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THECITYUK
(A Company Limited by Guarantee) -

DIRECTORS' REPORT
FOR THE YEAR ENDED 31 MARCH 2023

The directors present their report and the financial statements for the year ended 31 March 2023.
Principal activity

The principal abtivity of the Company is to promote a globally competitive UK Financial and related
Professional Services sector..

The Company does this in two principal ways; firstly, by building evidence to demonstrate the sector's
contribution to society and sustainable economic growth, and secondly, by bringing together the highest
levels of Government and the sector, both domestically and internationally, to influence better policy
decisions. These decisions open markets and create business opportunities for our members, their
customers and clients.

Results and dividends

The loss for the year, afterAtaxation, amounted to £65,631 (2022 - profit £188,455).
No dividends were paid or proposed during the year (2022 - £Nil).

Retained earnings pdlicy

The Company has a policy agreed by the board to ensure that the Company holds in Retained Earnings a
minimum of three months fixed expenditure. Fixed expenditure includes staff and redundancy costs,
ongoing contracts including leases and outstanding purchase invoices.

Directors
The directors who served during the year were:

OAli

E C Braham

M Celic

G R Dimitrova

A Farkas

H Gurga

C M Hayward (appointed 15 June 2022)

J R Heaps

S L Melvin

D J Postings

A H Richards (appointed 8 June 2022) v
Sir W A B Russell (appointed 14 December 2022)
J P Whitehouse ‘
R J Watson (resigned 1 August 2022)

Sir D H Wooton (resigned 11 November 2022)

H D Evans (resigned 1 August 2022)

C S McGuinness (resigned 8 June 2022)

M E Tucker (resigned 2 June 2022)

S G Williams (resigned 23 September 2022)

Dr J K Swinburne (resigned 6 June 2023)
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THECITYUK
(A Company Limited by Guarantee)

‘ . DIRECTORS' REPORT (CONTINUED)
FOR THE YEAR ENDED 31 MARCH 2023

Disclosure of information to auditor

Each of the persons who are directors at the time when this Directors' Report is approved has confirmed
that: .

o so far as the director is aware, there is no relevant audit information of which the Company's auditor is
unaware, and
. the director has taken all the steps that ought to have been taken as a director in order to be aware of

any relevant audit information and to establish that the Company's auditor is aware of that information.

Auditor

The auditor, CLA Evelyn Partners Limited, will be proposed for reappointment in accordance with section
485 of the Companies Act 2006.

Small companies note

In preparing this report, the directors have taken advantage of the small companies exemptlons provided by
section 415A of the Companies Act 2006. .

This report was approved by the board and signed on its behalf.

= __

Miles Celic (Jul 31,2023 17:18 GMT+1)

"M Celic
Director

Date: 31/07/2023
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THECITYUK
(A Company Limited by Guarantee)

' DIRECTORS' RESPONSIBILITIES STATEMENT
FOR THE YEAR ENDED 31 MARCH 2023

The directors are responsible for preparing the Directors' Report and the financial statements in accordance
with applicable law and regulations.

Company law requires the directors to prepare financial statements for each financial year. Under that law
the directors have elected to prepare the financial statements in accordance with applicable law and United
Kingdom Accounting Standards (United Kingdom Generally Accepted Accounting Practice), including
Financial Reporting Standard 102 'The Financial Reporting Standard applicable in the UK and Republic of
Ireland’. Under company law the directors must not approve the financial statements unless they are
satisfied that they give a true and fair view of the state of affairs of the Company and of the profit or loss of
the Company for that period.

In preparing these ﬁnéncial statements, the directors are required to:

e . select suitable accounting policies for the Company's financial statements and then apply them
consistently:

o make judgements and accounting estimates that are reasonable and prudent; and

. prepare the financial statements on the going concern basis unless it is inappropriate to presume that

the Company will continuein business.

The directors are responsible for keeping adequate accounting records that are sufficient.to show and
explain the Company's transactions and disclose with reasonable accuracy at any time the financial position
of the Company and to enable them to ensure that the financial statements comply with the Companies Act
2006. They are also responsible for safeguarding the assets of the Company and hence for taking
reasonable steps for the prevention and detection of fraud and other irregularities.

Page 3



cve yn

PARTNERS

INDEPENDENT AUDITOR'S REPORT TO THE MEMBERS OF THECITYUK

Opinion

We have audited the financial statements of TheCityUK (the 'Company') for the year ended 31 March 2023
which comprise the Statement of Comprehensive Income, the Statement of Financial Position, the
Statement of Changes in Equity, the Statement of Cash Flows and the notes to the financial statements,
including significant accounting policies. The financial reporting framework that has been applied in their
preparation is applicable law and United Kingdom Accounting Standards, including FRS 102 “The Financial
Reporting Standard applicable in the UK and Republic of Ireland” (United Kingdom Generally Accepted
Accounting Practice).

In our opinion, the financial statements:

. give a true and fair view of the state of the Company's affairs as at 31 March 2023 and of its loss for
the year then ended;

) have been properly prepared in accordance with United Kingdom Generally Accepted Accounting
Practice; and -

. have been prepared in accordance with the requirements of the Companies Act 2006.

Basis for opinion

We conducted our audit in accordance with International Standards on Auditing (UK) (ISAs (UK)) and
applicable law. Our responsibilities under those standards are further described in the Auditor's
responsibilities for the audit of the financial statements section of our report. We are independent of the
Company in accordance with the ethical requirements that are relevant to our audit of the financial
statements in the UK, including the FRC's Ethical Standard, and we have fulfilled our other ethical
responsibilities in accordance with these requirements. We believe that the audit evidence we have
obtained is sufficient and appropriate to provide a basis for our opinion.

Conclusions relating to going concern
In auditing the financial statements, we have concluded that the directors’ use of the going concern bas:s of

accounting in the preparation of the financial statements is appropriate.

Based on the work we have performed, we have not identified any material uncertainties relating to events
or conditions that, individually or collectively, may cast significant doubt on the Company's ability to
continue as a going concern for a period of at least twelve months from when the financial statements are
authorised for issue.

Our responsibilities and the responsibilities of the directors with respect to going concern are described in
the relevant sections of this report.
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INDEPENDENT AUDITOR'S REPORT TO THE MEMBERS OF THECITYUK (CONTINUED)

Other information

The other information comprises the information included in the Directors' Report and Financial Statements,
other than the financial statements and our auditor's report thereon. The directors are responsible for the
other information contained within the Directors' Report and Financial Statements. Our opinion on the
financial statements does not cover the other information and, except to the extent otherwise explicitly
stated in our report, we do not express any form of assurance conclusion thereon. Our responsibility is to
read the other information and, in doing so, consider whether the other information is materially inconsistent
with the financial statements or our knowledge obtained in the course of the audit or otherwise appears to
be materially misstated. If we identify such material inconsistencies or apparent material misstatements, we
are required to determine whether this gives rise to a material misstatement in the financial statements
themselves. If, based on the work we have performed, we conclude that there is a material misstatement of
this other information, we are required to report that fact.

We have nothing to report in this regard.

Opinions on other matters prescribed by the Companies Act 2006
In our opinion, based on the work undertaken in the course of the audit:

. -the information given in the Directors’ Report for the financial year for which the financial statements
are prepared is consistent with the financial statements; and
e  the Directors' Report has been prepared in accordance with applicable legal requirements.

Matters on which we are required to report by exception
In the light of the knowledge and understanding of the Company and its environment obtained in the course
of the audit, we have not identified material misstatements in the Directors' Report.

We have nothing to report in respect of the following matters in relation to which the Companies Act 2006
“requires us to report to you if, in our opinion:

) adequate accounting records have not been kept, or returns adequate for our audit have not been
received from branches not visited by us; or

the financial statements are not in agreement with the accounting records and returns; or

certain disclosures of directors’ remuneration specified by law are not made; or
we have not received all the information and explanations we require for our audit; or

the directors were not entitled to prepare the financial statements in accordance with the small
companies regime and take advantage of the small companies exemptlon in preparing the Directors'
Report and from the requirement to prepare a Strategic Report.

Responsibilities of directors

As explained more fully in the Directors' Responsibilities Statement set out on page 3. the directors are
responsible for the preparation of the financial statements and for being satisfied that they give a true and
fair view, and for such internal control as the directors determine is necessary to enable the preparation of
financial statements that are free from material misstatement, whether due to fraud or error.

In preparing the financial statements, the directors are responsible for assessing the Company's ability to
continue as a going concern, disclosing, as applicable, matters related to going concern and using the going
concern basis of accounting unless the directors either intend to liquidate the Company or to cease
-operations, or have no realistic alternative but to do so. :
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INDEPENDENT AUDITOR'S REPORT TO THE MEMBERS OF THECITYUK (CONTINUED)

Auditor's responsibilities for the audit of the financial statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are
free from material misstatement, whether due to fraud or error, and to issue an auditor's report that includes
our opinion. Reasonable assurance is a high level of assurance but is not a guarantee that an audit
conducted in accordance ‘with ISAs (UK) will always detect a material misstatement when it exists.
Misstatements can arise from fraud or error and are considered material if, individually or in the aggregate,
they could reasonably be expected to influence the economic decisions of users taken on the basis of these
financial statements.

Irregularities, including fraud, are instances of non-compliance with laws and regulations. We design
procedures in line with our responsibilities, outlined above, to detect material misstatements in respect of
irregularities, including fraud. The extent to which our procedures are capable of detecting irregularities,
including fraud is detailed below:

We obtained a general understanding of the Company's legal and regulatory framework through enquiry of
management in respect of their understanding of the relevant laws and regulations. We obtained an
understanding of the entity's policies and procedures in relation to compliance with relevant laws and
regulations. We also drew on our existing understanding of the Company's industry and regulation.

We understand that the Company complies with requirements of the framework through:

+ Internal reviews and reporting;

e Updating operating procedures, manuals and internal controls as legal and regulatory requirements
change; and

e Regular reporting to the directors from management, meaning that any litigation or claims would come
to the attention of the directors timely.

In the context of the audit, we considered those laws and regulations which determine the form and content

of the financial statements, which are central to the Company's ability to conduct its business and where

failure to comply could result in material penalties. We have identified the following laws and regulations as

being of significance in the context of the Company:

e The Companies Act 2006 and FRS 102 in respect of the preparation and presentation of the financial
statements.

To gain evidence about compliance with the significant laws and regulations above we made enquiries of
management and obtained written management representations regarding the adequacy of procedures in
place.

The senior statutory auditor led a discussion with senior members of the engagement team regarding the
susceptibility of the Company's financial statements to material misstatement, including how fraud might
occur. The key areas identified as part of the discussion were the risk of manipulation of the financial
statements through manual journal entries, valuation of financial assets and liabilities held at fair value and
incorrect recognition of revenue. These areas were communicated to lhe other members of the
engagement team who were not present at the discussion.

The procedures we carried out to gain evidence in the above areas included;

¢ Testing of a sample of revenue transactions to underlying documentation;

e Testing of a sample of manual journal entries, selected through applying specific risk assessments
based on the Company's processes and controls surrounding manual journal entries; and

e Agreement of the valuation of financial assets and liabilities held at fair value to third party supporting
documentation.

A further description of our responsibilities is available on the Financial Reporting Council's website at:
wwww.fre.org.uk/auditorsresponsibilities. This description forms part of our auditor's report.
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INDEPENDENT AUDITOR'S REPORT TO THE MEMBERS OF THECITYUK (CONTINUED)

Use of our report

This report is made solely to the Company's members, as a body, in accordance with Chapter 3 of Part 16 of
the Companies Act 2006. Our audit work has been undertaken so that we might state to the Company's
members those matters we are required to state to them in an auditor's report and for no other purpose. To
the fullest extent permitted by law, we do not accept or assume responsibility to anyone other than the
Company and the Company's members as a body, for our audit work, for this report, or for the opinions we
have formed.

Poniel Qunibllen

Daniel Quilter (Senior Statutory Auditor)

for and on behalf of
CLA Evelyn Partners Limited

Chartered Accountants
Statutory Auditor

45 Gresham Street
London
EC2V 7BG

Date: 34 /67/2023
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THECITYUK
(A Company Limited by Guarantee)

STATEMENT OF COMPREHENSIVE INCOME
FOR THE YEAR ENDED 31 MARCH 2023

Note
Turnover
Cost of sales
Gross profit
Administrative expenses
Operating (loss)/profit 5
Interest receivable and simitar income 8
(Loss)/gain on current asset investments 13
(Loss)/profit before tax
Tax on (loss)/profit 9

{Loss)/profit for the financial year

There was no other comprehensive income for 2023 (2022 - £Nil).

The notes on pages 13 to 26 form part of these financial statements.

Restated

2023 2022

£ £
6,673,671 6,183,590

(742,004) (896,990)
5,931,667 5,286,600
(6,979,575) (5242.352)
(47.908) 44,248
4,002 298
(21,725) 143,909
(65,631 188,455
(65,631 188,455
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THECITYUK

(A Company Limited by Guarantee)
REGISTERED NUMBER:O7Q88009

STATEMENT OF FINANCIAL POSITION

AS AT 31 MARCH 2023
Restated
2023 2022
Note £ £
Fixed assets
Tangible assets 10 368,543 475536
Investments 11 220 220
368,763 475,756
Current assets
Debtors: amounts falling due within one
year 12 2,826,616 2555855
Current asset investments 13 1,553,848 1596,782
Cash at bank and in hand 3,379,850 3179110
7,760,314 7.331,747
Creditors: amounts falling due within one
year 15 (5,836,923) (5,467,718)
Net current assets 1,923,391 1,864,029
Total assets less current liabilities 2,292,154 2,339,785
Provisions for liabilities '
Provisions 16 (61,500} (43,500)
Net assets 2,230,654 ‘ 2,296,285
Capital and reserves
Retained earnings 17 2,230,654 2,296,285
Total capital and reserves 2.296,285

2,230,654
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THECITYUK

(A Company Limited by Guarantee)
REGISTERED NUMBER:07088009

STATEMENT OF FINANCIAL POSITION (CONTINUED)
AS AT 31 MARCH 2023

The Company's financial statements have been prepared in accordance with the provisions applicable to
companies subject to the small companies regime. .

The financial statements were approved and authorised for issue by the board and were signed on its
behalf by:

fe=_

Miles Celic {(Jul 31,2023 17:18 GMT+1)

M Celic
Director

Date: 31/07/2023

The notes on pages 13 to 26 form part of these financial statements.
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THECITYUK
(A Company Limited by Guarantee)

STATEMENT OF CHANGES IN EQUITY
FOR THE YEAR ENDED 31 MARCH 2023

At 1 April 2021 (restated)

Comprehensive income for the year
Profit for the year (restated)

At 1 April 2022 (restated)

Comprehensive loss for the year
Loss for the year

At 31 March 2023

Retained
earnings Total equity
£ £
2107830 2107830
188,455 188,455
2,296,285 2,296,285
(65,631 (65,631
2,230,654 2,230,654

Page 11



THECITYUK
(A Company Limited by Guarantee)

STATEMENT OF CASH FLOWS
FOR THE YEAR ENDED 31 MARCH 2023

Cash flows from operating activities

(Loss)/profit for the financial year
Adjustments for:

Depreciation of tangible assets

Interest received

Increase in debtors

Increase in creditors

Net fair value gains on current asset investments
Increase in provisions

Net cash generated from operating activi{ies

Cash flows from investing activities

Purchase of tangible fixed assets
Interest received
Purchase of current asset investments

Net cash used in investing activities

Net increase in cash and cash equivalents

Cash and cash equivalents at beginning of year

Cash and cash equivalents at the end of year

Cash and cash equivalents at the end of year comprise:

Cash at bank and in hand

Restated

2023 2022

£ £

(65,631) 188,455
151,015 150,563
(4,002) (298)
(27076D (1,918,229
369136 2877891
43,003 (125.640)
18,000 18,000
241660  1190,742
(44,922) (112.176)
4,002 298

- (400,000)
(40,920) (511.878)
200.740 678,864
3179110 2500246
3379.850 3179110
3379850 3179110
3379850 3179110
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THECITYUK
(A Company Limited by Guarantee)

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 MARCH 2023

General information

TheCityUK is a company limited by guarantee, domiciled and incorporated in England and Wales
(registered number: 07088009). The registered office address is Sixth Floor, Fitzwilliam House, 10 St.
Mary Axe, London, EC3A 8BF.

The principal activity of the Company is to promote a globally competitive UK Financial and related
Professional Services sector.

The Company's functional and presentational currency is GBP.

Accounting policies

21

22

23

Basis of preparation of financial statements

The financial statements have been prepared under the historical cost convention unless
otherwise specified within these accounting policies and in accordance with Financial Reporting
Standard 102, the Financial Reporting Standard applicable in the UK and the Republic of Ireland
and the Companies Act 2006 and the small companies exemptions provided by section 415A of
the Companies Act 2006.

The preparation of financial statements in compliance with FRS 102 requires the use of certain
critical accounting estimates. It also requires management to exercise judgement in applying the
Company's accounting policies (see note 3).

The following principal accounting policies have been applied:

Exemption from preparing consolidated financial statements

The Company is exempt from the requirement to prepare consolidated financial statements as
all of its subsidiaries are not required to be consolidated by section 402 of the Companies Act
2006.

Going concern

" The financial statements have been prepared on a going concern basis.

The directors have carefully reviewed the future prospects of the Company and its future cash
flows and have concluded that they have a reasonable expectation that the Company has
adequate resources to continue in operational existence for the foreseeable future. The
foreseeable future being at least the next 12 months from signing of these financial statements
based upon revenue projections and the level of cash reserves and current asset investments
held by the Company.

For this reason, the directors continue to adopt the going concern basis for the preparation of the
financial statements. Accordingly. these financial statements do not include any adjustments to
the carrying amount or classification of assets and liabilities that would result if the Company was
unable to continue as a going concern.

'
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THECITYUK
(A Company Limited by Guarantee)

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 MARCH 2023

2

Accounting policies (continued)

24

25

26

27

Turnover
Turnover is recognised to thé extent that it is probable that the economic benefits will flow to the
Company and the turnover can be reliably measured. Turnover is measured as the fair value of

the consideration received or receivable, excluding discounts, rebates, value added tax and
other sales taxes. The following criteria must also be met before turnover is recognised:

Subscriptions

Subscriptions invoiced by the Company are recognised over the period that the related services
are provided to the members, with income relating to future periods being deferred accordingly
and held in the Statement of Financial Position as deferred income.

Grant income

Grant income from the City of London Corporation is paid to the Company quarterly in advance
and is recognised in the quarter to which it relates. )

Grant income from government grants is paid to the Company quarterly in arrears and is
recognised in the period in which it is earned.

Other income

Other income is derived principally from events held and publications released and is recognised
once the service to which it relates has been provided.

All income relates to the United Kingdom.,
Cost of sales

Direct activity costs incurred by the Company are matched to the period in which the service was
provided, and accruals made where invoices have not been received at the period end.

Operating leases: the Company as lessee

Rentals paid under operating leases are charged to profit or loss on a straight-line basis over the
lease term.

Benefits received and receivable as an incentive to sign an operating lease are recognised on a
straight-line basis over the lease term, unless another systematic basis is representative of the
time pattern of the lessee's benefit from the use of the leased asset.

Interest income

Interest income is recognised in profit or loss using the effective interest method.
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THECITYUK
(A Company Limited by Guarantee)

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 MARCH 2023

2.

Accounting policies (continued)

2.8

29

Tangible fixed assets

Tangible fixed assets under the cost model are stated at historical cost less accumulated
depreciation and any accumulated impairment losses. Historical cost includes expenditure that is
directly attributable to bringing the asset to the location and condition necessary for it to be
capable of operating in the manner intended by management.

Depreciation is charged so as to allocate the cost of assets less their residual value over their
estimated useful lives, using the straight-line method.

Depreciation is provided onthe following basis:

Long-term leasehold property - 10%
Fixtures and fittings - 33%
Office equipment - 33%

The assets' residual values, useful lives and depreciation methods are reviewed, and adjusted
prospectively if appropriate, or if there is an indication of a significant change since the last
reporting date.

Gains and losses on disposals are determined by comparing the proceeds with the carrying
amount and are recognised in profit or loss.

Investments
Investments in subsidiaries are measured at cost less accumulated impairment.

Current asset investments are investments in investment funds which are remeasured to fair
value at each statement of financial position date. Fair value is determined using publicly listed
prices provided by the investment manager. Gains and losses on remeasurement aré recognised
in profit or loss for the period. Where fair value cannot be reliably determined., such investments
are stated at historic cost less impairment. Fund management fees payable to the manager of
the investment funds are recognised as an expense in profit or loss for the period.

2.10 Holiday pay accrual

A liability is recognised to the extent of any unused holiday pay entitlement which is accrued at
the reporting date and carried forward to future periods. This is measured at the undiscounted
salary cost of the future holiday entitlement so accrued at the reporting date.
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THECITYUK
(A Company Limited by Guarantee)

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 MARCH 2023

2

Accounting policies (continued)

211 Pensions

Defined contribution pension plan

The Company operates a defined contribution plan for its employees. A defined contribution plan
is a pension plan under which the Company pays fixed contributions into a separate entity. Once
the contributions have been paid the Company has no further payment obligations.

The contributions are recognised as an expense in profit or loss when they fall due. Amounts not
paid are shown in accruals as a liability in the Statement of Financial Position. The assets of the
plan are held separately from the Company in independently administered funds.

2.12 Provisions for liabilities

Provisions are made where an event has taken place that gives the Company a legal or
constructive obligation that probably requires settlement by a transfer of economic benefit, and
a reliable estimate can be made of the amount of the obligation.

Provisions are charged as an expense to profit or loss in the year that the Company becomes
aware of the obligation, and are measured at the best estimate at the reporting date of the
expenditure required to settle the obligation, taking into account relevant risks and uncertainties.

When payments are eventually made, they are charged to the provision carried in the Statement
of Financial Position.

2.13 Financial instruments

Financial assets and financial liabilities are recognised in the Statement of Financial Position
when the Company becomes a party to the contractual provisions of the instrument.

Investments in unlisted shares are classified as basic financial instruments. They are initially
measured at transaction price less impairment. Investments in investment funds are measured at
fair value with gains and losses on remeasurement recognised in profit or loss.

Trade and other debtors and creditors are classified as basic financial instruments and measured
at initial recognition at transaction price. Debtors and creditors are subsequently measured at
amortised cost using the effective interest rate method. A provision is established when there is
objective evidence that the Company will not be able to collect all amounts due.

Cash and cash equivalents are classified as basic financial instruments and comprise cash in
hand and at bank, short-term bank deposits with an original maturity of three months or less and
bank overdrafts which are an integral part of the Company's cash management.

Financial liabilities and equity instruments issued by the Company are classified in accordance
with the substance of the contractual arrangements entered into and the definitions of a financial
liability and an equity instrument. An equity instrument is any contract that evidences a residual
interest in the assets of the Company after deducting all of its liabilities. Equity instruments
issued by the Company are recorded at the proceeds received, net of direct issue costs.
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THECITYUK
(A Company Limited by Guarantee)

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 MARCH 2023

2.

Accounting policies (continued)

2.14 Taxation

Tax is recognised in profit or loss ekcept that a charge attributable to an item of income and
expense recognised as other comprehensive income or to an item recognised directly in equity
is also recognised in other comprehensive income or directly in equity respectively.

The current income tax charge is calculated on the basis of tax rates and laws that have been
enacted or substantively enacted by the reporting date in the countries where the Company
operates and generates income.

Deferred tax balances are recognised in respect of all timing differences that have originated but
not reversed by the reporting date, except that:

. The recognition of deferred tax assets is limited to the extent that it is probable that they
will be recovered against the reversal of deferred tax liabilities or other future taxable
profits; and .

. Any deferred tax balances are reversed if and when all conditions for retaining associated

tax allowances have been met.

Deferred tax balances are not recognised in respect of permanent differences except in respect
of business combinations, when deferred tax is recognised on the differences between the fair
values of assets acquired and the future tax deductions available for them and the differences
between the fair values of liabilities acquired and the amount that will be assessed for tax.
Deferred tax is determined using tax rates and laws that have been enacted or substantively
enacted by the reporting date. '

Since the Company acts as a not-for-profit mutual organisation with the intention of benefiting its
members, profits from trading with members are outside the scope of corporation tax. The
Company therefore does not provide for corporation tax on any surplus generated from these
membership activities, except in relation to corporation tax on investment gains (less any
corporation tax losses brought forward).

215 Prior period error

FRS 102 requires that to the extent practicable, an entity shall correct a material prior period error
retrospectively in the first financial statements authorised for issue after its discovery by restating
the comparative amounts for the prior period presented in which the error occurred and where
necessary also restating the opening balances of assets, liabilities and equity for the earliest prior
period presented. As the error identified by the Company affects the prior year as well as certain
periods before this point, adjustments have been made not only to the profit or loss and net
assets reported in 2022 but also to the opening retained earnings. Full details of the error and
the adjustments made can be found in note 23.
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THECITYUK
(A Company Limited by Guarantee)

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 MARCH 2023

3

Judgements in applying accounting policies and key sources of estimation uncertainty

In the application of the Company's accounting policies. management are required to make
judgements, estimates and assumptions about the carrying amount of assets and liabilities that are
not readily apparent-from other sources. The estimates and associated assumptions are based on
historical experience and other factors that are considered to be relevant. Actual results may differ
from these estimates. '

The estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to accounting
estimates are recognised in the period in which the estimate is revised if the revision affects only that
period, or in the period of the revision and future periods if the revision affects both current and future
periods.

Management do not consider there to be any judgements that have a significant effect on amounts
recognised in the financial statements.

Management considers that the key sources of estimation uncertainty in preparing the financial
statements are; '

Current asset investments

Current asset investments are measured at fair value using publicly available valuations of the fund
investments provided by the investment manager. As at 31 March 2023, investments were valued at
£1,5653,848 (2022 - £1596,782), of which £21,725 was recognised as a loss during the year (2022 -
£143,909 profit).

Trade debtor recoverability

The trade debtors balances of £2,227,790 (2022 - £2,111,819) recorded in the Statement of Financial
Position. A full line by line review of trade debtors is carried out by management at the end of each
month. Whilst every attempt is made to ensure that the bad debt provisions are as accurate as
possible, there remains a risk that the provisions do not match the level of debts which ultimately
prove to be uncollectible.

Dilapidation provision

A dilapidations provision is recognised in these financial statements to reflect the clause included
within the Company's lease agreement which requires the property to be returned to its original state
when the Company departs the premises. The dilapidation provision of £61,500 (2022 - £43,500) is
based upon the best estimate of the expenditure required to settle the obligation, taking into account
relevant risks and uncertainties. However, there remains a risk that the provision does not match the
level of cost ultimately required.

Grant income

There are no unfulfilled conditions attached to the grant income recognised. Grant income has been
received in relation to projects undertaken as well as rental and services undertaken under a service
level agreement; further information on the funding from the City of London Corporation is described
within note 21.
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THECITYUK
(A Company Limited by Guarantee)

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 MARCH 2023

Operating (loss)/ profit

The operating (loss)/profit is stated after charging: '

Operating lease rentals
Pension costs

Auditor's remuneration

Fees payable to the Company's auditor for the audit of the Company's
financial statements -

Fees payable to the Company's auditor and its associates in respect
of:

Taxation compliance services
Other services relating to taxation
All other services

Employees

- Restated

2023 2022

£ £
327,256 327.256
188,275 166,488
2023 2022

£ £
23,500 17,250
5100 3475
560 680
1,700 1230
7,360 5385

The average monthly number of employees, including the directors, during the year was as follows:

Average number of employees

2023
No.

42

2022
No.

39

The average number of directors who served during the year was 17 (2022 - 17), 1 of which received

remuneration during the year (2022 - 1).
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THECITYUK
(A Company Limited by Guarantee)

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 MARCH 2023

Interest receivable

2023 2022

£ £

Other interest receivable 4,002 ‘ 298
Taxation

12023 2022

£ £

Total current tax _ ‘ , - -

Taxation on profit on ordinary activities - -

The Company has an unrecognised deferred tax asset of £96,086 (2022 - £133,004).

Factors affecting tax charge for the year

There were no factors that affected the tax charge for the year which has been calculated on the
profits on ordinary activities before tax at the standard rate of corporation tax in the UK of 19% (2022
- 19%).

Factors that may affect future tax charges

Finance Act 2021 includes legistation to increase the main rate of corporation tax from 19% to 25%
from 1 April 2023. The full anticipated effect of these changes isreflected in the above deferred tax
balances.
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THECITYUK

(A Company Limited by Guarantee)

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 MARCH 2023

10.

Tangible fixed assets

Cost
At 1 April 2022
Additions

At 31 March 2023
Depreciation

At 1 April 2022
Charge for the year

At 31 March 2023

Net book value

At 31 March 2023

At 31 March 2022

Long-term

leasehold Fixtures and- Office
property fittings  equipment Total
£ £ £ £
431,199 160,364 414,665 1,006,228
- - 44,922 44,922
431,199 160,364 459,587 1,051,150
103,348 124,415 302,929 530,692
43,233 31510 77172 151,915
146,581 155,925 380,101 682,607
284,618 4,439 79,486 368,543
327,851 35,949 111,736 475,636
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THECITYUK
(A Company Limited by Guarantee)

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 MARCH 2023

11.

12.

Fixed asset investments

Cost
At 1 April 2022

At 31 March 2023

Subsidiary undertaking

The following was a subsidiary undertaking of the Company:

Name Registered office Principal activity

TCUK Trading Limited Sixth Floor, Fitzwilliam  Inactive
House, 10 St. Mary Axe,
London, EC3A 8BF

Class of
shares

Ordinary

Investments

in subsidiary

companies
£

220

220

Holding
100%

The aggregate of the share capital and reserves as at 31 March 2023 and the profit or loss for the

year ended on that date for the subsidiary undertaking were as follows:

Name
TCUK Trading Limited

Debtors

Trade debtors
Amounts owed by group undertakings
Prepayments and accrued income

Aggregate
of share
capital and '
reserves Profit/(Loss)
(880) -
2023 2022
£ £
2,227,790 2111819
2,788 4,703
596,038 439,333
2,826,616 2,555,855
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THECITYUK
(A Company Limited by Guarantee)

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 MARCH 2023

Current asset investments

2023 2022
£ - £
Current asset investments 1,553,848 1596,782

Current asset investments consist of investments made in a diversified portfolio of assets which
includes bonds, equities, commodities and real estate. The original cost of investments was
£1,280.558 (2022 - £1.280,558). Additions of £Nil was made during the year (2022 - £400,000). Fair
value loss during the year was £21,725 (2022 - £143,909 gain) and have been recognised in profit or
loss as part of (losses)/gains on current asset investments. '

Analysis of net debt
At'1 April At 31 March
2022 Cash flows 2023
£ £ £
Net funds 3.179,110 200,740 3,379,850

- Creditors: Amounts falling due within one year

Restated
2023 2022
£ £
Trade creditors . : 306,205 255,844
Other taxation and social security 38,309 24,019
Deferred income ' 4,929,042 4,425,666
Accruals and other creditors 563,367 762,189

5,836,923 5467718
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THECITYUK
(A Company Limited by Guarantee)

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 MARCH 2023

16.

17.

18.

19.

Provisions
Dilapidation
provision
£
At 1 April 2022 43,500
Charged to profit or loss 18,000
At 31 March 2023 ' ' 61,500

Dilapidation provision

A dilapidation provision is recognised to accrue the cost of returning the Company’s office premises
to its original condition at the end of the lease.

Reserves
Retained earnings

This reserve relates to the cumulative retained earnings less amounts distributed to members.

Company status

The Company is a private company limited by guarantee and consequently does not have share
capital. Each of the members is liable to contribute an amount not exceeding £1 towards the assets of
the Company in the event of liquidation.

Pension commitments

The Company operates a defined contribution pension scheme. The assets of the scheme are held
separately from those of the Company in an independently administered fund. The pension cost
charge represents contributions payable by the Company to the fund and amounted to £188,275
(2022 - £166,488). Contributions totalling £28,072 (2022 £23,303) were payable to the fund at the
reporting date and are included in creditors.
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THECITYUK
(A Company Limited by Guarantee)

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 MARCH 2023

20.

21

22.

Commitments under operating leases

At 31 March 2023 the Company had future minimum lease payments due under non-cancellable
operating leases for each of the following periods:

2023 2022
£ £
Not later than 1 year 420,031 417.532

Later than 1 year and not later than 5 years 111,217 515,750

531,248 933,282

Related party transactions

The Company received funding of £400,000 (2022 - £400,000) from the City of London Corporation
for services provided in accordance with the Service Level Agréement dated July 2019. At the year
end, an amount of £Nil (2022 - £Nil) was outstanding. The City of London Corporation is a related
party of the Company due to the Corporation's level of Fnanoal support and associated rights,
including the ability to appoint two board members.

In addition, the Company received £100,000 (2022 - £100,000) from the City of London Corporation
in relation to a contribution for rental expenses incurred by the Company. At the year end, an amount
of £Nil (2022 - £Nil) was outstanding.

During the year, the Company was invoiced £147,420 (2022 - £152,320) by the City of London
Corporation for rates. At the year end, the Company owed £147,420 (2022 - £152,320) \x/h|ch is
included within creditors.

During the year, TheCityUK settled: costs on behalf of the Financial Services Skills Commission (the
*Commission’) of £13,394 (2022 - £7,539) which were recharged at cost. At the year end, £16,073
(2022 - £9,047) was owed to the Company, which is included in debtors. The Commission is a related
party as the Company was a founding member, with the Company also signing a Service Level
Agreement to support the growth of the Commission by providing services to them at a nominal fee
in lieu of paying a yearly subscription fee.

Key management personnel

Key management are those persons having authority and responsibility for planning. controlling and
directing the activities of the Company. In the opinion of the board of directors, the Company's key
management are the Executive Team of TheCityUK. Total compensation to key management
personnel during the year was £1,177,126 (2022 - £1,035,006).

Controlling party

The directors consider there to be no ultimate controlling party.

Page 25



THECITYUK

(A Company Limited by Guarantee)

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 MARCH 2023

23.

Prior year adjustment

As a result of the Company reassessing our expectations of triggering the break clause contained in
the Fitzwilliam House lease, the associated accrual for this lease incentive has been restated to
recognise the liability over a shorter period of time. A summary of the impact on the Company is as

follows:

Statement of Financial Posifion .

Accruals and other creditors
Retained earnings at 31 March 2021

Net effect

Statement of Comprehensive Income
Administrative expenses

Previously stated 31 Effect of

As restated 31

March 2022 Revisions March 2022
£ £ £

(924,484) 162,295 (762,189)
(1,986,846) (120,984) (2,107,830)
(2.911,330) 41,311 (2,870,019
5,283,663 (41,311) 5,242,352
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