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Strategic report
For the year ended 31 December 2018

I'he directors present their strategic report and the sudited financial statements for the year ended 31 December 2018,

Principal activities

AllianceBernstein Preferred Limited (the "company™) was incorporated in the United Kingdom, on 4 December 2009,
under the Companits Act 2006, as a private company limited by shares. The company's lunctional currency is United
States Dollars and its principal activity is 1o act as an intermediary holding company. ‘Fhe company hos debt issued
and listied on The International Stock Exchange which is the securities exchange in the Channel Islonds. All debt is
wholly owned by the company's immediate parent.

Business Review

in 2018 the company purchased sn additional 3.20% ownership imerest in CPIT Capital Fondsmacglerselskab A/S
("CPIM™). a Danish asset management firm, taking its tola) ownership interest 10 96.80%. This transuction formed part
of the acquisition agreement the company entered into during 2014.

Results and dividends

The company's prolit for the financial year was $19.550,239 (2017 profit: $18,091,905). No dividend was
recommended by the dircetors or paid during the year (2017: $35,000.000). No dividends were payable or prepaid as
at 31 December 2018,

Key Performance Indicators (KPis)

As the company's principal activity is to act as an intermediote holding company, the carrying value of the company’s
investments is the most relevant indicator of performance. The value of investments us at 31 December 2018 was
$55.624.635 (2017: $55,624,784). ‘The directors assessed that there was no impairment in2018.

Risk Manngement

“There are o number of risks and uncertainties which could impact the company. and to mitigate these risks the
company operates under strict risk management controls. [n kight of’ the company’s operating history, liquidity. risk
management systems and internal controls. the risk of an unanticipated insolvency and wind up process is minimal. A
more detailed assessment of individuol risks is disclosed in the notes 1o the financial statements.

On hehall of the board

Ofeen

Registered office:

. 50 Berkeley Street
J Green London
Director United Kingdom
\ 2 April 2019 W 8HA

Company registered number: 07095725
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Directors' report
For the yeor ended 31 December 2018

‘The directors present their annual report and the sudited financial statements for the year ended 31 December 2018,
Results and dividends
The company's profit for the financiul yuear was $19.550.239 (2017 profit: $18.091.905).

No dividend was recommended by the directors or paid during the year (2017: $35.000.000). The compuny made
no political donations during the year (2017: nil). Aller year end. a dividend of $3.000.000 was recommended by the
directors and paid in April 2019.

Directors

The directors wito held office during the year and up to the dase of signing the finuncial statements are as follows:
J Green

{. Mangan
M Manley

Dircctors' insurance

AllianceBernstein L.P, maintaing insurance for the dircutors in respect of their dutics as directors of the compuny.
including third party indemnity, This was in foree in 201 8 und up 1o the date of signing the inancial statements.

Financial risk management

There are a number of financial and market risks end uncenainties which could impact the company. and to mitigate
these risks the company operates under strict risk management controfs. 1n light of the company’s operating history.
liquidity, risk manugement systems, and internal controls. the risk of an unanticipated insolvency and wind-up
process is minimal. A more detailed assessiment of individual risks is disclosed in the notes to the financial
statements,

Future developments
‘The company will conlinue its normal activities for the foreseeable future including cffective use of its cupital

position. The company has adequate resources to continue in operational existence for the foresecable future. The
company therefore continues to adopt the going concern basis in preparing its financial statements.

Independent auditors

PricewaterhouseCoopers LLP continue 10 be the appointed independent auditors of the company.

Statement of dircctors’ responsib.ilities

“The directors ure responsible for preparing the Annual Repont and the finuncia! statements in accordance with
appticable law and regulation.

Company law requires the directors to prepare financial statements for cach financinl year. Under that law the
directors have prepared the group and company finuncial stalements in accordance with United Kingdom Generally
Accepled Accounting Practice (United Kingdom Accouniing Standards, comprising FRS 102 ~The Financial
Reporting Standurd applicable in the UK and Republic of Irefand™, and applicuble law).
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Dircctors' report (continied)
For the year ended 31 December 2018

Statement of directors' responsibilities (contimwdy

Under company law the directors must not approve the financial statements unless they are satisfied that they givea
true and fiaic view of the siate of sffairs of the group and company snd of the profit or loss of the group and
company for that period. In preparing the financial stalements. the directors are required to:

» seleet suitable uccounting poticies und then apply them consistently;

« state whether applicable United Kingdom Accounting Standards, comprising FRS 102, have been followed.

subject to any material departures disclosed and explained in the fingncial statements;

= muke judgements and sccounting estimates thas are reasonable and prudent; and

« prepare the financial statements on the going concern basis unless it is inappropriate to presume that the group

and company will continue in business.

The directors are also responsible for saleguarding the assets of the group und company and hence for taking
reasonable steps for the prevention and detection of fraud and other irregularitics.

‘The dircetors are responsible for keeping adequate accounting records that are sullicient to show and explain the
group and company’s transactions and disclose with reasonable accuracy at any time the financial position of the
group and company and cnable them 1o ensure that the finunciul statements comply with the Companics Act 2006
‘Yhe directors of the ultimate parent company are responsible for the maintenance and integrity ol the of the ultimute
parcnt compuny’s website. Legislation in the United Kingdom governing the preparation and dissemination of
financial stotements may differ from legistution in other jurisdictions,

Disclosure of information te auditors

In the case of cach of the persons who are dircctors ut the time when this report is approved, so far as the directors
are aware. there is no relevam audit information of which the company's auditors ure unaware, and the directors
have taken all steps that they ought to have taken as directors to make themsclves aware of any audit information
and 10 establish that the company’s auditors are sware of that information,

‘This information is given and should be interpreted in accordance with the provisions of 5.418 of the Companies
Act 2006.

Independent auditors

‘The auditors. PricewaterhouseCoopers LLP, have indicated their willingness to continue in oflice and a resolution
coneerning their re-appointment will be proposed at the Annual General Meeting.

On behalf of the board

OYeen

Registered office:
50 Berkeley Street

J Green
i London
irector United Kingdom
V2. April 2019 WiJ BHA



Alliancelemstein Preferred Limited
Annual Report
31 December 2018

Independent auditors’ report to the members of AllianceBernstein Preferred Limited

Report on the audit of the financial statements

Opinion

{n our epinion. AllanceBemstein Preferred Limited's linancial statements:

- give o truc and lair view of the state of the company's aflairs as at 31 December 2018 and of its prolit for the year (hen
ended:

« have been properly prepared in accordance with United Kingdom Generally Accepted Accounting Practice {United
Kingdom Accounting Standards, comprising FRS 102 The Financial Reporting Standard applicable in the UK and
Republic of Ireland™, und applicable faw); and

» have been prepured in accordance with the requirements ol the Companics Act 2006.

We have audited the financial stalements, included within the Annual Report, which comprise: the Statement of Financial
Position s ot 31 December 2018 and the Statement of Income and Retained Earnings for the year then ended; and the
notes to the financial statements, which include a description of the significant accounting policics.

Basis for opinion

We conducted our audit in accordance with International Stundurds on Auditing (UK) ("ISAs (UK)™) and applicable faw.
Our responsibilitics under 1SAs (UK) are [urther described in the Auditors’ responsibilitics for the audit of the Tinancial
statements section of our report. We belicve that the audit evidence we have obtained is sufficient and appropriute to
provide a basis for our opinion,

ndependence

We remained independent of the company in accordance with the ethical requirements that are relevant to our audit of the
financial statements in the UK. which includes the FRC's Ethical Standard, as applicable to listed cntities, and we have
fulfilled our other cthicat responsibilitics in accordance with these requirements.

Qur andit approach
Conitext

AllianceBemnsicin Preferred Limited CABPLY) is an inermediate holding company. The principal activitics of the business
include serving as @ finuncing vehicle through which investments in subsidiaries are made and intercompany loans are
provided 1o refuted AllianceBernstein group entitics., AlliunceBernstein Prefesred Limited has debt issued and listed on the
Channel Islands Sceuritics Exchange Authority Limited.

Overview

« Overalt materiality: $622,956 (2017: $427,453), based on 1% ol nct assets.

« As ABPL is an intermediate holding company our audit procedures focused on the
impairment evatuation of the investment in Capita) Fondsmacglerselskab A/S ("CPH®).

« We tailored the scope of our audit twking into account the movements of investments
during the year und receipt of dividends and/or financing from the AllianceBemstein group
piarent.

« iImpairment evaluation of the investment in Capital Fondsmacglerselskab AlS ("CPLI),

B Audit scope

» We Tocused on the impairment valuation analysis performed over the company's
investment in CPH/ Capital Fondsmueglerselskab A/S ("CPH™). The snnual analysis for
impairment in CPH includes the evaluation of performance to forecasted cash flows and
expected business growth, which are based on internal assumptions, which require a level ol
judgement.

Key audit
matters
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Independent auditors' report to the members of AllianceBernstein Preferred
Limited (continued)

The scope of our andit

As part of designing our sudit. we determined materivlity and assessed the risks of material misstatement in the
finuncial statements. In particalar, we looked at where the directors made subjective judgements, for example in
respeet of significant accounting estimates that involved mahing assumptions and considering luture events that are
inherently uncertain.

As in all of our audits. we ulso sddressed the risk of management override of internal controls, including evaluating
whether there was evidence of bios by the dircetors that represented a risk of material misstatement due to fraud.

Kev audit maiters

Key audit matters ure those matters that, in the auditors’ prafessional judgement, were of most significance in the
audit of the finoncial statements of the curcent period and include the most signilicunt assessed risks of material
misstatement (whether or not due to fraud) identiticd by the auditors, including those which had the greatest elfect
on: the overall nudit sirategy; the alfocation of resources in the audit; and directing the efforis of the enpagement
team. These matters. and any comments we make on the results of our procedures thercon, were addressed in the
contest of our audit of the linancial statements as a whole, and in forming our opinion thercon. and we do not
provide a separate opinion on these matters. This is not a complete list of all risks identified by our audit.

Key audit matter How our audit addressed the key audit matter

e factsed o the impaivment voluaion We obtained an understunding of management’s process tor evaluating
analvsis performed over the compam-s - the investment in CPH for impairment.
pvestment in P11

Capited Fondsmoeglersothab 1N The carrying value of CPH includes the optionality of the shares which
("CPH were excercised this year.

Fhio vomeal enedlysis for impormiont i We obtained and reviewed evidence that management have discussed
CPH iuchindes the evadwation of and considered the need for further impainment of their investment CPHL

perfiwmeance to forceasted cash floex end - As part ol our review, we considered the potential for manugement bias,
exprecied businexs growtiyswhicl are

bussed an imernal asswnptiony which We obtained and reviewed the current period performance of CPH for
regnire a level of jielgemen indicators of impairment.

We performed lookback testing comparing the forecasted cash flows to
actual perlormance, in order to assess the relisbility off management’s
cstimation process. We turther evaluated current performance and
forecasted performance against market conditions and considered the
appropriateness of ussumptions and methodology used in the estimate.

We also reviewed the minutes of meetings of the board of directors for
CI'M1 and ABPL for any indicators of impairment.

lastly. we evaluated the net asset position as at 31 December 2018, 10
ensure the entily remained solvent.

Based on the procedures performed. we found the assumptions and
methodology used 10 be appropriate. No impairments were identilied by
the Directors in the current period.
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Independent auditors' report to the members of AllianceBernstein Preferred
Limited (continued)

How we tailored the audit scope

We tailored the scope of our sudit o ensure that we pecformed enough work to be able W give an opinion on the
financial stalements as a whole, taking into account the structure of the company. the accounting processes and
controls, and the industry in which it operates.

We focused on the impairment valuation analysis performed over the compuny's investment in CPH{ Capital
Fondsmacglerselskab AZS ("CPM"). The annual analysis for impairment in CPH includes the cvaluation of
pertormance 10 forceasted cash flows and expected business growth. which are based on internal assumptions,
which require a level of judgement.

Materindity

The scope of our audit was influcnced by our upplication of materiality. We sct certain quantitative thresholds for
materiality. ‘These, together with qualitative considerations, helped us 10 determinge the scope of our sudit and the
nature, timing and extent of our audit procedures on the individual financial statement line items and disclosures
and in evaluating the effect of misstatements, both individuully and in aggregate on the financial statements as a
whole.

Based on our professional judgement, we determined materiality for the financial statements as o whole as
follows:

Overatl materialing $622.956 (2017: $427,453).

How e determind it 1% of net usscets.

Retionale for henchmark applicd - ABPL is an imtermediste  holding  company  within  the wider
AllianceBernstein group, lts purpose is to hold and manage investments in
other AllisnceBernstein subsidiaries. The performance of ABPL is largely
determined by prowth of the underlying investments in subsidiaries, which
is best represented by the net assets of the underlying subsidiary.

We agreed with the Audit Committee that we would report to them misstatements identified during our audit
ahove $31.148 (2017: $21,373) as well us misstutements below that smount that, in our view, warranted reporting
for qualitative reasons,

Conclusions relating to going concern

ISAs (UK) requice us to report to you when:

« the directors’ use ol the going concemn basis of at.wunllng in the preparation of the financial statements is not
appropriate; or

« the directors have not disclosed in the financial statements uny identified material uncertaintics thut may cust
signilicant doubt about the company’s ability to continue 10 adopt the going concern basis of uccounting for a
puriod of at least twelve months from the date whien the financial statements are authorised for issue.

We have nothing to report in respect of the above matters.

However. because not all fulure events or conditions can be predicted, this staiement is not a guacantee as to the
company’s ability to continue us a going concern, For example. the tenns on which the United Kingdom may
withdraw from the European Union sre not clear, and it is difficult 1o evaluate all of the potential implications on
the company’s trade, customers, suppliers and the wider cconomy.
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Independent auditors' report to the members of AllianceBernstein Preferred Limited
(continued)

Reporting on other information

The other information comprises all of the information in the Annual Report other than the finuncial statements and our
auditors’ report thereon, The directors are responsible for the other information. Our opinion on the financial statements does
not cover the other information and, accordingly, we do not express an audit opinion or, txcept 10 the extent othenwise
explicitly stated in this report, uny form of assurance thereon.

In connection witli our audit ol the financial statements, our responsibility is to read the other information and. in doing so.
consider whether the other information is materially inconsistent with the linancial statements or our knowledge obtained in
the audit. or othenwise appears 10 be materially misstated. 16 we identily an apparent matcria} inconsisiency or material
misstatement, we are required 1o perform procedures 1o conclude whether there is a materia) misstatement of the financial
statements or 4 material misstatement of the other information, If. based on the work we have performed, we conclude that
there is @ materia) misstatement of this other information; we are required 10 report that fact. We have nothing to report based
on these responsibilities.

With respect to the Strategic Report and Direetors’ Report, we also considered whether the diselosures required by the UK
Companics Act 2006 have been included.

Bused on the responsibilitics described above and our work undertuken in the course: of the audit. 1SAs (UXK) require us also
{o report certain opinions and matters as described below,

Strateyie Report and Directors” Report

In our apinion. based on the work undertaken in the course of the audit. the information given in the Strategic Report and
Directors’ Report for the year ended 31 December 2018 is consistent with the financial statements and has been prepared in
accordance with applicable fegal requirements,

In light of 1the knowledge and understanding of the compuny and its environment obtained in the course of the audit, we did

not identify any material misstatements in the Strategic Report and Dircctors’ Repon.

Responsibilities for the financial statements and the audit
Responsibilities of the directors for the financial statgments

As explained more fully in the Statement of Directors’ Responsibilities set out on page 3. the directors are responsible for the
preparation of the financial statements in accordance with the applicuble framework and for being satisficd that they give s
true und Tair view. The directors ore also responsible lor such intemal control as they determing is necessary to enable the
preparation of financial statements thatare free from material misstatement, whether due to fraud or crror.

In preparing the linancial statements, the directors are responsible for assessing the company s ability to continue as i going
concern. disclosing as applicable, matters reloted to going concern and using the going concemn basis of accounting unless
the directors cither intend 1o liquidate the company or to cease operations. or have no realistic alternative but to do so.
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Independent auditors’ report to the members of AllianceBernstein Preferred Limited
(continned)

Anditors’ responsibilities for the andit of the financiol statements

Our objectives arc 1o obtain reasonable assurance about whether the financial statements as & whole are free from moterial
misstatement. whether due 1o fraud or error, und to issue an auditors’ report that includes our opinion. Reasonable assurance
is a high level of assurance. but is not a guarantee that an audit conducted in accordance with ISAs (UK) will always detect a
material misstotement when it exists. Misstatements can arise trom fraud or error and are considered material if, individually
oF in the agpregate. they could reasonably b expected to influence the cconomic decisions of users taken on the basis of
these financial slatements,

A further description of our responsibilities for the audit of the financial statements is located on the FRC's website at:
www. frc.org uk/auditorsresponsibilities. This description forms part of our auditors' report.

Usce uf this report

“This report. including the opinions, has been prepared for and only for the company's members as a body in accordance with
Chopter 3 of Part 16 of the Companics Act 2006 and far no other purpose. We do not, in giving these opinions, accept or
assume responsibility for any other purpose or to any other person to whom this report is shown or into whose hunds it may
come save where expressly agreed by our prior consent in writing.

Other required reporting

Compagnies Act 2006 exception reporting

Under the Companies Act 2006 we are required to report 10 you ifl in our opinion:

« we have not reecived all the information and explanations we require for our audit; or

« adequate accounting records have not been kept by the company. or returns adequate for our audit have not been received
trom branches not visited by us; or

« centain disclosures of directars” remuneration specificd by law are not made; or

« the linancial statements are not in agreement with the accounting records and rewusns.

We have no exceptions 10 report arising from this responsibility.

Sarah Chandler (Senior Statutory Auditor)

for and on behall of PricewaterhouseCoopers LLD
Chartered Accountants and Statutory Auditors
f.ondon

V2. Aprit 2019
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Statement of Income and Retained Earnings
For the year ended 31 December 2018

Nute 218 2017

S $

Income from shares in group undenakings 3 20,744,891 19,724,896
Administrative expenses (62,411) (59.193)
Other aperaling (expensesyincome 4 {79,214) 210,161
Ogperating profit 20,603,266 19,875,864
Finance income 5 1315217 693,702
fFinance costs [4 (2.,587,000) (2,813,000}
1*rofit before toxation 7 19,331,483 17,756,566
“Tax on profit ' D) 218,756 335,339
Profit for the finuncial year ‘ 19,550,239 18,091,905
Retnined profit brought forward 23.232,446 40,140,541
ividend on ordinary shares : - {35,000,000)
Retuined profit carried forward 42,782,685 23,232,446

All the amounts above are in respect of continuing operations.

Further comments on the statcment of income and retained carmnings line items are presented in the notes to the
{inancial statements on pages 12 to 20
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Statement of Financial Position
s at 31 December 2018

Note 2018 2017
S S $ $
Fixed nssets
Investiments 10 55,624,635 55,624.784
Current assets
Veade receivables 1] 70,807,612 51,236,272
Cash 2 1,645,759 1,958,430
Investments 13 526 406 £,211,841
72.980,177 54,406,543
Creditors: amogats fulling due within one year 14 (1,309,249) (1,235.265)
Net carrent assels 74,670,928 53,171,278
T'otul assets less current linbilities 127,295,563 108,796,062
Creditors: amounts falling due ofter more thun ane s (65.000,000) (66,050,738)
year
Net nssets 62,295,563 42,745,324

F————— .

f————————

Equity o

- Called up share cupitul 6 19,512,878 10,512,878
Profit and loss accoum 7 42,782,688 23,232,446
Tatol cquity 62,295,563 42,745324

—————

Further comments on the statement of tinancial position line items are presented in the notes to the financial

statements on pages 12 10 20.

These finuncial statements on pages 10 to 20 were approved by the board of directors on

12 April 2019 and were signed on its behall by:

Ogyeen

J Green
Director

YL April 2019

AllianceBernstein Preferred Limited
Co. Registered number: 07095725
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Notes to the financial statements for the year ending 31 December 2018

1 General Information

AllianceBernstein Preferred Limited (the "company™) is an intermediary holding company. The company is a
privatc company limited by shares and is incorporated in the United Kingdom and registered in England, The
address of its regisiered office is 50 Berkeley St, London,

2 Accounting policies

The following accounting policics have been applied consistently in dealing with items which are considered
material in relation 10 the company's financial statements.

Basis of preparation

‘I'hese financial statements are prepared on the basis of historic cost modified by revaluation of financial assets and
financial liabilitics held at fair value through profit and loss (as applicable). in accordance with the Companics Act
2006 and United Kingdom Accounting Stundards, including Financial Reporting Standard 102 “The Financial
Reporting Stundard applicable in the UK and Republic of Ireland”. The principal accounting policies which have
teen applicd consistently throughout the year are set out below.

Cush _flow stutenent and related party disclosures

FRRS 102 atlows a qualifying entity certain disclosure exemptions, subject to certain conditions, which have been
complicd with, including notification of, und no objection to. the use of exemplions by the company's sharcholder.
“Fhe company has taken advantage of the following exemptions: ]

The company is exempt from preparing a cash flow statement under FRS 102, paragraph 1.12, as it is a wholly
owned subsidiary of u company which prepares consolidated financial statements which are publicly available. The
consolidated financial statements of AllianceBernstein L.P.. within which this company is included. can be obtuined
from the address given in Note 23,

With the exception of its investment in CPH, the company is also exempt under FRS 102, paragraph 33, from the
requirements concerning wholly owned group related  party transaction disclosures. Further details on the
investment in CPH are contained in Note 10.

The company is exempt under FRS 102, paragraph 1141(b) - 11.48(c), as applicable, from the requirements
concerning disclosure ol tinancial instruments.

Consolidation Exemption

“Fhe financial statements contain information about AllianceBernsicin Preferred Limited as un individual company
and do not contain consolidated financial information us the parent of a group. The company is exempt under the
Companics Act 2006 seetion 401 from the requircment to prepare consoliduted financial statements as it and its
subsidiary undertakings are included by full consolidation in the consolidated financial statements of its purent,
AllianceBernsiein L. which ore publicly availuble at hup:fAwww alliancebernstein.com/corporate/investor-
relations/reports.htm

Fixed asset investments

Fixed asset investments are stated at cost less provision for impainment. Assets are reviewed for impainment
whenever events o changes in circumstances indicate that the corrying velues of these assets exceed their
recoverable amount. The recoverable smount is the greater of net sealisable value and value in use, and is
determined based on management's assumptions and estimates.

Functional Currency

Ite functional currency of the company is United States Dollars (USD) and this is in line with the functional
currency of its parcat company. AllinnceBernstein Holdings (Cayman) Limited. Transactions in foreign currencies
are recorded using the rate of exchange ruling at the dute of the transaction. Manclary asscts and liabilitics
denominated in forcign currencies are wanslated using the rate of exchange ruling vl the balance sheet date and the
gains or losses on translation are included in the profit and loss sccount.

Dividenas

‘The company recognises dividends received on an accrunls basis from the time a dividend is declared by one of'its
subsidiurics.

Finunce Costs

Finance costs ure recognised in profit or Joss using the eflective intecest method.
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Notes to the financial statements for the year ending 31 December 2018

(contined)

2 Accounting policies (continued)

Current asset investments

Current asset investuwents are stated at fitir volue, which is determined by reference 1o oflicial quoted market bid prices at
the close of business on the batance sheet date. Any sesulting gain or loss is included in "Other operating income und
charges” in the profi and loss account.

Tuxation

The charge for tuxation is based on the results for the year ended 31 December 2018 and takes into uccount taxution
deferred because of timing differences between the treatment of certain items for tuxation and uccounting purposes.
Deferred tux is recognised in respeet of al) timing differences that have originsted hut rot reversed at the balance sheet
date. where teansactions or events that result in an obligation to puy more tax in the luture or a right o pay less t in the
future have oceurred at the balunce sheet dute. )

A et deferred tax asset is recopnised us recoverable and therefore recognised only when, on the hasis ol all avsiluble
evidence, it can be regorded s more likely than not that there will be suitable taxable profits ugainst which o recover
carried forward 1ax losses and from which the future reversal of underlying timing differences can be deducted.

Delrred tox is measured ot the sverage tux rates that ure expected to apply in the periods in which the timing differences
ure expected to reverse, based on tax rates ond Juws that have been enacted or substantively enucted by the balance sheet
dute. Deferred tax is measured on an undiscounted busis. As the company is 8 member of o group for corporation tax
purposes, deferred tax ussts will be recognised where losses will be passed between members ol the group.

Financial assets

Financial assets held for trading have been designated ot fuir value through profit and loss. The compuny recognises
financial assets initinily ot fuir value from the trade date, and continues to recognise them through the prolit und loss
account until the rights ta recvive cash flows have expired or the company hus transferred substuntiolly all the risks und
rewards of ownership, Financinl nssets classilied us loans and receivables are held at amortised cost using the effective
inerest method. '

Impairment of financial assets

Indicutors of impuirment are reviewed for ull finuncial ussets ot ench reporting date. Such indicators include signiticant
financial difficultics or losses in subsidinry undertakings, or a significant decline in the nct assets of subsidiary
wndertakings. An impairment luss is recognised in the profit and loss secount when there is objective cevidence that an
asset is impaired. In 2016, an impairment loss of $43,000,000 was recognised. There was no impuirmeat in 2017 or 201 8.

Financial liabilities
The compuny recognises financial labilitics from the trade dute, nnd continges to recognise them until the liability has
been settled. extinguished or has expired. These ure beld ut amonised cost using the effective interest method.

Criticat accounting judgements wnd estimation uncertuinty

The preparation of the financisl stutements requires manugement to moke judgements. estimutes and ussumptions that
affect the amounts reported for assets and linbilitics at the dute of the statement of finuncinl position and the amounts
reported for revenues and expenses during e year, However, the nature of estimution means that the uctuul outcomes
could differ from those estimotes. All estimates and assumptions are best estimates undertuken in accordance with the
applicable standard. and the dircctors ore of the view that none have a significant risk of causing u material adjustment to
the carrying value of assets and linbilities within the next linuncial year,

Critica! estimules snd judgements include impairment assessments of the company's investments and reluted contingent
linbilities thut furm pant of the holding value, These estimates are based on the underlying performunce. Please refer to the
“Impairment of finunciat assets” policy ubove for further details.
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5.

(continued)
3 Income from shares in group undertakings 208
tncome from shares in group undertakings from AlliunceBemstein 9,470,890
Limited
Income from shares in group undenukings from AllianceBemsicin 11.274.001
Luxembourg S.o.r.), U
‘Tatal income received 20,744,891
4 Other operating (expenses)/income 2018
’ S
Net exchunge (loss)/giin on investments (20,275)
Net exchange loss on other operations (60,598)
Interest receivable on investments 1,659
Net guin on investiments -
(79.214)
5 Finance income 2018
S
Interest reecivable from group undennkings (noic 10) 1,275,226
Toterest receivable from short term investment fund (note 12) 14,963
1Bunk interest receivable 25,028
1.3158.217
6 Fionnce costs 2008
S
Interest payable to group undertakings {(nute 14} 2,587,000
Amurtisation ol car out payments (note 14) -
21,587,000
7 Profit before taxation 2008
S
10 addition o other operating income and expenses us
stated in note 3, this is sinted after chorging!
Audilors' remuneration - sudit fees 59,599

8 Remuneration of directors

AllianceBemstein Preferred Limited

Annual Report
31 December 2008

01
3
0,067,744

10,657,152

19,724,896

2047

s
70,801

(15.068)
81,313
73,115

210,161

ll

2017

s
408,196
275,828
9,678
693.702

ﬂ

2017

(%]

2,587.000
226,000

2813000

2017
3

51,7152

ll

The directors did not receive any emoluments in eespeet of their services (o the company during the financial year

(2017: $nib). There were also no employees during the year (2017: nil).

The remuneration of the directors is paid by other group companies. AllianceBemstein Lid and AllianceBemsicin
L.P.. which make no recharge to the company, The directors are directors of other group companics. and it is not
possible 10 make an aceurate apportionment of their remuneration in respect of each of the group companics.
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(continued)

9 Tax on profit
“The taxstion credit for the year is set out below.

2018 2017
Current Tax: S 3
UK comoration 1ax (268,547) (335,339
Adjustments in respeet of prior years 49,791 -
UK corporation tax on profits for the year (218.756) (335.339)

I'he current tax credit for the year is lower (2017: Jower) than the stundard eflective rute of corporation tax in the
UK 19% (2017: 19.25%). The dilTerences are explained below.

20t8 2017

5 $

Profit/(1.oss) before 1nxation 19.331.483 17.756.566
UK corporation tax charge on profits for the yeor 2 08

M 194%562017: 19.25%) 3672082 3411331

Zffects of disafowable expenditure - 43,497

Efcts of disallowable income (3.941.529) (3.796.367)

Adjustments in respect of prior years 49,791 -

‘Total tax credit (218.756) {335.339)

The company's profits ore taxed af the standard rate of corporation lax of 19% (2017: 19.25%). No deferred tax
charge was recognised during the year (2017: ail),

10 Investments

218 2017
S 3

Shares in subsidiaries and ussociotes
C 1 Capitat Fondsmacglerseiskob A/S - ordinary shares 36,000,000 36,000,000
AllianceBBernstein Limited - preference shaees (5,031,543 15,031,543
AlignceBemstein (Luxembourg) S.aurl - preference shares 4481234 4,481,334
AlliunceBemnsicin Schweiz AG - ordinary sharcs 109,188 109,188
AB Bemsiein Isract Lid - ordinary shurcs 2570 2,570
A Risk Premia - ordinory shares - 149
§5.624.635 55.024.784

“The dircetors believe that the careving value of the investments is supported by their underlying net assets.

On 20 June 2014 the company catered into a purchuse agreement with CPH, whereby the company purchased
81.71% of the issucd shared capital for an initia) price ol $64.370,796. The agreement ulso included contingent
consideration for the remaining share capital payable over a number of years (see notes 13 and 18).

On 27 August 2015 in accordance with this agreement the company purchased un additional 3.66% of the issued
share capital for a price of $1.200.842. On 26 August 2016 the company again purchased an additional 3.66% of
the issued share capital for u price of $1.200.842. On 13 December 2616 the company purchased a further 1.37%
of the issued share copital for a price of $123.750. Since there is no future liability tor these additiongl interests
in CPH. the total discount paid for these shares of $5.314,000 was deducted from the initial volue of the
company's investment in CPH. in addition the discount was also been applicd to the outstunding redeemable non-
controlling interest, and a further $5.512.414 has been deducted from the company's investment in CPIHL
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10 Investments (cominued)

On 27 August 2017 the company purchased a further 3.20% ol issued share capital for a price of $1.050,738. On
27 August 2018 the company purchased a further 3.20% of issued share capital for a price of $1.050,738. The
corrying value of CPH includes the consideration paid and expected to be paid associated with the contingent and
defereed acquisition payments. As result, there is no net change in the carrying value of the CPH investment
related to these transactions.

The original value of the company's investment in CPH was conditional on certain levels of assets under
management heing maintained under the management of CPH. Management engaged an independent third party
to pertorm an impairment review of the company's investment in CPEE in 2016 and the value of the company's
investment was writien down by $43.000.000. Management seassess the need for impairment cach year and
concluded that there is no impairment in 200 8.

AllianceBernsicin Limited preference shares confer the right to the company of a lixed cumulutive preferential
dividend out of the distributable profits at the annual rate cqual 1o seventy three point six seven pence per
preference share.

AllianceBernstein (Luxembourg) Sarl preference shares confer the right 10 the company of o fixed cumulative
preferential dividend out of the distributable profits at the annual rate equal 1o two hundred and eighty nine curos
and twenty cents per preference share,

Summary of fixed asset investments

Name of undertaking

chislcred Address

Principal activity

Y ownership

Rothschild Boulevard 22, Suite

Investment distribution

A Bemstein Ismucl Lid 100.00 1119, Tel Aviv 6688218, Isract tsrucl services
2-4 rue Lugéne Ruppen, inistrati
A Risk Premia SICAV- rue Eugéne Ruppen Administration and )
. 100.00 1.-2453 Luxembourg Luxembourg  munagement of collective
RAIF SCA .
investments
Allinnceliernstci 2-4 pue Lugéne Ruppent, Administeation and
tnceticrnsicin 20.23 L-2453 Luxcembourg Luxembourg  mansgement of collective
(Luxembourg) S.o.rt .
invesiments
. T 50 Berkeley Strect, London, United fnvestment management
AttinnceBemnsiein Limited 50.05 United Kingdom, W11 811A Kingdom  services
AllisnceBemstein Schweiz 100,00 ‘alstrasse 83, CH-8001 Zurich, Switzerland Invesiment distribution
AG : Switzerland swiizerian services
CP'H Copital . Lautrupsagde 7, 6 . lnvestment monagement
Fondsmucglerselskab AFS 96.40 2100 Copenhagen O, Denmark Denmark- (o vices
1] Trade receivables
2018 2017
Amounts Mlling due within onc year S $
Amounts vsved by group undertokings 70,804 898 51,083,439
Prepayntents and nccrued income 2,714 152 433
70.807,612 51.236.272
o —_——— ] ]

During the year the company had two short term loan agreements with intragroup compagics. The first was with

AltianceBernstein L.P., an intragroup company. The principal loan amount of $59m carried an interest rate off
2.75%. and had a maturity date o 7 March 2019. On 19 February 2019, the loan waus termvinated corly and the
principal reduced to $49m with an interest rate of 2.50% and a maturity date of 17 May 2019. The second loun

agreement was with Sanlord C. Bemstein Limited, an intragroup company. The Joan has a principal amount of

S10m. carries an interest rate ol 2.75%, and a maturity date of 20 March 2019, Upon maturity this was increased
10 $15m at an interest rate of 2.50% and a maturity date o' 26 Junc 2019,

16
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12 Cash 2018 2017
S $
Cash at bank 1,645,759 1.958.430
pm e ——— 1 e —
13 Current asset investments 2018 2017
S $
Investments brought forward 1.20R841 14,965,015
Foreign exchunge gainf(loss) recognised during the year 20,278 (70,800}
Redemptions (705310) (13.609,259)
Fair value toss recognised during the yeur - (73,115)
526,806 1,200,841

e —————

The directors believe that the carrying value of the investments is supported by their underlying net assels.
During the year the company retained an investment in a government short term investment fund and redeemed
an investment in a multi-asset seed investment. Both of these investments are categorised as o leved 1investment
as deseribed below,

| Level | Level 2 Level 3 Total fair value

$ $ 3 $
Avaitable for sale investments 31 Dec 2017 1.211,841 - - 1,211,841
Available for sale investments 31 Dec 2018 l 526,806 - - 526,806

[“air values ure measured using the following fuir value hicrarchy:
Level 12 refleets financial instruments quoted in the market.

Level 2: reflects financial insteuments whose [air value is evidenced by comparison with other observable current
market transactions in the same instrument or based on a valuation technique whose variables include only data
Irom observable markets.

Level 3: refleets financia) instruments whose {iir value is determined in whole or in part using a valuation
technique based on assumpiions that are not supported by prices from ohservable market transietions in the same
instrument and not on observable data,

4 Creditors: amounts falling due within one year 2018 2017
S 3

Redeemable non-controlling interest 1,050,738 1,050,738
Amounts owed to geoup undertakings 168,058 146,351
Accrunfs and deferred income 90,456 38.176
1,309,249 1,235.265

‘The amounts owed (0 group undertakings are unseeured, interest free, have no fixed date of repayment and are
repayvable on demand.
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(comtinued)
15 Creditors: nmounts falling due after more than one year
2008
Amounts falling duc afier more than one year S
3.98% unsceured loun noles 65,000,000
{tedeemable non-controlling interest -
65.000,000

2017

65,000,000
1,050,738
66,050,738

Unsccured loan notes - On 18 June 2014 the company issuced loun notes 10 its parent company AllianceBernstein
Holdings (Cayman) Limited with an aggrepate nominal value of $65m and an interest rate of 3.98%. The loan
notes are due in full on theie maturity date, 18 June 2024, The loan notes are carried ot amortised cost less

provision for impairment. which management helieves approximates fair value.

Redeemable non-controlling interest - Under the terms of the CP1E share purchase agreement it is probable the

company will purchase the remaining share capital over the next 12 months.

According (o the hicrarchy of fair value measurements deseribed in note 13 the redeemable non-controlling
interest is considered level three financial instruments, as it derives its value bused on the underlying performance
ol CPH. As such il could be significantly afTected by chunges in the profitability of CPH as well as changes 10
underlying discount rate assumptions. 1lowever, the management consider this to be remote.,

16 Called up share capital

2018
Issucd and fully puid s
12,466,895 (2017; 12,4606,895) ordinary shares of £1 cach 19,512,878
17 Profit and luss account
2018
S
At beginning of year 23232446
Profit for the Jiouacial year 19,550,239
Dividend -
Atend of year 42.782.685
18 Reconciliation of movements in equity
2018
s
At beginning of the yeoar 42,745324
Profit for the finunciol ycar 19,550,239
Dividend -
Atend of'the year 62,295,563

2017
$

19.512,87R

2017
3

40,140,541

18,091,905
(5000000

23.232.446

2017
$

50,653,419
18,091,905
(35.000,000)
42,745,324

8
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19 Commitments & Contingencics
218 2M7
Maturity of financin) Habilities ) 3
Due within one yeur ) 1,050,738 1,050,738
1.2 years - 1,050,738
2.5 years - -
Muore thon 5 yeors 65,000,060 65,000.000
66,050,738 67.101,476
20 Financial Instruments
The company has the foMowing finuncial instruments measured at fair value.
2048 2017
S s
Finuncial assets mensured at fair value through profit or loss
Available for sale investments
Short 1erm investment fund 526.800 1.211.841
526,806 1,211,841
Financinl liabilitics measured at fair value through profit or loss
3.98% unsecured loun notes GSA0.000 65.000,000

21 Financial risks

Credit risk: *The company does not hold any collateral as sceurity. For the purposes of the company's disclosures
regurding credit quality, all financial assets subject to eredit risk fall into the category "Financial asscts neither past
duc nor impaired®. Any credit risk thas exists in the fair value of the compuany’s availuble for sale invesiments is not
considered 1o be material. Any credit risk that exists in the recoverability of the short term intercompany loans with
Sunford C. Bemstein Limited and AllioneeBeenstein 1P, is not considered to he material. The parent company
AllianceBenstein L., Bas a Moody's credit rating of A2 and the parent company would ultimately ensure that
subsidiary Sanford C. Bemstein Limited is always able to repay the loan,

Inserest rate risk: The only impact on income from interest rate fluctuations is on interest carned on cash
balunces. The Joan notes issued by the company to AllianceBemstein Holdings (Cayman) Limited, und the short
term loan agreements with Sanford C. Bernsicin Limited and AllianceBemnsiein LP., are oll at fixed rates of
interest snd not exposed to interest rate uctuations.

Market risk: ‘The company holds an investment in a government short term investment fund (STIF) as at 31
December 2018, The STIF is highly liguid and not considered to be a material risk.

Foreign exchange risk : The company operates internationally and is exposed 1o forcign exchange risk arising
primarily with respect to the Sterling and the Curo against US Dollars.
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21 Financinl risks (continued)

Capital risk management

‘I'he company's objectives when managing capital are:

o to safcguard the company's ability 10 continue as a going concern;

® (o provide returns for sharcholders and benefits for other stakeholders;
® (o maintain an optimal capital structure to reduce the cost of cupital;

® to maintuin financial steength Lo suppost new business growth; and

& 10 satis{y the requirements of'its clients.

“The board has a dividend payment policy in place which assesses the distributuble reserves of the company and
its cash flow position in its decision to pay dividends. The company is not subject to any buse capital resources
requirement.

The company's cash balanees are hield by HSBC which is an independently rated party with an AA- rating.

22 Reluted party transactions
Puring the year the company purchased an additional 3.20% ownership interest in CPH taking its total ownership
interest 10 96.80%. Please relerence Note 9 for further inlormation,

23 Immediate and ultimate parent company

The company's immediate holding company is AllianceBernstein Holdings (Cayman) Limited. a company
established in Cayman Islands. AllianceBerastein L.P. (established in the State of Delaware, USA) is the parent
undertaking of the largest and smallest group of undertukings w0 consolidote these financial statements ot 3t
December 2018, The consolidated Bnancial statements can be obtained from AllianceBernstein L.P., 1345
Avenue of the Americas, New York, N.Y . USA.

The ultimate holding company and controlling purty is AXA. S.A., u French holding company for an
international group of companies.

24 Subsequent events

On 25 March 2019, AXA. SA. reduced its stake to a minority position in AXA Equitable Holdings, Inc. through
an oflering of shares. At signing date. the ultimate holding company and controlling party of AllianceBernstein
L1 is AXA Equitable Holdings, tne., a finuncial services company based in New York, N.Y., USA.

On 2 April 2019. AllianceBernstein Preferred Limited made a £2m seed investment in ES AllianceBernstein
Europe (ex UK) Equity Portiofio. )



