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Strategic report

For the year ended 31 December 2013

Ihe directors present their strategse report and the audied financial statements tor the year ended 31 December
2013

Principal activities

AllanceBernsten Preferred Limited (the "company™) was incorporated under the Companies Act 2006 as a private
company hirmited by shares on 4 December 2009 The company's tunctional currency 13 United States Dollars and
s principal activity ts to act as a holding company tor AlhanceBemnstein Limited and AlhanceBemsten
{Luxembourg}Sarl

Busmess Review

I he company wdl continue to act as the holding company ot both AllianceBernstein Limtued and AlhanceBernstem
{Luxembourg) Sarl

Key Performance Indicators (KPIs)

The direetors are ot the opinion that analysis using KPIs 1s not necessary for an understanding of the development,
performance or poswion of the company

Future developments

On January 20 2014, AllianceBernstein L P signed a share purchase agreement for it or its assoctates, with
Formuepleje A/S. Fondsmaeglerselshab and certain individual sharcholders to acquire CPH Capital
Fondsmacglerselskab A/S, a Damsh asset management tirm that currently manages approximately $3 billion in
global core equity assets tor institunional investors  Tus acquisition requires approval from the Damish Finangial
Scrvices Authonty, which approval 18 expected i Apnil 2014 It 15 intended that the company will acquire CPH
Capital using intragroup debt to fund the acquisition

On behalt of the board
Registered otfice
50 Berheley Street
London
United Kingdom
WIJ 8HA

Directpr

) r*k 2014
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Company registered number 07095723 M‘P{f— MPNLE {




AlhanceBernstemn Preferred Limited
. , Annuai Repon
31 December 2013

Directors’ report
For the year ended 31 December 2013

The directors present their annual report and the audited financial statements tor (he year ended 31 December
2083

Results and dividends

The company's loss tor the financial year was $9,770 (2012 protit $12.538)

A dividend ot $13 938 436 was recommended by the directors and pard during the year (2012 $mul)
Directors

lhe directors who held oftice during the ycar and up to the date of sigming the financial statements are as tollows

[. Mangan
MR Manley

Directors’ mmsurance

AlbanceBernstein L P maintams insurance for the Directors m respect of their duties as directors of the
company [his was i foree in 2013 and up to the date of signing the financial statements

Risk management
Market nisk

(1} Interest rate rish
I'he company earns interest on cash balances and 13 not otherwise exposed to interest rate rish
{11) Foreign exchange risk

The company operates internationally and 15 theretore exposed to foreign exchange risk arising manly trom
recognising assets and labilities 1n foreign operattons

Credit nisk

Credit rssh anses from cash deposits with banks and financial institutions The cash deposits with banks and high-
quality financial institutions are & means of mimmising credit nisk

independent auditors

PricewaterhouseCoopers LLI have been appointed as the indupendent auditors ot the company

Statement of directors’ responsibilities

The directors are responsible tor preparing the Strategic Report. Directors Report and the financial statements in
aciordance with applicable law and regulations

Company law requires the directors to prepare financial statements for each financial vear Under that law the
dwectors have prepared the financial statements n accordance with Umited Kingdom Generally Accepied
Accounting Practice (United Kingdom Accounting Standards and applicable law)
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Statement of directors' responsibilities ¢conunved)

Under company {aw the directors must not approve the financtal statements unless they are sausticd that they
give a true and tair view ot the state ot affairs of the company and ot the profit or loss ot the company tor that
period  In preparing these tinancial statements the directors are required o

« select suntable accounting policses and then apply them consistently,

+ mahe judgements and accounting estimates that are reasenable and prudent,

= state whether applicable UK Accounung Standards have been tollowed subject to any materal
departures discloscd and explained 1n the tinancial statements,

* prepare the financial statements on the going concern basis unless 1t 1s inappropridte to presume that
the company will continue in business

[he directors are respensible tor heeping adequate accounting records that are suificient to show and explasn the
company s transactions and disclose with reasonable accuracy at any ume the finanaal positon ot the company
and enable them to ensure that the financial siatements comply with the Companies Act 2006 They are also
responsible for saleguarding the assuts of the company and hence for taking reasonable steps for the preveniion
and detection ot fraud and other irregularttics

Disclosure of nformation to auditors

In the case ol each of the persons who are directors at the time when this report 1s approved, so far as the
directors are aware, there 15 no relevant audut intormation ot whuch the company’s auditors are unaware, and the
directors have tahen all steps that they ought to have 1aken as directors to mahe themselves aware of any audit
wiormation and to establish that the company's audutors are aware of that information

This intormation (s given and should be interpreted in accordance with the provistons of s 418 of the Companies
Act 2006

On behalt ot the board

Registered office
50 Berheley Strect
London

Director Umited Kingdom

1§[4l30|4 MAC . NANLEY W1J 8HA

Company registered number 07093725
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Independent auditors' report to the members of AllianceBernstein Services
Limited

Report on the financial statements
Our opinton

In our opinion the financial statements
give a true and tair view of the state ot the Company”s aftairs as at 31 December 2013 and ot 118 loss
tor the year then ended,
have been properly prepared in accordance with {United Kingdom Generally Aciepted Accounting Practice)
as adopted by the European Umion, and
have been prepared in accordance with the requirements ot the Companies Act 2006

This opimion 1s to be read 1n the context of what we say below

What we have audited

The financal statements for the vear ended 31 December 2013 which are prepared by AlllanceBernstein Services
the Profit and Loss Account.

the Balance Sheet, and
the related notes

The financial reporting framework that has been applted 1n their preparation vomprises applicable law and United
Kingdom Accounting Standards (United Kingdom Generally Accepted Accounting Practice

In applymg the tinancial reporting framework. the directors have made o number ot subjective judgements, tor
example in respect ot sigmficant accounting estimates In making such estimates. they have made assumpttons and
conswdered future events

What an audit of financial statements involves

We corducted our audit in sccordance with International Standards on Auditing (UK and reland) (ISAs (UK &
Ireland)) An audit involves obtaining evidence about the amounts and disclosures tn the finaneial statements
sufticient to give reasonable assurance that the financial statements are tree from matertal misstatement, whether
caused by traud or error  This includes an assessment ot

whether the accounting policies are appropriate to the Company 's circumstances and have been

consistently apphied and adequately disciosed,

the reasonableness of significant accounting estimates made by the directors and

the overall presentation ot the financral statements

In addinon we read all the financial and nen-financtal information in the Strategic Repont and Directors’ Report to
wentity matenal inconsistencaes with the audited tinancial statements and to wdenufy any intormation that 1s
apparently matenally incorrect based on. or materially inconsistent with the knowledge acquired by us in the
vourse of pertorming the audit [t we become aware of any apparent matcrial misstatements or Inconsistencies we
constder the tmplications tor our report

Opinion on matter prescribed by the Companies Act 2006

In our opinton the intormation given in the Strategic Report and the Directors Report tor the financial vear lor
which the tinancial statements are prepared is consistent with the financial statements
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Independent auditors' report to the members of AllianceBernstein Services
Limited (continued)

Other matters on which we are required to report by exception
Adequacy of accounting records and information and explanations received

Under the Companies Act 2006 we are required to report to you if, 1n our optnion

we have not recetved all the intormauon and explanations we require for our audit or
adequate accounting records have not been hept or rawrns adequate tor our audit have not been
recenved from branches not visited by us, or
the tinancial statements are not 1 agreement with the accounung records and returns
We have no exceptions to report arising from this responsibehity

Dhirectors’ remuneration

Under the Compames Act 2006 we are required to report if, in our opinion, vertan disclosures of directors”
remuneration speettied by law have not been made  We have no exceptions to report ansing from this
responsibilaty

Responsibilities far the financial statements and the audit

Our responsibihities and those of the directors

As vxplaned more tully in the Directors’ Responsibilities Statement set out on page 3, the chirectors are responsible
for the preparation ot the financial statements and for being sausfied that they give a tree and fair view

Our responsibility 15 to audit and express an opiien on the financial statements in accordance with applicable law
and 18As (UK & Ireland) Those standards requite us to comply with the Auditing Pracuices Board s Ethical
Standards tor Auditors

[tus report, including the opintons, has been prepared for and only tor the Company's members as a body in
accordance with Chapter 3 ot Part 16 ot the Companies Act 2006 and tor no other purpose We do not, in giving
these opinions, accept or assume responsibility tor any other purpose or to any other persen to whom this report 1s
shown or into whose hands 1t may come save where expressly agreed by our prior conseat in wrtting

A

Alex Bertolotts (Senior Statutory Auditor)

For and on behalt of Pricow aterhouseCoopers LLP
Chartered Accountants and Statutory Auditors
London

uﬁ'.'«( 2014




Profit and loss account
For the year ended 31 December 2013

Turnover
Admimstrative expenses
Other operating income and charges

Operating (loss)/profit

Interest recervable and simifar income

Dividends recetved

Dividends paid

(Loss)/profit on ordinary activeties before taxation
Tax on {loss)/prolit on ordinary activities
(Loss)/profit for the financial year

Retmned protit brought forward

Retmned profit carried forward

Note

Alliance Bernstewmn Preferved Limited

Annual Report
31 December 2013

013 2012

S s

(24.383) (24 166)
11.415 27,115
(12,968) 2949
409 42
13938 436 .
(13 938 436) )
(12,559) 3,391
2,789 9147
(9.770) t2,538
695,668 683,130
685,898 695 668

There 15 no difference between the profit tor the financial years and total recogmsed gains and losses

There 15 no materiat difference between the results as described m the protit and loss account and the protit
on an unmodcified listoncal cost basis Accordingly a note of the histoncal cost protits and losses for the

years 1S not given

All the amounts above are in respect of contining operations

The notes on pages 9 to [4 form part of these financial statements




AlllanceBemstem Preferred Limited
Annual Report
31 December 2013

Balance sheet
For the year ended 31 December 2013

Note 2013 2012
§ s 5 L)
Fived assets
Investments 9 19,512,877 19512877
Current assets
Cash at bank 10 97,961 95 807
[nvestments 11 101.805 101 720
Debtors 12 363,447 364 976
763,213 762 503
Creditors amounts falling due within one year 13 77318 {66 834)
Nel current assets 685899 HYS 669
Total assets less current habilitics 20,198,776 20 208,546
Net assets 20,198.776 20208 546
=] ——
Capital and reserves
Callcd up share capital 14 19,512.878 19,512 878
Profit and loss account 685,898 695 668

Total shareholders' funds 15 20,198,776 20,208,546

T'he notes on pages 9 to 14 form an integral part of these tinancial statements

These linancial statements were approved by the board of directors on 1o l b l 2014 and were signed onats
behalt by

Director AlhanceBemnstein Preferred Limited

){‘q.[ 2014 T Co Regstered number 07093725
M p@ - N\Aj\] =™
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Notes to the financial statements for the year ending 31 December 2013

] Accounting policies

The tollow ing accounting policies have been applied consistently in dealing with items which are considered
matertal tn relation o the company's tinancial statements

Basis of preparation

[hese financtal statements are prepared on the gowng concern basis. under the lustoncal cost convenuon and in
awordance with the Companies Act 2006 and applicable accounung standards i the United Kingdom  ©he
prinuipal accounting policies which have been apphied consisiently throughout the year are set out below

Cush flow statement and related party disclosures

The company 15 exempt tfrom prepaning a cash How statement under Financial Reporting Standard 1 (revised
1998) as 1t 15 a wholly owned subsichary of an entity which prepares consohidated financial statements which are
publicly avatable The consolidated financial staterments of AllianceBernstetn L P, within which the company
15 included, can be obtained from the address given in Note 18

The company 15 also exempt from the requirements ot Financial Reporung Standard 8 to disclose related party
transactions or balances with entities which form part of the group (or investees ot the group qualifving as
related parties)

Canselidangn Exemption

The financial statements contain mtormation about AlltanceBernstein Preterred Limited as an individual
vompany and do not contwn consolidated financial mtormation as the parent ot a group The wompany s
vxempt under the Companies Act 2006 trom the requirement to prepare consolidated financial statements as it
and its subsidiary undertakings are included by tull consolidation n the consolidated tinancial statements of 11s
parent, AllianceBernstein L P

Fixed asvet investments

Fixed asset investments are stated at cost less provision for impairment Assets are reviewed for impairment
whenever events or changes in crcumstances indieate that the carrying values of these assets exueed thar
recoverable amount The recoverable amount 18 the greater of net reahisable value and value in use, and s
determined based on management's assumptions and ¢stimates

Taxatton

The charge for taxation 15 based on the results for the year ended 31 December 2013 and tahes nto account
taxatton deferred because ot tmung differences between the treatment of certain iems for taxation and
accounuing purposes Deferred tax 1s recogmsed n respect of all uming ditterences that have originated but not
reversed at the balance sheet date, where transactions or ¢vents that result 1n an oblhigation to pay more tax in the
tuture or a nght to pay less tax in the tuture have oceurred at the balance sheet date

A et deterred tax aseet 5 recogmsed as recoverable and sheretore recogmsed only when on the basis of alf
available evidence, 1t can be regarded as more likely than not that there will be suntable taxable protfits agamst
which 1o recover carmed forward tax losses and from which the tuture reversal of underiving tming differences
can be deducred

Deterred tax is measured at the average 1ax rates that are expected to apply in the periods in wiuch the uming
differences are expected 1o reverse based on tax rates and laws that have been ¢nacted or substantively enacted
by the balance sheet date Deterred tax 1s measured on an undiscounted basis
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Notes to the financial statements for the year ending 31 December 2013

feonimued)

| Accounting pohcies (contnued)

Foreign currencies

'ransactions i toreign currencies are recorded using the rate ot exchange ruling at the date of the transaction
Monetary assets and habilties denominated in foreign currencies are translated using the rate of exchange ruling at
the balance sheet date and the gans or losses on translation are included in the profit and loss account The
functronal currency of the company 1s United States Dollars (USD) and this s in hine with the tuncthional currency
ot i's parent company  AllianceBernstein Holdings (Cayman) Limited

Current asser investments

Current asset investments are stated ot fair value which s determined by retercnce to official quoted market bid
prices ot the close of business on the balance sheet date Any resuiting gan or luss 18 included in "Other operating
income and charges" in the profit and loss account

Fiancial asvets

Financial assets have been designated as far value through profit and loss The company recogmses financial
assets wutially at fair value trom the trade date, and continues to recognise them through the protit and loss account
untl the rights 1o receive cash tlows have expired or the company has transierred substannatly all the risks and

Impairment of financial assets

Indicators ot mmpairment are reviewed for all financial assets at cach reporing date Such indicators nclude
significant financial difficulties or losses i subswdary undertakings, or significant dechne 1n net assets ot
subsidiary undertakings An impairment loss 1s recognised n the profit and loss account when there 1s obpective
evidence that an asset 15 impaired

Financial habilines

I'he company recogmses financial habilities trom the trade date, and continues to recogmise them until the Lability
has been settled extingwished or has expired

2 Other operating income and charges 013 2012
s $

Nei exchange gain 11,418 27118
————— ——————— ]

3 [nterest recewvable and similar ncome 23 012
Bank interest recevable 409 442
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Notes to the financial statements for the year ending 31 December 2013

feonttntied)

+4 Dnvidends received 13 2012
s 3

Dnvidend recenved from Alliance Bernstemn Luxembourg S arl 13,938,436 .

5 Dwidends pad 2013 2012
S $

Intersm dividend 13 Mav 2013 (31 118 per ordinary share) 13.938.436 -

6 Profit on ordinary activities before taxation 013 20i2
b $

This 1s stated after charging

Auditors' remuncration 24,383 24 166

T Remuneration of directors

The directors did not recerve any emoluments in respect of thur services (o the company during the financial year
(2012 Srul) There were also no cmploy ees durning the year (2012 nil)

8 Tax on profit on ordinary activities

Fhe taxation (credit)/charge tor the vear 15 set out betow

013 2012
Current Tax s $
Current year (2,919 831
Adjustment in respect of prior years 130 {9 978)
UK comaration tax an profits tor the vear {2.789) (CREYS)

2013 2012
{Loss)proefit on ordinary activities before taxation 12,559 3 391
Uk corporation tax {credit)/charge on profits for the vear (2.919 831
at 23 25% (2012 24 50%) =9
Adjusiments 1n respect of priot years 13¢ (9978)
Fotal current tax (2.789) (9 147y

—_——m——e——n
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Notes to the financial statements for the year ending 31 December 2013

feonimnued)

8 Tax on profit on ordinary activities (continued)

Me standard rate of corporatton tax changed from 24% to 23% with effect trom | Apnl 2013 Accordingly the
company's profits are taxed at an effective rate ot 23 25% (2012 24 50%) No deferred tax charge was recogmised
during the year

In additton a number of turther changes to the UK corporation tax sy stem were announced in the March 2013 UK
Budget Statement A resolution passed by Parhament reduved the main rate of corporanon tax 1o 23% from 1 April
2013 Legislation to reduce the main rate ot corporation tax from 23% to 21% irom 1 April 2014 and 20% trom |
Apri 2015 was included 1n the Finanee Act 2013

9 Fixed asset tnvestments
1013 2012
b $

Shares in substdiary undertakings
AlllanceBemstem Lumted - preference shares 15031543 15031,543
AlhanceBemnsten {LLuxembourg) S ar | - preference shares 4481334 4481334
19512877 19512877

e directors behieve that the carmying value of the investments 1s supported by thewr underlying net assets

AlhanceBernstein Limited preterence shares conter the night to the company of a fixed cumulative preterential dividend out of
the distributabie profits at the annual rate equal to seventy three and a halt punce per preterence share

AlhanceBernstemn (Luxembourg) 5 aril preference shares confir the nght to the company of a fived cumulative preferential
dividend out ot the distrsbutable profits at the annual rate cqual to two hundred and eighty nine curos and twenty cents per
preterence share

Name of subsideary undertaking % ownership of nsued Country of Principal actvity

shares mcorporation
AllianceBernston Lingted 5003 United hungdom Iy estment management sevies
AllanceBemsten (Lusembourg) S arl 2025 Luxembourg Administration and managenieot

of vollective investments

10 Cash at bank 2013 2012
) $
Cash at bank 97.961 95 807
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Notes to the financial statements for the year ending 31 December 2013
fcontinned)

i1 Current asset investments 2013 2012
s $

Govemment Short Term Investment Fund 101,805 101 720

The directors believe that the carrying value of the investments 1s supported by their underlying net assets

During the year the company retaimed an investment in 4 government short term mvestment fund which as
dusenbed below 1s categornised as a level { investment

Catr values are measurgd using the tollowng tawr value hierarchy
Level | oreflects financial instruments quoted 1n the market

Level 2 reflects financlal instruments whose fair value 1s evidenced by comparison with other observable current
market transactions in the same mstrument or based on a valuation techmique whose vanables include only data
trom observable markets

Level 3 ruflects financial instruments whose tawr value 15 determuined in whole ot in part using a valuation
techmque based on assumptions that are not supported by prices trom observable market transactions 1n the same
instrument and not on observable data

12 Debtors
2013 2012
Amounts falling due within one year 3 $
Amounts owed by group undertakings 363.447 525767
Deferred tax asset - 39209
563447 364 976
13 Creditors
2013 012
Amounts falling due within one year
Amounts owed to group undertakings 44,097 42 427
Aceruals and de ferred income 33.217 24 407
77,314 66 834
14 Calied up share capital
2013 2012
{Horted and fully pasd
12 466 895 ordinany shares of £1 cach 19,512,878 19 512 878
i5 Recanciliation of movement n shareholder's funds
2013 2012
At beginning of the vear 20.208.546 20 196 008
(LossYprotit for the financial vear (9.770) 12 538
Atend of the year 20,198,776 20 208 546
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Notes to the financial statements for the year ending 31 December 2013
feontinued)

16 Profit and Loss Account

2013 2012

b $

At beginning of vear 695.668 683 130
(1 oss)/prohit for the financial year {9.770) 12,538
Atend of year GRS.B98 H93 668
17 Finanoiml nisks
Credtt risk

The company dous not hold any collateral as secunity Tor the purposes ot the company's distlosures
regarding credit quahity all inancial assets subject to credit nsk tall into the category "Financial assets neither
past due nor impaired”

Interest rate risk
T'he only impact on income trom interest rate fluctuations 1s on nterest earned on cash balances

Cupital Risk Management
[ he company’s objectives when managing capital are

o 10 safeguard the company's ability to continue as a going concern,

® 10 provide returns for sharehoiders and benefits tor other stakeholders,
® 1o maintain an optimal capital structure to reduce the cost of caprtal,

® to maintain finanaial strength 1o support new business growth, and

® (o satisty the requirements of s clients and regulators

Lhe board has a dividend payment policy in place which assesses the disinibutable reserves of the company and
1ts cash flow position m tts decision to pay dividends The company 15 not subject to any base capital resources
requirement

8 Immediate and ultimate parent company

Che company's immediate holding company 18 AllianceBernstein Holdings (Cayman) Limeted, a company
estabhished in Cayman Islands  AllianceBemnstein L P (established in the State ot Delaware, LiSA) 1s the parent
undertaking ot the largest and smallest group of undertakings to conselidate these financial statements at 31
December 2013 The consolidated financial statements can be obtained trom AllanceBernstein L P 1345
Avenue ot the Amerieas New York NY  USA

[ he ulumate holding company and controlling party 1s AXA. S A a French holding company tor an
nternattonal group ot companies

19 Post Balance Sheet Event

On January 20 2014 AihanceBernstein L P signed a share purchase agreement tor ot or its associates with
Formuepleje  A/S. Fondsmacgierselshab and certain idividual shareholders to acquire CPH  Capital
Fondsmaeglerselshab A/S a Danish asset management firm that currently manages approximately $3 bithon n
global core equity assets tor institutional 1nvestors This acquisition requires appreval from the Damish Financial
Serviees Authonty which approval s expected 1n April 2014 {415 mntended that the company will acquire CPH
Capual using intragroup debt to tund the acquisition




