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CaiciTech Europe Ltd.

Directors’ Report
for the year ended 31 December 2021

The Directors present their report and financial statements for the year ended 31 December 2021.
‘Directors’ Responsibilities Statement

" The Directors are responsible for preparing the Directors’ Report and financial statements in accordance
with applicable law and regulations.

Company law requires the Directors to prepare financial statements for each financial year. Under that law
the Directors have elected to prepare the financial statements in accordance with International Financial
Reporting Standards (“IFRS") as adopted by the United Kingdom. Under Company law the Directors must
not approve the financial statements-unless they are satisfied that they give a true and fair view of the state
of the Company's affairs and of the profit or loss of the Company for that year,

In preparing these financial statements, the Directors are required to:

= select suitable accounting policies and then apply them cdnsiétently;

. 'makejudgme'nté and accounting estimates that ére reasonable and prudent;

= state whether fhe ﬁnancial statements comply with IFRSs as adqpted by the United Kingdom; ‘and

- . prepare the financial statements on the goung concern basis unless it is mapproprlate to presume that the
Company will continue in business. .

The Directors are responsible for keeping adequate accounting records that are sufficient to show and
explain the Company's transactions and disclose with reasonable accuracy at any time the financial position

~ of the Company and enable them to ensure that the financial statements comply with the Companies Act
2006. They are also responsible for safeguarding the assets of the Company and hence for takang
reasonable steps for the prevention and detection of fraud and other irregularities.’

Results
The operating loss for the year was €56, 02i (2020: €18,835). The loss for the year after taxation

amounted to €94,773 (2020: €59 983) The Directors do not propose payment of a final dividend (2020:
€Nil).

Directors
The following Directors have held ofﬁbe during the year:
R.A. Leopard (Chairman) ' ‘ : ’

G. Long
F. Forcolini



CalciTech Europe Ltd.

Directors’ Report (continued)

Disclosure of information to auditors

] .
~ Each of the Directors has confirmed that there is no information of which they are aware which is
" relevant to the audit, but of which the auditors are unaware. They have confirmed that they have taken
appropriate steps to ldentlfy such relevant information and to establish that the auditors are aware of
" such information. o

Auditors - ‘ ‘

The auditors, Kreston Reeves LLP wnII be proposed for reappointment i in accordance with section 485 of
the Companies Act 2006.

- This report has been prepared in accordance with the spemal provnsnons relating to small companies
within Part 15 of the Companies Act 2006

On behalf of the board

RA. L:’E—d—eop r,\—/\/\ '
Chairman '

C
Date: 28th November 2022



.CalciTech Europe Ltd.

Independent Auditors’ Report
to the shareholders of CalciTech Europe Ltd.

Opinion

We have audited the financial statements of CalciTech Europe Ltd. (the 'Company') for the year ended 31
December 2021, which comprise the Statement of Comprehensive Income,. Statement of Financial Position,
Statement of Changes in Equity, Statement of Cash Flows and the related rotes, including a summary of

‘ significant accounting policies. The financial reporting framework applied in their preparation is applicable '
law and International Financial Reporting Standards (IFRS) as adopted by the United Kingdom.

In our opinion thé financial statements:

. glve a true and fair view of the state of the Company's affairs as at 31 December 2021 and of its loss for the
year then ended; .

« have been properly prepared in accordance with International Financial Reporting Standards as adopted by
the United Kingdom; and

 have been prepared in accordance with the requirements of the Companies Act 2006.
Basis for opinion

We conducted our audit in accordance with International Standards on Auditing (UK) (ISAs (UK)) and
applicable law. Our responsibilities under those standards are further described in the Auditors'
responsibilities for the audit of the financial statements ‘'section of our report. We are independent of the
Company in accordance with the ethical requirements that ‘are relevant to our audit of the financial
statements in the United Kingdom, including the Financial Reporting Council's Ethical Standard, and we
- have fulfilled our other ethical responsibilities in accordance with these requirements. We believe that the
audit evidence we have obtained is sufficient and appropriate to provide a basis for our opinion.

- Material uncertainty related to going concern

We have considered the adequacy of the disclosure made in- Note 2.2 to the financial statements
concerning the company’s ability to continue as a going concern. Note 2.2 to the financial statements
indicates that the Company is dependent upon the continued support from CalciTech Synthetic Materials
Limited (incorporated in Bermuda), its’ ultimate parent Company, and the working capital credit facility
provided by Epsom Asset Management to continue in operational existence. In addition, the company is
reliant on the continued support of a number of service suppliers who have agreed to defer payment of their
fees. Whilst these creditors have been consnstently supportive of the company in the past, the company is
" reliant on this support continuing.

- We drayv attention to note 2.2 to the financial .statements concerning the company's ability to recover the .
carrying value of the intangible assets..As disclosed in Note 2.3 the directors have performed an
impairment review and have concluded that‘inténgible assets are stated at no more than their recoverable
amount and no further provision for impairment is required. This conclusion however is dependent upon
the company’s ability to raise sufficient funds to build the production plants required for their commercial
exploitation. The Directors have commenced discussions to secure the appropriate funding and remain
confident that they will secure the appropriate funding to commercially exploit the intangible assets.

However, as of this date, such funding has not been secured and therefore there is a significant possibility -

that commercialisation cannot proceed and that ultimately the Company may not recover the amounts at
* which intangible assets are stated in the financial statements. These conditions along with other matters

explained in the financial statements, indicate the existence of a ‘material uncertainty which may cast -
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CalciTech Europe Ltd. S

significant doubt on the carrying value of intangible assets of the Company. The financial statements do not
include any adjustments that would result if the Company was unable to secure the appropriate funding for
.the commercial utilisation of intangible assets.

These conditions indicate the existence of a material uncertainty’ which may cast doubt about the
Company's ability to continue as a going concern. Our opinion is not modified in respect of this matter.

In auditing the financial statements, we have concluded that the directors' use of the going concern basis of
accounting in the preparation of the financial statements is appropriate. .

Our responsibiliiies and the responsibilities of the dir;actors with respect to going concern are described in
the relevant sections of this report.

Other information

The directors are responsible for the other information. The other information comprises the information
included in the Annual Report, other than the financial statements and our Auditors' report thereon. Our
opinion on the financial statements does not cover the other information and, except to the extent otherwise
explicitly stated in our report, we do not express any form of assurance conclusion thereon.

In connection with our audit of the financial statements, our responsibility is to read the other information
and, in doing so, consider whether the other information is materially inconsistent with the financial
statements or our knowledge obtained in the audit or otherwise appears to be materially misstated. If we
identify such material inconsistencies or apparent material misstatements, we are required to determine
whether there is a material misstatement in the financial statements or a material misstatement of the other
information. If, based on the work we have performed, we conclude that there is a material misstatement of
this other information, we are required to report that fact.

We have nothing to report in this regard.
Opinion on other matters prescribed by the Companies Act 2006
In our opinion, based on the work undertaken in the course of the audit:

« the information given in the Directors’ report for the financial year for which the financial statements are
prepared is consistent with the financial statements; and

« the Directors’ report has been_prepared in accordance with applicable legal requirements.
Matters on which we are required to report by exception

In light of the knowledge and understanding of the Compaﬁy and its environment obtained in the course of
" the audit, we have not identified material misstatements in the Directors' report. -

We have nothing to report in respect of the followmg matters in relatlon to which the Companles Act 2006

. requires us to report to you if, in our opinion:
N

« adequate accounting records have not been kept, or returns adequate for our audit have not been received
from branches not visited by us; or

« the financial statements are not in agreement with the accounting records and returns; or
« certain disclosures of directors' remuneration specified by law are not made; or

"« we have not received all the information and explanations we require for our audit; or



CalciTech Europe Ltd.

Independent Auditors’ Report (continued)

to the shareholders of CalciTech Europe Ltd.

« the directors were not entitled to prepare the financial statements in accordance with the small companies
regime and take advantage of the small companies’ exemptlons |n preparing the Dlrectors report and from
the requirement to prepare a Strategic report.

Responsibilities of directors

As explained more fully in the Directors' responsibilities statement on page 3, the directors are responsible
for the preparation of the financial statements and for being satisfied that they give a true and fair view, and
for. such internal control as the directors determine is necessary to enable the preparation of financial

" statements that are free from material misstatement, whether due to fraud or error.

In preparing the financial statements, the directors are responsible for assessing the Company's ability to
continue as a going concern, disclosing, as applicable, matters related to going concern and using the
going concern basis of accounting unless the directors either intend to liquidate the Company or to cease
operations, or have no realistic alternative but to do so.

Auditors’ responsibilities for the audit of the financial statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are
free from material misstatement, whether due to fraud or. error, and to issue an Auditors' report that includes
our opinion. Reasonable assurance is ‘a high level of assurance, but is not a guarantee that an audit
conducted in accordance with ISAs (UK) will always detect a material misstatement when it exists.
Misstatements can arise from fraud or error and are considered material if, individually or in the aggregate,
they could reasonably be expected to influence the economic decisions of users taken on the basis of these
financial statements.

Irregularities, including fraud, are instances of non-compliance with Jaws and yegulations. We design
procedures in line with our responsibilities, outlined above, to detect material misstatements in respect of

“irregularities, including fraud. The extent to which our procedures are capable of detecting irregularities,

including fraud is detailed below:
Capability of the audit in detecting irregularities, including fraud

Based on our understanding of the company and industry, and through discussion with the directors and
other management (as required by auditing standards), we identified that the principal risks of non-
compliance with laws and regulations related to health and safety and anti-bribery. We considered the
extent to which non-compliance might have a material effect on the financial statements. We also
considered those laws and regulations that have a direct impact on the preparation of the financial
statements such as the Companies Act 2006, and taxation. We communicated identified laws and
regulations throughout our team and remained alert to any indications of non-compliance throughout the
audit. We evaluated management's incentives and opportunities for fraudulent manipulation of the financial
statements (including the risk of override of controls), and determined that the principal risks were related to
management bias in accounting estimates and judgemental areas of the financial statements such as the
impairment of intangibles. Audit procedures performed by the engagement team included:

Discussions with management and assessment of known or suspe'cted instances of non-compliance with
laws and regulations (including health and safety) and fraud, and review of the reports made by
management and internal audit; and

Assessment of identified fraud risk factors; and- .

Conducting interviews with management to gain further insight into the control systems implemented, and
the risk of irregularity; and
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CalciTech Europe Ltd.

Independent Auditors’ Report (continued)
to the shareholders of CalciTech Europe Ltd.

Challenging assumpﬂons and judgements made by. management in its signifi cant accountmg estimates;
and

Checking and reperforming the reconciliation of key control accounts; and

Performing analytical procedures to identify any unusual or unexpected relatlonshnps mcludnng related
party transactions, that may indicate risks of material misstatement due.to fraud; and

Confirmation of related parties with management, and review of transactions throughout the period to
_identify any previously undisclosed transactions. with related parties outS|de the normal course of
business; and

‘Reading minutes of meetings of those charged with governance

Review of significant and unusual transactions and evaluation of the underlying financial rationale
supporting the transactions

Detailed review of the carrying value of intangible fixed assets, including review of management's
impairment considerations, evidence of 3rd party support and interest and continuing compliance with
IAS36.

Because of the inherent limitations of an audit, there.is a risk that we will not detect all irregularities,
including those leading to a material misstatement in the financial statements or non-compliance with
regulation. This risk increases the more that compliance with a law or regulation is removed from the events
and transactions reflected in the financial statements, as we will be less likely to become aware of instances
of non-compliance. The risk is also greater regarding irregularities occurring due to fraud rather than error,
as fraud involves intentional concealment, forgery, collusion, omission or misrepresentation.

As part of an audit in accordance with ISAs (UK}, we exercise pfofessional judgment and maintain
professional scepticism throughout the audit. We also: :

e Identify and assess the risks of material misstatement of the financial statements, whether due to fraud or
error, design and perform audit procedures responsive to those risks, and obtain audit evidence that is
sufficient and appropriate to provide a basis for our opinion. The risk of not detecting a material misstatement
resulting from fraud is higher than for one resulting from error, as fraud may involve collusion, forgery,
intentional omissions, misrepresentations, or the override of internal control. .

¢ Obtain an understanding of internal control relevant to the audit in order to design audit procedures that are
appropriate in the circumstances, but not for the purpose of expressing-an opinion on the effectiveness of the
Company's internal control. .
¢ Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates
and related disclosures made by the directors.

« Conclude on the appropriateness of the directors' use of the going concern basis of accounting and, based
on the audit evidence obtained, whether a material uncertainty exists related to events or conditions that may
cast significant doubt on the Company's ability to continue as a going concern. If we conclude that a material
uncertainty exists, we are required to draw attention in our Auditors' report to therelated disclosures in the
financial statements or, if such disclosures are ihadequate, to modify our opinion. Our conclusions are based
on the audit evidence obtained up to the date of our Auditors' report. However, future events or conditions may .
cause the Company to cease to continue as a going concern.

« Evaluate the overall presentation, structure and content of the financial statements, including the disclosureé,

-and whether the financial statements represent the underlying transactions and events in a manner thatA

achieves fair presentation.



g CalciTech Europe Ltd. -

Independent Auditors’ Report (continued)
to the shareholders of CalciTech Europe Ltd. _ o .

We communicate with those charged with governance regardlng among other matters, the planned scope and
timing of the audit and significant audit findings, including any significant defcsenmes in internal control that we
identify during our audit. : :

Use of our report

This report is made solely to the Company's members, as a body, in accordance with Chapter 3 of Part 16.of
the .Companies Act 2006. Our audit work has been undertaken so that we might state to the Company's
members those matters we are required to state to them in an Auditors' report and for no other purpose. To
the fullest extent permitted by law, we do not accept or assume responsibility to anyone other than the
Company and the Company's members, as a body, for our audit work, for this report, or for the opinions we
have formed .

;/axé\ /M: [Z/’

Michael Cook BA(Hons) FCA (Semor Statutory Auditor)
for and on behalf of

Kreston Reeves LLP

Chartered Accountants

Statutory Auditor -

London
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CalciTech Europe Ltd.”

' Statement of Comprehensive Income .

for the year ended 31 December 2021

‘Year ended " Year ended
) 31 December 2021 31 December 2020
Note - € ' € -
Continuing operations

Cost of sales - -
Gross profit - -
Administrative expenses (56,021) (18,835)
Operating loss 11 (56,021) (18,835)
Other income - - . -
~ Finance costs (38,752) (41,148)
Interest Received - -
Loss before income tax (94,773) (59,983)
Income tax expense 7 - -
Other comprehensive _income - -
Total comprehensive loss for the year (94,773) (59,983)

Attributable to: o .
antrolling party 81.39% (77,135). 82.79% T (49,661)
Non-controlling interest 18.61% (17,638) 17.21% (10,322)
Total comprehensive loss for the year (94,773) - (59,983)

The Statement of Comprehensive Income has been prepared on the basis that all'operations are continuing

operations.

‘The notes on pages 14 to 26 are an integral part of these financial statements.

10



' CalciTech Europe Ltd.

Statement of Financial Position
as at 31_ December 2021

‘ As at . As at
31 December 2021 31 December 2020
Note . € ) - €
Assets ‘
Non-current assets g ]
‘Intangible assets o . A 6 9,576,046 - 9,459,566 .
Investment in subsidiary . 6a - 25,000 . 25,000
) ) 9,601,046 9,484,566
Current assets ] ,
Trade and other receivables 3 . ' 9,359 ’ 8,866
Cash and cash equivalents ' 15 . 10,599 . - 7,382
Co : : 19,958 - 16,248
Total assets . 9,621,004 - 9,500,814
Equity and liabilities . ‘ .
Ordinary shares ’ 13 8,201,502 ’ 8,062,502
Retained earnings - ’ . (3,131,686) ~ (3,036,913)
Total equity : . 5,069,816 5,025,589
Liabilities
Current liabilities ‘
Trade and other payables - ’ 4 ) . 1,388,921 1,285,404 -
Non-current liabilities . .
‘Amounts due to related parties 17 ' " 3,162,267 3,189,821
Total liabilities 4,551,188 -~ 4,475,225
Total equity and liabilities 9,621,004 ' 9,500,814

The financial statements were approved by the board of Directors and authorised for issue on and signed on
its behalf by:

R. A Leopard

Chairman

28th November 2022

The notes on pages 14 to 26 are an integral part of these fi nanc1a| statements.

Company registration No. 06877046

"



CalciTéch Europe Ltd.

Statement of Changes in Equity
for the year ended 31 December 2021 '

As at 31 December 2019

Increase in share capital -
. Total comprehensive loss for the year

As at 31 December 2020

Increase in share capital
Total comprehensive loss for the year

. As at 31 December 2021

Attributable to: |

Equity holders of the business
Non-controlling interest

Total comprehensive loss for the year

The notes on pages 14 to 26 are an integral part of these financial statements.

12

Share - Retained :
capital earnings Total
- . € - € €
3,000,002 ) (2,976,030) 5,023,072
62,500 - 62,500
(59,983) (59,983)
8,062,502 (3,036,913) 5,025,589
139,000 . . 139,000
(94,773) (94,773)
8,201,502 (3,131,686) 5,069,816
2021 2020
€ €
(77,135) (49,661)
(17,638) (10,322)
(94,773) (59,983)




‘CalciTech Europe Ltd.

Statement of Cash Flows
for the year ended 31 December 2021

Year ended Year ended
-~ 31 December 2021 31 December 2020
' Note € €
Cash flows from operating activities - ’
Cash expended from operations 14 8,251 . 14,588
Net cash generated from / (used in) operating activities 8,251 14,588
Cash flows from investing activities ‘ ]
Purchase of plant pre-financing, project & product 6 . (116,480) (118,360)
development : : :
Net cash used in investing activities (116,480) (118,360)
Cash flows from financing activities )
Proceeds from issuance of share capital 13 139,000 62,500
Proceeds from intercompany loan from parent co. 17 (27,554) 43,767
Net cash flow generated in financing activities 111,446 1 06,267
Net increase in cash and cash equivalents 3.217 2,495
Cash and cash equivalents at the beginning of year 7,382 4,887
15 10,599 7,382

Cash and cash-equivalents at end of year

The notes on pages 14 to 26 are an integral part of these financial statements.

13



4 CalciTech Europe Ltd. . _
Notes to the Financial Statements ‘ '
for the year ended 31 December 2021

1 Business of the Company 3

The Cohpany has not yet commehced trading. The principal activity of the Company will be the production and
sale in Europe of Sustainble Calcium Carbonate (“SCC”). The company'’s registered office is c/o McLarens -
Chartered Accountants, Unit1, Old Station Yard, Station Road, Petworth, England, GU28 OJF.

2 Accounting policies
2.1 Basis of prebaration

CalciTech Europe Ltd. (“CEL") is a private_limifed Compahy incorporated in the United Kingdom under the
Companies Act 2006. By a special resolution passed on March 9, 2011, the Company adopted articles of
. association pursuant to the Companies Act 2006.

. ) 7

The company is the parent undertaking of a small group and as such is not required by the Companies Act
2006 to prepare group accounts. These financial statements therefore present information about the company
as an individual undertaking and not about its group

The financial statements Have been prepared and approvéd by the Directors in accordance with International.
Financial Reporting Standards as’ adopted by the United Kingdom (“IFRS”) and with»those parts of the
Companies Act 2006 applicable to companies reporting under IFRS.

The financial statements Have been prepared under the historical cost convention. The significant accounting -
policies adopted are described below. . '

The financial statements are presented in Euros and all values are rounded to the nearest Euro.
2.2 Going concern and future funding
Material uncertainty related to going concern

We have considered the adequacy of the disclosure made |n Note.2.2 to the financial statements concerning
the company’s ability to continue as a going concern. Note 2.2 to the financial statements indicates that the
Company is dependent upon the continued support from CalciTech Synthetic Materials Limited (incorporated
in Bermuda), its ultimate parent Company,. and the working capital credit facility provided by Epsom Asset
Management to continue in operational existence. In addition, the company is reliant on the continued support
of a number of service suppliers who have agreed to defer payment of their fees. Whilst these creditors have
been consistently supportive of the company in the past, the company is reliant on this support continuing.

We draw attention to note 2.2 to the financial statements concerning the company’s ability to recover the
carrying value of the intangible assets. As disclosed in Note 2.3 the directors have performed an impairment
review and have concluded that intangible assets are stated at no.more than their recoverable amount and no -
further provision for impairment is required. This conclusion however is dependent upon the company's
ability to raise sufficient funds to build the production plants required for their commercial exploitation. The
Directors have commenced discussions to secure the appropriate funding and remain confldent that they will
secure the appropriate funding to commercially exploit the Intangible assets.

.14



CalciTech Europe Ltd. .

Notes to the Financial Statements
for the year ended 31 December 2021 '

2.2 Going concefn and fhture funding (continued)

However, as of this date, such funding has not been secured and therefore there is a significant possibility
that commercialisation cannot proceed and that ultimately the Company may not recover the amounts. at
which intangible assets are stated in the financial statements. These conditions along with other matters .
explained in the financial statements, indicate the existence of a material .uncertainty which may cast
significant doubt on the carrying value of intangible assets of the Company. The financial statements do not
include any adjustmenls that would result if the Company was unable to secure the appropriate funding for
the commercial utilisation of intangible assets.
. . \

These conditions indicate the existence of a material uncertainty which may cast doubt about the Company's

“ability to continue as a going concern. Our opinion is not modified in respect of this matter.

In auditing the financial statements, we have concluded that the directors' use of the going concern basis of
accounting in the preparation of the financial statements is appropriate.

~Our responsibilities and the responsibilities of the directors with respect to gomg concern are descnbed in the

relevant sections of this report.

A working capital facility has been available to the Company's ultimate parent Company, CalciTech Synthetic
Minerals Ltd. (“CSM”)-from Epsom Asset Management Ltd. (“EAM”) since February 1998. From time to time,
the balance of this facility has been reduced by the mutually agreed conversion of the balance or part thereof
into the common stock and debentures of the Company, in order to provide on-going working capital to the
Company. During 2014 the facility ceiling with the parent company was passed however EAM continue to
informally meet calls for funding. In conjunction with the parent company and its shareholders, the directors
have a reasonable expectation that funding will continue through to the end of 2023. ’

Management believes that given its continued support from CSM and the working capital facility from EAM
and assuming their willingness to convert outstanding facility balances into loan notes or shares, proceeds
from the issue of shares in the year and since the year end, the continuing control of expenses, the Company
will have sufficient working capital to meet its obligations for the next 12 months following the date of the
approval of these financial statements.

However, this EAM facility is not sufficient to enable the Company to commence the building of commercial
plants and further funding is required. The financial statements and’ capitalisation of project and product
development costs are based on the directors’ assumption that such funds could be secured. :

'The Company is exploring a variety of financing options and is working with a number of financial institutions,

subject to market conditions, to secure the necessary funding.

Assets and liabilities are recorded on the basis that the Company will be able to realise its assets and
discharge its liabilities in the normal course of business. Accordingly, the financial statements do not include
any adjustments to the carrying values of assets and liabilities that might be necessary should the Company
be unable to continue as a going concern. In addition, the majority of the Company’s assets are intangible
assets as more specifically described in note 6. The Company's ability to recover the carrying value of its
intangible assets is dependent upon the Company's ability to raise additional funds sufficient for the .
commercial exploitation of these assets. The financial statements do not include any adjustment that would



Calchech Europe Ltd.

Notes to the Financial Statements
for the year ended 31 December 2021

result if the Company’s efforts to secure additional funding for the commercialisation of its.intangible assets .
described above are not successful. )

The Directors are oonﬁdent that the required funding will be raised, and they are therefore confident that the
Company can continue as a going concern for a period of at least 12 months from the date of approval of the
financial statements. For this reason the financial statements have been prepared on a going concern basis.

23 Sources of estimation uncertainty

The preparation of financial statements requires the use of estimates and assumptions that affect the reported
amount of assets and liabilities at the date of the financial statements and the reporting amount of i income and
expenses during the year. Although these estimates are based on management's best knowledge of the
amount, évents or actions, actual results ultimately may differ from those estimates. The main area of
estimation uncertainty is in respect of the carrying' value of intangiole assets. The Company is in the process
of fi nalrsmg plans to build its first full scale SCC plants in Europe. Construction is dependent on availability of
funds through ﬂnancrng as detailed in note 2.2 above. The directors complete regular impairment reviews and
have concluded that intangible assets are stated at no more than thelr recoverable amount and no impairment
is required.

2.4 Trade payables

Trade payables are obligations to pay for goods or services that have been acquired in the ordinary course of
business from suppliers. Accounts payable are classified as-current liabilities if payment is due within one year
or less (or in the normal operating cycle of the busrness if longer). If not, they are presented as non-current
Irabllmes .

25 Einancial liabilities

Financial liabilities and equity instruments are classified according to the substance of the contractual
arrangements entered into. An equity instrument is any contract that evidences a residual mterest in the
assets of the entity after deducting all of its liabilities.
\
* Where the contractual terms of share capital do not have any terms meeting the definition of a financial '
Jliability then this is classed as an equity instrument. Dividends and dlstrlbutlons relating to equity instruments
.are deblted directly to equity.

) 2.6 Intangible assets

Expenditure on intangible assets (Product Development Project Development and Commercral Plant pre-
financing costs) will be capitalised and amortised against production and sales of its SCC products over the
period of the licence. Legal expenditure for the protection of licence is recognised as an expense in the
statement of comprehensive income, as incurred, éxcept whén additional future economic benefits can be
attributed to such protection at the balance sheet-date. The intangible assets, except for Goodwill, are not
amortised because the Company is not yet utilising them on a commercial level. Amortisation will begin upon
the commencement of commercial production. Management regularly reviews the intangible assets to
_consider their carrying value and whether there is any impairment in light of the project or product
development.

16



Calchech Europe Ltd.

Notes to the Financial Statements
for the year ended 31 December 2021 .

2.7 Intangible Assets (continued)

Research and development costs are expensed as incurred, except for Project Development and Product
Development costs, which are deferred as.intangible assets if the Group can demonstrate all of the following:

. the_technical feasibility of completing the intangible asset so that it will be available for use or sale;

. the intention to complete the intangi'ble asset and use or sell it;

. its ability to use or sell the intangible asset;

.. how the intangible asset will generate probable future economic benefits. Among other thlngs the entity

can demonstrate the existence of a market for the output of the intangible asset or the intangible asset
itself or, if it is to be used internally, the usefulness of the intangible asset; .

. the availability of adequate technical, financial and other resources to complete the development-and to
.use or sell the intangible asset; and

. its ab|I|ty to measure reliably the expenditure attnbutable to the intangible asset during its development

Deferred Project Development costs of €6,472,376 (2020: €6,360,074). Product Development costs of
€1,507,385 (2020: €1,503,207), and Commercial Plant pre-financing costs of €1,836,181 (2020: €1,836,181)
are recorded at cost, which include: '

. expenditure on materials and services used or consumed in generating the intangible asset;

. the salarles wages and other employment related costs of personnel directly engaged in generating
the asset, and

e  -any expenditure that is directly attrlbutable to generating the asset, such as the amortisation of patents
' used to generate the asset.

Any costs capitalised are amortised over the period of expected future benefit.

The recoverability of the carrying value of intangible assets is based upon Directors’ assumptions that
suff cient funds can be raised to commence commermal production. :

2.8 Property, plant and equipment

All plant, property and equipment is stated at historical cost less depreciation. Historical cost includes
expenditure that is directly attributable to the acquisition of the items.

Subsequent costs are included in the asset's carrying amount or recognised as a separate asset, as
appropriate, only when it is probable that future- economic benefits associated with the item will flow to the
Company and the cost of the item can be measured reliably. The carrying amount of any replaced part is
derecognised. All other repairs and maintenance are charged to the statement . of comprehensnve income
during the financial period in which they are incurred.

Depreciation on assets is calculated from the date that the asset is available for use, using the straight-line
method to allocate their cost or revalued amounts to their residual values over their estimated useful lives, as

foIIows
= Fixtures and equipment . 3 -8 years

= Building, plant and equipment : ) 10 years
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2.8 Property, plant and equipment (continued)

The assets' residual values and useful lives are reviewed, and adjusted if appropriate, at the end of each
accounting period.

An asset's carrying amount is written down immediately to its recoverable amount if the asset's carrying
amount is greater than its estimated recoverable amount. Gains and losses on disposals are determined by
comparing the proceeds with the carrying amount and are recognised within “Other (losses) / gains — net” in"
the statement of comprehen'sive income.

2.9 Impairment of financial assets

The Company assesses at thé end of each reporting period whether there is objective evidence that a
financial asset or group of financial assets is impaired. A financial asset or group of financial assets is -
impaired and impairment losses are.incurred only if there is objective evidence of impairrnent as a result of
one or more events that occurred after the initial recognition of the asset (a “loss event”) and that loss event
(or events) has an |mpact on the estimated future cash flows of the financial asset or group of financial assets.
that can be reliably estimated.

" 2.10 Share capital
Ordinary shares are classified as equity.

Incremental costs directly attributable to the issue of new shares or options are shown in equrty as a
deduction, net of tax, from the proceeds. o

2.11 New standards and interpretations
a) New and amended standards adopted by the Company '

The following have been applred for the first time from 1 January 2021 but did not have a material |mpact
on the financial statements:

¢ Interest Rate Benchmark Reform Phase 2 (Amendments to IFRS 9, IAS 39, IFRS 7 IFRS 4 and
IFRS 16) - effective date 1/1/2021"

'b) Standards, amendments and mterpretatlons to existing standards that are not yet effectlve and have not
been early adopted by the Company

Mandatory for accounting periods commencing on or after 1 January 2021:

. COVID-19-Related Rent Concessions (Amendment to IFRS 16) - effective date 1/4/2021

. COVID-19-Related Rent Concessions beyond 30 June 2021 (Amendment to IFRS 16) -
effective date 1/4/2021 4

. Onerous Contracts — Cost of Fulfllhng a Contract (Amendments to IAS 37) - effectlve date
1/1/2022 :

. Annual Improvements to IFRS Standards 2018-2020 - effectrve date 1/1/2022
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. . 1

. Property, Plant and Equipment: Proceeds before Intended Use (Amendments to 1AS 16) -
effective date 1/1/2022

. Reference to the Conceptual Framework {Amendments to IFRS 3) - effective date 1/1/2022

. IFRS 17 Insurance Contracts- effective date 1/1/2023

. Classification of Ilabulmes as current or non-current (Amendments to IAS 1) - effective date
1/1/2023 :

. Amendments to IFRS 17 - effective date 1/1/2023

. Disclosure of Accounting Policies (Amendments to IAS 1 and IFRS Practice Statement 2) -
effective date 1/1/2023

. Definition of Accounting Esumate (Amendments to IAS 8) - effective date 1/ 1/2023

. Deferred Tax Related to Assets and Liabilities Arising from a Single Transactton — Amendments
to IAS 12 Income Taxes - effective date 1/1/2023 b

. Initial Application of IFRS 17 and IFRS 9 — Comparative Informatlon (Amendments to IFRS 17)

- effective date 1/1/2023

Lease Liability in a Sale and Leaseback (Amendments to IFRS 16) - effective date 1/1/2024

. Sale or Contribution of Assets between an Investor and its Associate or Joint

Venture (Amendments to IFRS 10 and IAS 28) - optional '

There are no new standards, effective 1 Jan 2022 and afterwards are expected to impact the company’s
financials statements. The directors do not expect that the adoption of the Standards and Interpretations listed
above will have a material impact on the financial statements of the.company in future periods.

Beyond the information above, it is not practicable to provide a reasonable estimate of the effect of these
standards until a detailed review has been completed.

2.12 Taxation

Current tax, including UK corporation tax and foreign tax, is provided at amounts expected to be paid (or
recovered) using the tax rates and laws that have been enacted or substantially enacted by the balance sheet
date.

Deferred tax is recognised, using the liability method, in respect of temporary differences between the
carrying amotmt of the Comparny’s assets and liabilities and their tax base. Deferred tax liabilities are offset
against deferred tax assets. Any remaining deferred tax is recognised only when, on the basis of available
evidence, it can be regarded as probable that there will be suitable taxable profits, within the same
jurisdiction, in the foreseeable future against which the deductible temporary difference can be utilised.

Deferred tax is determined using tax rates that are expected to apply in the' periods in which the asset is
realised or liability is settled, based on tax rates and laws that have been enacted or substantlally enacted by
the balance sheet date.

Current deferred tax is recognised in the statement of combvrehensi‘ve income, except when the tax relates to
items charged or credited directly in equity, in which case the tax is recognised in equity.

y

42.13 Cash and cash equivalents :

Cash and cash equivalents comprise cash and short term depos»ts held by the company The carrying value
of these assets approximates their fair value.
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3 Trade and other receivables -

2021 - 2020
€ : €
VAT receivable . - ‘ . 4,287 3,870
Other debtors ' . R , . - -
Prepaid expenses . ' 5,072 ) 4,996
B B 9,359 8,866

4 Trade and other payables :
: S 2021 2020
' _ € L€
Trade payables ‘ o - : 439,303 377,380
- VAT payable SR : ) - -
Loan repayable : 20,322 19,940
Accrued expenses ' : - 929,296 : 888,084

1,388,921 1,285,404

5 Prbperty, plant and equipment

Fixtures & Building, plant &

equipment equipment Total
€ . € € .
Cost ) ) o
At 1 January 2021 17,888 330,000 347,888
~ At 31 December 2021 : /17,888 330,000 347,888
_Depreciation . : : ' -
At 1 January 2021 N (17,888) (330,000) (347,888)
At 31 December 2021 - s ' (17,888) (330,000) : (347,888)
Net book value :
At 31 December 2021 - - -
At 31 December 2020 ; - ' - -
Cost . ) ' . , .
At 1 January 2020 A L 17,888 . 330,000 . 347,888
" At 31 December 2020 ) 17,888~ 330,000 347,888
Depreciation ' ' '
At 1 January 2020 ) : (17,888) (330,000) (347,888) -

" At 31 December 2020 . o e ' (17,888) - .- (330,000) (347.888)
_ Net book value ' : : : ‘ .
At 31 December 2020 S 5 . S
At 31 December 2019 - - -

For the year ended 31 December 2021 and the year ended 31 Décembef 2020, depreciatioh expense totalled
€NIL and €NIL respectively. : : :
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6 - Intangible assets -

. Commercial
Project Product plant pre- .
development development financing Goodwill Total
€. S € - € . €
Cost , . ’ -
At 1 January 2021 . 6,360,074 . 1,503,207 1,836,181 15,000 9,714,462
Additions : 112,302 4,178 - - 116,480
At 31 December 2021 : 6,472,376 ' 1,507,3535' 1,836,181 . 15,000 . 9,830,942
Amortisation . ' ' : .
At 1 January 2021 . o {239.,896) . - - (15.000) (254,896)
" Amortisation charge - - - ' - -
Impairment charge - . - - . ', - - -
At 31 December 2021 : ' {239,896) - - - {15,000) (254,896)
Net book value ' - . : . '
At 31 December 2021 ’ » 6,232,480 1,507,385 1,836,181 . . - 9,576,046
" At 31 December 2020 ) 6,120,178 1,503,207 1,836,181 ) - 9,459,566
Cost :
At 1 January 2020 6,244,714 1,500,207 1,836,181 . 15,000 9,596,102
Additions ' 115,360 3,000 - - 118,360
At 31 December 2020 - 6,360,074 1,503,207 1,836,181 . 15,000 9,714,462
" Amortisation o ) . .
At 1 January 2020 (239,896) - - (15,000) (254,896)
Amortisation charge - .- - - .-
Impairment charge ' - - - , - R -
At 31 December 2020 - (239,896) - - (15,000) (254,896)
Net book value ) : -
At 31 December 2020 ' 6,120,178 1,503,207 1,836,181 A - 9,459,566

At 31 December 2019 . 6,004,818 1,500,207 1,836,181 - 9,341,206

For the year ended 31 December 2021, amortisation expense totalling €NIL (2020: €NIL) and impairment
totalling €NIL (2020: €NIL) is included in Administrative expenses on the Statement of Comprehensive
Income. When full-scale -production plants are producing revenues, project development product
development, commercial plant pre-fnancnng and goodwill will be amomsed over the remaining life of the
licence based on the number of tonnes of SCC produced.
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6a Fixed Asset Investments

Cost o
As at 1 January 2021
Additions
At 31 December 2021
Net Book value

", At31December 2021

At 31 December 2020

Subsidiary undertakings

The following were subsidiary. undertaklngs of

the company:

Name , Class of share Holding

CalciTech ’ Ordinary
Piesteritz GmbH

100% .

Investments
in
subsidiary
Companies

€ .

25,000

25,000

25,000 .

25,000 .

Country

Germany

The aggregate of the share capital and reserves as at 31 December 2021 and of the profit or loss for the year
ended on that date for the subsidiary undertakings were as follows:

Name .

CalciTech Piesteritz GmbH

© Aggregate of
Share capital
And reserves
€

" (1,298)
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- 7 Taxation
' 2021 2020
- € €
Current tax charge - -
"Factors affecting the tax charge for the penod o
Loss for the period . (94,773) (59,983)
Loss on ordinary activities before taxation (18;007) - (11,397)
multiplied by standard rate of corporatlon tax of :
19% (2018:'19%)

Effects of: .
Depreciation in excess of capital allowances (1,205) (1,470)
Non allowable expenses . _
Non trade loan relationship debit 7,363 7,818
Movement in tax losses 11,849 5,048

Current tax charge . : -

- A deferred tax asset of approximately €445,000 (2020: €433,000) has not been recognised due to the
uncertainty regarding the availability of future profits against which the losses of the Company could be offset.

8 Provisions and contingencies

The Company may be subject to Iegal proceedlngs claims, and litigation arlsmg in the ordinary course of
business. There are no material proceedlngs at this'time.

9 Ultimate controlling party

The Company is 81.39% owned by CalciTech Synthetic Materials lelted a Company lncorporated in
- Bermuda.

10 Segmental reporting

a) Primary segment — buéiness

b) The Company has only one business segment that is the productioﬁ and sale of SCC.
Ac) 'Sec;)ndary segment — geographical

The Company'’s loss for the year is allocated as follows:

2021 - 2020

: € €

__United Kingdom ) . ' (94,773) . ~ (59,983)
Loss for the year - ) . (94,773) ) (59,983)
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10 Segmental reporting (continued)

The Company’é non-current assets are located as follows:

2021 - 2020
, ) ) € . €
United Kingdom o . 8,051,579 - 7,935,099
Europe . : : 1,549,467 - 1,549,467
Gross assets - : ' o ' 9,601,046 9,484,566
1 Opefeting loss
Operating loss is stated after bharging: . S
2021 2020
v : o € €
Depreciation and amortization , \ - : -
Impairment of intangible fixed assets ' -
Auditors remuneration — audit charges 12,446 8,868
12 Directors’ remuneration
2021 2020
. , ; € o i
Aggregate emoluments ‘ 60,000 - 60,000

During the year no retirement beneﬁts accrued to the Directors (2020: €NiL).

Dunng the year €49,500 (2020: €51,000) of directors’ fees were capltallsed with €10,500 (2020 €9 000) bemg
expensed to the profit and loss.

13 Share capital

The Company has Ordinary A shares witﬁlthe par value of € 0.10. There are no restrictions on the distribution of
dividends and repayment of capital.

2021 - 2020

€ €
Allotted, .called up and fully paid
2 deferred shares of GBP 1.00 each 2 ’ 2

82,015,000 Ordinary A shares of €0.10 each A A . 8,201,500 : 8,062,500
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13  -Share Capital (continued)

On 9 March 2010, the board of Directors, with the consent of CalciTech Synthetic Materials Limited, passed a
special resolution approving the restructuring of the share capital of the Company.. The two existing ordinary
shares in the capital of the Company, with a par value of GBP1.00 per share, together with all the un-issued
ordinary shares forming the authorised share capital of the Company were re-designated as deferred shares.

Ordinary A shares were created with a par value of €0.10 per share with the normal rights attaching to
ordinary shares. The deferred shares have the following rights:

“a. - Asregards income: the deferred shares shall not entitle the holders thereof to receive any dividend or ‘
distribution unless and until the holders of the ordinary A shares shall have received in aggregate
amongst them the sum of GBP 1,000,000,000 in respect of such dividend;

b. As regards voting: the deferred shares shall not entitle the holders thereof to receive notice of or to
attend or vote at any General Meeting of the Company; :
c. As regards capital: on a return of capital on a winding up'the holders of deferred shares shall only be

entitled to receive the amount paid up on such shares after the holders of the ordinary A shares have
received the sum of GBP 1,000,000 for each ordinary A share held by them and shall have no other
right to participate in the assets of the Company. .

A reconciliation of the movement in share capital and share premiurh is presented below:

Number of ordinary Deferred shares Ordinary shares

. shares (000s) (EUR) (000s) : (GBP)
At 1 January 2020 80,000 8,000 | . .2
At 31 December 2020 80,625 8,062 | _ 2
Issued during the year 1,390 139 0

2

At 31 December 2021 82,015 : 8,201
i Dufing the year 1,390,000 ordinary shares were tssued at a consideration of €0.10 per share.

14 Reconciliation of loss before income tax to net cash inflow from operating activities

2021 - . 2020

€ €

Loss before income tax ) ) o (94,773) ’ (59,983)
Depreciation and amortization - -
Impairment of tangible fixed assets ) ’ - -
Impairment of intangible fixed assets : . - -
Decrease / (Increase) in debtors (493) : (1,581)
Increase in creditors ' . ' 103,517 ] 76,152
—_.Net cash inflow from operating activities : 8,251 ) 14,588
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15 Cash and cash equil\./alents

' 2021 2020

. ‘ . € €
Cash at bank and in hand - 10,599 7,382

The fair value of cash and cash equivalents at 31 December 2021 was €10,599 (2020: €7,382). '

16 Employees

There weré no employees in the yeaf (2020: Nil).

17 Related party transactions

Parent Compah y support '

CsSM .has committed to support the Company’s working capital needs by way of an intercompany loan until
- such time that it secures funding from other sources. At 31 December 2021, the loan from CSM totalled

€3, 162 267 (2020 €3,189,821). Interest charged by CSM totalled €38,448 (2020 €38,751).

During the year the Company was charged €33,600 (2020: €33,600) for the provision of financial advice by

CG Services SA a company of which G.Long was an employee. As at 31 December 2021 CEL owed CG

Services SA €244,800 (2020 €211 ,200).

‘ Directors remuneration is disclosed in note 12. As at the year end a balance of €57,926 (2020: €45 326) was
owed to R.A Leopard and €60,000 (2020: €34,254) was owed to G. Long.

There were no other related party transactions dtjring the year and the previous year..
18 Financial instruments ‘

The principal financial instruments used by the Company are summarised below. All financial assets and
liabilities are measured at amortised cost which is not considered to be materially different to fair value.

2021 - 2020
Financial assets .
Trade and other receivables ‘ 9,359 - 8,866
A\
Financial liabilities , .
Trade and other payables o . 4,651,188 | 4,475,225

The above financial assets comprise trade receivables and are measured at amortised cost.

The above financial llabllmes comprise trade payables amounts owed to related parties and accruals and . -

. are measured at amortlsed cost.

26



