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DMWSL 613 Limited

Report of the director
for the year ended 30 June 2012

The director prasents his report together with the audrted financial statements for the year ended 30 June 2012
Results and dividends

The profit and loss account is set out on page 6 and shows the loss for the year

Principal activities, review of business and future developments

The principal activity of the company 1s a holding company The principal activity of the group s that of a football
club, which participated in the NPower Football Champronship and associated cup competitions

Principal risks and uncertainties

The principal risks are associated with the performance of the team and the league in which the football club
operates, as revenues, particularly those from broadcasting, are substantally lower when the club 1s In the
lower leagues The group manages the impact of that nisk through close control of its direct costs, relative to its
forecast iIncome

As explained in note 1 to the accounts the group has the support of its controling party and consequently,
hiquidity nisk 1s no longer a sigmificant factor for the group

Credit nsk relates pnimanly to trade debtors from its commercial activites The company monitors credit risk
closely and its exposure to rate nsk 1s mimimal given any borrowings are financed by inter company loans

Players’ registration

As stated in the accounting policy in note 1, the cost of acquired players 1s reflected in the accounts in order to
comply with FRS 10 Goodwill and intangible assets

Policy on payment of creditors

The group values its relationship with its many suppllers As part of meeting its obligations under each
purchase transaction, the group’s policy is to pay amounts due for settlement in accordance with the negotiated
terms of trade

Trade creditors at 30 June 2012 represented 14 days (2011 14 days) of annual purchases This figure
excludes credrtors In respect of player purchases which arg paid on the date when payment I1s contractually
due




DMWSL 613 Limited

Report of the director
for the year ended 30 June 2012 (continued)

Financial Review

Summary of results

2012 2011

£000's £000's
Turnover 22,926 16,434
Operating Costs (44,055) {25,765)
Loss before player trading (21,129) {9,282)
Player trading 9,187 (2,209)
Loss before interest, tax (11,942) (11,491)

The board consider the key performance indicators for the group to be turnover and staff costs Promotion to
the Premier League has triggered exceptional one-off costs These are detalled further in Note 2

The results show a substantially increased turnover from that reported n the prior year This 1s a result of
strong management action to improve the revenue activities of the club across all areas, increased attendances
and the club driving promotion to the Barclays Premier League

Average attendances increased from 22,161 in 2010/11 to 26,427 in 2011/12 season

Operating costs increased in the year due to significant investment in the academy and other off-field activities
Outlook

Within the financial year the group achieved its stated am of achieving Barclays Premier League status
following promotion from the Npower Championship in May 2012 The financial benefits afforded by the Premier
League mean the outiook for the group Is positive

Going concern

The Director has considered the future funding of the group and has accordingly adopted the going concern
basis in preparing these financial statements (see note 1 to the financial statements )

Director
The director of the company during the year was

N Cortese




DMWSL 613 Limited

Report of the director
for the year ended 30 June 2012 (continued)

Director's responsibilities

The director 1s responsible for prepanng the director's report and the financial statements in accordance with
applicable law and regulations

Company law requires the director to prepare financial statements for each financial year Under that law the
director has elected to prepare the group and company financial statements in accordance with United Kingdom
Generally Accepted Accounting Prachice (United Kingdom Accounting Standards and applicable law) Under
company law the director must not approve the financial statements unless they are satisfied that they give a
true and farr view of the state of affairs of the group and company and of the profit or loss of the group for that
period

In preparing these financial statements, the director 1s required to

. select suitable accounting policies and then apply them consistently,
. make Judgements and accounting estimates that are reasonable and prudent,
- prepare the financial statements on the going concern basis unless it 15 inappropriate to presume that

the company will continue in business

The director 1s responsible for keeping adequate accounting records that are sufficient to show and explamn the
company's transactions and disclose with reasonable accuracy at any ime the financial posttion of the company
and enable them to ensure that the financial statements comply with the Companies Act 2006 The director is
also responsible for safeguarding the assets of the company and hence for taking reasonable steps for the
prevention and detection of fraud and other irregulanties

Auditors

The current director has taken all the steps that he ought to have taken to make himself aware of any
information needed by the company's auditors for the purposes of therr audit and to establish that the auditors
are aware of that information The director 15 not aware of any relevant audit information of which the auditors
are unaware

BDO LLP have expressed ther willingness to continue in office and a resolution to re-appoint them will be
proposed at the anr]ual general meeting

On behalf of{the board
N Cortese

Director

TV




DMWSL 613 Limited

Independent auditor's repont

To the member of DMWSL 613 Limited

We have audited the financial statements of DMWSL 613 Limited for the year ended 30 June 2012 which
comprise the consolidated profit and loss account, the consolidated and company balance sheets, the
consolidated cash flow statement and the related notes The financial reporting framework that has been
applied 1n ther preparaton 1s applicable law and Urited Kingdom Accounting Standards {United Kingdom
Generally Accepted Accounting Practice)

This report 1s made solely to the company’s member in accordance with Chapter 3 of Part 16 of the Companies
Act 2006 Our audit work has been undertaken so that we might state to the company's member those matters
we are required to state to them in an audritor’s report and for no other purpose To the fullest extent permitted
by law, we do not accept or assume responsibility to anyone other than the company and the company's
member, for our audit work, for this report, or for the opinions we have formed

Respective responsibilities of directors and auditors

As explained more fully in the statement of director's responsibilities, the director i1s responsible for the
preparation of the financial statements and for being satisfied that they give a true and far view OQur
responsibility 1s to audit and express an opinion on the financial statements in accordance with applicable law
and International Standards on Auditing (UK and lreland) Those standards require us to comply with the
Auditing Practices Board's {APB's) Ethical Standards for Auditors

Scope of the audit of the financial statements

A description of the scope of an audt of financial statements 15 provided on the APB’s website at
www frc org uk/apb/scope/private cfm

Opinion on financial statements
In our opinion the financial statements

. give a true and fair view of the state of the group’s and the parent company’s affairs as at 30 June 2012
and of the group’'s loss for the year then ended,

. have been properly prepared in accordance with United Kingdom Generally Accepted Accounting
Practice, and

. have been prepared in accordance with the requirements of the Companies Act 2006
Opinion on other matter prescribed by the Compames Act 2006

In our opinion the information given in the director's report for the financial year for which the financial
statements are prepared 1s consistent with the financial statements




DMWSL 613 Limited

Independent auditor's report {continued)

Matters on which we are required to report by exception

We have nothing to report in respect of the following matters where the Companies Act 2006 requires us to
report to you if, 1n our opinion

adequate accounting records have not been kept by the parent company, or returns adequate for our
audit have nct been received from branches not visited by us, or

the parent company financial statements are not in agreement with the accounting records and returns,
or

certain disclosures of director's remuneration specified by law are not made, or

we have not received all the information and explanations we require for our audit

foo M

Malcolm Thixton {semor statutory auditor)

For and on behalf of BDO LLP, siatutory auditor
Southampton

United Kingdom

2% .2 \3
BDO LLP 1s a imited hability partnership registered in England and Wales (with registered number OC305127)




DMWSL 613 Limited

Consolidated profit and loss account
for the year ended 30 June 2012

Turnover

Cost of sales - ncluding exceptional
of £4,813,958 (2011 - £NIl)

Gross loss

Administrative expenses- including
exceptional costs of £4,699,870 {201
£NI)

Group operating loss

Profit on disposal of fixed assets
Profit on disposal of players
(Loss)/profit on ordinary activities
before interest and other income
Cther interest receivable and similar

income
Interest payable and similar charges

Loss on ordinary activities before

Note

costs

1-
2,17

and

after taxation for the financial year

*Player trading represents the amorhsation and the profit or loss on disposal of player registrahons

All amounts relate to continuing activ

ihies

18,723
(2,830)

Operations
excluding Player
player trading trading® Total Total
2012 2012 2012 2011
£ £ £ £
22,925,677 - 22,925,677 16,434,034
34,381,255 3,193,244 37,574,499 23,960,055
(11,455,578) (3,193,244) (14,648,822) {7,526,021)
9,673,332 - 9,673,332 4,278,355
(21,128,910) (3,193,244) (24,322,154) (11,804,376)
- - - 275,043
- 12,380,000 12,380,000 38,438
(21,128,910) 9,186,756  (11,942,154) (11,490,895)

35,682
(4,854)

{11,926,261)

(11,460,067)

All recognised gains and losses in the current and prior year are included in the profit and loss account

The notes on pages 11 to 28 form part of these financial statements
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DMWSL 613 Limited

Consolidated balance sheet

at 30 June 2012
Company number 06951765 Note 2012 2012 2011 201
£ £ £ £
Fixed assets
Intangible assets 10 16,453,437 3,765,138
Tangible assets 11 15,437,692 12,559,275
Fixed asset investments 12 1,376,470 1,376,470
33,267,599 17,700,883
Current assets
Stocks 13 387,898 228,094
Debtors 14 7,109,893 1,296,638
Cash at bank and in hand 2,464,285 1,849,061
9,962,076 3,373,793
Creditors: amounts falling due within
one year 15 28,043,756 4,515,368
Net current habilities (18,081,680) (1,141,575}
Total assets less current habilities 15,185,919 16,559,308
Creditors: amounts falling due after
more than one year 16 43,646,164 36,660,212
Provisions for liabilities 17 3,986,720 419,800
47,632,884 37,080,012
{32,446,965) (20,520,704)

The notes on pages 11 to 28 form part of these financial statements




DMWSL 613 Limited

Consolidated balance sheet
at 30 June 2012 (continued)

Capital and reserves
Called up share capital
Profit and loss account

Shareholder's deficit

Note 2012 2012
£ £
19 1
20 (32,446,966)
21 (32,446,965)

2011

The finangpal statements were approved by the director and authonised for 1ssue on 2\~

The notes on pages 11 to 28 form part of these financial statements

8

2011

1
(20,520,705)

(20,520,704)




DMWSL 613 Limited

Company balance sheet

at 30 June 2012
Company number 06951765 Note 2012 2012 2011 2011
£ £ £ £
Fixed assets
Intangible assets 10 1 i
Fixed asset investments 12 1,947,438 1,947,438
1,947,439 1,947,439
Current assets
Debtors 14 16,314,609 16,314,609
Creditors- amounts falling due within
one year 15 1,000,000 -
Net current assets 15,314,609 16,314,609
Total assets less current liabilities 17,262,048 18,262,048
Creditors amounts falling due after
more than one year 16 12,000,000 12,000,000
Provisions for liabilities 17 3,000,000
15,000,000 12,000,000
2,262,048 6,262,048
Capital and reserves
Called up share capital 19 L 1
Revaluation reserve 20 - 2,734,869
Profit and loss account 20 2,262,047 3,527,178
Shareholder’'s funds 21 2,262,048 6,262,048

The fingneial ftatements were approved by the director and authonsed for issueon 2.7\ -2 -1 %

N Cofjkse
Director

The notes on pages 11 to 28 form part of these financial statements

g




DMWSL 613 Limited

Consolidated cashflow statement
for the year ended 30 June 2012

Note
Net cash outflow from operating activities 27

Returns on investments and servicing of
finance

Interest received

Interest paid other foans

Interest paid hire purchase

Net cash inflow from returns on
tnvestments and servicing of finance

Camtal expenditure and financial
investment

Payments to acquire intangible fixed assets
Payments to acquire tangible fixed assets
Payments to acquire fixed asset investments
Receipts from sale of intangible fixed assets
Receipts from sale of tangible fixed assets
Fixed deposit

Net cash outflow from capital expenditure
and financial investment

Cash outflow before use of financing
Financing

New loans

Loans repard
Captal element of finance leases repaid

Net cash inflow from financing

Increase/(Decrease) in cash 28

2012 2012
£ £
(4,478,802)
18,723
{(175)
(2,655)
15,893
(8,921,792)
(2,596,431)
8,830,000
{900,000}
(3,588,223)
(8,051,132)
8,811,503
(128,467)
(16,680)
8,666,356
615,224

The notes on pages 11 to 28 form par of these financial statements

10

2011 2011
£ £
{11,383,834)

35,682
(4,854)
30,828
(2,402,317)
(1,054,612)
(376,470)
948,515
705,043
(2,179,841)
{(13,532,847)
12,580,244
{127,200)
(24,756)
12,437,288
(1,095,559)




DMWSL 613 Limited

Notes forming part of the financial statements
tor the year ended 30 June 2012

Accounting policies

The financial statements have been prepared under the histoncal cost convention and are in accordance
with apphcable accounting standards

The following principal accounting policies have been applied

Basis of consofidation

The consolidated financial statements incorporate the results of DMWSL 613 Limited and all of its
subsidiary undertakings as at 30 June 2012 using the acquisitton or merger method of accounting as
required Where the acquisihon method I1s used, the results of subsidiary undertakings are included from
the date of acquisition

Going concern

Although the group 1s reporting a loss for the year and has significant net labilities, its principal
indebtedness at the year end 1s to its shareholder who since the year end has converted these loans into
share capital

Accordingly, the Director considers 1t appropriate to prepare the accounts on a going concern basis
Turnover

Turnover represents the total amount receivable from the principal activities of the company, excluding
transfer fees receivable, and 1s stated net of value added tax Income from broadcasting, match days, and
those elements of commercial activities relating to matches 1s recognised when related matches are
played, income from advance ticket sales 1s deferred accordingly Other commercial ncome 1s recogrised
on a recewable basis

Stocks

Stocks are valued at the lower of cost and net realisable value Prowvision 1s made for obsolete, slow
moving or defective items where appropnate

Foreign currency
Foreign currency transactions are translated into sterling at the rates ruling when they occurred Foreign

currency monetary assets and liabihities are translated at the rates rulng at the balance sheet date Any
differences are taken to the profit and loss account

1




DMWSL 613 Limited

Notes forming part of the financial statements
for the year ended 30 June 2012 (continued)

Accounting policies (continued)
Deferred taxation

The charge for taxation 1s based on profit for the year and takes into account deferred tax Current tax 1s
measuraed at the amount expected to be paid using the tax rates and laws that have been enacted or
substantively enacted by the balance sheet date

Deferred tax balances are recognised in respect of all iming differences that have onginated but not
reversed by the balance sheet date, except that

. deferred tax 1s not recogmsed on timing differences ansing on revalued properties unless the
group has entered into a binding sale agreement and is not proposing to take advantage of
roltover relief, and

. the recognition of deferred tax assets I1s Iimited to the extent that the group anticipates making
sufficient taxable profits in the future to absorb the reversal of the underlying timing differences

Deferred tax balances are not discounted
Leased assets

Where assets are financed by leasing agreements that give rights approximating to ownership (finance
leases), the assets are treated as if they had been purchased outright The amount capitaised 1s the
present value of the mimimum lease payments payable over the term of the lease The corresponding
leasing commitments are shown as amounts payable to the lessor Depreciation on the relevant assets (s
charged to the profit and loss account over the shorter of estimated useful economic Iife and the penod of
the lease

Lease payments are analysed between capital and interest components so that the interest element of the
payment 1s charged to the profit and loss account over the period of the lease and 1s calculated so that it
represents a constant proportion of the balance of capital repayments outstanding The capsal part
reduces the amounts payable to the lessor

All other leases are treated as operating leases Their annual rentals are charged to the profit and loss
account on a straight-line basis over the term of the lease

intangible Assets

The element of each player's transfer fee which relates to his registration is capitalised as an intangible
asset and amortised over the period of his contract including any agreed extensions, subject to any
provision for imparment Contingent fees payabie, which are dependent upon the number of first team
appearances and international debuts made, are capitalised in the year when it is considered probable that
the conditions of the contract will be satisfied

Tangible fixed assets

Tangible fixed assets are stated at cost, net of depreciation less any provision for impairment
Depreciation 1s provided on all tangible fixed assets other than assets under development, at rates
calculated to wnte off the cost, less estimated residual value, based on pnces prevaling at the date of
acquisition, of each asset evenly over its expected useful life, as follows

Equipment - over 4 to 10 years

Motor vehicles - over 4 to 5 years

Stadium - over 5 to 50 years

Freehold and leasehold builldings - over 3 to 50 years

12




DMWSL 613 Limited

Notes forming part of the financial statements
for the year ended 30 June 2012 (continued)

Accounting policies {continued)

Signing on fees

Signing on fees are charged to cost of sales in the accounting period in which the payment i1s due
Pension costs

The company 1s one of a number of employers in a shared defined benefit scheme for playing staff The
scheme 15 a multi-employer scheme and in accordance with FRS 17 has been treated as a defined
contribution scheme as 1t 1S not able to accurately apportion the share of assets and liabilties of the
scheme

Contributions payable by the group to employees' (including executive Directors) personal pension
schemes are charged to the profit and loss account in the year to which they relate The schemes are
defined contnbution schemes, the assets of which are held separately from the group

Investment properties

In accordance with SSAP 19 'Accounting for investment properties’, investment properties are revalued
annually to open market value and no depreciation 1s provided The director considers that this accounting
policy results in the financial statements giving a true and fair view The effect of this departure from the
Companies Act 2006 has not been quantified because it 1s impracticable and, in the opinion of the director,
would be misleading

The aggregate surplus or deficit ansing on revaluation s transferred to the revaluaton reserve except

where a deficit 1s deemed to represent a permanent diminution In value, in which case it 1s charged to the
profit and loss account

Exceptional item

2012 2011

£ £

Staff costs 5,348,828 -
Premier League Solidanty payment 165,000 -
Former loan creditor 4,000,000 -
9,513,828 -

Promotion to the Premier League has crystallised the above costs Further contingent sums on players
transter fees of £1,609,159 became payable on promction but these are capitaised under intangible
assets and will be amortised over the length of the players contracts

13




DMWSL 613 Limited

Notes forming part of the financial statements
for the year ended 30 June 2012 (continued)

Turnover

Analysis by class of business

Broadcasting
Match day
Commercial
Other

Turnover anses solely within the United Kingdom

Operating loss

This 1s arrived at after charging/{crediting)

Depreciation of tangible fixed assets
Amortisation of other intangible fixed assets
Hire of other assets - operating leases
Amortisation of grants

Auditors' remuneration

- fees payable to the group's auditor for the audit of the group’s
annual accounts

- auditing of accounts of associates of the company under the
legislation of Great Bntain (or elsewhere)

- other taxation services

- all other services

14

2012 2011

£ £

5,587,211 1,423,022

11,847,854 9,302,015

4,810,768 4,984,577

679,844 724,420

22,925,677 16,434,034

2012 2011

£ £

736,950 763,403

3,193,244 2,247,038

150,625 144,225
(93,360) (93,360)

2012 2011

£ £

3,600 2,500

24,200 22,500

9,000 7,000

8,100 3,100




DMWSL 613 Limited

Notes forming part of the financial statements
for the year ended 30 June 2012 (continued)

Employees

Staff costs (including directors) consist of

Group Group
2012 2011
£ £
Wages and salaries 24,846,875 13,324,042
Social security costs 3,226,350 1,444 420
Other pension costs 641,034 465,550
28,714,259 16,234,012
The above includes £5,348,828 of exceptional costs (see note 3)
The average number of employees (including directors) during the year was as follows
Group Group
2012 2011
Number Number
Administrative 52 52
Football 164 145
216 197
In addition the company employs approximately 235 temporary staff on match days (2011 - 250)
Director's remuneration
2012 2011
£ £
Director's emoluments - 2012 1,324,512 -
- 2011 139,112 789,489
Company contributions to money purchase pension schemes 82,581 82,518

The total amount payable to the highest paid director in respect of emcluments was £1,5675,637 (2011 -

£789,489)

15




DMWSL 613 Limited

Notes forming part of the financial statements
for the year ended 30 June 2012 (continued)

Interest payable and similar charges

2012 2011

£ £

Finance leases and hire purchase contracts 2,655 4,854
Other interest payable 175 -
2,830 4,854

Taxation on loss on ordinary activities

The tax assessed for the year 1s higher than the standard rate of corporation tax in the UK applied to loss
before tax

2012 2011
£ £

Loss on ordinary actvities before tax {11,926,261) (11,460,067)
Loss on ordinary activities at the standard rate of corporation tax in the UK
of 255% (2011 - 28 0%) (3,041,197) {3,208,819)
Effect of
Expenses not deductible for tax purposes 385,390 {565,129)
Capital allowances for period In (excess)/deficit of depreciation (53,325) 709,676
Utihsatton of tax losses 2,655,807 2,840,330
Chargeable gains - 197,421
Other ttming differences 53,325 36,475
Group rehef - (9,954)

Current tax charge for the year - -

Profit for the financial year

The company has taken advantage of the exemption allowed under section 408 of the Companies Act
2006 and has not presented its own profit and loss account in these financial statements The group loss
for the year includes a loss after tax of £1,265,131 (2011 - £1,734,897 profit} which 1s dealt with in the
financial statements of the parent company

16




DMWSL 613 Limited

Notes forming part of the financial statements
for the year ended 30 June 2012 (continued)

10

iniangible fixed assets

Group

Cost or valuation
At 1 July 2011
Additions
Disposals

At 30 June 2012

Amortisalion

At 1 July 2011
Provided for the year
Disposals

At 30 June 2012

Net book value
At 30 June 2012

At 30 June 2011

Amorhisation of player registrations 1s normally calculated on a straight lne basis

Player
registrations Trademarks Total
£ £ £
7,580,543 1 7,580,544
15,881,543 - 15,881,543
(113,888) - {113,888)
23,348,198 1 23,348,199
3,815,406 - 3,815,406
3,193,244 - 3,193,244
(113,888) - (113,888)
6,894,762 - 6,894,762
16,453,436 1 16,453,437
3,765,137 1 3,765,138

adustments are made to reflect the specific circumstances of indvidual players

Company

Cost or valuation

At 1 July 2011 and 30 June 2012

Net book value

At 30 June 2011 and 30 June 2012

17

Where appropnate,

Trademarks

£
1
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DMWSL 613 Limited

Notes forming part of the financial statements
for the year ended 30 June 2012 (continued)

11 Tangible fixed assets (confinued)
The net book value of tangible fixed assets includes an amount of £20,724 (2011 - £49,188) in respect of
assets held under finance leases and hire purchase contracts The related depreciation charge on these
assets for the year was £15,542 (2011 - £22,003)
The group has entered into capital commitments at 30 June 2012 of £295,000 A further £8,000,000 has
been committed to be spent in relation to caprtal projects

12 Fixed asset investments

Group
Investment
Properties
£
Cost or valuation
At 1 July 2011 and 30 June 2012 1,376,470
Company
Group
undertakings
£
Cost or valuation
At 1 July 2011 and 30 June 2012 1,947,438

In the opinion of the director the valuation of the investment properties at the balance sheet date are not
matenally different from book value

19




DMWSL 613 Limited

Notes forming part of the financial statements
for the year ended 30 June 2012 (continued)

12 Fixed asset investments (continued)

Subsichary undertakings, associated undertakmgs and other investments

The pnincipal undertakings in which the company's interest at the year end 1s 20% or more are as follows

Subsidiary undertakings
Southampton Feotball Club Limited
St Mary's SPV Limited

St Mary's Training Centre Limited
St Mary's Stadium Limited

St Mary's Catening Limited
DMWSL 610 Limited

DMWSL 611 Limited

DMWSL 612 Limited

Country of

Proportion
of voting
rights and
ordinary

share

mcorporation capital

or registration held

100%
100%
100%
100%
100%
100%
100%
100%

Nature of business

Trading
Trading
Trading
Trading
Trading
Trading
Dormant
Investment

Unless otherwise stated, the following figures have been extracted from audited financial statements for

the year ended 30 June 2012

Subsidiary undertakings
Southampton Football Club Limited
St Mary's SPV Limited

St Mary's Training Centre Limited
St Mary's Stadium Limited

St Mary's Catenng Limited
DMWSL 610 Limited

DMWSL 611 Limited

DMWSL 612 Limited

Aggregate share capital and

2012

(33,390,566)
(20,134,247)
328,068
(23,483,992)
955,436

;

430,033
995,903

reserves
201

(24,983,398)
(18,443,950)
302,751
(21,962,905)
467,500

1

430,033
897,600

Profit for the year

2012

(8,407,168)
(1,690,297)
25,317
(1,521,087)
487,936

(1,697)

2011

(11,737,713}
(1,752,472)
71,207
(1,253,249)
486,361

430,032
(1,168)

20




DMWSL 613 Limited

Notes forming part of the financial statements
for the year ended 30 June 2012 (continued)

13

14

Stocks

Finished goods and goods for resale

Group
2012
£

387,898

Group
2011
£

228,094

Company
2012
£

Company
2011
£

There 1s no material difference between the replacement cost of stocks and the amounts stated above

Debtors

Amounts recelvable within one year

Trade debtors

Amounts owed by group undertakings
Other debtors

Prepayments and accrued income
Transfer fees recevable

Amounts receivable after more than one
year

Amounts owed by group undertakings

Total debtors

Group Group Company Company
2012 2011 2012 2011

£ £ £ £

909,148 746,004 - -

- - 10,262,050 9,478,698
1,969,581 162,521 1 1
681,164 388,113 - -
3,550,000 - - -
7,109,893 1,296,638 10,262,051 9,478,699
- - 6,052,558 6,835,910
7,109,893 1,296,638 16,314,609 16,314,609

21




DMWSL 613 Limited

Notes forming part of the financial statements
for the year ended 30 June 2012 {continued)

15 Creditors: amounts falling due within one year

16

Group Group Company Company

2012 2011 2012 2011

£ £ £ £

Bank loans and cverdrafts (secured) 3,811,503 - - -

Football League loan - 128,467 - -

Trade creditors 1,345,396 1,186,333 - -

Taxation and social secunty 1,092,668 782,824 - -
Oblgations under finance lease and hire

purchase contracts 13,988 16,680 - -

Transfer fees payable 5,368,621 502,170 - -

Other creditors 56,529 229,890 - -

Accruals and deferred income 16,355,051 1,669,004 1,000,000 -

28,043,756 4,515,368 1,000,000 .

The bank loan 1s secured by the shareholder's estate

Obtigations under finance leases and hire purchase contracts are secured upon the assets to which they

relate

Creditors: amounts falling due after more than one year

Group Group Company Company
2012 2011 2012 2011
£ £ £ £

Obligations under finance lease and hire
purchase contracts 8,160 22,148 - -
Loan from shareholder 37,989,244 32,989,244 12,000,000 12,000,000
Transfer fees payable 2,093,300 - - -
Accruals and deferred income 3,555,460 3,648,820 - -
43,646,164 36,660,212 12,000,000 12,000,000
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DMWSL 613 Limited

Notes forming part of the financial statements
for the year ended 30 June 2012 (confinued)

16 Creditors: amounts falling due after more than one year (continued)

Matunty ot debt
Loans and Loans and Finance Finance
overdrafts overdrafts leases leases
2012 2011 2012 2011
£ £ £ £
In one year or less, or on demand 3,811,503 128,467 13,988 16,680
In more than one year but not more than
two years - - 8,160 13,988
In more than two years but not more than
five years - - - 8,160
In more than five years 37,989,244 32,989,244 - -
37,989,244 32,989,244 8,160 22,148

Included n creditors due after more than one year are the following amounts repayable in more than five

years
Group Group Company Company
2012 2011 2012 201
£ £ £ £
Loan from shareholder 37,989,244 32,989,244 12,000,000 12,600,000

Obligations under finance leases and hire purchase contracts are secured upon the assets to which they
relate

Football Trust grants of £3,555,460 {2011 - £3,648,820), are classified as accruals and deferred income

within creditors falling due after more than one year and £93,360 (2011 - £93,360) faling due within one
year, being the amortisation that will be credited in the next accounting penod
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DMWSL 613 Limited

Notes forming part of the hinancial statements
for the year ended 30 June 2012 (continued)

17 Provisions for liabilities

Group
Contingent Provision for
transfer fees  other costs Total
£ £ £
At 1 July 2011 419,800 - 419,800
Ansing in the year 968,150 3,000,000 3,968,150
Utihsed in the year (401,230) - (401,230)
At 30 June 2012 986,720 3,000,000 3,986,720
Company
Provision for
other costs
£
Charged to the profit and loss account and at 30 June 2012 3,000,000

The Company has recognised a provision to pay future sums up to a maximum of £3 million to a former
creditor which has been tnggered by the Club achieving Premiership status  An amount of £1 mullion 1s
due per annum for each year that the Club mantains Premiership status up to 2015/16
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DMWSL 613 Limited

Notes forming part of the financial statements
for the year ended 30 June 2012 (continued)

18

19

20

Pensions

The group operates a defined contribution pension scheme The assets of the scheme are held
separately from those of the group in an independently admimistered fund The pension charge amounted
to £222,674 (2011 - £205,477) Contnbutions amounting to £181,777 (2011 - £130,018) were payable to
the fund and are included in creditors

Certain employees of the group are members of The Football League Limited Pension and Life Assurance
Scheme ("the scheme”) Accrual of benefits under a final salary basis was suspended with effect from 31
August 1999 following an actuanal review which revealed a substantial deficit

As one of a number of participating employers, the group 1s advised only of its share of the deficit in the
Scheme

The latest actuanal valuation of the scheme at 31 August 2012 has indicated that the Club's provisional
share of the deficit at 30 June 2012 was £678,433 and 1s included 1n accruals

Share capital
2012 2011
£ £
Allotted, called up and fully pard
1 Ordinary share of £1 each 1 1
Reserves
Group
Profit and
loss account
£
At 1 July 2011 (20,520,705)
Loss for the year (11,926,261)
At 30 June 2012 (32,446,966)
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Notes forming part of the financial statements
for the year ended 30 June 2012 (confinued)

20

21

22

Reserves (continued)

Company

At 1 July 2011
Loss for the year
Other movements

At 30 June 2012

Reconciliation of movements in shareholder's (deficit)funds

{Loss)/profit for the year
Revaluation movement

Net deductions from shareholder's
(deficit)/funds

Opening shareholder's (deficit)/funds

Closing sharehotder's {(deficit)/funds

Contingent labilities

Revaluation Profit and

reserve loss account

£ £

2,734,869 3,527,178
- (1,265,131)

(2,734,869) -

- 2,262,047

Group Group Company Company

2012 2011 2012 2011

£ £ £ £
(11,926,261) (11,460,067) (1,265,131) 1,734,897
- - (2,734,869) (1,734,897)
(11,926,261) (11,460,067) (4,000,000} -
(20,520,709) {9,060,637) 6,262,048 6,262,048
(32,446,965) (20,520,704) 2,262,048 6,262,048

Excluding tems already provided in the balance sheet, at 30 June 2012 Southampton Football Club had a
hability to pay up to £2,350,000 {2011 - £2,560,121) to other clubs in respect of players under contract,
dependent upon the number of first team appearances and international debuts made

At 30 June 2012 the company had contingent sums receivable from other Clubs tn respect of players sold
Due to the uncertainty of receipt of these contingent assets It 1s not practicable to disclose the amount

likely to be received
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23

24

25

26

27

Commitments under operating leases

The group had annual commitments under non-cancellable operating leases as set out below

Land and Land and
buildings buildings
2012 2011
£ £

Operating leases which expire
In two to five years 23,840 23,840
After five years 119,064 119,064
142,904 142,904

Related party disclosures

The company has taken advantage of the exemption conferred by Financial Reporting Standard 8 'Related
party disclosures' not to disclose transactions with its wholly owned subsidiaries

Ultimate parent company and parent undertaking of larger group

The ulbimate controliing party 1s The Estate of M Liebherr

Post balance sheet events

Since the end of the financial year, Southampton Football Club has contracted for the sale and purchase
of various players The net expenditure on these transactions was £26 im  These transfers will be
accounted for in the year ended 30 June 2013

The group has also fermalised the conversion of the shareholder loan amounting to £37,989,244 into

share capital of DMWSL 613 Limited and Southampton Football Club Limited

Reconciliation of operating loss to net cash outflow from operating activities

2012 2011
£ £
Operating loss (24,322,154) (11,804,376)
Amortisation of intangible fixed assets 3,193,244 2,247,038
Depreciation of tangible fixed assets 736,950 763,403
Increase in provisions 3,566,920 146,800
({Increase)/decrease in stocks (159,804) 82,244
Increase in debtors (1,363,255) (416,620)
Increase/(decrease) in creditors 13,869,297 {2,402,323)
Net cash outflow from operating activities (4,478,802) {11,383,834)
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Notes forming part of the financial statements
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28 Reconciliation of net cash flow to movement in net debt

29

Increase/(decrease) I1n cash

Cash outflow from changes in debt

Movement in net debt

Opening net debt

Closing net debt

Analysis of net debt

Cash at bank and in hand
Debt due within one year

DPebt due after one year
Finance leases

Total

28

2012
£

615,224

(8,666,356)

2011
£

(1,095,559)

(12,437,288)

(8,051,132)

(31,307,478)

(13,532,847)

(17,774,631)

{39,358,610)

(31,307,478)

At 30 June

At 1 July 2011 Cash flow 2012

£ £ £

1,849,061 615,224 2,464,285
(128,467) (3,683,036) (3,811,503)
(32,989,244) {5,000,000) (37,989,244)
(38,828) 16,680 (22,148)

{8,666,356)

(31,307,478) (8,051,132) (39,358,610)




