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Emerald Global Publishing Gioup Limited
DIRECTORS’ REPORT
for the yeat ended 31 December 2015

The directors presenti ther report and the audited consolidated financial statements for the year ended 31
December 2015

PRINCIPAL ACTIVITIES

The principal activity of the group remains the publication of academic journals, books and databases, which are
distributed globally both 1n print and electronic format As the authors, editors and customers are spread
throughout the world, there are no sigmficant strategic dependencies or relationships

The group wcludes the subsidiaties Reseaich Media Lunited “RML” and Good Practice Limited “GPL” RML
provides a dissermination service for researchers and a media agency seivice While 1its achivity 15 based in the
UK, customers are spread globally GPL develops and sells a 1ange of leadership and management learning
materials for delivery over the internet and on mobule devices

The group operates under UK law and legislaton The group takes all measures to ensure that it meets health,
safety and enviionmental requirements and there have been no instances of breach m the period under review

REVIEW OF THE BUSINESS

The review of the business 1s included in the Strategic Report on page 4

THIRD PARTY INDEMNITY PROVISION FOR DIRECTORS

Qualifying thud party indemnity p1ovision insurance 1s 1n place for the benefit of all the directors of the group

DIRECTORS AND THEIR INTERESTS

The duectors who held office durimg the yeat and up to the date of the signing of the financial statements were
as follows

Dr K Howard

R L Bevan

V Wilhams (appomted 26 June 2015)
T H Ratchffe

P G Meredith

8 G Cox (appomted 1 Januay 2016)

In accordance with the articles of association, ne dnectors relue by 1otation

DISCLOSURE OF INFORMATION TO THE AUDITORS

I he directors who weie in office on the date of appioval of these financial statements have confirmed, as far as
they aie aware, that there 15 no 1elevant audit formation of which the auditors are unaware Each of the
duiectots has confirmed that they have taken all the steps that they ought to have taken as directors i order to
make thenselves aware of any relevant audit information and to establish that it has been communicated to the
auditors

REAPPOINTMENT OF AUDITORS

The auditors, PricewatethouseCoopers LLP, wall be proposed foi 1e-appomtment n aceoidance with section 487
of the Companies Act 2006

Apptoved by the Board on 1 Apii1 2016 and signed on 1ts behalf by

Dnecto
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Emerald Global Publishing Group Limited
STATEMENT OF DIRECTORS’ RESPONSBILITIES
foi the year ended 31 December 2015

STATEMENT OF DIRECTORS’ RESPONSIBILITIES

The directors are responsible for preparing the Strategic Repoit, Directors’ Report and the Financial Statements
m accordance with applicable law and regulations

Company law requires the directois to prepare financial statements for each financial year Under that law the
ditectors have elected to prepaie the financial statements m accordance with Umited Kimngdom Generally
Accepted Accounting Practice {(Umited Kingdom Accounting Standards and Apphcable Law), ncluding
Fmancial Reporting Standaid 102 The Financial Reporting Standard Applicable i the UK and Republic of
lieland (FRS 102)

Under company law the directors must not approve the financial statements unless they ate satisfied that they
give a true and fair view of the state of affairs of the group and the company and of the piofit or loss of the
group fot that period In prepatmg these financial statements, the directors are 1equired to

s select suitable accounting policies and apply themn consistently,
s make judgements and accounting estimates that are reasonable and prudent,

s state whether applicable UK Accounting Standaids, including FRS 102 have been followed, subject to
any mater:al departures disclosed and explained m the financial statements,

» notify it’s shaichoiders in writing abeut the use of disclosure exemptions, 1f any, of FRS 102 used in
the prepaiation of financial statements, and

s prepare the financial statements on the going concern basis unless 1t 1s mappropriate to presume that the
group and the company will continue 1 busimess

The directors are responstble foi keeping adequate accounting records that aie sufficient to show and eaplamn the
group's and the company's tiansactions and disclose with reasonable accuracy at any time the financial position
of the group and the company and enable them to ensure that the financial statements comply with the
Compantes Act 2006 They aie also 1esponsible for safeguardimg the assets of the gioup and the company and
hence foi taking reasonable steps for the prevention and detection of fiaud and other uregulaniies
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Emerald Global Publishing Group Limited
STRATEGIC REPORT
for the year ended 31 December 2015

BUSINESS REVIEW

The group's turnover ncieased by 6 5% to £41,816,452 Thus reflects both the acquisition n June 2015 of
Good Practice Limited (GPL) and the growth of Emerald’s core Journal business

Adjusted earmngs before interest, tax, depreciation & amortisation {(“EBITDA”) matgin 15 22 4% compared Lo
23 7% 1n the prior year which reflects the continued investment 1n infrastructure and technology that the gioup
has made n recent years, and the challenging hading conditions of Research Media Limited During the year the
group charged an impamrment loss of £2,502,852 in relation to RML. This 1s detailed 1n note 9

The group continues to launch nnovative products and expand market share mn all global territories The
group has mvested 1n additional staff to develop its digital capabilities and product offerings and continues to
provide excellent customet service

The group’s key financial and othe:r peiformance indicators duting the year were as follows

2015 2014

£ £

Turnover 41,816,452 39,252,601

Adjusted earmngs befote mterest, tax, depreciation & amoittsation 9,362,729 9,312,486

Operating profit 4,743,370 4,873,521
Net asset/(habilities) 1,659,717 (824,963)

TRANSITION TO FRS102

This 15 the first yeai that the company has presented its resutts under FRS 102 The last financial statements
under UK GAAP were for the year ended 31 December 2014 The date of transition to FRS 102 was | January
2014 Note 31 sets out the key transitional adjustments apphed

PRINCIPAL RISKS AND UNCERTAINTIES

The poup operates 1n the UK and overseas The diveise natwe of the gioup's customers helps to mitigate risk
and the effect of any adverse political and economic conditions The gioup 1s not strategically dependent on any
one customer Additionally, the recent acquisitions of Good Practice help lo ensuwie that the gioup offers a
diver se range of products to customers in multiple markets

The group seeks to mitigate exposute to all forms of nisk, both mteinal and external All prmcipal 1isks ale
identified on a nsk 1egister which 1s 1eviewed by the relevant board quarteily Each identified 115k assigned to
an ownel who must then icport quarterly on progress on mitigation stiategies

The principal 11sks and uncertainties facing the gioup nctude

1 Technological infiastructme the needs of the businesses and then customers mean that the
mfiastiuctune 1equires regular mvestment The mfrashuctwe 15 regularly reviewed m lLine with the
group’s long teim plan and the areas of the most strategtc importance prionitised for investment

2  Business disruption due to key supplier fallure  This 1s mitigated by using multiple suppliers wheie
possible and practical Where only supplicr 1s feasible, all new suppliets aie subjected to credit 1eviews
1o ensure no high-risk supplieis are utihsed The gioup 15 not strategically dependent on any one
suppher

PRICE RISK, CREDIT RISK, LIQUIDITY RISK AND CASH FLOW RISK

The group finances its opeiations by a combination of bank loans, shaicholders’ funds and cash Major
expendhlure on fixed and intangible assets 1s financed by bank loans at both fixed and vaiiable rates of intercst
Working capital 1equirements are funded out of the gioup’s cemmercial opeiations The group 1s not heavily
geaied and net debt has 1educed by £646,614 to £4,271,391 duiing the year

The proup receives mcome in sterling, US dollais, euros and other cuirencies and endeavowrs to offset
currency risk through the use of forward exchange contiacts
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Emerald Global Publishing Group Limited
STRATEGIC REPORT (continued)
for the year ended 31 December 2615

The group does not have a sigmficant credit nisk as most products are sold on subscription and mvorced 1n
advance, which means that the customer does not receive access to the product until payment has been recetved

CHARITABLE DONATIONS
Durmng the year the gioup made chanitable donations of £1,542,950 (2014 £1,1 97,013)

EMPLOYEE INVOLVEMENT

The group employed 370 people acioss its global operations The group takes its health and safety and
environmental responsibilities seriously and 1s proud of its 1ecord n this regard The group places consideiable
value on the mvolvement of 1ts employees and has continued 1its practice of keeping them nformed on matters
affecting them as employees and on vartous factors affecting the peiformance of the group

The group provides employees with nformation on matters of concern to hem, consulting with them or their
1epresentatives regularly, so that their views can be taken mto account when making decisions that are likely to
affect therr intetests Employees’ mvelvement in the group 1s encouraged, as achieving a common awaiengss on
the part of all employees of the financial and economic factots affecting the group

The group’s policy 1s to provide equal opportunities for employment In employment 1¢clated decisions the
group complies with anti-discrimination requirements concerning matters of race, colow, national origin, mantal
status, sexual orentation, religious belief, age o1 physical or mental abiity Disabled people are given full
consideration for employment and theu development s assisted and encouraged

LAWS AND REGULATIONS

Regulations and documentary 1equuements fiequently change both m the UK and overseas junisdictions
However, the group does not believe it 15 exposed to a greater degtee than any of its competitors and 1eceives
professional advice to comply with any 1evised regulations as they come nto effect

Approved by the Board on 1 Apiil 2016 and signed on 1ts behaif by

.

S G Cox
Duector
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Emerald Global Publishing Group Limited

INDEPENDENT AUDITORS’ REPORT TO THE MEMBERS OF EMERALD GLOBAL
PUBLISHING GROUP LIMITED

for the year ended 31 December 2015

Report on the financial statcments

Our opinion

In out opmion, Emerald Global Publishing Group Limited's group financial statements and company financial
statements (the “financial statements™)

e pgive a tiue and far view of the state of the group’s and of the company’s affans as at 31 December
2015 and of the group’s profit and cash flows for the year then ended,

» have been properly prepared in accotdance with United Kingdom Generally Accepted Accounting
Piactice, and

e have been prepared i accoirdance with the 1equirements of the Companies Act 2006

What we have audited

The financial statements, included within the Annual Report and Financial Statements (“Annual Report™),
comprise,

» the consolidated and company balance sheets as at 31 December 2015,

¢ the consolidated profit and loss account for the year then ended,

= the consolidated statement of comprehensive income for the year then ended,

¢ the consohidated statement of cash flows for the year then ended,

¢ the group and palent company statements of changes in equity for the year then ended, and

e the notes to the financial statements, which include a summary of significant accounting pelicies and
other explanatory information

The financial 1epoiting fiamework that has been applied in the prepaiation of the finanoial statements 1s United
Kingdom Accounting Standards, comprising FRS 102 “The Financial Reporting Standard apphcable 1n the UK
and Repubhc of Ireland”, and applicable law (United Kingdom Geneially Accepted Accounting Piactice)

In applying the financial reporting fiamework, the duectors have made a number of subjective judgements, for
example in respect of significant accounting estimates In making such estimates, they have made assumptions
and considered future events

Opinion on other matters prescribed by the Companies Act 2006

In our opinton, the information given n the Strategic Report and the Directors® Report for the financial year for
which the financial statements are prepared 1s consistent with the financial statemnents

Other matters on which we are required to report by exception:

Adequacy of accounting 1ecords and information and explanations 1ecerved
Unde: the Companies Act 2006 we are requued to repoit to you if, 1n ow opinion
¢ we have not received all the information and explanations we 1equne for ow audit, or

s adequate accounting tecoids have not been kept by the company, or tetuins adequate for oun audit have
not been received from branches not visited by us, o1

s the company financial statements ate not in agicement with the accounting records and 1eturns

We have no exceptions to teport anising from this 1esponsibility
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Emerald Global Publishing Group Limited

INDEPENDENT AUDITORS’ REPORT TO THE MEMBERS OF EMERALD GLOBAL
PUBLISHING GROUP LIMITED

for the vear ended 31 December 2015

Dhrectors’ remuneration

Under the Companies Act 2006 we are required to report to you :if, in our opnion, certain disclosmes of
duectors’ remuneration specified by law are not made We have no exceptions to report ansing from this

responsibility

Responsibilities for the financial statements and the audit

Our responsibilities and those of the directors

As explained moie fully 1n the Statement of Directors’ Responsibilities on page 3, the directors are tesponsible
for the preparation of the financial statements and for bemng satisfied that they give a true and fan view

Our 1esponsibility 1s to audit and expiess an opimon on the financial statements in accordance with applicable
law and Internauonal Standaids on Auditing (UK and lieland) (“1SAs (UK & heland)”) Those standards
require us to comply with the Auditing Practices Board’s Ethical Standards for Auditors

This repott, ncluding the opinions, has been prepaied for and only for the company’s members as a body m
accordance with Chapter 3 of Part 16 of the Compames Act 2006 and for no othet purpose We do nat, m giving
these opintons, accept o1 assume responsibility for any other purpose ot to any other peison to whom this 1eport
15 shown or 1nto whose hands 1t may come save where expressly agreed by our prior consent i writing

What an audit of financial statements 1nvolves

We conducted our audit in accordance with 1SAs (UK & lieland) An audit involves obtaining evidence about
the amounts and disclosures in the financial statements sufficient to give reasonable asswance that the financial
statements ate fiee from matenial misstatement, whether caused by fraud o1 errot This includes an assessment
of

o whether the accounting policies are appropiiate to the group’s and the company’s citcumstances and
have been consistently applied and adequately disclosed,

» the 1casonableness of significant accounting estunates made by the dnectors, and
« the oveiall presentation of the financial statements

We primartly focus our wotk m these ateas by assessing the dunectors’ judgements against available evidence,
forming our own judgements, and evaluating the disclosures i the financial statements

We test and examine information, using samplmg and other audiing techniques, to the extent we consides
necessary to provide a 1easonable basis for us to draw conclusions We obtaimn audit evidence thiough testing the
effectiveness of conti0ls, substantive procedures o1 a combination of bath

In addition, we read all the financial and non-financial formation i the Annual Report to 1dentify mater:al
nconsistencies with the audred financial statements and to identify any information that s appaiently
matenially inconect based on, o1 matenally inconsistent with, the knowledge acquired by us m the comse of
petformmg the audit If we become awaie of any appalent mateiral misstatements or mmconsistencies we
consider the imphcations for our report

e

Nicholas Cook (Senion Statutory Auditor)

for and on behalf of PiicewaterhouseCoopers LLP
Chaitelred Accountants and Statutory Auditors
Leeds

22 Apul 2016
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Emerald Global Publishing Group Limited
CONSOLIDATED PROFIT AND LOSS ACCOUNT
for the year ended 31 December 2015

2015 2014

Note £ £
TURNOVER 6 41,816,452 39,252,601
Cost of sales {10,119,665) (9,934,586)
GROSS PROFIT 31,696,787 29,318,015
Distribution costs (2,999,699) (8,660,777)
Administrative expenses (16,539,664) (14,739,775)
Other operating cxpense (414,054) (1,043,942}
*ERBITDA — ADJUSTED FOR EXCEPTIONAL ITEMS 9,362,729 9,312,486
Exceptional items 9 (2,621,030) (2,620,502)
Depreciation (included in cost of sales, distribution & administrative
expenses) (460,825) (456,019)
Amortisation {included m administative expenses) {1,537,504) {1,362,044)
OPERATING PROFIT 7 4,743,370 4,873,521
Interest 1ecervable and similar income 10 6,822 5,322 i

|

Interest payable and similat charges 11 (261,422) (232,276)
PROFIT ON ORDINARY ACTIVITIES BEFORE TAXATION 4,488,770 4,646,567
Tax on profit on ordinary activities 12 {1,225,899) (1,530,803)
PROFIT FOR THE FINANCIAL YEAR 3,262,871 3,115,764
Profit attiibutable to
Owners of the parent 3,262,146 3,115,997
Non-contiolling interests 725 (233)
PROFIT FOR THE FINANCIAL YEAR 3,262,871 3,115,764
Turnover and operating profit deive wholly from contimuing operations
*EBITDA = Adjusted earmings befote exceptional ttems, intercst, tax, depreciation and amortisation
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Emerald Global Publishing Group Limited

CONSOLIDATED STATEMENT OF COMPREHENSIVE INCOME

for the yea1 ended 31 December 2015

2015 2014
£ £
Profit for the financral yea 3,262,871 3,115,764
Other comprehensive mcome
Currency translation differences 23,171 45,321
Total comprehensive income for the year 3,286,042 3,161,085
Total comprehensive income attributable to
- Owners of the patent 3,262,146 3,115,997
- Non-cont olling interest 725 233
Total 3,262,871 3,116,230
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Emerald Global Publishing Group Limited

CONSQOLIDATED BALANCE SHEET

as at 31 Decembet 2015

Registration Number 3599896

Note
FIXED ASSETS
Intangble assets 13
Tangible assets 15
Investments 16
CURRENT ASSETS
Debtors 17
Cash at bank and 1n hand
Creditors Amounts falling
due within one year i8
NET CURRENT LIABILITIES
Total assets less current labilities
Creditors Amounts falling
due after more than one
year 19
Provisions for habilities 21
NET ASSETS/ (LIABILITIES)
CAPITAL AND RESERVES
Called up shaie capital 22

Shaie premmm account
Capital redemption
1eserve

Translation reserve
Piofit and loss account

Minouity inteiests

SHAREHOLDERS’
FUNDS

9,055,933

4,728,609

13,784,542

(28,516,417)

479,619
31,087,625

667,940

4,908
(30,580,107)
(268)

2015

8,097,870
9,840,181
260,800

18,198,851

(14,731,875)

3,466,976

(1,746,830)

(60,429)
1,659,717

1,659,717

2014
£ £
7,193,644
9,723,762
60,300
16,978,206
8,933,092
81,995
9,015,087
(23,384,452)
(14,369,365)
2,608,841
(3,433,304)
(824,963)
479,169
31,087,625
667,940
(18,263)
(33,041,891)
457
(824,963)

The financial statements on pages 8 to 35 wete approved by the board of ditectors and authouised for 1ssue on |

April 2016 and signed on 1ts behalf by

T

SGCox
Duector

The notes on pages 15 to 35 form an integral part of these financial statements

Page 10




Emerald Global Publishing Group Limited Registration Numbet 3599896
COMPANY BALANCE SHEET
as at 31 December 2015

Note 2015 2014
£ £
FIXED ASSETS
Investments 16 46,809,297 44,447,987
CURRENT ASSETS
Cash at bank and in hand 67,562 _
Debtors amounts falling due within one year 17 2,026,956 2,000,000
Debtors amounts falling due after more than one year 17 1,000,000 3,000,000
3,094,518 5,000,000
Creditors Amounts falling due within one year 18 (15,737,507} (10,624,467}
NET CURRENT LIABILITIES (12,642,939) (5,624,467)
FOTAL ASSETS LESS CURRENT LIABILITIES 34,166,308 38,823,520
Creditms Amounts falling due after mote than one year 19 (1,466,500) (3,037,473)
NET ASSETS 32,699,808 35,786,047
CAPITAL AND RESERVES
Called up share capital 22 479,619 479,169
Share premium account 31,087,625 31,087,625
Capmtal 1edemption reserve 667,940 667,940
Profit and loss account 464,624 3,551,313
TOTAL S1HHAREHOLDERS’ FUNDS 32,699,808 35,786,047

The financial statements on pages 8 to 35 wete appiaved by the board of duectors and authorised for 1ssue on 1
Ap1il 2016 and signed on 1ts behalf by

..

S G Cox
Duector

The notes on pages 15 to 35 form an mtegial pait of these financial statements
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Emerald Global Publishing Group Limited
CONSOLIDATED STATEMENT OF CHANGES IN EQUITY
for the year ended 31 December 2015

At 1 January 2014
Profit for the yea
Dividends

Issue of new shares
Repurchase of shaies
Share based payment

Movement 1n
translation reserve

Minonty Interest

At 3] December 2014
Profit for the year
Dividends

Issue of new shares
Movement 1n
franslation 1eserve
B-shaie 1ssue
Allocation of loss to
minority mterest

At 31 December
2015

Called

Caprtal

Share Manslation Piofit and Minority
up share premium Redemption reserve loss account  Interest Total
capital Reserve

£ £ £ £ £ £ £
483,145 31,087,625 661,350 (63,584} (34,968,450) 224 (2,799,730)
- - - - 3,115,531 - 3,115,531
- - - - (816,178) - (816,178)
(3,976) - - - - - (3,976)
- - 6,590 - (613,464) - (606,874)
- - - - 240,710 - 240,710
- - T s ) - A
- - - - - 233 233
479,169 31,087,625 667,940 (18,263) (33,041,891} 457 (824,963)
- - - - 3,262,871 - 3,262,871
- - - - (814,587) - (814,587
450 - - - - - 450
- - - 23,171 - - 23,171
- - - - 13,500 - 13,500
) i i i (725) (725)
479,619 31,087,625 667,940 4908 (30,580,107) (268) 1,659,717

The notes on pages 15 to 35 foim an mtegral pait of these financial staternents

Page 12




Emerald Global Publishing Group Limited

COMPANY STATEMENT OF CHANGES IN EQUITY

for the year ended 31 December 2015

At ] January 2014
Loss for the year
Dividends

Issue of new shares
Repurchase of shares
Shaie based payment
At 31 December 2014
Loss for the yeat
Dividends

Issuc of new shares
B-share 1ssue

At 31 December 2015

The notes on pages 15 to 35 form an mtegral part of these financial statements

Called up Share Capital Piofit and loss
share capital premium redemption account Tolal
reserve
£ £ £ £ £
476,555 31,087,625 661,350 6,249,659 38,481,779
. - . (1,509,414) (1,509,414)
- - - (816,178) (816,178)
2,614 - - - 2,614
- - 6,590 (613,464) (606,874)
- - . 240,710 240,710
479,169 31,087,625 667,940 3,551,313 35,786,047
- - - (2,285,602) (2,285,602)
- - . (814,587) (814,587)
450 - - - 430
- - - 13,500 13,500
479,619 31,087,625 667,940 464,624 32,699,808
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Emerald Global Publishing Group Limited
CONSOLIDATED STATEMENT OF CASH FLOWS

for the year ended 31 December 2015

Note 2015 2014
£ £

Net cash from operatung activities 24 8,136,756 6,785,238
Taxation paid (1,771,634) (1,846,860)
Net cash generated from operating activities 6,365,122 4,938,378
Cash flow from investing activities
Payments to acquire mtangible fixed assets (538,657) (213418)
Payments to acquure tangible fixed assets (537,517) (399,674)
Payments to acquue subs;diary undettaking (net of cash acquired) (3,626,157 (1,094,718)
Working capital receipt upon acquisition of subsidiary undertaking 29,389 -
Net cash used tn mnvesting activities (4,672,042) (1,707,810)
Cash flow from financing activities
Repayment of bank borrowings (2,000,000) (2,000,000}
Pioceeds from drawdown of revolving credit facility 6,000,000 -
Interest paud {254,600) (226,954)
Finance lease tepayment - (436)
Issue of shares 450 -
Dwidends paid to owners of parent (814,587) (816,178)
Puichase of shates - (306,732)
Net cash generated/(used) in financing activities 2,931,263 (3,350,300)
Net increase/(decrease) n cash and cash equivalents 4,623,443 (119,732)
Cash and cash equivalents at the beginning of the year 81,995 156,400
Exchange gains on cash and cash equivalents 23,171 45,321
Cash and cash equivalents at the end of the year 4,728,609 81,995
Cash and cash equivalents consists of
Cash at bank and i hand 4,728,605 81,995
Cash and cash equivalents 4,728,609 81.995

The notes on pages 15 to 35 form an integral part of these financial statements
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Emerald Global Publishing Group Limited
NOTES TO THE FINANCIAL STATEMENTS
fo1 the year ended 31 December 2015

GENERAL INFORMATION

Emerald Global Publishing Group Limited publishes academic journals, books and databases, which are
distributed globally m both print and electronic format

The company 1s a private company limited by shares and 1s mcorporated n England The address of its
1egistered office s Howaid House, Wagon Lane, Bingley, BD16 1WA

STATEMENT OF COMPLIANCE

The Group and mdividual financial statements of Emerald Global Publishing Gioup Limited have been prepared
in comphance with United Kingdom Accounting Standards, mcluding Financial Repoiting Standaird 102, “The
Financial Reporting Standard appheable in the United Kingdom and the Republic of Ieland” (“FRS 102") and
the Companies Act 2006

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
The company transitioned to FRS 102 fiom the previous UK GAAP as at | January 2014

The ptincipal accounting policies applied in the prepaiation of these financial statements are set out below They
have been consistently applied to all years ptesented unless otherwise stated Details of the transition to FRS
102 are disclosed 1n note 31

Basis of preparation

The financial statements have been prepared unde: the historcal cost convention as modified by the
1ecognition of certain financial assets and habilities meqswed at far value and the gomng concern basts and 1n
accordance with applicable accounting standards

The preparation of financial statements requires the use of certam critical accounting estimates [t also requires
management (o exercise its judgement in the process of applying the accounting policies The ateas involving a
hgher degiee of judgement or complexity, or where assumptions and estimates are significant to the financial
statements, are dhsclosed m note 4

Under section 408 of the Companies Act 2006 the company 15 exempt fiom the requirement to present its own
profit and loss account Its loss after tax for the financial year was £2,285,602 (2014 loss of £1,509,414) This
18 driven by an exceptional impaunment of £3,354,826

Basis of consolhidation

The consohdated financial statements include the financial statements of the company and its subsidiary
undeitakings made up to 31 December 2015 The acquisitions methed of accounting has been adopted Under
this method, the results of the subsidiaty undertakings acquired or disposed of in the year are mcluded 1n the
consolidated profit and loss account from the date of acquisttion o1 up to the date of disposal

Gomng concern
The financial statements have been prepaied on a going concern basis

Having carried out a detalled 1eview of the gioup's budgets and available 1esources, and of the challenges
presented by the curent economic chimate, the directors aie satisfied that the gioup has sufficient cash flows to
meet its habilities as they fall due at least one year from the date of apptoval of the financial statements

The group 1elies on bank finance and custome: payments to fund 1ts activities and had net current
habilities of £14,731,875, of which £15,324,412 1elated to defenied income, as at 31 December 2015

The directors have taken into account a number of key factors when assessing future peiformance, n particula

e The stable turnover and profitability generated by the group's principal activity and the continued
positive cash flows arising fiom the puncipal activity, and

¢ agieed banking facihues
Exemptions for qualifying entities under FRS102

FRS 102 allows a qualifying entity certain disclosure exemptions, subject to certain conditions, which have been
complied with, mcluding notification of, and no objection to, the use of exemptions by the Company’s
shareholders The Company has taken advantage of the following exemptions
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« (1) fiom prepaing a statement of cash flows, on the basis that it 15 a qualifying entity and the
consolidated statement of cash flows, mcluded in these financial statements, includes the Company’s
cash flows,

e (n) from the financial mstrument disclosutes, required under FRS 102 paragraphs 11 39 to 11 48A and
paragraphs 1226 to 1229, as the formation 1s provided in the consolidated financial statement
disclosures,

e (1) from disclosing the Company key management personnel compensation, as required by FRS 102
paragraph 33 7

Revenue recognition and deferred income

Revenue relating to subscriptions for 1ssues and articles 1n magazines and access to electionic databases 1s
1ecognised as 1ssues aie despatched and access to databases 1s made available to customers

Income 1n respect of the followng year is credited m the balance sheet to defened income and released to
tmnover i lineg with the policy above

Business combinations

Business combinations aie accounted for by applying the putchase method The cost of a busmess combination
18 the fair value of the consideration given, liabilities mcurred o1 assumed and of equity mstruments 1ssued plus
the costs directly attiibutable to the business combination

Contingent considetation is imtiaily recognised at estimated amount where the consideration 1s probable and can
be measured reliably Where (1) the contingent consideration 1s not considered probable or cannot be reliably
measured but subsequently becomes probable and measureable or (n) contingent consideration previously
measured 1s adjusted, the amounts aie recognised as an adjustment to the cost of the business combimnation

On acquisition of a business, faw values are attiibuted to the identifiable assets, liabilities and contingent
liabilities unless the fan value cannot be measuied 1eliably, in which case the value 1s mcorpoiated in goodwill
Wheie the farr value of contigent liabilities cannot be reliably measured they aie disclosed on the same basis as
other contngent labihities

Goodwil]l recognised repiesents the excess of the fan value and directly atiributable costs of the purchase
consideration over the fair values to the Gioup’s interest in the 1dentifiable net assets, habilities and contingent
habilities acquned

On acqusition, goodwill 1s allocated to cash-geneiating unus (‘CGU’s’) that are expected to benefit from the
combination

Goodwiil

Positive goodwill 1s capitalised, classified as an asset on the balance sheet and amortised on a shaight line basis
over its useful economic life 1t 1s 1eviewed for impanment at the end of the first full financial year following the
acquisttion and i other periods if events or changes n circumstances indicate that the carrying value may not be
recaverable

If a subsidiary, associate o1 business 1s subsequently sold or closed, any goodwill anising on acquisition that was
written off duectly to 1eserves or that has not been amortised through the profit and loss account 13 taken into
account n deter muning the profit or loss on sale o1 closure

Intangible Assets

The gioup capitalises several classes of intangible assets, which includes acquired journal titles and databases,
software costs, and, on acquisition, mtangble assets 1dentified sepatately to goodwill such as content Journal
titles and databases acquired separately from a business aie measured at cost less accumulated amoitisation and
any accumulated impawrment losses Journal titles and other content acquired as part of an acquisition of a
business ate capitalised separately from goodwill as the duectors believe that the fair value of the tities and
databases can be measured relably on mmitial recognition Journal titles and databases created within the business
are not capitalhsed

Amortisation 15 charged so as to allocate the cost of intangibles less their residual values over then estimated
useful lives, using the straight-hine method The mtangible assets are amortised over the following useful
economic lives
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Asset class Amortisation rate
Softwaie and software development 3 to 5 years
Journal and book titles 15 years

If there 15 an mdication that there has been a significant change 1n amortisation rate or residual value of an asset,
the amortisation of that asset 1s revised prospectively to reflect the new expectations

Tangible fixed assets
Tangible fixed assets a1e shown at cost, less any impairment

Depreciation 1s provided on tangible fixed assets so as to wute off the cost or valuation, less any estimated
residual value, over thewr expected useful economic life as follows

Asset class Depteciation method and rate
Long leasehold land and bulldings 20 to 50 years

Fixtutes and equipment 3 to 10 yeais

Motor vehicles 25% 1educing balance

Assets under construction Nil

Impan ment of assets

At each reporting date, fixed assets are revicwed to detetmine whether there 15 any indication that those assets
have suffered an impanment loss 1f there 1s an indication of possible imparment, the recoverable amount of
any affected asset 1s estimated and compared with its carrying amount If the estimated recoverable amount 18
lower, the carrying amount 1s teduced to its estimated tecoverable amount, and an impairment loss 15 recognised
immediately i profit or loss

1f an impanment loss subsequently reveises, the cantying amount of the asset 1s increased to the revised estimate
of 1ts recoverable amount, but not in excess of the amount that would have been determined had no impairment
loss been 1ecogmsed for the asset i ptior yeais A 1eversal of an impairment loss 1 recognised immediately n
profit o1 loss

Fired asset iInvestments
Fixed asset investments are stated at historical cost less provision for any dimmution in value

Deferred tax

Deferred taxation 1s 1ecognised m respect of all timing differences that have eniginated but not rever sed at the
balance sheet date where transactions ot events have occurred at that date that will result in an obhgation to pay
more, O1 a 1ight to pay less tax

Proviston 15 made for tax on gams ansing fiom the revaluation (and simitar fan value adjustments) of fixed
assets, and gans on disposal of fixed assets that have been rolled over into 1eplacement assets, only to the extent
that, at the balance sheet date, there 1s a binding agreement to dispose of the assets concerned However, no
provision 1s made where, on the basis of all available evidence at the balance sheet date, 1t 1s more likely than
not that the taxable gain will be 1olled over into replacement assets and chaiged to tax only where the
1eplacement assets are sold

Proviston 15 made for deferred tax that would anse on remittance of the retamed earnings of overscas
subsidiares, associates and jomnt ventuies only to the extent that, at the balance sheet date, dividends have been
accrued as recevable

Defened tax assets aie recognised only to the extent that the directors consider that 1t 1s mote hkely than not that
there will be suitable taxable profits from which the future teversal of the underlymng differences can be
deducted

Deferied tax 15 measured on an undiscounted basis at the tax tates that are expected to apply n the periods n
which timing differences reveise, based on tax 1ates and laws enacted o1 substantively enacted at the balance
sheet date
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Foreign currency

Profit and loss account transactions 1n foreign currencies are translated into sterling at the exchange rate ruling
at the date of the transaction Monetary assets and habiliies dencminated in foreign curiencies are translated
nto ster ling at the closing rates at the balance sheet date and the exchange differences are included in the profit
and loss account

The financial statements of overseas subsidiary undertakings are translated at the rate ruhing at the balance sheet
date The exchange differences auising on the retranslation of opening net assets are taken dnectly to reserves
All other translation differences are taken to the piofit and loss account with the exception of differences on
foreign cuntency borrowings to the extent that they aie used to finance o1 provide a hedge agamst gioup equity
investments 1 foreign enterprises, which are taken to 1eserves together with the exchange difference on the net
mvestment 1 these enterprises Tax charges and credits attributable to exchange differences on those
boriowings are also taken to reserves

Fimancial instruments

The Group has chosen to adopt Sections 11 and 12 of FRS 102 1n respect of financial instruments

(1) Financial assets

Basic financial assets, including tiade and other 1eceivables, cash and bank balances, are imtially recogmised at
transaction piice, unless the arrangement censtitules & financing tiansaction, where the tiansaction 1s measuied
at the present value of the futuie receipts discounted at a market rate of mterest Such assets aie subsequently
caned at amortised cost using the effective interest method At the end of each reporting period financial assets
measured at amortised cost aie assessed for objechive evidence of impanment If an asset 15 impawred the
impairment loss 15 the difference between the cairying amount and the present value of the estimated cash flows
discounted at the asset’s original effective interest rate The ympawrment loss 1s recogmised m piofit or loss

If there 1s decrease 1 the impaiment loss ansing fiom an event cceurting afier the umpairment was 1ecognised,
the impanment 15 1eversed The reversal 15 such that the cunent carryimg amount does not exceed what the
cairying amount would have been had the impainment not previously been 1ecognised The unpaument reversal
1s 1ecognised mn profit or loss

Other financial assets, including investments i equity mstruments which are not subsidiaties, associates ot joint
ventures, are imtially measured at fau value, which 15 noimally the transaction piice Such assets are
subsequently canicd at farr value and the changes in far value ate recogrised n profit or loss, except that
mvestments 1 equity instruments that are not publically traded and whose far values cannot be measured
reliably are measwed at cost less impairment Financial assets aie derecognised when (a) the contractual rights
to the cash flows from the asset expire or aie settled, or (b) substantially all the nisks and rewards of the
ownership of the asset are transferred to another party or (c) despite having retained some siguficant risks and
rewards of owneiship, control of the asset has been transferred to another party who has the practical ability to
unilatetally sell the asset to an untelated thnd party without imposing additional restrictions

(1) Fancial habilities

Basic financial labilities, including bade and other payables, bank loans, and loans fiom fellow Gioup
companies, a1¢ wmtially recogmised at transaction piice, unless the aiangement constitutes a financing
transaction, where the debt mstiument 15 measured at the present value of the futwe 1eceipts discounted at a
market rate of interest Debt mstiuments are subsequently carried at amortised cost, using the effective interest
rate method Fees paid on the establishment of loan faciliics are recognised as tiansaction costs of the loan to
the extent that it 1s probable that some o1 all of the facihity will be drawn down [n this case, the fee is defered
until the diaw-down occuts To the extent theie 15 no evidence that 1t 1s probable that some o all of the facibity
will be drawn down, the fee 1s capitahsed as a pre-payment for liqguidity services and amortised over the period
of the facility to which 1t 1elates Trade payables ate obligations to pay for goods o1 services that have been
acquired 1n the ordinary course of business from suppliers

Accounts payable ate classified as cunient habihities if payment 15 due within one year o1 less If not, they aie
presented as non-cunent liabilities Tiade payables are recognised imitially at transaction price and subsequently
measuted at amortised cost using the cffective terest meihod

Financial assets and labihities are offset and the net amounts presented 1w the financial statements when thete 1s
a legally enforceable 11ght to set off the 1ecognised amounts and there 15 an intention to settle on a net basis o1 to
realise the asset and seitle the Liability simultaneously
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(111} Derivative financial instiuments

The company uses denvative financial instruments such as forward currency contracts to hedge its risks
associated with foreign currency fluctuations Dervatives are mitially recognised at fair value on the date 4
dervative contract 1s enteied mto and are subsequently ie-measured at ther far value The method of
recognising the 1esulting gain o1 loss depends on whether the derivative 1s designated as a hedging mstrument

During 2015 (2014 same) forward currency contracts have not been designated as hedgmg insttuments
If the derivative 15 not designated as a hedge 1t will be held at fai value through the profit and loss account

Hire purchase and leasing

Rentals payable under operating leases are charged in the profit and loss account on a straight line basis over the
lease term

Assets held under finance leases, which aie leases where substantially all the 11sks and rewards of ownership of
the asset have passed to the group are capitalised in the balance sheet as tangible fixed assets and are
depreciated over the shorter of the lease term and their useful lives The capital elements of futwe obhgations
under the leases ate mcluded as liabilities 1n the balance sheet The interest element of the rental obligation 1s
charged to the profit and loss account over the period of the lease and repiesents a constant proportion of the
balance of capital tepayments outstanding

Assets held under hue purchase agreements are capitalised as 1angible fixed assets and aie depreciated over the
shoiter of the lease term and ther useful ives The capital element of future finance payments 1s included within
creditors Finance charges are allocated to accounting petriods over the length of the contract and represent a
constant propottton of the balance of capital 1¢payments outstanding

CRITICAL ACCOUNTING JUDGEMENTS AND ESTIMATION UNCERTAINTY

Estimates and judgements and contmually evaluated and are based on historical experience and other factors,
mcluding expectations of future events that ate believed to be reasonable under the circumstances

Critical accomnting estimates and assumptions

The company makes estimates and assumptions concerning the futme The resultmg accounting estimates will,
by definition, seldom equal the 1elated actual results The estimates and assumptions that have a sigmficant 1isk
of causing a material adjustment to the carrying amounts of assets and habilities within the next financial yea

are addiessed below

1} Useful econommie hives of tangible assets

The annual depreciation chaige for tangible assets 15 sensitive to changes m the estimated useful economic Irves
and residual values of the assets The useful economic lives and 1esidual values are re-assessed annually They
are amended when necessary to 1eflect curient estimates, based on technological advancement, futwie
mvestments, economic utihsation and the physical condition of the assets See note 15 for the net carrying
amount of the tangible assets

n) Useful economie lives of intangible asscts

The annual amortisation charge for mtangible assets s sensitive to changes n the estimated useful economic
lives and 1esidual values of the assets The useful economic hives and 1esidual values aie 1e-assessed annually
They are amended when necessary to reflect current estimates Sec note 13 for the net carrying amount of the
mtangible assets

ut) Impairment of debtors

The company makes an estimate of the recoveiable value of trade and other debtors When assessing
impairment of trade and other debtors, management constders factois including the cunient credit 1ating of the
debtor, the aging piofile of debtors and histonical experience See note 17 for the net cairying amount of the

debtois and associated impanment provision

1v) Impan ment of intangible assets and goodwill

At each reporting date, intangible assets and goodwill aie 1eviewed to determine whether theie 18 any indication
that those assets have suffered an impanment loss If theie 1s an indication of possible impanment, the
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recoverable amount of any affected asset 1s estimated and compared with its carrymg amount If the estimated
recoverable amount 15 lowel, the carrying amount 1 teduced to its estmated recoverable amount, and an
imparment loss 1s 1ccogmsed immediately in profit or loss

1f an 1mpawrment loss subsequently reveises, the carrying amount of the asset 1s increased to the revised estimate
of 1ts recoverable amount, but not m excess of the amount that would have been determimed had no impairment
loss been recognised for the asset m prior years A reversal of an impawrment loss 15 recogmised immediately n
profit or loss

5, FINANCIAL ASSETS AND LIABILITIES

The group has the following financial instruments

2015 2014
£ £
Financial liabilities at fan value through profit or loss
- Denvative financial mstruments (430,581) (312,403}
Financial assets that ate debt instruments measured at amortised cost
- Trade debtos 7,731,275 8,313,027
- Other debtors 244,666 141,732
7,975,941 8,454,759
Financial habilities measwmed at amoitised cost
- Tiade creditors (704,059) (1,460,307}
- Bank loans and overdrafts (9,000,000) (5,000,000)
- QOthet creditors (934,855) (519,225)
(10,638,914) (6,979,523)

Derivative financial inst:uments

The group entets mto forward foreign currency contracts to mitigate the exchange rate risk for 1ts US Dollar and
Ewio cash flows At 31 December 2015, the outstanding contiacts all matuie within 12 months (2014 12 months) of
the year end The group 1s only commutted to sefl US Dollars or Emos should the exchange 1ate fall below a certain
rate specified in the forward contract At 31 December 2015 the gioup’s maximum commitmentis to sell US
$12,250,000 and €1,900,000 (2014 US $12,500,000 & €1,800,000)

The group has entered nto an interest rate swap to receive interest at LIBOR and pay interest at a fixed 1 75% The
instiument 1s used to hedge the Group's exposure to nteiest rates movement on the Group's fixed term loan of
£3,000,000 (2014 £5,000,000) and 1s due to expire in June 2017

The dervative financial instiuments aie measmed at fan value, which 1s determined using mark to market valuation
techniques by the lenders that utilise observable inputs The key mputs used in valuing the derivatives are the
forwaid exchange rates for GBP USD and GBP EUR for the forwaid currency contracts and Interest rates for the
wnterest rate swap
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The company has the followwng financial instruments

2015 2014
£ £
Financial habilities at fair value through profit or loss
- Denvative financial instruments (70,265) -
Financtal assets that are debt instruments measured at amoitised cost
- Other debtors 14,053 -
14,053 -
Financial liabihties measured at amortised cost
- Bank loans and overdiafts {9,000,000) (5,000,000}
- Other creditors (307,738) (344,205)
(9,307,738) (5,344,205)

Derivative financial instiuments

The company enters mto forwaid foreign currency contiacts to nutigate the group’s exchange 1ate risk for s US
Doliar and Euro cash flows At 31 December 2015, the outstanding contracts all mature within 12 months (2014
N/A) of the year end The group 1s only committed to sell US Dollars o1 Euros should the exchange rate fall below a
certain rate, specified in the fotward contract At 31 December 2015 the company’s maximum commmitment 1s to sell
US $3,000,000 and €1,900,000 (2014 N/A}

The dertvative financial instiuments are measured at fan value, which 1s deternined using mark to market valuation
techmiques by the lenders that utihise observable inputs The key mputs used n valuing the derivatives are the
forward exchange rates for GBP USD and GBP EUR for the forward currency contracts and Inteiest 1ates for the
mterest rate swap

TURNOVER
An analysis of tutnover by geographical location 1s given below
2015 2014
£ £
United Kingdom 6,854,649 4,613,078
Europe 6,831,822 7,146,643
America 11,451,645 12,488,340
Far East 9,433,778 8,576,380
Australasia/South Pacific 2,506,679 2,393,727
Rest of the World 4,697,879 4,034,433
41,816,452 39,252,601
OPERATING PROFIT
Operating piofit 1s stated afier charging/(crediting)
2015 2014
£ £
Wages and salaties 14,759,432 13,956,872
Social security costs 1,441,135 1,295,679
Other pension coslts 685,074 099,450
Staff Costs 16,885,641 15,952,001
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Auditor’s remuneration

Fees payable to the group’s auditor for the audit of the annual accounts
Fees payable to the group’s auditor for the audit of overseas subsidiaries
Fees payable to the company’s auditor for tax compliance services
Reorganisation expense

Imparrment of trade debtors

Impairment of goodwill

Changes 1n the fair value of derivatives

Foreign currency (gawns)/losses

Operating leases — land

Operating leases — plant & machinery

Depieciation of owned assets

Depreciation of assets held under finance lease and hire purchase contracts

Amortisation of goodwill
Amortisation of intangible assets

DIRECTORS AND EMPLOYEES

39,500
24,300
10,000

385,178
96,374

2,502,852

118,178
295,876
345,666
481,961
460,825

282,750
1,254,754

34,000

17,000
131,914
(158,281)
1,750,000
870,902
173,040
106,820
211,726
445,099
10,920
164,267

1,197,777

The gioup operates a defined contribution pension scheme The pension cost charge for the year represents
contributions payable by the group to the scheme and amounted to £685,074 (2014 £699,450)

Contributions totalling £89,536 (2014 £1,632) weie payable to the scheme at the end of the year and are

included n creditors

The monthly average number of persons employed by the group (including directors) duing the year was

Administration
Production

The directois’ 1ernunetation for the year was as follows

Remuneration
Gioup contuibutions paid to defined confibution schemes

Theie wete 3 (2014 2) duectors eligible for the defined contribution
pension scheme

The amounts set out above include temuneration in respect of the highest
paid director as follows

Remunsration
Company contiibutions to defined contribution pension schemes

2015 2014
No No
244 267
126 83
370 350
2015 2014
£ £
1,919,400 2,023,652
20,000 2,867
1,939,400 2,026,519
2015 2014
L £
1,071,000 1,114,919
- 2,867
1,071,000 1,117,786
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9 LEXCEPIIONAL ITEMS

Loss on revaluation of financial instruments
Impairment of goodwill relating to RML

10 INTEREST RECEIVARLE AND SIMILAR INCOME

Bank interest 1ecervable

11, INTEREST PAYABLE AND SIMILAR CHARGES

Intetest on bank horowings

Finance chaiges

12. TAXATION

Tax on profit on ordinary activities

Cwirent tax
UK corporation tax charge
Foreign tax

Adjustments 1n respect of ptior years

UK corpoiation tax
Foreign tax

Total current fax

Deferred tax

Onigmation and reversal of timing differences

Total tax on profit on ordinary activities

2015 2014

£ £

118,178 870,902
2,502,852 1,750,000
2,621,030 2,620,902
2015 2014

£ £

6,822 5,322
6,822 5,322
2015 2014

£ £
261,422 232,176

. 100

261,422 212276
2015 2014

£ £
1,513,083 1,612,548
153,388 101,936
(624,373) 18,280
37,166 (324)
1,079,264 1,732,440
146,635 (201,637)
1,225,899 1,530,803

A change to the UK corporation tax 1ate was announced in the Chancellor's Budget on 16 Maich 2016 The
change announced 15 to reduce the mamate to 17% from 1 Apnil 2020 Changes to reduce the UK corporation
tax rate to 19% from 1 Apt1l 2017 and to 18% fiom 1 Apnl 2020 had alieady been substantively enacted on 26

Octobel 2015
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Factors affecting current tax charge for the year
Tax on profit on ordinary acttvities for the year 1s higher than (2014 higher than) the standard rate of
corporation tax in the UK of 20 25% (2014 21 5%)

The differences are reconciled below

Profit on ordinary activities before taxation

Corporatien tax al standard rate of 20 25% (2014 21 5%)

Capital allowances n excess of depreciation

Short term timing differences
Permanent diffeiences

Adjustments 1n respect of prior years

Double taxatton rehef
Other differences

Total current tax

13. INTANGIBLE ASSETS

Group
Cost

At 1 January 2015
Contingent consideration
adjustment

Acquisition

Additions

At 31 December 2015

Accumuliated

Amor tisation

At | January 2015
Acquisition

Charge for the year
Impatrment chaige for
the year

At 31 December 2015

Net book value
At 31 December 2014

At 31 December 2015

2015 2014
£ £
4,488 770 4,646,567
908,976 999,012
120,394 117,413
33,485 154,492
558,589 456,794
{587,208) 17,956
(9,422) (33,855)
54,450 20,628
1,079,264 1,732,440

Titles, content and
databases Goodwill Software Total
£ £ £ £
72,174,864 5,487,363 4,919,063 82,581,290
- (29,389) - (29,389)
1,270,876 2,945,980 809,989 5,026,845
51,000 - 487,657 538,657
73,496,740 8,403,954 6,216,705 88,117,403
68,482,312 2,777,165 4,128,169 75,387,640
- - 591,531 501,531
604,504 282,750 650,250 1,537,504
- 2,502,852 - 2,502,852
69,086,816 5,562,767 5,369,950 80,019,533
3,692,552 2,710,198 790,894 7,193,644
4,409,924 2,841,187 846,759 8,097,870
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The directors have performed a review of the carrying value of the goodwill of RML As a result of the 1eview,
the directors consider that the remaining book value of goodwll (£2,502,852) has been fully impaired

Company
The company had no mtangible assets at 31 December 2015 (2014 £nil)

BUSINESS COMBINATIONS

Purchase of subsidiary undertaking

On 12 June 2015, Emerald Global Publishing Group Limited purchased the entire share capital of Good Practice
Limited (“GPL”) GPL provides toolkits, e-learnmg and development assessments for a wide range of different
organisations These can be utilised as standalone resources or seamlessly integrated mnto a blended learning
solution

Prior to the acquisiion the Gioup had mimimal presence in GPL’s market As a result of the acquisition, the
Gioup expects to ncrease 1ts sales to customers m this market, and benefit from diversifying its product
poitfolio On acquisition, the duectors’ assessed the value of the onling tratming content acquited as £1,270,876
The remaining value of £2,945,980 n excess of the net assets of £1,328,669 ansing from the acquisition has
been atiributed to goodwill due to the synergies expected to arise from integrating the operations into the Group
and leveraging the Group’s global sales network to take GPL’s coie products to new global maikets

Management have estimated the useful hife of both the acquued content and the goodwill to be 15 years The
content has been deemed to have to this useful hfe as 1t 1s believed 1t will still be delivering mcome post year 15

This 1s 1n line with industry practices, where content 1s given a life span of up to 20 years A 15 year life for
goodwill has been chosen as it 1s believed the benefits of the synergies will be long lasting to permanent

The following table summartises the consideration pad by the Group, the fan value of assets acquired, hiabilties
assumed and the non-controlhng nterest at the acquisition date

Consideration at 12 June 2015 £
Cash 4,058,325
Contingent consideration 666,500
Directly attributable costs 220,700
Total consideration 5,545,525

For cash flow disclosure purposes the amounts are disclosed as follows:

Cash consideration 4,658,325

Diiectly attributable costs 220,700
4,879,025

Less

Cash and cash equivalents acquired (1,252,868)

Net cash outflow 3,626,157

Contingent consideration 1s payable based on 50% of EBITDA for the 12 months to 31 Maich 2016 and 31
Match 2017 The amount recogmised 1n the business combmation 1s based on management’s forecasts, updated
m January 2016 The amount has not been discounted, as discounting 1s not material

The revenue from GPL included m the consolidated income statement for 2015 was £1,268,220 GPL also
contributed piofit of £130,401 over the same peitod
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TANGIBLE ASSETS

Group

Cost

At | January 2015
Additions
Acquisition

At 31 December2015

Accumulated Depreciation
At 1 January 20105

Chage for the year
Acquisition

At 31 December 2015

Net book value
At 31 December 2014

At 31 December 2015

Long
leasehold  Assets under Fixtures

land and construction and Motor
butldimgs £ equipment vehicles Total
£ £ £ £
0,625,182 - 4,299 645 8,025 13,932,852
27,164 55,396 454,957 - 537,517
- - 125,347 - 125,347
9,652,346 55,396 4,879,949 8,025 14,595,716
873,243 - 3,327,822 8,025 4,209,090
169,908 - 290,917 - 460,825
- - 85,620 - 85,620
1,043,151 - 3,704,359 8,025 4,755,535
8,751,939 - 971,823 - 9,723,762
8,609,195 55,396 1,175,590 - 9,840,181

Included within the net book value of tangible fixed assets 1s £mil (2014 £n:l) in respect of assets held under
finance leases and similar hue purchase contiacts Depteciation for the year on these assets was £nil (2014

£10,920)

All assets are valued at then historical cost and there has been no adjustment to the carrying values of the assets

due to the adoption of FRS 102

Company

The company had no tangible assets at 31 December 2015 (2014 £mil)
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16 INVESTMENTS

Group
Other investments Other investments Total
£ £
Cost
At | January 2013 260,800 260,800
At 31 December 2015 260,800 260,800
Provision for impairment
At 1 January 2015 200,000 200,000
Release of provision during year (200,000) (200,000}
At 31 December 2015 - -
Net book value
At 31 December 2014 60,800 60,800
At 31 December 2015 260,800 260,800
Company
Othet Subsidhary
Investments  undertalangs Total
£ £ £
Cost
At 1 January 2015 260,800 46,137,187 46,397,987
Adjustment to constderation payable - (29,389) (29,389)
Acquisition of subsidiary - 5,545,525 5,545,525
At 31 December 2015 260,800 51,653,323 51,914,123
Provision for imparrment
At 1 January 2015 200,000 1,750,000 1,950,000
Chaige for the year - 3,354,826 3,354,826
Released mn the year (200,000) - (200,000)
At 31 December 2015 - 5,104,826 5,104,826
Net book value
At 31 December 2014 60,800 44 387,187 44,447,987
At 31 December 2015 260,800 46,548,497 46,809,297
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Details of undertalangs

Details of the mvestments 1 which the Group holds 20% or more of the nomimnal value of any class of share
capital are as follows

Proportion of

voting rights Country of
Subsidiary undertalangs Holding and shares incorporation Principal activity
held
Anbar Publications Lumited * Ordinary 100% UK Dormant
ManagementFirst com Liruted®  Ordinary 100% UK Dormant
MCB University Press Limited*  Ordinary 100% UK Dormant
Pier Professional Limited* Ordinary 100% UK Dormant
ASLIB Information Limited Ordinary 100% UK Dormant
Aue Valley Management Ordinary 73% UK Property management
Company Lemited * company
Emeiald (Beying) Business Ordinary 100% China Publishing Support
Services Company Linmted
Emerald Group Publishing Inc* Ordinary 100% USA Publishing Support
Emerald Group Publishing Ordinary 100% India Publishing Support
(India) Private Lamited*
Emerald Group Publishing Ordmary 100% UK Academic Pubhisher
Limited
Emerald Group Publishing Ordinary 100% Australia Publishing Support
(PTY) Lumited*
Emerald GP (South Aftica) Ordinary 100% South Africa Pubhishing Support
(PTY) Lumited*
Emerald Group Publishing Sdn Ordinary 100% Malaysia Publishing Support
Bhd*
Good Practice Lunited # Ordinary 100% UK Disseminator of
management leatming
materials
ﬁ{eseal ch Media Limited # Ordinary 100% UK Disseminator of academic
research
Other investments
Vutual College Gioup Ple Oidinary 22% UK Mult1 media
learning systems

*  denotes shaies held by a subsidiary undertaking

# denotes subsidiary 1s exempt fiom audit by virtue of s479A of Companies Act 2006

Whilst the interest in Vutual College Group plc 1s moie than 20% it has not been treated as an associated
company because the directors have no significant mfluence over its operating and financial policies

The group’s share of Virtual College Group Plc’s net assets amounted to £213,560 at the 31 Maich 20135 year
end (2014 £322,525) and 1is share of profits for the year ended 31 March 2015 was £171,008 (2014 £1,6%4)
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17 DEBTORS

Group Company
2015 2014 2015 2014
£ £ £ £

Due within one yeat
Trade debtors 7,731,275 8,313,027 - -
Amounts ewed by group undertakings - - 2,000,000 2,000,000
Other debtors 244 666 141,732 14,033 -
Prepayments and accrued income 689,199 469,434 12,903 -
Deferred tax asset - 8,899 - -
Corpotation tax asset 390,793 - - -

9,055,933 8,933,092 2,026,956 2,000,000

Group Company
2015 2014 2015 2014
£ £ £ £
Due after one year
Amounts owed by group underlakings - - 1,000,000 3,000,000

Trade debtors are stated after provisiens for impairment of £75,603 (2014 £171,267)

Amounts owed by group undertakings a1e unsecured, interest free, have a fixed date of repayment and are
repayable on demand

18 CREDITORS AMOUNTS FALLING DUE WITHIN ONE YEAR

Group Company

2015 2014 2015 2014

£ £ £ £

Bank loans and oveidrafts (note 20) 8,000,000 2,000,000 8,000,000 5,240,529
Other loans - 306,732 307,738 306,732
Trade creditors 704,059 1,460,307 - -
Amounts owed to gtoup undertakings - - 7,132,304 4,990,206
Corporation tax 339,159 808,068 289,638 45,527
Other taxation and social security 1,293,223 1,063,942 - -
Other creditors 934,855 519,225 - 37,473
Accruals 1,920,709 1,584,761 7,827 4,000
Deferred mcome 15,324,412 15,641,417 - -

28,516,417 23,384,452 15,737,507 10,624,467

The maigin chaiged on the term loan 1s 1 95% above LIBOR.

Amounts owed to g1oup undertakings arc unsecured, mterest fiee, have a fixed date of repayment and aie
1epayable on demand
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19. CREDITORS: AMOUNTS FALLING DUE AFTER MORE THAN ONE YEAR

Group Company
2015 2014 2015 2014
£ £ £ £
Bank loans and overdrafts {note 20) 1,000,000 3,000,000 1,000,000 3,000,000
Accruals and deferred income 746,830 433,804 466,500 37,473
1,746,830 3,433,804 1,466,500 3,037,473

20 LOANS AND OTHER BORROWINGS
Group Company
2015 2014 2015 2014
£ £ £ £
Revolving loan facility 6,000,000 - 6,000,000 -
Term loan 3,000,000 5,000,000 3,000,000 5,000,000
9,000,000 5,000,000 9,000,000 5,000,000

The group’s finance facility mcludes a fixed term loan, repayable £500,000 a quarter along with mterest for the
peried The term loan accrues mnterest on a basis of LIBOR + | 95%

The group'’s financing facility also includes a revolving ciedit facility of £6,000,000 to cover wotking capnal
requirements and to fund nvestments and acquisitions Inteiest 15 charged at LIBOR plus 1 95% on the drawn
down amount A fee of 75% 15 payable on the unutilised amount

21. PROVISIONS FOR LIABILITIES

Gioup

Deferred tax
hab:ihity
£
At 1 January 2015 8,899
Acquired 99,633
Charge for the year (146,635)
Dusclosed as short term asset (22,326)
At 3] December 2015 (60,429)

Analysis of deferred tax hiabilities
2015 2014
£ £
Accelerated caputal allowances (340,125) (182,960)
Other uming differences 207,633 129,378
Denvateve financial habihties 72,063 62,481
(60,429) 8,899
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Company

Deferred tax

habihty
£
At 1 January 2013 -
Charge for the year 14,053
At 3| December 2015 14,053
Analysis of defetred tax habilitres
2015 2014
£ £
Derivative financial liabilities 14,053 -
14,053 -
22 CALLED UP SHARE CAPITAL
Allotted, called up and fully paid shares Group and company
2015 2014
No £ No £
Ordinary shates of £1 each 372,825 372,825 372,825 372,825
Non-voting Ondinaty shares of £1 each 106,344 106,344 106,344 106,344
Non-voting Ordinary Class Bshares of £0 01
each 45,000 450 - -
524,169 479,619 479,169 475,169

On 24 June 2015, the company 1ssued 45,000 non-voting class B shaies with a nominal value of £0 01 per share

which are issued with conditions attached to the futuie growth of the company’s EBITDA

23. DIVIDENDS

Dividends pad

Interim dividend paid 85p pet share (2014 40p)
Intetum dividend paid nil per shaie (2014 45p)
Final dividend paid 85p (2014 85p per share)

2015 2014
£ £

407,293 193,258
- 215,626
407,294 437,294

814,587 816,178
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NOTES TO THE CASH FLOW STATEMENT

Profit for the financial year

Tax on profit on ordinary activities
Net interest expense

Minority interest

Operating Profit

Amortisation of

a) Goodwill

b) Other intangible assels
Depieciation

Share-based payments

B-share 1ssue

Impawrment of intangible assets

Working capital movements
a) (Increase)/decrease in debtors

b} (Decrease)/inciease in payables

Net cash fioin opetating activities

25 RECONCILIATION OF NET CASH FLOW TO MOVEMENT IN NET DEBT

4
Increase/{decrease) m cash n the year

Cash (inflow)/outflow from loans

Cash outflow fiom finance lease obligations
Movement in net debt in the year

Net debt at 1 January

Net debt at 31 December

2015 2014
£000 £'000
3,262,871 3,115,531
1,225,899 1,530,803
254,600 226,954
(725) 233
4,743,370 4,873,521
282,750 164,267
1,254,754 1,197,777
460,825 456,019

- 243,325

13,500 -
2,302,852 1,750,000
76,403 (2,502,886)
(997,698) 603,215
8,136,756 6,785,238
2015 2014
£000 £000
4,646,614 (74,411)
(4,000,000) 2,000,000
- 436

646,614 1,926,025
(4,918,005)  (6,844,030)
(4271391) (4,918,005
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26. ANALYSIS OF NET DEBT

As at Cash Flow As at
1 January 31 December

2015 2015

£ £ £

Cash at bank 81,995 4,646,614 4,728,609
Bank loans (5,000,000) (4,000,000) (9,000,000)
Net debt as at 31 December (4,918,005) 646,614 (4,271,391)

27 CONTINGENT LIABILITIES

The company 1s a party to a ¢10ss guarantee guaranteeing the bank borrowings of other companies within the
group amounting to £107,182 (2014 £Nil) at the balance sheet date The maximum exposure to the company of
the associated borrowings 1s £6,000,000 (2014 £6,000,000)

28. COMMITMENTS
Operating lease commitments

Group

As at 31 December 2015 the gioup had the following future mmmimum lease payments under non-cancellable
operating teases for each of the following periods

2015 2014
£ £

Land and buildings
Within one year 368,054 233,457
Within two and five yeais 897,315 526,714
1,265,369 760,171

Other

Within one year 457,718 470,565
Within two and five years 1,290,620 1,517,631
1,748,338 1,988,196

29. RELATLED PARTY TRANSACTIONS
During the yeai the company has made chaitable payments of £1,500,000 to the Emerald Foundation 1he
Emerald Foundation 1s a chatity on which a number of dnectois of the company set ve as trustees
The company paid dividends of £814,587 during the yeai, of which £361,510 was paid to directors of the
company
The company 1s exempt fiom disclosing other related party tiansactions as they aie with other companies that
are wholly owned within the group
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CONTROL

The company 1s controlled by the Trustees of the K Howard 1987 Discretionary Settlement Trust by virtue of
the Trust holding a majority of the voting share capital A number of the directors of the company also act as
Trustees for the Trust

TRANSITION TO FRS 102

This 15 the first year that the company has presented its resulis under FRS 102 The last financial statemnents
under UK GAAP were for the year ended 31 December 2014 The date of transition to FRS 102 was 1 January
2014 Set out below are the changes in accounting pohetes which reconcile profit for the financial year ended 31
December 2014 and the total equity as at 1 January 2014 and 31 December 2014 between UK GAAP as
pieviously reported and FRS 102

Note 2014
£
Profit for the financial year
Profit for the year as previously reported under UK GAAP 4,361,110
Amortisation of journal nitles A (603,777)
Revaluation of derivative financial instruments B (870,902)
Deferred tax adjustments C 229,100
Profit for the financial year as reported under FRS 102 3,115,764

I January 31 December

2014 2014

£ £

Total sharcholders' funds as pieviously 1eported under UK GAAP 64,248,018 67,468,364
Amottisation of journal titles (67,878,535) (68,482,312)
Revaluation of derivative financial imstruments 558,499 (312,403)

Deferred tax adjustments

Denvative financial mstruments (117,285) 62,481
Intangible fixed assets 389,573 438,907
Total shaieholders' funds as reported under FRS 102 (2,799,730) (824,963)

A Amortisation of Jjournal titles

Previously under UK GAAP, the gtoup held acquired jownal hiles at acquisition cost, and did not amortise
them Under FRS 102, the group has adopted a useful economic hfe of 15 years for all titles and content
Amortisation of £603,777 has been recognised 1n the year to 31 December 2014

B Revaluation of derivative financial instiuments

FRS 102 1equnes dervative financial instruments to be recognised at fair value Previously under UK GAAP,
the group did not recognise these instiuments i the financial statements Accordingly, at 31 December 2014,
current labihties of £312,403 were 1ecognised, with an equal charge to the profit and loss account being
recognised for the year ended 31 December 2014

C Deferred tax adjustments

The group has accounted for deferred taxation on transition as follows

a) Amortisation of tangible fixed assets The amortisation of the intangible fixed assets has created a deferred tax
asset, whereby the tax base cost 15 now higher than the carrying value of the denivatives An asset was been

iccogmsed of £389,573 on lransition at 1 January 2014 In the year ended 31 December 2014, the company has
recogmsed a credit of £49,334 in the profit and loss account relating to the uming differences ansing 1n 2014

b} Derrvative financial instruments  Fhe movement i the valuc of the detvative financial instruments 1s unbikely to
be tax neutral for the purposes of the UK corporation tax computattons and 1t 1s only when the denvatives
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crystallisc will a taxable event be cieated On transition, a deferred tax liability of £117,285 was recognised in
relation to the value of the intangibles In the year ended 31 December 2014, the company recognised a credit to
the profit and loss account of £179,766, representing the movement 1n the value of the derivatives

D Other adjustments ansing on transition to FRS 102

in addition to the transition adjustments identified above which affect profit for the financial year, the following
adjustment has arisen which have had no effect on net equity or profit and loss account but which have affected
the presentation of these items on the balance sheet The main item 15 computer softwate, with a net book value
of £4,919,062 at 1 January 2014, which has been reclassified fiom tangtble to mntangible assets as requued under
FRS 102 This has no effect on the company’s net assets nor on the profit for the yea:, except that the previous
depreciation charge 1n now described as amortisation

E Statement of cash flows

The company’s cash flow statement reflects the presentation tequuements of FRS 102, which 1s different to that
prepaied under FRS | In addstion the cash flow statement reconciles to cash and cash equivalents whereas
under previous UK GAAP the cash flow statement reconciled to cash Cash and cash equivalents are defined m
FRS 102 as ‘cash on hand and demand deposits and shoit term highly hquid mvestments that are readily
convertible to known amounts of cash and that are subject to an msigntficant risk of changes mn value’ wheieas
cash 1s defined 1n FRS [ as ‘cash in hand and deposits repayable on demand with any quahifymg institution, less
oveidrafts from any quahfying institution repayable on demand’ The FRS Idefimition 1s more restrictive

Company
There were no adjustments to the Company’s balance sheet at 1 January 2014 or 31 December 2014 on
transition to FRS 102
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