial statements in compliance with FRS 102 requires the use of certain
critical accounting estimates. It also requires management to exercise judgment in applying the
Company's accounting policies (see note 3).

The following principal accounting policies have been applied:

Financial reporting standard 102 - reduced disclosure exemptions

The company has taken advantage of the following disclosure exemptions in preparing these

financial statements, as permitted by the FRS 102 "The Financial Reporting Standard applicable in
the UK and Repubilic of Ireland":

e ' the requirements of Section 7 Statement of Cash Flows;

. the requirements of Section 3 Financial Statement Presentation paragraph 3.17(d);

) the requirements of Section 11 Financial Instruments paragraphs 11.41(b), 11.41(c), 11.41(e),
11.41(f), 11.42, 11.44 to 11.45, 11.47, 11.48(a)(iii), 11.48(a)(iv), 11.48(b) and 11.48(c);

. the requirements of Section 12 Other Financial Instruments paragraphs 12.26 to 12.27,
12.29(a), 12.29(b) and 12.29A,;

o the requirements of Section 33 Related Party Disclosures paragraph 33.7.

This information is included in the consolidated financial statements of NGHC Group Limited as at 31
March 2019 and these financial statements may be-obtained from Trentham Care Centre, Longton
Road, Trentham, Stoke on Trent, ST4 8FF.

Exemption from preparing consolidated financial statements

The Company is a parent Company that is also a subsidiary included in the consolidated financial
statements of its immediate parent undertaking established under the law of an EEA state and is
therefore exempt from the requirement to prepare consolidated financial statements under section
400 of the Companies Act 2006.
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NG Healthcare Limited

Notes to the financial statements
For the Year Ended 31 March 2019

2,

Accounting policies (continued)

2.4 Going concern

2.5

2.6

27

The balance sheet for the company shows net current liabilities of £13,761,740.

The consolidated balance sheet of NGHC Group Limited shows net current liabilities of £13,828,686
at the balance sheet date.

NG Healthcare Limited currently hold a bank loan, with a year end balance of £12,452,545. This bank
loan is due for refinancing in December 2019, and discussions are currently ongoing regarding a new
loan package.

Having reviewed the ongoing performance of the company and the group and also considered the
ongoing relationship with the group's bankers and the fact that £1,937,682 of NGHC Group Limited

creditors due in less than one year are due to related parties, the directors consider it appropriate to
prepare the financial statements of NGHC Group Limited on a going concern basis.

Interest income

Interest income is recognised in the Statement of income and retained earnings using the effective

~interest method.

Finance costs

Finance costs are charged to the Statement of income and retained earnings over the term of the
debt using the effective interest method so that the amount charged is at a constant rate on the
carrying amount. Issue costs are initially recognised as a reduction in the proceeds of the associated
capital instrument.

Borrowing costs

All borrowing costs are recognised in the Statement of income and retained earnings in the year in
which they are incurred.
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NG Healthcare Limited

Notes to the financial statements
For the Year Ended 31 March 2019

2.

Accounting policies (continued)

2.8

2.9

Current and deferred taxation

The tax expense for the year comprises current and deferred tax. Tax is recognised in the Statement
of income and retained earnings, except that a charge attributable to an item of income and expense
recognised as other comprehensive income or to an item recognised directly in equity is also
recognised in other comprehensive income or directly in equity respectively.

The current income tax charge is calculated on the basis of tax rates and laws that have been
enacted or substantively enacted by the balance sheet date in the countries where the Company
operates and generates income.

Deferred tax balances are recognised in respect of all timing differences that have originated but not
reversed by the Balance sheet date, except that:

. The recognition of deferred tax assets is limited to the extent that it is probable that they will be
recovered against the reversal of deferred tax liabilities or other future taxable profits; and
o Any deferred tax balances are reversed if and when all conditions for retaining associated tax

allowances have been met.

Deferred tax balances are not recognised in respect of permanent differences except in respect of
business combinations, when deferred tax is recognised on the differences between the fair values of
assets acquired and the future tax deductions available for them and the differences between the fair
values of liabilities acquired and the amount that will be assessed for tax. Deferred tax is determined
using tax rates and laws that have been enacted or substantively enactéd by the balance sheet date.

'Tangible fixed assets

Tangible fixed assets under the cost model are stated at historical cost less accumulated
depreciation and any accumulated impairment losses. Historical cost includes expenditure that is
directly attributable to bringing the asset to the location and condition necessary for it to be capable of
operating in the manner intended by management.

Land is not depreciated. Depreciation on other assets is charged so as to allocate the cost of assets
less their residual value over their estimated useful lives, as detailed below.

Depreciation is provided on the following basis:
Freehold property - Straight line basis over 50 years

The assets' residual values, useful lives and depreciation methods are reviewed, and adjusted
prospectively if appropriate, or if there is an indication of a significant change since the last reporting
date.

Gains and losses on disposals are determined by comparing the proceeds with the carrying amount
and are recognised in the Statement of income and retained earnings.

2.10 Valuation of investments

Investments in subsidiaries are measured at cost less accumulated impairment.
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NG Healthcare Limited

Notes to the financial statements
For the Year Ended 31 March 2019

2. Accounting policies (continued)

2.11 Debtors

Short term debtors are measured at transaction price, less any impairment. Loans receivable are
measured initially at fair value, net of transaction costs, and are measured subsequently at amortised
cost using the effective interest method, less any impairment.

2.12 Cash and cash equivalents

Cash is represented by cash in hand and deposits with financial institutions repayable without penalty
on notice of not more than 24 hours. Cash equivalents are highly liquid investments that mature in no
more than three months from the date of acquisition and that are readily convertible to known
amounts of cash with insignificant risk of change in value.

2.13 Creditors

Short term creditors are measured at the transaction price. Other financial liabilities, including bank
loans, are measured initially at fair value, net of transaction costs, and are measured subsequently at
amortised cost using the effective interest method.

2.14 Provisions for liabilities

Provisions are made where an event has taken place that gives the Company a legal or constructive
obligation that probably requires settlement by a transfer of economic benefit, and a reliable estimate
can be made of the amount of the obligation.

Provisions are charged as an expense to the Statement of income and retained earnings in the year
that the Company becomes aware of the obligation, and are measured at the best estimate at the
Balance sheet date of the expenditure required to settle the obligation, taking into account relevant
risks and uncertainties.

When payments are eventually made, they are charged to the provision carried in the Balance sheet.
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NG Healthcare Limited

Notes to the financial statements
For the Year Ended 31 March 2019

2.

Accounting policies (continued)

2.15 Financial instruments

The Company only enters into basic financial instrument transactions that result in the recognition of
financial assets and liabilities like trade and other debtors and creditors, loans from banks and other
third parties, loans to related parties and investments in non-puttable ordinary shares.

Debt instruments (other than those wholly repayable or receivable within one year), including loans
and other accounts receivable and payable, are initially measured at present value of the future cash
flows and subsequently at amortised cost using the effective interest method. Debt instruments that
are payable or receivable within one year, typically trade debtors and creditors, are measured, initially
and subsequently, at the undiscounted amount of the cash or other consideration expected to be paid
or received. However, if the arrangements of a short-term instrument constitute a financing
transaction, like the payment of a trade debt deferred beyond normal business terms or financed at a
rate of interest that is not a market rate or in the case of an out-right short-term loan not at market
rate, the financial asset or liability is measured, initially, at the present value of the future cash flow
discounted at a market rate of interest for a similar debt instrument and subsequently at amortised
cost. :

Investments in non-convertible preference shares and in non-puttable ordinary and preference
shares are measured:

o at fair value with changes recognised in the Statement of income and retained earnings if the
shares are publicly traded or their fair value can otherwise be measured reliably;

. at cost less impairment for all other investments.

Financial assets that are measured at cost and amortised cost are assessed at the end of each
reporting period for objective evidence of impairment. If objective evidence of impairment is found, an
impairment loss is recognised in the Statement of income and retained earnings.

For financial assets measured at amortised cost, the impairment loss is measured as the difference
between an asset's carrying amount and the present value of estimated cash flows discounted at the
asset's original effective interest rate. If a financial asset has a variable interest rate, the discount rate
for measuring any impairment loss is the current effective interest rate determined under the
contract.

For financial assets measured at cost less impairment, the impairment loss is measured as the
difference between an asset's carrying amount and best estimate of the recoverable amount, which is
an approximation of the amount that the Company would receive for the asset if it were to be sold at
the balance sheet date.

Financial assets and liabilities are offset and the net amount reported in the Balance sheet when
there is an enforceable right to set off the recognised amounts and there is an intention to settle on a
net basis or to realise the asset and settle the liability simultaneously.

Derivatives, including interest rate swaps and forward foreign exchange contracts, are not basic
financial instruments. Derivatives are initially recognised at fair value on the date a derivative contract
is entered into and are subsequently re-measured at their fair value. Changes in the fair value of
derivatives are recognised in profit or loss in finance costs or income as appropriate. The company
does not currently apply hedge accounting for interest rate and foreign exchange derivatives.
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NG Healthcare Limited

Notes to the financial statements
For the Year Ended 31 March 2019

3. Judgments in applying accounting policies and key sources of estimation uncertainty

In the application of the accounting policies, which are described in note 2, the directors are required to
make judgments, estimates and assumptions about the carrying amounts of assets and liabilities that are
not readily apparent from other sources. The estimates and associated assumptions are based on
historical experience and other factors that are considered to be relevant. Actual results may differ from
these estimates.

The estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to accounting
estimates are recognised in the period in which the estimate is revised.

No significant judgements have had to be made by management in preparing these financial statements.

4. Other operating income
2019 2018
£ £
Net rents receivable 1,835,000 1,250,000
1,835,000 1,250,000
5. Auditors’ femuneration
2019 2018
£ £
Fees payable to the Company's auditor and its associates for the audit of
the Company's annual financial statements 3,000 3,000

Fees payable to the company's auditor for other services have not been disclosed as the relevant
information is given in the accounts of NGHC Group Limited, the ultimate parent company.

6. Employees

The Company has no employees other than the directors, who did not receive any remuneration (2018 -
£NIL).

Page 15



NG Healthcare Limited

Notes to the financial statements
For the Year Ended 31 March 2019

7. Interest receivable
2019 2018
£ £
Other interest receivable : 3 3
3 3
8. Interest payable and similar expenses
2019 2018
£ £
Bank interest payable 462,703 444,136
Other loan interest payable 42,333 63,333
505,036 507,469
9. Taxation
2019 2018
£ £
Corporation tax
Current tax on profits for the year 243,443 132,306
Adjustments in respect of previous periods - 500
243,443 132,806
Total current tax 243,443 132,806
Deferred tax
Origination and reversal of timing differences ‘(374) (2,313)
Total deferred tax (374) (2,313)
Taxation on profit on ordinary activities 243,069 130,493

Page 16



NG Healthcare Limited

Notes to the financial statements
For the Year Ended 31 March 2019

9. Taxation (continued)

Factors affecting tax charge for the year

The tax assessed for the year is higher than (2018 - lower than) the standard rate of corporation tax in
the UK of 19% (2018 - 19%). The differences are explained below:

2019 2018

£ £

Profit on ordinary activities before tax 1,111,465 6,524,050
Profit on ordinary activities multiplied by standard rate of corporation tax in

the UK of 19% (2018 - 19%) 211,178 1,239,570

Effects of:

Expenses not deductible for tax purposes, other than goodwill amortisation

and impairment 32,265 32,736

Income not subject to taxation - (1,140,000)

Adjustment for tax charge not booked in previous years - 500

Movement in deferred taxation (374) (2,313)

Total tax charge for the year 243,069 130,493

Factors that may affect future tax charges

There were no factors that may affect future tax charges.
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NG Healthcare Limited

Notes to the financial statements
For the Year Ended 31 March 2019

10. Tangible fixed assets

Freehold
property
£
Cost or valuation
At 1 April 2018 8,758,364
At 31 March 2019 8,758,364
Depreciation
At 1 April 2018 ‘ 564,537
Charge for the year on owned assets , 173,125
At 31 March 2019 737,662
Net book value
At 31 March 2019 8,020,702

At 31 March 2018 8,193,827

Included in freehold property is land at a valuation of £3,000,000 (2018 - £3,000,000) which is not
depreciated. .

11. Fixed asset investments

Investments
in
subsidiary
companies
£

Cost or valuation
At 1 April 2018 14,398,508
At 31 March 2019 14,398,508

Net book value

At 31 March 2019 14,398,508

At 31 March 2018 14,398,508
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NG Healthcare Limited

Notes to the financial statements
For the Year Ended 31 March 2019

1.

12.

13.

Fixed asset investments (continued)

Direct subsidiary undertakings

The following were subsidiary undertakings of the Company:

Class of Princlpal
Name shares Holding activity
Nightingale Group Limited Ordinary 100 % Operation of a specialised care centre

Indirect Subsidiary undertakings

The following were subsidiary undertakings of the Company:

Class of
Name shares Holding Principal activity
Restfold Nursing Care Limited Ordinary 100 % Indirectly held dormant subsidiary

The aggregate of the share capital and reserves as at 31 March 2019 and of the profit or loss for the year

ended on that date for the subsidiary undertakings were as follows:

Aggregate
of share
capital and .
reserves Profit/(loss)
£ £
Nightingale Group Limited 728,114 631,865
Restfold Nursing Care Limited 100 -
728,214 631,865
Debtors
2019 2018
£ £
Amounts owed by group undertakings 580,797 572,175
Other debtors 2 2
580,799 572,177
Cash and cash equivalents
2019 2018
£ £
Cash at bank and in hand 287 12,531
287 12,531
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NG Healthcare Limited

Notes to the financial statements
For the Year Ended 31 March 2019

14.

15.

Creditors: Amounts falling due within one year

2019 2018

£ £

Bank loans 12,452,545 785,604
373,526 224,149

Corporation tax

Other creditors 1,516,754 2,174,421

14,342,825 3,184,174

The bank loan is secured by a fixed and floating charge over all assets of Nightingale Group Limited.

The loan was taken out on 31 March 2011 and is amortising over 20 years with. lending margin of 1.53%
above 3 month LIBOR. The loan is due for refinancing on 31 December 2019.

Bank loans are stated net of loan fees paid on issue.

Creditors: Amounts falling due after more than one year

2019 2018

£ £

Bank loans - 12,203,420
- 12,203,420

The bank loan is secured by a fixed and floating charge over all assets of Nightingale Group Limited.

The loan was taken out-on 31 March 2011 and is amortising over 20 years with lending margin of 1.53%
above 3 month LIBOR. The loan is due for refinancing on 31 December 2019. '

Bank loans are stated net of loan fees paid on issue.
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NG Healthcare Limited

Notes to the financial statements
For the Year Ended 31 March 2019

16. Loans

Analysis of the maturity of loans is given below:

2019 2018
£ £

Amounts falling due within one year
Bank loans 12,452,545 785,604

12,452,545 785,604

Amounts falling due 1-2 years
Bank loans - 12,203,420

- 12,203,420

12,452,545 12,989,024

The bank loan is secured by a fixed and floating charge over all assets of Nightingale Group Limited.

The loan was taken out on 31 March 2011 and is amortising over 20 years with lending margin of 1.53%
above 3 month LIBOR. The loan is due for refinancing on 31 December 2019.

Bank loans are stated net of loan fees paid on issues.
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NG Healthcare Limited

Notes to the financial statements
For the Year Ended 31 March 2019

17.

18.

Financial instruments

Financial assets

Financial assets measured at fair value through profit or loss
Financial assets that are debt instruments measured at amortised cost

Financial liabilities

Financial liabilities measured at amortised cost

2019 2018

£ £

286 12,531
580,799 572,177
581,085 584,708

(13,969,299) (15,163,445)

Financial assets measured at fair value through profit or loss comprise bank balances.

Financial assets that are debt instruments measured at amortised cost comprise trade and other

debtors.

Financial liabilities measured at amortised cost comprise other creditors and bank loans.

Deferred taxation

At beginning of year
Credited to profit or loss

At end of year

_ The provision for deferred taxation is made up as follows:

Accelerated capital allowances
Tax losses carried forward

2019 2018

£ £
(15,462) (17,775)
374 2,313
(15,088) (15,462)
2019 2018

£ £
(21,061) (21,436)
5,973 5,974
(15,088) (15,462)
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NG Healthcare Limited

Notes to the financial statements
For the Year Ended 31 March 2019

19.

20.

21.

22.

Share capital

2019 2018
£ £
Allotted, called up and fully paid

502 (2018 - 502) Ordinary shares shares of £1.00 each 502 502

The shares have attached to them full voting, dividend and capital distribution (including on winding up)
rights. They do not confer any rights of redemption.

Reserves
Profit and loss account

The profit and loss account represents cumulative profits or losses, net of dividends paid and other
adjustments. '

Related party transactions

The company is a wholly owned subsidiary of NGHC Group Limited. Accordingly, the company has taken
advantage of the exemption under section 33 of FRS 102 from disclosing transactions with other
members of the Group.

The following transactions have been recorded in relation to an entity under the common control of the
shareholders. During the year the company was charged interest of £42,333 (2018 - £63,333) by the
connected party on loan balances due. The company made payments totalling £700,000 (2018: £nil) to
the connected party. The company owed £1,516,753 (2018 - £2,174,420) to the connected party at the
balance sheet date.

Controlling party
The ultimate parent undertaking at the balance sheet date is NGHC Group Limited which is the largest
and the smallest group for which consolidated accounts are prepared. The registered office of NGHC

Group Limited is Trentham Care Centre, Longton Road, Trentham, Stoke on Trent, ST4 8FF.

The directors do not consider there to be an ultimate controlling party.
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