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REPORT OF THE DIRECTORS
FOR THE YEAR ENDED 31 DECEMBER 2011

GENERAL INFORMATION
The directors present their report with the financial statements of the Company for the year ended 31 December 2011

DTCC Soluttons Worldwide Lirmited (*DSW"™ or the “Company”) 1s a wholly owned substdiary of The Depository Trust &
Clearing Corporation {(DTCC) DTCC 1s a holding company that supports various operating subsidianes mcluding The
Depository Trust Company, Nationa! Secunties Cleanng Corporation (NSCC), Fixed Income Clearing Corporation, DTCC
Derw/SERV LLC, DTCC Solutions LLC, European Central Counterparty Limited and Avox Limited

INCORPORATION

The Company was incorporated on 30 October 2009 and received regulatory approval from the UK's Financial Services
Authonty (FSA) as a payment services firm on 22 June 2010

RESULTS AND DIVIDENDS

The results of the Company are set out In the statement of comprehensive income on page 6 for the year ended 31
December 2011 The 2010 comparative figures refer to the period from the date of incorporation untit 31 December
2010 The Company reports a loss of £123,439 for the year (2010 loss £36,166) The directors do not recommend the
payment of a dividend

KEY PERFORMANCE INDICATORS

The pnmary Key Performance Indicator will be the number of settlements effected None have been undertaken in the
penod

GOING CONCERN

The directors have received a firm commitment from the parent company in the form of a letter of support dated on 27
June 2012, that the parent company will ensure DSW has sufficient financial resources to meet its Labilites as they fall
due In addition, as discussed below, the parent company has continued to demonstrate its commitment to DSW through
capital contrnibutions 1n the year and subsequent to the balance sheet date (see note 12) Based upon these factors, the
directors have a reasonable expectation that the Company has adequate resources to continue 1n operational existence

for the foreseeable future Thus they continue to adopt the going concern basis of accounting in prepanng the annual
financial statements

PRINCIPAL ACTIVITY

DSW 1s an Authonsed Payment Institution regulated by the FSA It will provide mutti-currency settlement functionality for
offshore mutual fund transactions that are processed through Fund/SERYV but currently settle outside NSCC

EVENTS SINCE THE END OF THE PERIOD

Information relating to events since the end of the penod 1s given in note 13 to the finan&ial statements
DIRECTORS

The directors who have held office during the period from 1% January 2011 to the date of this report are as follows
M C Bodson

A B O'Leary

W N Stenning - resigned 26 March 2011

K Spielmann — appointed 20 May 2011

Individuals are selected to serve on the Board of Directors based on their ability to provide broad industry insight and
counsel Board committees may be specifically structured to help achieve key development objectives for the Company

Directors are appointed either through ordinary resolution or by a decision of the current directors and serve until the
appointment 1s terminated through resolution or otherwise set ocut in the Company's Articles of Association

DIRECTORS INDEMNITY

DTCC, of which DSW I1s a member, has made indemnity provisions for the benefit of its diractors of DSW These
provisions were In force at the date of this report

DTCC SOLUTIONS WORLDWIDE LTD Registered Number 07061437




REPORT OF THE DIRECTORS
FOR THE YEAR ENDED 31 DECEMBER 2011

STAFF

It 1s the policy of both DSW and DTCC to ensure that no staff members or job applicants face discnmination on the
grounds of ethnic origin, race, religion, gender, sexual onentation, age or disabihity

PRINCIPAL RISKS AND UNCERTAINTIES

Pnncipal nsks and ways the Company mitigates nsk are presented in note 14

STATEMENT AS TO DISCLOSURE OF INFORMATION TO AUDITOR

Each of the persons who are Directors of the Company at the date when this report 1s approved confirms that

. So far as each of the Directors 1s aware, there 1S no relevant audit information (being information needed by the
Company's auditor in connection with prepanng their report) of which the Company’s auditor 1s unaware, and

. Each of the Directors has taken all the steps that he/she ocught to have taken as a Director to make himselffherself
aware of any relevant audit information and to establish that the Company's auditor s aware of that information

INDEPENDENT AUDITOR

Deloitte LLP has expressed their wilingness to continue 1n office as auditor of the Company and, under Sections 485 to
488 of the Companies Act 2006, will be deemed tc be re-appointed

This report has been prepared in accordance with the special provisions of Part 15 of the Companies Act 2006 relating to
small companies

ON BEHALF OF THE BOARD

2z

K Spielmann, Director

Date \f ﬁc‘:?‘ 2oy

DTCC SOLUTIONS WORLDWIDE LTD Registered Number 07061437




REPORT OF THE DIRECTORS
FOR THE YEAR ENDED 31 DECEMBER 2011

STATEMENT OF DIRECTORS’ RESPONSIBILITIES

The directors are responstble for prepanng the Annual Report and the financial statements in accordance with applicable
law and regulations

Company law requires the directors to prepare financial statements for each financial year Under that law the directors
have elected to prepare the financial statements in accordance with International Financial Reporting Standards (IFRSs)
as adopted for use in the European Umon Under company law the directors must not approve the financial statements
unless they are satisfied that they give a true and fair view of the state of affairs of the Company and of the profit or loss of
the Company for that penod In prepanng these financial statements, International Accounting Standard 1 requires that
the directors

. properly select and apply accounting policies,

. present information, including accounting policies, In a manner that provides relevant, relable, comparable and
understandable information,

. provide addittonal disclosures when comphance with the specific requirements in IFRSs are insufficient to enable
users to understand the impact of particular transactions, other events and conditions on the entity’s financial
position and financial performance, and

. make an assessment of the Company’s ability to continue as a geing concern

The directors are respensible for keeping adequate accounting records that are sufficient to show and explain the
Company's transactions and disclose with reasonable accuracy at any time the financial posttion of the Company and
enable them to ensure that the financial statements comply with the Companies Act 2006 They are also responsible for
safeguarding the assets of the Company and hence for taking reasonable steps for the prevention and detection of fraud
and other iregulanties

DTCC SOLUTIONS WORLDWIDE LTD Registered Number 07061437




INDEPENDENT AUDITOR'S REPORT TO THE MEMBERS OF
DTCC SOLUTIONS WORLDWIDE LIMITED

We have audited the financial statements of DTCC Solutions Worldwide Limited for the year ended 31 December 2011
which compnse, the Staterment of Comprehensive Income, the Balance Sheet, the Statement of Changes in Equity,
Statement of Cash Flows, the notes in the Statement of Cash Flows and the related notes 1 to 15 The financial reporting
framework that has been applied in therr preparation 1s apphcable law and International Financial Reporting Standards
(IFRSs) as adopted by the European Union

This report 1s made solely to the Company's members, as a body, tn accordance with Chapter 3 of Part 16 of the
Companies Act 2006 Qur audit work has been undertaken so that we might state to the Company's members those
matters we are required to state to them in an auditer's report and for no other purpose  To the fullest extent permitted by
law, we do not accept or assume responsibiity to anyone other than the Company and the Company's members as a body,
for our audit work, for this report, or for the opinions we have formed

Respective responsibilities of directors and auditor

As explained maore fully in the Directors’ Responsibilites Statement, the directors are responsible for the preparation of the
financial statements and for being satisfied that they give a true and fair view Cur responsibibity 1s to audit and express an
opinion on the financial statements in accordance with applicable law and Internationa! Standards on Auditing (UK and
Ireland) Those standards require us to comply with the Auditing Practices Board's Ethical Standards for Auditors

Scope of the audit of the financial statements

An audit involves obtaimng evidence about the amounts and disclosures in the financial statements sufficient to give
reasonable assurance that the financial statements are free from matenal misstatement, whether caused by fraud or error
This includes an assessment of whether the accounting policies are appropniate to the Company’s circumstances and have
been consistently applied and adequately disclosed, the reasonableness of significant accounting estimates made by the
directors, and the overall presentation of the financal statements In addition, we read all the financial and non-financial
infermation in the annual report to 1dentify matenal inconsistencies with the audited financial statements If we become
aware of any apparent matenal misstatements or inconsistencies we consider the implhcations for our report

Opinion on financial statements
In our opimion the financial statements
. give a true and fair view of the state of the Company's affairs as at 31 December 2011 and of its loss for the penod
then ended,
. have been properly prepared in accordance with IFRSs as adopted by the European Union, and
. have been prepared in accordance with the requirements of the Companies Act 2006

Opinion on other matter prescnbed by the Companies Act 2006
In our opimen the information given 1n the Directors’ Report for the financial year for which the financial statements are
prepared i1s consistent with the finangial statements

Matters on which we are required to report by exception
We have nothing to report in respect of the following matters where the Companies Act 2006 requires us to report to you If,
In our opINIon
. adequate accounting recerds have not been kept, or returns adequate for our audit have not been received from
branches not visited by us, or
the financial statements are not in agreement with the accounting records and returns, or
certain disclosures of directors’ remuneration specified by law are not made, or
we have not receved all the information and explanations we require for our audit, or
the directors were not entitled to take advantage of the small companies exemption in prepanng the directors’ report

N\d«cq,l \J\[Lluo.m
Michael Willlams (Semor Statutory Auditor)
For and on behalf of Deloitte LLP

Chartered Accountants and Statutory Auditor
L.ondon, UK

Date "‘('__._T 200,
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STATEMENT OF COMPREHENSIVE INCOME
FOR THE YEAR ENDED 31 DECEMBER 2011

£ 1 Jan 2011 30 Oct 2010
Continuing Operations Note to to

31 Dec 2011 31 Dec 2010
Revenue -
Administrative expenses (167,944) (50,230)
Operating loss {167,944) (50,230)
Loss before taxation 4 {167,944) (50,230)
Taxation 5 44,505 14,064
Loss for the year/pencd {123,439) (36,166)
Other comprehensive income for the year/penod - -
Total comprehensive loss for the year/period

{123,439) {36,166}

The accompanying notes on pages 11 to 17 are an integral part of these financial statements
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BALANCE SHEET
AT 31 DECEMBER 2011

£ Note 2011 2010
Assets

Current assets

Trade and other receivables 6 58,569 14,064
Cash 7 212,984 151,000
NET CURRENT ASSETS 271,553 165,064
Liabilities

Current habilities

Trade and other payables 8 {218,174) (50,230}
NET ASSETS 63,379 114,834
Shareholder’s equity

Called up share capital 9 151,000 151,000
Capital Contribution 10 61,984

Accumulated losses 11 {159,605} {36,166)
Total shareholder's equity 53,378 114,834

The financial statements were approved by the Board of Directors and authorised for issue on 7 July 2012 and were

signed on its behalf by

K Spielmann, Director

The accompanying notes on pages 11 to 17 are an integral part of these financial statements

DTCC SCLUTIONS WORLDWIDE LTD Registered Number 07061437




STATEMENT OF CHANGES IN EQUITY
FOR THE YEAR ENDED 31 DECEMBER 2011

Called up
Share Capital Accumulated Total
£ Capital Contribution losses Equity

Changes in equity

Issue of share capital 151,000 - - 151,000
Loss for period - - (36,166) (36,166)
Balance at 31 December 2010 151,000 - (36,166) 114,834
Changes in equity

61,984

Capital Contribution - 61,984

Loss for year - (123,439) {123,439)

Balance at 31 December 2011 151,000 61,984 (159,605) 53,379

The accompanying notes on pages 11 to 17 are an integral part of these financial statements

DTCC SOLUTIONS WORLDWIDE LTD Registered Number 07061437




STATEMENT OF CASH FLOWS
FOR THE YEAR ENDED 31 DECEMBER 2011

£ Cash 1 Jan 2011 | 30 Oct 2010
Flow to to
Notes 31 Dec 2011 | 31 Dec 2010

Cash flows from operating activities

Cash generated from operations 1 - -

Cash flows from financing activittes

Share 1ssue ' 151,000

Capital Contribution 61,984

Net cash from financing activities 61,984 | 151,000

Net increase in cash 61,984 | 151,000

Cash at beginning of penod 2 151,000 -

Cash at end of year 2 212,984 | 151,000

The accompanying notes on pages 11 to 17 are an integral part of these financial statements

DTCC SOLUTIONS WORLDWIDE LTD Registered Number 07061437




NOTES TO THE STATEMENT OF CASH FLOWS
FOR THE YEAR ENDED 31 DECEMBER 2011

RECONCILIATION OF LOSS BEFORE INCOME TAX TO CASH GENERATED FROM OPERATIONS

£ 1 Jan 2011 30 Oct 2010
to to
31 Dec 2011 31 Dec 2010
Loss before income tax {167,944) {50,230)
Increase In trade and other receivables (44,505) (14,084)
Increase Iin trade and other payables 167,944 50,230
Taxation credit on group relief of losses 44,505 14,064

Cash generated from operations - -

CASH

The amounts disclosed on the statement of cash flow In respect of cash are in respect of this statement of
financial position amounts

£ 2011 2010

Cash 212,984 161,000

DTCC SOLUTIONS WORLDWIDE LTD Registered Number 07061437
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NCTES TO FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2011

1 BASIS OF PREPARATION
A General

The financial statements have been prepared under the historical cost convention and in accordance with
International Financial Reporting Standards (IFRSs) as adopted by the European Union and international
Financial Reporting Interpretations Committee (IFRIC) and with those parts of the Companies Act 2006
applicable to companies reporting under IFRSs A summary of significant accounting policies 1s set out below

The preparation of financial statements in conformity with IFRS requires the use of certain cnbical accounting
estimates as reflected in note 2 It also requires management to exercise its judgment in the process of applying
the Company's accounting policies

B  Adoption of New and Revised Standards

In the current penod, the Company has adopted all of the new and revised Standards and Interpretations 1ssued
by the International Accounting Standards Board (JASB) and the International Financial Reporting Interpretations
Committee (IFRIC) of the IASB that are relevant to its operations and effective for accounting periods beginning
con 1 January 2011

The IFRSs adopted by the EU as applied by the Company n the preparation of these financial statements are
those that were effective at 31 December 2011

During the year, the Company has adopted the Improvements to IFRSs 2010, IAS 24 Related Party Disclosures
{(Amendment), Amendment to IAS 32 Classification of Rights Issues and IFRIC 19 “Extnguishing financial
liabiities with equity instruments”

Improvements to IFRSs 2010

The only amendment that may be relevant to the Company refers to IAS 1 Presentation of Financal
Statements The amendment clanfies that an entity may choose to disclose an analysis of other comprehensive
income by item in the statement of changes I1n equity or in the notes to the financral statements The adoption of
the amendment did not have any impact on the financial position or performance of the Company

IAS 24 Related Party Disclosures (amendment)

The IASB 1ssued an amendment to IAS 24 that clanfies the definitions of a related party The new defintions
emphasise a symmetncal view of related party relationships and clanfies the circumstances in which persons
and key management personnel affect related party relationships of an entity In addition, the amendment
introduces an exemption from the general related party disclosure requirements for transactions with
government and entities that are controlled, jointly controlled or significantly influenced by the same government
as the reporting entity The adoption of the amendment did not have any impact on the financial posttion or
performance of the Company

IAS 32 Financial Instruments Presentation (Amendment)

The IASB 1ssued an amendment that alters the defimtion of a financial hiability in IAS 32 to enable entities to
classify nghts 1ssues and certain options or warrants as equity instruments The amendment 1s applicable if the
nghts are given pro rata to all of the existing owners of the same class of an entity's non-denvative equity
instruments, to acquire a fixed number of the entity's own equity instruments for a fixed amount in any currency
The amendment has had no effect on the financral position or performance of the Company because the
Company does not have these types of instruments

[FRIC 18 Extinguishing financial habiliies with equity instruments

IFRIC 19 prowvides guidance on how a debtor should account for its equity instruments 1ssued in fuli or partial
settlement of a financial hability The Interpretation did not have any impact on the financial positon or
perfermance of the Cormpany

The following standards and amendments to existing standards have been published and are mandatory for
accounting periods of the Company beginning after 1 January 2012, but which have not been adopted early by
the Company

PTCC DERIVATIVES REPOSITORY LIMITED Registered Number 07278142
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NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2011

1 BASIS OF PREPARATION
B Adoption of New and Revised Standards (continued)

IFRS 8, ‘Financial Instruments’, 1s effective for accounting periods beginning on or after 1 January 2015 The
standard was 1ssued In November 2009 and amended in December 2011 amending the effective date from 1
January 2013 to 1 January 2015 Currently IFRS 9 outhnes the recogmtion and measurement of financial assets,
financial habilities and the derecogmition critena for financial assets Financial assets are t6 be measured either at
amortised cost or fair value through profit and loss, with an irrevocable option on imitial recognition to recognise
some equity financial assets at fair value through other comprehensive income A financial asset can only be
measured at amortised cost If the Company has a business model to hold the asset to collect contractual cash
flows and the cash flows anse on specific dates and are solely for payment of pnincipal and interest on the
pnncipat outstanding  On adoption of the standard the Company will have to redetermine the classification of its
financial assets specifically for available-for-sale and held-to-maturity financial assets Most financial iabilities will
continue to be carned at amortised cost, however, some financial habilities will be required to be measured at fair
value through profit and loss (for example denvatives) with changes in the habilities' credit nsk to be recognised in
other comprehensive income The derecogrition principles of IAS 39, 'Financial Instrument Recognition and
Measurement’, have been transferred to IFRS 9 There I1s unlikely to be an mpact on the Company from this
section of the standard when it 1s applied

IFRS 7 {(amendment), ‘Financial Instruments Disclosures’ The amendment addresses the disclosures
surrounding the derecognition of financial assets The amendment removes the extant requirements and adds
new disclosure requirements for, transferred financial assets which do not qualify for derecognition and those
transferred financial assets that are derecognised in therr entirety but the entity has continuing involvement In
them The amendment is effective for annual periods beginning on or after 1 July 2011 Comparative information
will not be required on initral apphcation

IFRS 7 (amendment), ‘Disclosures — Offseting Financial Assets and Financial Liabilities' and IAS 32 ‘Offsetting
Financial Assets and Financial Liabiities’ The amendment to IFRS 7 addresses the disclosures surrounding the
offsetting of financial assets and financial llabiites The IAS 32 amendment clarifies the existing offseting
requirements and therefore will have no impact on the Company The overall iImpact of these amendments will
result in additicnal disclosures being provided on adoption The amendments are effective for annual periods
beginning on or after 1 January 2013

IFRS 13, 'Farr Value Measurement’, 1s effective for accounting periods begmning on or after 1 January 2013 The
standard outhnes a single framework for measunng fair value when required by other IFRSs and the disclosures
required about fair value  The standard I1s unlikely to impact the fair value measurement of assets and habiities
that are recognised at fair value, however there will be greater disclosures given as all tems measured at fawr
value will need to fall within the fair value hierarchy

Amendments to IAS 19 ‘Employee Benefits' 1s effective for accounting penods beginning on or after 1 January
2013 The Amendments change the accounting for defined benefit plans and termination payments, they require
the recognition of changes in defined benefit obligatiens and in fair value of the plan assets when they occur
The Directors do not expect the Amendment to have a significant impact on the Company

Except for Amendments to IFRS 7 Financial Instruments Disclosures =Transfers of Financial Assets, none of
the new IFRSs or Amendments have been endorsed by the EU

C The Going Concern Assumption

The Company's business activities, together with the factors hkely to affect its future development, performance
and position are set out in the Directors’ Report on pages 2to 3

The directors have received a firm commitment from the parent company, in the form of a letter of support dated
on 27 June 2012, that the parent company will ensure DSW has sufficient funds to meet financial habilities as
they fall due In addition, there was a capital contnbution to the Company by the parent subsequent {o the
balance sheet date of £ 125,000

Taking all of these factors into consideration, the directors believe it 1s reasonable to assume that the Company
will have access to adequate resources to continue in operational existence for the foreseeable future
Accordingly, they continue to adopt the going concern basis In preparng the annual report and financial
statements
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NOTES TO FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2011

2

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
A Functional Currency

ltems included in the financial statements are measured using the currency of the primary economic environment
in which DSW operates {“the functional currency”) The financial statements are presented in pounds sterling,
which s the functional and presentation currency of the Company

Foreign currency transactions are translated into the functional currency using the exchange rates prevailing at
the dates of the transactions Foreign exchange gains and losses resulting from the setllement of such
transactions and from the translation at year-end exchange rates of monetary assets and liabiliies denominated
In foreign currencies are recognised in the Profit or Loss

B Taxaton

The tax currently payable 1s based on taxahle profit for the year Taxable profit differs from net profit as reported
in the statement of comprehensive iIncome because it excludes items of iIncome or expenses that are taxable or
deductible in other years and it further excludes items that are never taxable or deductible The Company's
current tax 1s calculated using tax rates that have been enacted or substantively enacted by the balance sheet
date

Deferred tax 1s the tax expected to be payable or recoverable on differences between the carrying amounts of
assets and liabibties in the financial statements and the cerresponding tax bases used in the computation of
taxable profit, and 1s accounted for using the balance sheet hability methed Deferred tax habilities are generally
recognised for all taxable temporary differences and deferred tax assets are recognised to the extent that it 1s
probable that taxable profits will be avallable against which deductible temporary differences can be utiised Such
assets and liabilies are not recognised If the temporary difference anses from the imitial recognition of goodwill or
from the imtial recogmiion {other than in a business combination) of other assets and labiities in a transaction
that affects neither the taxable profit nor the accounting profit

The carrying amount of deferred tax assets 1s reviewed at each balance sheet date and reduced to the extent that
it 13 no longer probable that sufficient taxable profits will be available to allow all or part of the asset to be
recovered

C Cash
Cash includes cash in hand and deposits held on call with banks
D Revenue Recognition

It 1s anticipated that revenue will be transaction based and recognized, in accordance with its fee schedule, as
transactions are processed Transactions will be recorded, and revenue accrued, dally and billed on a monthly
basis

E Financial Instruments
Finance Inceme for all interest-beanng financial instruments 1s recognised using the effective interest method
F Financial Assets

The Company classifies its financial assets in the following categories financial instruments at fair value through
profit or loss (FVTPL) and loans and receivables Management determines the classification of financial assets
and habilities at initial recognition

Financial assets are classified as FVTPL where the financial asset 1s held for trading or it 1s designated as fair
value through profit or loss at inception A financial asset I1s classified as held for trading if it 1s acquired or
incurred prncipally for the purpose of selling or repurchasing in the near term or if it 1s part of a portfolio of
identified financial instruments that are managed tegether where there 1s evidence of a recent actual pattemn of
short-term profit-taking

Loans and receivables are non-denvative financial assets with fixed or determinable payments that are not
quoted 1n an active market and which are not classified as available for sale Loans and recewables are inttially
recognised at far value including direct and incremental transaction costs They are derecogrised when the
rights to receive cash flows have expired or the Company has transferred substantially all the nsks and rewards of
ownership
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NOTES TO FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2011

2

4

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)
G Impairrement of Financial Assets

Financial assets, other than those at FVTPL, are assessed for indicators of impairment at each balance sheet
date Financial assets are impaired where there 1s objective evidence that, as a result of one or more events
that occurred after the initial recognition of the financial asset, the estimated future cash flows of the
investment have been affected The carrying amount of the financia! asset 1s reduced by the impairment loss
directly for all financial assets

H Financial Liabilities
Financial habilities are measured at amortised cost  Financial habilities are derecognised when extinguished

| Key Accounting Judgements
The preparation of financial statements in conformity with IFRSs requres the use of estmates and
assumptions These affect the reported amounts of assets and habilities at the date of the financial
statements and the reported amounts of revenues and expenses dunng the reporting penod  Although these
estimates are based on management’s best knowledge of current events and circumstances, actual results
may ulttmately differ from those estimates

STAFF COSTS

There were no staff costs for the period ended 31 December 2011

The directors” emoluments and pension details are discussed in the group financial statements Where the

directors are remunerated by fellow group companies for their services to the group as a whole, 1t 1s not

practicable to allocate therr remuneration between therr services as directors of this company and their services

as directors of other group companies

LOSS FOR THE YEAR/PERIOD

The loss before income tax (s stated after charging

1 Jan 2011 30 Oct 2010
to to
31 Dec 2011 31 Dec 2010
£ £
Auditors’ remuneration 53,517 32,374
Foreign exchange differences 460

TAXATION
Analysis of the tax charge/ {credit)
No hability to UK corporation tax arose on ordinary activities for the year ended 31 December 2011 nor for the

year ended 31 December 2010 The tax credit for the year can be reconciled to the loss per the statement of
comprehensive iIncome as follows

1 .Jan 2011 30 Oct 2010
to to
31 Dec 2011 31 Dec 2010
£ £
Loss before tax on continuing cperations {167,944) (50,230}
Group relef surrendered at UK corporation tax rate
of 26 5% (2010 28%} (44.505) {(14,064)
Total tax charge/ {credit) (44,505) {14,064)

The UK corporation tax rate applying to DTCC Solution Woridwide was 26 5% (2010 28%) The UK
Government announced on 23 March 2011 that the main rate of UK corporatien tax for the year beginning 4
Apnl 2011 will reduce from 28% to 26% to be followed by three further 1% reductions per annum to 23% for the
year beginming 1 Apnl 2014 While the reduction in the corporation tax rate to 25% due to be effective from 1
Apnl 2012 was substantively enacted on & July 2011, the UK Government further announced on the 21 March
2012 an additional 1% reduction bringing the UK corporation tax rate to 24% with effect from 1 April 2012 which
was substantively enacted on 26 March 2012 The reduction in the main rate of corporation tax in 2011 results
in a weighted average rate of 26 5% (2010 28%) The estimated financial effect of these changes 1s considered
insignificant
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NOTES TO FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2011

5

6

7

8

10

TAXATION (continued)

At 31 December 2011, the Company had £167,944 (2010 £50,230) of losses, and will clam a current benefit
through surrender of the losses under the provisions of group relief The Company will enter into appropnate
documentation prior to the filing of the relevant tax returns for the surrender of the losses and payment of a

commensurate benefit back to the Company

TRADE AND OTHER RECEIVABLES

Current amounts owed by fellow group company

CASH

Bank deposit account

TRADE AND OTHER PAYABLES

Amount due to bank
Trade creditors
Current amounts owed to fellow group company

ISSUED SHARE

Allotted, called up and fully paid

Number Class Nominal
value
151,000 Ordinary £1

151,000 Crdinary shares of £1 each were allotted and fully paid for cash at par during the penod

CAPITAL CONTRIBUTION

2011

58,569

2011

£

212,984

2011
£

3,224
6,639

208,411

218,174

2011

£

151,000

2011

61,984

2010

14,064

2010

151,000

2010

1,301
34,066

14,863

50,230

2010

£

151,000

2010

On 20 July 2011 DTCC made a capital contnbution of £61,984 to ensure continued compliance with the FSA

capital requirements
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NOTES TO FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2011

11

12

14

RESERVES
2011 Retained
£ Earnings
At 1 January 2011 (36,166)
Loss for the year (123,439)
At 31 December 2011 {159,605)
2010
£
At 30 October 2009 -
Loss for the penod {36,166}
At 31 December 2010 {36,166}

RELATED PARTY DISCLOSURES

At the balance sheet date the Company owed DTCC £208,411 (2010 £14,863}) in respect of costs paid by DTCC
on behalf of the Company Costs recharged by DTCC to the Company in the year totalled £158,945 (2010
£50,230)

During the year under review the Company had £167,944 (2010 £50,230) of losses with a taxable value for
group relef purposes of £44,505 (2010 £14,084) which it has surrendered to DTCC Denv/SERV LLC under the
provisicns of group relief in return for a payment of a commensurate benefit back to the Company This amount
was outstanding at the pencd end

SUBSEQUENT EVENTS

On 31 May 2012, DTCC made a cash capital contribution of £125,000 to the company to ensure continued
compliance with the FSA capital requirements

PRINCIPAL RISK FACTORS

The Company's activities expose it to a variety of nsks, market nisk (including foreign currency nsk, far value
interest rate nsk and cash flow interest rate nisk), counterparty nsk and hquidity nsk The Company's overall nisk
management programme focuses on the unpredictability of financial markets and seeks to minimize potential
adverse effects on the Company's financtal performance

Funds may be invested in debt cbhgations of the US Government or those U S Government agencies
guaranteed by the US Government (*Governments”) subject to reverse repurchase agreements (“repos”)
Governments purchased as collateral for reverse repos may have matunties of up to thirty years from the date of
purchase Direct purchases of Governments will be limited to two years to matunty, from date of purchase All
repo counterparties must be approved by the Risk Management department

When repos are not avallable, funds may also be invested (all currencies) in overnight term deposits, high
interest yield accounts or money market sweep accounts The Company may maintain these deposits/accounts
with banks that participate in DTCC's end of day revolving credit agreement or other entities as approved by Risk
Management

Investments are carried out by a central treasury department (Company Treasury) under policies approved by the
Board of Directors Company Treasury identifies and evaluates financial nsks 1n close co-operation with the
Company's operating units The Board provides written principles for overall nsk management, as well as wntten
policies covering specific areas, such as foreign exchange nsk, interest rate nsk, credit nsk, use of denvative
financial instruments and non-derivative financial Instruments, and investment of excess liquidity
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PRINCIPAL RISK FACTORS (continued)

Foreign Currency Risk

The Company operates internationally and s exposed to foreign exchange nsk ansing from varnous currency
exposures, pnmanly in respect to the US dollar (USD), the UK pound (GBP) and the Euro (EUR) Foreign
exchange nsk anses in the translation of net assets and earnings denominated in foreign currency Any
exchange differences are recorded in the statement of comprehensive income There was £460 exchange
differences recorded in the period

Cash Flow and Fair Value Interest Rate Risk
The Company's income and operating cash flows are substantially independent of changes in market interest
rates

Counterparty Risk

Counterparty nsk 1s managed on a company basis Counterparty nsk anses from cash and cash equivalents,
frade accounts recevables, settlement accounts and intercompany recewvable from its parent company There 1s
hmited counterparty nsk in relation to the settlement services provided by DSW as all money settlement occurs
on a prefunded gross basis period Therefore, no credit himits are required

The Company does not hold any financial assets which have been deemed impaired There were no financial
assets that would otherwise be past due or mpaired or whose terms have been renegotiated

Liquidity Risk and Capital Management

Liguidity nsk 1s the nsk that the Company 15 unable to meet its payment obligations when they fall due Liquichty
nsk is managed by the provision of faciiies to meet short-term imbalances between available cash and payment
obligations All financial assets and habilities mature or are payable within one year

Duning the penod, the Company defined its capital as share capital and accumulated deficit On that basis, the
total capital of the Company as at 31 December 2011 was £53,379(2010 £114,834) The Company was initially
capitalised with £151,000 1n 2010

The Company 1s subject to regulatory capital requirements under Section 18 of the UK Payment Services
Regulations 2009 (SI No 209 of 2009) DTCC has adopted a policy to make capital contrbutions te DSW, in
accordance with the assurance as prowded in its letter of 20 June 2011 for the Company to satisfy this
requirement In 2012, there was an additional capital infusion of £TBC and the Company 1s in comphance at the
2011 year end and at the date these financial statements were approved

ULTIMATE CONTROLLING PARTY
The ultimate parent undertaking and controling entity and the parent of the largest and smallest group of which
the Company 1s a member and for which consolidated financial statements are prepared 1s The Depository Trust

& Cleanng Corporation which i1s incorporated in the United States of Amenca Copies of its consolidated financial
statements can be obtained from www dicc com
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