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Directors' report
For the year ended 31 December 2012

The directors present their annual report and the audited financial staternents for the year ended 31 December
2012

Principal activities

AllianceBernstein Preferred Limited (the "company"} was incorporated under the Companies Act 2006 as a private
company hmited by shares on 4 December 2009 The company’s functional currency 1s United States Dollars and
its principal acuvity 1s to act as a holding company for AllianceBernstein Limited and AlhanceBernstein

{Lusembourg)Sarl

Business Review

The company will continue to act as the holding company of both AlhanceBemstein Lumited and AlhlanceBernstewn
{Luxembourg)}Sarl

key Performance Indicators (KPIs)

The directors are of the opinton that analysis using KPls 1s not necessary for an understanding ot the development,
performance or position of the company

Future developments

Currently there are no sigmficant future developments for the company The company will continue its normal
activities for the foreseeable future

Resuits and dividends

The company's profit tor the year was 312,538 (year ended 31 December 2011 loss $203m}

No dividend was recommended during the year (year ended 31 December 2011 $246m)

Directors

The directors who held office during the year and up to the date of signing the financial statements are as follows

L Mangan
MR Manley

il
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Directors' report (contmed)

For the year ended 31 December 2012

Directors' insurance

AllianceBernstein L P mamtains insurance for the Directors in respect of thewr duties as directors of the
company This was tn force in 2012 and up to the date of signing the financial statements

Risk management
Market risk
(1) Interest rate risk

The company earns interest on cash balances and 15 not otherwise exposed to interest rate risk

{ny Foreign exchange rnsk

The company operates internationally and 1s therefore exposed to foreign exchange risk arising mainly from
recogmsing assets and hablities 1n foreign operations

Credit risk

Credit nsk anses from cash deposits with banks and tinancial insututions, The ¢ash deposits with banks and high-

qualty financial institutions are a means of mimimising credit risk

Independent auditors

PricewaterhouseCoopers LLP have been appointed as the independent auditors of the company

Statement of directors’ responsibilities

The directors are responsible for preparing the directors’ report and the financial statements 1n accordance with
applicable law and regulations

Company law requures the directors to prepare financial statements for each financial year Under that law the
directors have prepared the financial statements in accordance with Umted Kingdom Generally Accepted
Accounung Practice (United Kingdom Accounting Standards and applicable law)

(5]
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[N

Statement of directors' responsibilities (connued)

Under company law the directors must not approve the financial statements unless they are sabsfied that they
arve a true and fair view of the state of affairs of the company and ot the profit or loss of the company for that
period In prepanng these financial statements, the directors are required to

» select suttable accounting policies and then apply them consistently,

+ make judgements and accounting estimates that are reasonable and prudent,

+ state whether applicable UK Accounting Standards have been followed, subject to any material
departures disclosed and explained in the financial statements,

» prepare the financial statements on the gong concern basis unless il 1s nappropriate to presume that
the company will continue 1n business

The directors are responsible for keeping adequate accounting records that are sufficient to show and explain the
company’s transactions and disclose with reasonable accuracy at any ume the financial pesition of the company
and enable them to ensure that the financial statements comply with the Compames Act 2006 They are also
responsible for sateguarding the assets of the company and hence for taking reasonable steps tor the prevention
and detection of fraud and other iregulanties

Disclosure of iInformation to auditors

In the case of each of the persons who are directors at the tme when this report 1s approved. so far as the
directors are aware. there 1s no relevant audit information of which the company's auditors are unaware, and the
directors have taken all steps that they ought to have taken as directors to make themselves aware of any audit
information and to establish that the company's auditors are aware of that information

This intormation 15 given and should be interpreted in accordance with the provisions of s 418 of the Companies
Act 2006

By order of the board

/'
K / Registered office
50 Berkeley Street
N _(’ = /\”j L.ondon
Director Mav W Mo United Kingdom
Sane 2013 WIJ8HA

Company registered number 07095725
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Independent auditers’ report to the members of AllianceBernstein Preferred
Limited

We have audited the financtal statements of AllianceBernstein Preferred Limited for the year ended 31st
December 2012 which compnise the Profit and Loss Account, the Balance Sheet, the Accounting Policies and the
related notes The financial reporting framework that has been applied in their preparation 1s applicable law and
United Kingdom Accounting Standards (United Kingdom Generally Accepted Accounting Pracuce)

Respective responsibilities of directors and auditors

As explained more fully in the Statement of directors’ responsibilities set out on pages 3 and 4, the directors are
responsible for the preparation of the financial statements and for being satisfied that they give a true and fair
view Our responsibility 1s to audit and express an opimon on the financial statements in accordance with
applicable law and International Standards on Audiing (UK and Ireland) Those standards require us to comply
with the Auditing Practices Board’s Ethical Standards for Auditors

This report, including the opimions, has been prepared for and onty for the company’s members as a body m
accordance with Chapter 3 of Part 16 of the Companies Act 2006 and for no other purpose We do not. in giving
these opinions. accept or assume responsibility for any other purpose or to any other person to whom this report 1s
shown or into whose hands it may come save where expressly agreed by our prior consentin wnting

Scope of the audit of the financial statements

An audit involves obtaining evidence about the amounts and disclosures 1n the financial statements sufficient to
vive reasonable assurance that the financial statements are free from matenal misstatement, whether caused by
fraud or error This includes an assessment of whether the accounting policies are appropriate to the company's
circumstances and have been consistently applied and adequately disclosed, the reascnableness of sigmficant
accounting estimates made by the directors, and the overall presentation of the financial statements

In addition. we read all the financial and non-financtal information 1n the Directors' report to identfy matenal
inconsistencies with the audited financial statements 1f we become aware of any apparent material misstatements
or wniconsistencies we consuler the implications for our report

Opinion on financiai statements
In our opinion the financial statements

» g1ve a trug and fair view of the state of the company’s affairs as at 31 December 2012 and of 1ts profit for
the year then ended.

* have been properly prepared m accordance with United Kingdom Generally Accepted Accounting
Practice and

+ have been prepared in accordance with the requirements of the Companies Act 2006

h
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Independent auditors' report to the members of AllianceBernstein Preferred
Limited (connnued)

Opanion on other matter prescribed by the Companies Act 2006

In our opmion the mformation given n the Directors’ report for the financial year for which the financial
statements are prepared is consistent with the financial statements

‘Vatters on which we are required to report by exception
We have nothing to report in respect of the following matters where the Companies Act 2006 requires us to report
to you if, in our opinion

» adequate accounting records have not been hept, or returns adequate for our audit have not been received from
branches not visited by us, or

- the financial statements are not in agreement with the accounting records and returns, or
- certain disclosures of directors’ remuneration specified by law are not made. or

« we have not recerved all the information and explanations we require for our audit

ST

Alex Bertolotti {Senior Statutory Auditor)
For and on behalf of PricewaterhouseCoopers LLP
Chartered Accountants and Statutory Auditors
London

{1 'SM 2013
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Profit and loss account
For the year ended 31 December 2012

Note 2012 2011

S 3

Furnover - -
Administrative expenses (24,166) (22218)
Other operating income and charges 2 17115 (20 491)
Operating Profit/{Loss) 2,949 (42 709}
Interest recervable and similar iIncome 3 442 200714
Duwvidends receved 4 - 430040 000
Profit on ordinary activities before taxation 5 3,391 43 158 005
['ax on profit on ordinary activities 7 9,147 (27 194)
Profit on ordinary activities after taxation 12,538 43130 811
Dividends paid 8 - {246 000 00C)
Retaned Profit/(Loss) for the finanuial year 12,538 (202 369 189)
Retained protit brought forward 683 130 203 552.319
Retained profit carried forward 695.668 683 130

There ts no difference between the profit for the financial year and total recognised gains and losses

There 1s no matenial difference between the results as described in the profit and loss account and the protit
on an unmodified historical cost basis Accordingly, a note of the historical cost profits and losses for the
year s not given

All the amounts above are in respect of continuing cperations

The notes on pages 9 to |4 form part of these tinancial statements




Balance sheet
For the vear ended 31 December 2012

Note
Fived assets
[nvestments [+
Current assets
Cash at bank i
Inyestments 1
Debtors 12
Creditors: amounts faling due within one year 13
Net current assets
Toatal assets less current habilities
Net assets
Capital and reserves
Called up share capttal 14
Protit and loss account
Total shareholder's tunds 15

95,807
101,720
564,976

762,503

(66,834)

The notes on pages 9 to 14 form part of these financ:al statements

AlhanceBemsten Preterred Limated
Directors' report and tinancial statements
31 December 2012

2012 2011
S 5 $
19,512,877 19512 877
91 278
101 607
305 021
697,906
(14 775)

695,669 683 134
20.208,546 20196 008
20 208,546 20 196 008

—_——
19,512,878 19 512 878

695,668 683 130

20,208,546 20 196 008

These financial statements were approved by the board of directors on 29 chfZOIS and were signed on its

behalt by
rd
A -
/',ri L S _.__—_,'/ /
- /
Aav e Menan ldf
Director \
12 S 2013

AlllanceBemstein Preferred Linnted
Co Registered number 07095725
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Notes to the financial statements for the year ending 31 December 2012

1 Accounting policies

The following accounting policies have been appiied consistently in dealing with items which are considered
matenal in relation to the company's financial statements

Basis of preparation

These financial statements are prepared on the going concern basis, under the hustorical cost convention, and 1n
accordance with the Compames Act 2006 and applicable accounting standards in the Umted Kingdom The
principal accounting policies which have been applied consistently throughout the year are set out below

Cash flow statement and related party disclosures

The company s exempt from prepanng a cash flow statement under Financial Reporting Standard 1 (revised |
1996) as 1t 1s a wholly owned subsidiary of an entity which prepares consolidated financial statements which are
publicly available The consolidated financial statements of AllianceBernsten L P, within which the company
15 included, can be obtatned from the address given in Note 18

The company is also exempt from the requirements of Financtal Reporting Standard 8 to disclose related party
transactions or balances with entittes which form part of the group (or investees of the group qualifying as
related parues)

- Consoltdanon Exemption

The financial statements contain information about AllianceBernstein Preferred Limited as an individual
company and do not contain conschdated financial information as the parent of a group The company 1s
exempt under the Companies Act 2006 from the requirement to prepare consclidated financial statements as it
and its subsidiary undertaking are included by full consolidation in the consolidated financial statements of its
parent, AllianceBernstein L P

Fived asset investiments

Fixed asset investments are stated at cost less provision for impairment Assets are reviewed for impairment
whenever events or changes in circumstances indicate that the carrying values of these assets exceed their
recoverable amount The recoverable amount is the greater of net realisable value and value n use, and 1s
determined based on management's assumpuions and estimates

Taxation

The charge tor taxation 15 based on the results for the year ended 31 December 2012 and takes into account
taxation deterred because of timing differences between the treatment of certain items for taxation and
accounting purposes Deferred tax 1s recogmised 1n respect of all uming differences that have engimated but not
reversed at the balance sheet date. where transactions or events that result in an obligation to pay more tax in the
tuture or a right to pay less tax in the tuture have occusred at the balance sheet date

A net deterred tax asset 13 recognised as recoverable and therefore recogmsed only when on the basis of all
available evidence it can be regarded as more likely than not that there wili be suitable taxable profits agamnst
which to recover carried forward tax losses and from which the future reversal of underlying uming differences
can be deducted

Deterred tax 1s measured at the average tax rates that are expected to apply 1n the periods in which the timing
differences are expected o reverse, based on tax rates and laws that have been enacted or substantively enacted
by the balance sheet date Deferred tax 1s measured on an undiscounted basis

9
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Notes to the financial statements for the year ending 31 December 2012

{eontinued)

1 Accounting policies (contired)

Foreign currencies

Transactions 1n foretgn currencies are recorded using the rate of exchange ruling at the date of the transaction
“onetary assets and habilities denominated in foreign currencies are translated using the rate of exchange ruling at
the balance sheet date and the gains or losses on translation are included in the profit and loss account

Current asset investments

Current asset investments are stated at far value, which 1s determined by reference to official quoted market bid
prices at the close of business on the balance sheet date Any resulting gain or loss 15 included in "Other operating
income and charges™ in the profit and loss account

Financial assets

The company recogmises financial assets initially at fair value from the trade date, and continues to recognise them
through the profit and loss account untl the nghts to receive cash flows have expired or the company has
ransferred substantially all the rishs and rewards of ownership

Impairment of finanaal assels

indicators of impairment are reviewed for all financial assets at each reporting date Such indicators include
significant financial difficulues or losses in subsidiary undertakings, or sigmficant dechne in net assets of
subsidiary underakings An impairment loss 1s recognised 1n the profit and loss account when there 1s objective
evidence that an asset 15 impaired

Feuncial habtlitres

The company recognises financial habilites from the irade date, and continues to recognise them until the Labihity
has been settled. extingwished or has expired

2 Other operating income and charges 2012 2011
s

Netexchange gamn/(loss) 27115 (20 491)
3 Interest recenvable and similar income 2012 2011
S 3

Interest recen able on loans t group undertaking - 112 300
Bank mterest receivable 442 ¥8 214

442 200 714

|l
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Notes to the financial statements for the year ending 31 December 2012

{continued)

4 Dividends received 2012 2011
S s

Dividend recewved from AllianceBernstetn Lusxembourg Sar! - +3 000 000

5 Profit on ordinary activities before taxation 2012 2011
S b

This 1s stated afier charging

Auditors' remuneration 24,166 32218

6 Remuneration of directors

The directors did not recerve any emoluments 1n respect of their services to the company during the financial year
(year ended 31 December 2011 Smil) There were also no employees during the year (vear ended 31 December
2000 mlb)

7 Tax on profit on ordinary activities

The taxation credit/(charge) tor the vear 1s set out below

2012 2011

Current Tax: % S
Current year 831 41 856
Adjustment in respect of prior vears (9.9 (14 662)
UK corporation tax on protits tor the year (9.147) 27194
202 2011

3 b

Profit on ordinary activities betore corporation tax 3.391 43 158 005

i . .

;!;;::E’zr‘a;ﬁrlla;ﬁc:;l:i;: on profits for the year 831 11 432 556
Eftects ot disallowable expenditure - (L1 390 200)
\djustments i1n respect of prior vears {9977 (14 662)

I otal ¢urrent tax (9.147) 27194

The standard rate of corporation tax changed from 26% to 24% with etfect from | Apnl 2011 Accordingly the
company's protits are taxed at an effective rate of 24 50% (year ended 31 December 2011 26 49%) No deferred
tax charge was recognised during the year

In addmtion a number of further changes to the UK corporation tax system were announced in the March 2013 UK
Budget Statement A resolution passed by Parliament reduced the main rate of corporation tax to 23% from |
Apnl 2013 Legislation 1o reduce the main rate of corporanon tax from 23% to 21% trom 1 Apnl 2014 1s
expected to be mcluded in the Finance Act 2013 A further reduction to the mam rate s also proposed to reduce
the rate 10 20% from 1 Apnl 2015 None of these rate reductions had been substantively enacted at the balance
sheet date and therefore are not included in these financial statements
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Notes to the financial statements for the year ending 31 December 2012

{conttnued)

7 Tax on profit or ordinary activities (continued)

[n addinen a number of turther changes to the UK corporation tax system were announced in the March 2013 UK Budget
Statement A resolution passed by Parhament reduced the main rate ot corporation tax (o 23% trom | Apni 2013 Legislation
1o reduce the mam rate of corporation tax trom 23% to 21% from 1 April 2014 1s expected to be included in the Finance Act
3013 A turther reduction 1o the man rate 15 also proposed to reduce the taie o 20% trom § Apnl 2G15 None of these rate
reductions had been substantively enacted at the balance sheet date und theretore are not included in these financal statements

8 Dividends pawd 2012 201
) b3
Interim dividend 15 June 2011 - 203 000,000
Interim dividend 16 November 2011 - 43 000 000
- 246 000 000

9 Fived asset investments
012 2011
] 5

Shares in subsidiary undertakings
AllianceBernstein Limited - preterence shares 15,031,543 15031 343
AlhanceBemstem (Luxembourg) S a ¢ | - preterence shares 1481.334 4 481 334
19512.877 19 512 877

N

Alllance Bernstemn preterence shares contfer the nght to the ompany ot a ticed cumulative preterential dividend out ot the
distributable protits at the annual rate equal to seventy three and a half pence per preterence share

sthanceBemnsteim (Luxembourg) $ ar | preterence shares conter the rght te the company ot 2 fixed cumulative preterennal
dividend out ot the distributable profits at the annual rate equal to seventy three euros and {orty one cents per prelerence share

Name of subsidiary undertaking % ownership of 1ysued Couniry ot Principal activaty
shares mcorporation
VihanceBernsten Limited 3003 United Kmgdom Inyvestment Management services
AthanceBernsten (Lusembourg) S ar 20 25 Lusembourg Administration and management

ol collettive investments

10 Cash at bank 2012 2001
S s

Cash at bank 95.807 91 278
p— ———————————— —————
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Notes to the financial statements for the year ending 31 December 2012
(continued}

11 Current asset mvestments 2002 2011
S S

Government Short Term Investment Fund 101,720 101 607
B ———— —_—

The directors believe that the carrying value of the investments 1s supported by their underlying net assets

During the year the company retained an investment in a government short term vestment fund which as
described below 1s categorised as a level | investment

Fair values are measured using the following fair value hierarchy
Level I reflects financial instruments quoted in the market

Level 2 reflects financial instruments whose fair value 1s evidenced by comparison with ather observable current
market transactions n the same nstrument or based on a valuanon technique whose variabies include only data
from observable markets

Level 3 reflects financial mstruments whose fair value 1s determined n whole or in part using a valuation
techmgue based on assumptions that are not supported by prices from obsetvable market transactions in the same
instrument and not on observable data

12 Debtors
2012 2011
Amounts falling due within one year S S
Amounts owed by group undertakings 525,767 502 586
Deterred tax asset 39,209 2435
364,976 305 021
13 Creditors
2012 2011
\mounts talbng due within one yvear $ s
Amounts owed to group undertakings 42,427 -
Acvcruals and deterred income 24,407 14775
66.834 14775
14 Called up share capital
2012 2011
s s
Allotted and fulh pard
9651 993 ordinary shares oi £1 each 15,031,544 150313544
2 814 900 ordinary shares of £1 each 4,481,334 448133
19,512,878 19512878
15 Reconcihiation of movement in sharehotder's funds
2012 201
S S
At beginming ot the vear 20.196.,008 218 583 863
Net proceeds of 1ssue of ordinary share capital - 4481 334
Profit tor the francial yvear 12,538 13130811

Dividends
Atend of the vear

20,208,546

{246 (300 000)
2196 008

e
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Notes to the financial statements for the year ending 31 December 2012
(¢ ontined)

16 Reserves

w2 2011

g g

\t beginning of vear 683,130 203 552 319
Protit/{ Loss) tor the tinancial year 12538 1202 869 189)
\t end of year 695,668 683 130
17 Financial risks
Credit risk

The company does not hold any collateral as secunity For the purposes of the company's disclosures
regarding credit quality, all financial assets subject to credit risk fall into the category "Financial assets netther
past due nor impaired”

Interest rate risk
The only impact on income from nterest rate fluctuations 1s on interest earned on cash balances

Caprital Risk Manugement
The company's objectives when managing capital are

» 10 safeguard the company's ability to continue as a going concermn,

# 10 provide returns for shareholders and benefits for other stakeholders,
e to maintain an optimal capital structure to reduce the cost of capital,
e to mamntan financial strength to support new business growth, and

e to satisfy the requirements of 1ts clients and regulators

The beard has a dividend payment policy in place which assesses the distributable reserves of the company and
its cash flow position n 1ts deciston to pay dividends The company is not subject to any base capital resources
requirement

18 Immediate and ultimate parent company

The company's ummediate holding company 1s AllianceBernstein Holdings (Cayman) Limited, a company
established in Cayman Islands AlhanceBernstein L P (established in the State of Delaware, USAY} 15 the parent
undertaking of the largest and smallest group of undertakings to consolidate these financial statements at 31
December 2012 The consolidated financial statements can be obiamed from AlhanceBemstein L P, 1343
Avenue ot the Americas. New York. NY USA

The ultimate helding company and controtling party 1s AXA S A . a French holding company for an
international group of compamies




