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IAN MOSEY (LIVESTOCK) LIMITED

STRATEGIC REPORT
FOR THE YEAR ENDED 31 AUGUST 2021

The directors present the strategic report for the year ended 31 August 2021.

Fair review of the business and key performance indicators
The key financial pefformance indicators of the company are turnover, gross profit and operating profit.

2021 2020 Movement Movement
£ £ £ %
Turnover 104,122,011 101,721,004 2,400,917 2.36
Gross profit 19,842,130 21,771,022 (1,928.892) (8.86)
Gross profit % 19.08 21.40 {(2.34)
Operating profit 1,806,778 5,138,513  (3,331,735) (64.84)

Turnover

Sales of finished pigs have risen year on year by £2.4m, an increase of 2.36% against 2020. This was driven by
the number of pigs sold in the year growing by 1.65% In addition to achieving a higher average weight per pig
sold. This offsefs a decrease in SPP average prices in the year of 10.17ptkg, at 151.2/kg 20/21 v 161.37p/kg
19720, to leave turnover growing broadly in line with the volume growth as described.

Gross profit

The cost of sales used to calculate gross profit are made up of pig purchase costs, feeding costs and marketing
‘costs incurred on sales to abattoirs. Gross profit Is reported as 19.06% in the year to 31 August 2021 against
21.40% in 2020, a decrease of 2.34%. This is largely the resuit of higher feed costs which are dictated by
commodity prices such as Wheat and Barley, up 31% and 24% respectively on the previous financial year. In
addition to feed cost price rises feed consumption per pig also increased, reflecting longer time periods on farm
which'was the result of Covid-19 refated supply chain disruption,

Operating profit

Direct costs ‘of pig finishing incurred in line with any change in pig stock levels are combined with indirect
principally fixed costs, to make up the tota} Administrative Expenses to calculate operating profit. Overall the cost
base has increased broadly in line with increased pig sales at 17.32% of tumover against 16.35% comparatwe
after taking in to account the volume changes in the year the notable areas of cost increase are identified as pig
management, haulage and vet and med, all of which saw inflationary pressure build throughout the financial
year.

Balance sheet )
The company's statement of financial position shows a satisfactory position with shareholder's funds amounting
to £2,172,268 (2020 - £7,382,057).

The balance sheet is broadly similar to the prior year with the exception of creditors which increased by £3.7m,
this primarily relates to amounts owed to group undertakings, a balance which moves in line with funding
requirements.




IAN MOSEY (LIVESTOCK) LIMITED

STRATEGIC REPORT (CONTINUED)
FOR THE YEAR ENDED 31 AUGUST 2021

Principal risks and uncertainties

The significant risks facing the business relate to movements in the price per kilo of pig meat and fiuctuations in
the raw material costs for feed. The group mitigates its exposure through arrangements with its customers and
forward-facing purchasing of raw materials.

COVID~19

The directors have considered the risks associated with the current COVID-19 pandemic. Following the
repomng date there have been well publicised difficulties in the pig processing sector as processors. were
challenged by reduced capacity from staff shortages and temporary site closures. This situation in Germany had
a particular impact on EU supply, with a surplus in the market which led to a price fall in late 2020, which meant
pigs were held on farm for longer. Whilst the business expects to see an associated downtum in its 2020-21
performance the dlrectors are conf dent that the company remains in a strong position and a going concern.

Brexit

The potential impact of Brexit has been considered on an ongoing basis. Whilst new decumentation processes
have not impacted the business to the same extent as its direct supply chain, we continue to work with our
customers to accommoadate these changes. The ditectors are satisfied that this is not likely to adversely impact
the company's trading perfo'rmance in the short to medium term.

Financial instruments

The company is exposed to a moderate level of price risk, credit risk, liquidity risk arid cash flow risk. The
company manages these. risks by financing its operations through retained profits, supplemented by the use of
cash reserves in ian Mosey Limited, it's parent, where necessary to fund any capital expenditure programmes.

Price Risk .
The company reviews current trends to manage its exposure to variation in market prices and uses forward
contracts to forward by raw materials.

Credit Risk
The company mainly trades with long standing customers, the nature of these relationships assist management,
together with credit insurance, in controlling its credit risk in addition to the normal credit management

pr CCEeS5Ses.

Liquidity and Cash Flow Risk
Management control and monitor the company’s cash flow on 3 regular basis, including forecasting future cash
flows.




IAN MOSEY (LIVESTOCK) LIMITED

STRATEGIC REPORT (CONTINUED)
FOR THE YEAR ENDED 31 AUGUST 2021

$172 statement

In accordance with the UK Companies Act 2006, ‘A director of a company must act in the way he or she
considers, In good faith, would be most likely to promote the success of the company for the benefit of its
members as a whole, and in doing so have regard (amongst other matters) to:

* the likely consequences of any decision in the long term,

* the interests of the company's employees,

* the need to foster the company's business relationships with suppliers, customers and others,

+ the impact of the company's operations on the community and the environment,

« the desirability of the company maintaining a reputation for high standards of business conduct, and
* the need to act fairly as between members of the company.’

The directors of lan Mosey (Livestock) Limited fulfil their duty to promote the success of the company as
summarised below: '

* Long term relationships with customers, pig producers, farmers and suppliers

* Strategic decision making for business growth and success, aligned to daily operations

* Knowledge and experience of the industry and economic influences in the macro and micro-

environment’

Hedging of commodities to protect against adverse market price changes

Progressive approach to pig husbandry

Vertical integration for control of processes, cost control and improved efficiencies

Research and development investment for industry leaming and continuous improvement

Close partnerships with bed and breakfast farmers, enabling their related diversification through

extensions of existing farming enterprises, for sustainability of agriculture for the future

Investing in people fo increase knowledge base and train and develop the team

* Partnering with industry experts for continuous learning, advice and support, encompassing areas of
compliance, technical and best practice ]

» Awareness and appreciation of the impact of the business on the community and environment and the
need to wark together, to keep Britain farming and uphold the high welfare standards of the UK farming
industry

Energy and gréenhouse gas emissions
The company's consideration of carbon dioxide emissions are set out in detail in the consolidated financial
statements of its parent company, lan Mosey Limited.

Mr B | Mosey
Director




JIAN MOSEY (LIVESTOCK) LIMITED

DIRECTORS' REPORT
FOR THE YEAR ENDED 31 AUGUST 2021

The directors present their annual report and financial statements for the year ended 31 August 2021.

Principal activities .
The principal activity of the company during the year was that of the farming of swine.

Results and dividends
The results for the year aré set out on page 10,

Ordinary dividends were paid amounting to £7,000,000 (2020 - £3,000,000). The directors do not recommend
payment of a further dividend.

Directors
The directors who held office during the year and up to the date of signature of the financial statements were as
follows:

Mr B | Mosey

Mrs B M Mosey

Mr | J Mosey

Mrs C E Duggleby ,
Mrs S E Stark (Appointed 1 November 2021)

Directors® insurance
Third party- director indemnity insurance is in place for the benefit of the directors.

Future developments ) ) v _
The company will continue to consolidate its business interests and exploit oppartunities as they arise,

Auditor

RSM UK Audit LLP have indicated their willingness to be reappointed for another term and appropriate
arrangements have been put in place for them to be deemed reappointed as auditors in the absence of an
Annual General Meeting.

Strategic Report

The company has chosen in accordance with Companies Act 2006, s. 414C(11) to set out in the company's
strategic report information required by Large and Medium-sized Companies and Groups (Accounts and
Reports) Regulations 2008, Sch. 7 to be contained in the directors” report. It has done so in respect of financial
risk mahagement objectives and policies.

Statement of disclosure to auditor _

So far as each person who was a director at the date of approving this report is aware, there is no relevant audit
information of which the company's auditor is unaware, Additionally, each director has taken all the necessary
steps that they ought to have taken as a director in order to make themselves aware of all relevant audit
information and to establish that the company's auditor is aware of that information.




IAN MOSEY (LIVESTOCK) LIMITED

DIRECTORS' REPORT (CONTINUED)
FOR THE YEAR ENDED 31 AUGUST 2021

Business: relaﬂonshlps

Details on how the directars have had regard to the need to foster the. company’s ‘business relanonshlps with
suppliers, customers and others - and the effect of- that regard mc!udmg on the principal decisions taken by the
company are inciuded in the sectmn 172, statement in the strategic report.




IAN MOSEY (LIVESTOCK) LIMITED

DIRECTORS' RESPONSIBILITIES STATEMENT
FOR THE YEAR ENDED 31 AUGUST 2021

The directors aré responsible for preparing the Strategic Report and the Directors' Report and the financial
statements in accordance with applicable law and regulations.

Company law requires the directors to prepare financial statements for each financial year. Under that law the
directors have elected to prepare the financial statements in accordance with United Kingdom Generally
Accepted Accounting Practice (United Kingdom Accounting Standards and applicable law). Under company law
the directors must not approve the financial statements unless they are satisfied that they give a true and fair
view of the state of affairs of‘the company and of the profit or loss of the company for that period. In preparing
these financlal statements, the directors are required to:

« select suitable accounting policies and then apply them consistently;

+ make judgements and accounting estimates that are reasonable and prudent;

* state whether apphcable UK Actounting Standards have been followed, subject to any material departures
disclosed and explained in the fi nancial statements; ,

» prepare the financial statements on the going concern basls unless it is inappropriate to presume that the
company will continue in business.

The directors are responsible for keeping adequate accounting records that are sufficlent to show and explain
the company’s transactions and disclose with reasonable accuracy at any time the financial position of the
company and enabile them to ensure that the financial statements comply with the Companies Act 2006. They
are also responsible for safeguarding the assets of the company and hence for taking reasonable steps for the
prevention and. detection of fraud and other irregulanhes




INDEPENDENT AUDITOR'S REPORT TO THE MEMBERS OF IAN MOSEY
(LIVESTOCK) LIMITED

Opinion

We have audited the financial statements of lan Mosey (Livestock) Limited for the year ended 31 August 2021
which comprise the Statement of Income and Retained Earnings, the Statement of Financial Position and notes
to the financial statements, including significant accounting policies. The financial reporting framework that has
been applied in their preparation is applicable law and United Kingdom Accounting Standards, including FRS 102
“The Financial Reporting Standard applicable in the UK and Republic of ireland” (United Kingdom Generally
Accepted Accounting Practice).

In our opinion, the financial statements:
* give a true and fair view of the state of the company's affairs as at 31 August 2021 and of its profit for the
year then ended;
* have been properly prepared in accordance with United Kingdom Generally Accepted Accounting Practice;
¢ have been prepared in accordance with the requirements of the Companies Act 20086.

Basis for opinion

We conducted our audit in accordance with Intemational Standards on Auditing (UK) (ISAs (UK)) and applicable
law. Our responsibilities under those standards are further described in the Auditor's responsibilities for the audit
of the financial statements section of our report. We are independent of the company in accordance with the
ethical requirements that are relevant to our audit of the financial statements in the UK, including the FRC's
Ethical Standard, and we have fulfilled our other ethical responsibilities in accordance with these requirements.
We believe that the audit evidence we have obiained is sufficient and appropriate to provide a basis for our
opinion.

Conclusions relating to going concern
In auditing the financial statements, we have concluded that the directors’ use of the going concem basis of
accounting in the preparation of the financial statements is appropriate.

Based on the work we have performed, we have not identified any material uncertainties relating to events or
conditions that, individually or collectively, may cast significant doubt on the company's ability fo continue as a
going concern for a period of at least twelve months from when the financial statements are authorised for issue.

Our responsibllities and the responsibilities of the directors with respect to going concern are described in the
relevant sections of this report.

Other information

The other information comprises the information included in the annual report, other than the financial statements
and our auditor's report thereon, The directors are responsible for the other information contained within the
annual report. Our opinion on the financial statements does not cover the other information and, except to the
extent otherwise explicitly stated in our report, we do not express any form of assurance conclusion thereon.

Our responsibility is to read the other information and, in doing so, consider whether the other information is
materially inconsistent with the financial statements or our knowledge cbtained in the course of the audit or
othenwise appears to be materially misstated. If we identify such material inconsistencies or apparent material
misstatements, we are required to determine whether this gives rise to a material misstatement in the financial
statements themselves. If, based on the work we have performed, we conclude that there is a material
misstatement of this other information, we are required to report that fact.

We have nothing to report in this regard.

Opinions on other matters prescribed by the Companies Act 2006
In our opinion, based on the work undertaken in the course of the audit:
* the information given in the strategic report and the directors' report for the financial year for which the
financial statements are prepared is consistent with the financial statements; and
« the strategic report and the directors' report have been prepared in accordance with applicable legal
requirements.




INDEPENDENT AUDITOR'S REPORT TO THE MEMBERS OF IAN MOSEY
(LIVESTOCK) LIMITED (CONTINUED)

Matters on which we are required to report by exception
In the light of the knowledge and understanding of the company and its environment obtained in the course of
the audit, we have not identified material misstatements in the strategic report or the directors' report.

We have nothing to report in respect of the following matters in relation to which the Companies Act 2006
requires us to report to you if, in our opinion:
+ adequate accounting records have not been kept, or returns adequate for our audit have not been received
from branches not visited by us; or
« the financial statements are not in agreement with the accounting records and returns; or
¢ certain disclosures of directors' remuneration specified by law are not made; or
» we have not received all the information and explanations we require for our audit.

Responsibilities of directors

As explained more fully in the directors' responsibilities statement set out on page 6, the directors are
responsible for the preparation of the financial statements and for being satisfied that they give a true and fair
view, and for such intemal control as the directors determine is necessary to enable the preparatian of financial
statements that are free from material misstatement, whether due to fraud or error.

in preparing the financial statements, the directors are responsible for assessing the company's ability to
continue as a going concern, disclosing, as applicable, matters related to going concem and using the going
concern basis of accounting unless the directors either intend to liquidate the company or to cease operations, or
have no realistic alternative but to do so.

Auditor's responsibilities for the audit of the financial statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free
from material misstatement, whether due to fraud or error, and to issue an auditor's report that includes our
opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in
accordance with 1ISAs (UK) will always detect a material misstatement when it exists. Misstatements can arise
from fraud or error and are considered material if, individually or in the aggregate, they could reasonably be
expected to influence the economic decisions of users taken an the basis of these financial statements.

The extent to which the audit was considered capable of detecting irregularities, including fraud
Iregularities are instances of non-compliance with laws and regulations. The objectives of our audit are to obtain
sufficient appropriate audit evidence regarding compliance with laws and regulations that have a direct effect on
the determination of material amounts and disclosures in the financial statements, to perform audit procedures to
help identify instances of non-compliance with other laws and regulations that may have a material effect on the
financial statements, and to respond appropriately to identified or suspected non-compliance with laws and
regulations identified during the audit.

In refation to fraud, the objectives of our audit are to identify and assess the risk of material misstatement of the
financial statements due to fraud, to obtain sufficient appropriate audit evidence regarding the assessed risks of
material misstatement due to fraud through designing and implementing appropriate responses and to respond
appropriately to fraud or suspected fraud identified during the audit.

However, it is the primary responsibility of management, with the oversight of those charged with governance, to
ensure that the entity’s operations are conducted in accordance ‘with the provisions of laws and regulations and
for the prevention and detection of fraud.

In identifying and assessing risks of material misstatement in respect of irregularities, including fraud, the audit
engagement team:

« obtained an understanding of the nature of the industry and sector, including the legal and regulatory
framework that the company operates in and how the company is complying with the legal and regulatory
framework;

* inquired of management, and those charged with govemance, about their own identification and assessment
of the risks of irregularities, including any known actuai, suspected or alleged instances of fraud;

« discussed matters about non-compliance with laws and regulations and how fraud might occur including
assessment of how and where the financial statements may be susceptible to fraud.




INDEPENDENT AUDITOR'S REPORT TO THE MEMBERS OF IAN MOSEY
(LIVESTOCK) LIMITED (CONTINUED)

As a result of these procedures we consider the most significant laws and regulations that have a direct impact
on the financial statements are FRS 102, the Companies Act 2006 and tax compliance regulations. We
performed audit procedures to detect non-compliances which may have a material impact on the financial
statements which included reviewing financial statement disclosures and inspecting coespondence with local
tax authorities.

The most significant laws and regulations that have an indirect impact on the financial statements are those in
relation to health and safety, environmental regulations, and pig certification. \We performed audit procedures to
inquire of management and those charged with governance whether the company is in compliance with these
law and regulations and inspected correspondenoe with regulatory authorities.

The audit engagement team identifiéd the risk of management override of controls and valuation of livestock as
the areas where the financial statements were most susceptible to material misstatement due to fraud. Audit
procedures performed-included but were not limited to testing manual journal entries and other adjustments and
evaluating the business rationale in relation to significant, unusual transactions and transactions entered into
outside the normal course of business, challenging judgments and estimates applied in the valuation of livestock
by reviewing post year end information available.

A further description of our responsibilities for the audit of the financial statements is located on the Financial

Reporting Council's website at: nngg.zmm,gm,g&aud|torsresgons:balme s This description forms part of our

auditor's report.

Use of our report

This report is made solely to the company’s member in accordance with Chapter 3 of Part 16 of the Companies
Act 2006, Our audit work has been undertaken so that we might state to the company’s member those matters
we are required to state to them in.an auditor's report and for no other purpose: To the fullest extent permitted by
law, we do not accept or assume responsibility to anyone other than the company and the company's member
for our audit work, for this report, or for the opinions we have formed.

Rem Uk awdik rp

Daniel Varley (Senior Statutory Auditor)
For and on behalf of RSM UK Audit LLP, Statutory Auditor
Chartered Accountants
Central Square
5th Floor
29 Wellington Street
Leeds
81 4DL

....... FQAHM& 20




IAN MOSEY (LIVESTOCK) LIMITED

STATEMENT OF INCOME AND RETAINED EARNINGS

FOR THE YEAR ENDED 31 AUGUST 2021

Turnover
Cost of sales

Gross profit

Administrative expenses

Operating profit

Interest receivable and similar income
Profit '_b'gefqre taxation

Tax on profit |

Profit for the financial year

Retained eamings brought forward
Dividends

_Reta’ingd earnings carried forward

Notes

3

2021
£

104,122,011

(84,279,881)

18,842,130

(18,035,352)

1,806,778

663

1,807,441

(17,230)
1,790,211

7,381,957
(7.000,000)

2,172,168

2020
£

101,721,094

(79,950,072)

21,771,022

(16,632,509)

5,138,513

15,886

5,154,399

1,743,723

6,898,122

3,483,835
(3.000,000)

7,381,957

-10-



Company Registration No. 06833157

IAN MOSEY (LIVESTOCK) LIMITED

STATEMENT OF FINANCIAL POSITION

AS AT 31 AUGUST 2021

Fixed assets
Tangible assets
Investments

Current assets

Stocks

Debtors

‘Cash at.barik and in Hand

Creditors: amounts falling due within
one year

Net current assets

Totalassets less current liabilities
Provisions for liabilities

Net assets

Capital and reserves

Called up share capital

Profit and loss reserves

Total equity

Thé financial statements were approved by the board of directors and authorised for issue on &MY\&N\J 1012

apd are signeg/6n ijs behalf by:

~ N

Mr B | Mosey
Director

2021 A
Notes £ £
10 185,233
1 100
185,333
12,13 24,004,401
14 9,501,125
387,594
33,893,120
15 (’31,»853,7165
2,029,404
2,214,737
16 (42,469)
2172268
19 100
20 2,172,168

2,172,268

2020
£ £
286,731
100
286,831
25,063,335
9,955,199
370,908
35,389,442
(28:246,385)
7,143,057
7,429,888
(47.831)
7,382,057
100
7,381,957
7,382,057

-1 -



IAN MOSEY (LIVESTOCK) LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 AUGUST 2021

1 Accounting policies

Company information

lan Mosey (Livestock) Limited (“the company") is a private company limited by shares incorporated in
England and Wales. The registered office and principal place of business is Village Farm, Gilling East,
Yark, North Yorkshire, YO62 4JH.

The company's principal activities and nature of its operations are disclosed in the Directors’ Report.

Accounting convention

These financial statements have been prepared in accordance with FRS 102 “The Financial Reporting
Standard applicableé in the UK and Republic of lreland” (*FRS 102") and the requirements of the
Companies Act 2006, ihcluding the provisions of the Large and Medium-sized Companies and Groups
{Accounts and Reports) Regulations 2008.

The financial stateméents are prepared in sterling, which is the functional currency of the company.
Monetary amounts in these financial statements are rounded to the nearest £.

The financial statements have been prepared under the historical cost convention. The principal
accounting policies adopted are set out below.

Reduced disclosures

This company is a qualifying entity for the purposes of FRS 102, being 2 member of a group where the
parent of that group prepares publicly available consolidated financial statements, including this company,
which are intended to glve a true and fair view of the assets, liabilities, financial position and profit or loss
of the group. The company has therefore taken advantage of exemptions from the following disclosure
requirements:

« Section 7 'Statement of Cash Flows' — Presentation of a statement of cash flow and related notes
and disclosures;
+ Section 33 ‘Related Party Disclosures’ — Compensation for key management personnel,

The financial statements of the company are consolidated in the financial statements of ian Mosey Limited.
These consolidated financial statements are avallable from its registered office, Village Farm, Gilling East,
York, North Yorkshire, YOB62 4JH.

Going concem

The financial statements are prepared on a going -concem basis. Having carried out a detailed review of
the company's resources, including the availability of support as required from the group's cash reserves,
the directors are confident that the company has sufficient cash flows to meet its liabiliies as they fall due
for at least one year from the date of approval of the financial statements. The directors have received
confirmation from the parent that they will continue to provide financial support to the company for at least
a period of 12 months from the date of approval of these financial statements and they will not seek
repayment of group balances to the detriment of the company within that same period.

Turnover

Turmover is recoghised at the fair value of the consideration received or receivable for goods provided in
the normal course of business, and Is shown net of VAT. Tumover is recognised at the point at which the
company has fulfilled its contractual obligations and the risks and rewards attached to the product, have
been transferred to the customer.

-42-



IAN MOSEY (LIVESTOCK) LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 AUGUST 2021

1 Accounting policies (Continued)

Tangible fixed assets
Tangible fixed assets are initially measured at cost and subseguently measured at cost, net of depreciation
and any impairment losses.

Depreciation is recognised so as to write off the cost of assets less their residual values over their useful
lives on the following bases:

Plant and machinery 15% to 20% on a reducing balance basis
Fixtures & fittings 25% on a reducing balance basis
Motor vehicles 25% on a reducing balance basis

The gain or loss arismg on the disposal of an asset is determined as the difference between the sale
proceeds and the carrying value of the asset, and is credited or charged to profit or loss.

Impairment of fixed assets

At each reporting period end date, the company reviews the. carrying amounts of its tangible assets to
determine whether there is any indication that those assets have suffered an impairment loss. (f any such
indication exists, the recoverable amount of the asset is estimated in order to determine the extent of the
‘impairment loss (if any).

Recoverable amount is the higher of fair value less costs to sell and value in use. In assessing value in
use, the estimated future cash flows are discounted to their present value using a pre-tax discount rate that
reflects current market assessments of the time value of money and the risks specific to the asset for
which the estimates of future cash fiows have not been adjusted.

If the recoverable amount of an asset is estimated to be less than its carrying amount, the canrying amount
of the asset is reduced to its recoverable amount. An impairment loss is recognised immediately in profit or
loss, unless the relevant asset is carried at a revalued amount, in which case the impairment loss is treated
as a revaluation decrease.

Stocks

Stocks are stated at the lower of cost and estimated selling price less costs to complete and sell. Cost
comprises direct materials and, where applicable, direct labour costs and those overheads that have been
incurred in bringing the stocks to their present location and condition. Stock is calculated on a FIFO (first in
first out) basis.

At each reporting date, an assessment is made for impairment. Any excess of the carrying amount of
stocks over its estimated selling price less costs to complete and sell is recognised as an impairment loss
in profit or loss. Reversals of impairment losses are also recognised in profit or loss.

Biological assets

Biological assets of livestock within stock, comprising of weaner and fattener pigs only, are valued under
the cost mode! in accordance with Section 34 of FRS 102, using the lower of cost and estimated selling
price fess costs to complete and sell method.

-13-



IAN MOSEY (LIVESTOCK) LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 AUGUST 2021

1 Accounting policies (Continued)

Financial instruments
The company. has elected to apply the provisions of Sect:on 11 'Basic Financial Instruments’ and Section
12 'Other Financial Instruments Issues’ of FRS 102 to all of its financial instruments.

Financial instruments are recognised when the company becomes parly to the contractual provisions of
the instrument.

Financial-assets and liabilities are offset, with the net amounts presented in the financial statements, when
there is a Iégally enforceablé right to set off.the recognised amounts and there is an mtenuon to settle ona
net basis or {6 realise the asset and settle the liability simultaneously.

Basic financial assets

Basic financial assets, which include trade:and other debtors, amounts owed by group undertakings and
cash and bank balances, are Initially measured at transaction price including transaction costs and are
subsequently carriéd at amortised cost using the effective interest method unless the arrangement
constitutes a financing transaction, where the financial asset is measured at the present value of the future
receipts discounted at a market rate of intérest.

Impairment of financial assets ) '
Financial assets are assessed for indicators of impalrment at each reporting end date.

Financial assets are impaired where there is objective evidence that, as a result of one or more events that
occurred after the initial recognition of the financial asset, the estimated future cash flows have been
affected. If an assetiis impaired, the impairment loss Is the difference between the carrying amount and the
present value of the estimated cash flows discounted at the asset's original effective interest rate. The
impairment loss is recognised in profit or loss.

If there is a decrease in the impairment loss arising from an event occurring after the impaimment was
recognised, the impairment is reversed. The reversal is such that the curent carrying amount does not
exceed what the carrylng amount would have been, had the impairment not previously been récognised.
The impairment reversal is recognised in profit or loss.

Derecognition of financial assets

Financial assets are derecognised only when the contractual rights to the cash flows from the asset expire
or are settled, or whén the company transfers the financlal asset and substantially all the risks and rewards
of ownership to another entity, or if some significant risks and rewards of ownershlp are refained but
control of the asset has transferred to another party that is able to sell the asset in its entirety to an
unrelated third party.

Classification of financial liabllities

Financial liabilities and equity instruments are classified according to the substance of the contractual
arrangements entered Into. An equity instrument is any contract that evidences a residual interest in the
assets of the company after deducting ali of its liabilities.

Basic financial liabilities
Basic financial liabilities, including trade and other creditors, accruals and amounts due to group
undertakings are initially recognised at transaction price unless the arrangement constitutes a financing
transaction, where the debt instrument is measured at the present value of the future payments discounted
at a market rate of interest.

Debt instruments are subsequently carried at amortised cost, using the effective interest rate methed.

-14-



IAN MOSEY (LIVESTOCK) LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 AUGUST 2021

1 Accounting policies (Continued)

Derecognition of financial liabilities
Financial liabilities are derecognised when, and only when, the company’'s contractual obligations are
discharged, cancelled, or they expire..

Equity instruments

Equity instruments issued by the company are recorded at the fair value of proceeds received, net of
transaction costs. Dividends payable on equity instruments are recognised as liabilities once they are no
longer at the discretion of the company.

Taxation _
The tax expense represents the sum of the current tax expense and deferred tax expense. Current tax
assets are recognised when tax paid exceeds the tax payable.

Current tax assets and current tax liabilities and deferred tax assets and deferred tax liabilities are offset, if
and only if, there is a legaliy enforceable right to set off the amounts and the entity intends either to settle
on the net basis or to realise the asset and settle the liability simultaneously.

Current tax is based on taxable profit for the year. Current tax assets and liabilities are measured using tax
rates that have been enacted or substantively enacted by the reporting date.

Deferred tax is recognised in respect of all timing differehces that have originated but not reversed at the
balance sheet date where transactions or events that result in an obligation to pay more tax in the future or
a right to pay less tax in the future have occurred at the balance sheet date. Timing differences are
differences between the company's taxable prof its and its results as stated in the financial statements that
arise from the inclusion of gains and losses in tax assessments in periods different from those in which
they are recognised in the financial statements.

Deferred tax is measured at the average tax rates that are expected to apply in the periods in which timing
differences are expected to reverse, based on tax rates and laws that have been enacted or substantively
enacted by the reporting date.

Employee benefits
The costs of short-term employee benefits are recognised as a liability and an expense, unless those costs
are required to be recognised as part of the cost of stock or fixed assets.

Retirement benefits

The company operates a defined contribution scheme for the benefit of its employees. The assets of the
scheme are held separately from the company in an independently administered fund. Contributions
payable are charged to the profit and loss account in the year they are payable. Differences between
contributions payable in the year.and contributions actually paid are shown as other creditors.
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IAN MOSEY (LIVESTOCK) LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 AUGUST 2021

2 Judgements and key sources of estimation uncertainty

In the application of thé company’s accounting policies, the directors are required to make judgements,
estimates and assumptions about the carrying amount of assets and liabilities that are.not readuty apparent
from other sources. The estimates and assoclated assumptions are based on historical experience and
other factors that are considered to be relevant. Actual resuits may differ from these estimates,

The estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to accounting
estimates are recoghised in the period in which the estimate is revised where the revision affects only that
period, or in the period of the revision and future periods where the revision affects both current and future
periods.

There are no individual judgements that the directors consider to be material to the financial statements.

Key sources of estimation uncertainty ,
The estimates and assumptions which have a significant risk of causing a material adjuslment to the
carrying amount of assets and liabilties are as follows.

Stock provisioning

The company farms swine and is subject to changing consumer demands. As a result it Is necessary to
consider the recoverability of the cost of stock andthe associated provisioning required. When calculating
the stock provision, management considers the nature and condition of the stock, as well as applying
assumptions around anticipated saleability of finished goods and future usage of raw materials. See note
13 for the net carrying amount of the stock,

Measurement of livestock and standard costing

Biological assets are carried at the lower of cost and net realisable value. Cost includes the purchase- price
paid, delivery inwards and any subsequent rearing costs. At each reporting date, the company estimates
the standard cost applicable to a fully reared unit. This value is then adjusted based on the estimated
average age and expected future yield of the livestock. See note 13 for the carrying amount of the stocks.

3 Turnover

An analysis of the company’s turnover, all derived in the United Kingdom, is as follows:

2021 2020
£ . £

Turnover analysed by class of business
Farming of swine 104,122,011 101,721,094
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IAN MOSEY (LIVESTOCK) LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 AUGUST 2021

4  Employees

The average monthly numbér of persons (including directors) employed by the company during the year

was:

2021 2020
Number Number
Production staff ' ‘ 83 52
Management staff : 2 2
Total 65 54

Their aggregate remuneration comprised:
' : 2021 2020
£ £
Wages-and salaries 2,348,207 1,689,899
Social security costs 233,591 169,923
Pension costs 66,374 50,311

2,648.472 1,910,133

5 Directors’ remuneration

2021 2020

£ £

Remuneration for qualifying services . 171,099 158,955
Company pension contributions to defined confribution schemes 14,578 14,312

185,677 174,267

The number of directors for whom retirement benefits ‘are accruing under defined contribution schemes
amounted to 2 (2020 - 2). '

6 Operating profit

2021 2020
Operating profit for the year is stated after charging: £ £
Depreciation of owned tangible fixed assets 43,043 63,526
Loss on disposal of tangible fixed assets 1455 3,571
Impairment of stocks recognised or reversed 1,155,816 381,200
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IAN MOSEY (LIVESTOCK) LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 AUGUST 2021

7 Auditor's remuneration
Fees payable to the company's auditor.and its asscciates:

For audit services
Audit of the financial statements of the company

For gther services

Taxation oomphance services
All other non-audit services

8 Taxation
Current tax
Adjustments in respect of prior periods
Defarred tax
Origination and reversal of timing differences
Changes in tax rates
Adjustment in respect of prior penods

Total deférred tax

Total tax charge/(credit)

2021 2020
£ £
12,000 9,750
3.350 3,350
7.450 7.450
10,800 10,800
2021 2020
£ £
22,592  (1,738,767)
(20,467) 1,478,512
15,105 6,210
- (1,489,678)
(5.362) (4.956)
17,230  (1,743,723)

In the March 2021 Budget it was announced that the standard rate of corporation tax would remain at 19%,
increasing to 25% from 1 April 2023, and this change was substantively enacted on 24 May 2021. The UK
deferred tax liabiiity as at 31 August 2021 has been calculated based on this rate, with any additional

movements in the tax charge as.a result of the change in rates shown in the réconciliation below.

The adjustment in respect of prior periods rélates to research ard development tax credit claims for prior

years,
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IAN MOSEY (LIVESTOCK) LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 AUGUST 2021

8  Taxation (Continued)

The total tax. charge!(credlt) for the year included in the income statement can be reoonmled to the profit
before tax multiplied by the:standard rate of tax as follows:

2021 2020
£ £
Profit before taxation \ ' 1,807,441 5,154,399
Expected tak charge based on thé standard rate of corparation tax in the UK .
of 19.00% (2020: 19.00%) 343,414 979,336
Tax effect of expenses that are not-deductible in determining taxable profit . - _ 1,657_
Ad;ustmeg_te in respect of prior years 22,592 (1 ,‘73&_3,@'() .
Effect-of change in corporation tax rate 6,210
Group relief 111 651 498,119
Research and development tax credit (470, 629)
Deferred tax adjustments in respect of prior years (1,489,678)
Effect of change in deferred tax rate 10,192 -
Tax expense for the year 17,230 (1,743.723)
9 Dividends )
2021 2020
£ £
Interim paid 7,000,000 3,000,000

Dividends of £70,000 (2020 - £30,000) per Ordifiary share of £1 each viere declared during the year.
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IAN MOSEY (LIVESTOCK) LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

FOR THE YEAR ENDED 31 AUGUST 2021

10 Tangible fixed assets

Cost '

At 1 September 2020

Disposals

At 31 August 2021

Depmciaﬁon and impairment
At 1 September 2020
Deprectahon charged in the year
Eliminated ih respect ofd:sposals
At 31 August 2021

Carrying amount
At 31 August 2021
At 31 August 2020

11 Fixed assetinvestments

‘Unlisted investments

Plantand  Fixtures & Motor Total
machinéry fittings vehicles

£ £ £ £
477,252 24,631 93,456 595,339
{110,000) - - (110,000)
367,252 24631 93456 485339
215,550 20,289 72,769 308,608
36,785 1,086 5,172 43,043
(51,545) - < (51.545)
200,790 21,375 77941 300,106
166,462 3256 15515 185233
261,702 4,342 20,687 286,731
2021 2020

£ £

100 100

The campany held a minor holding of 0.18% in the share capital of Meadow Quality Limited during the year.
The holding gives rise fo no controlling interest and therefore in the opinion of the directors the resuits are
excluded from lan Mosey (Livestock) Limited. At the year end, Meadow Quality Limited had aggregate
capltal and reserves of £2,043,141 (2020 - £1,959,719) and made a profit for the year of £83,422 (2020 -

£32,474).

Movements in fixed asset investments

Cost
At 1 September 2020 & 31 August 2021

Carrying amount
At 31 August 2021

At 31 August 2020

Investments
other than
loans

£

100

100
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JAN MOSEY (LIVESTOCK) LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 AUGUST 2021

12 Stocks
2021 2020
Notes £ £
Raw materials and consumables 721,104 744,967
Biological assets 13 23,283,297 24,318,368

24,004,401 25,063,335

Included within the value of biological assets is a provision for impairment of £2,041,787 (2020 -

£1,978,250).
13  Biological assets 4
2021 2020
£ £
Cost
Brought forward 24,318,368 21,812,808
Purchases 73,033,085 74,023,560
Sales (68,909,184)  (67,426,100)
Deaths (5,158,972)  (3.891,900)
Carried forward 23,283,297 24,318,368
14 Debtors
2021 2020
Amounts falling due within one year: £ £
Trade.débtors 7.151,482 7,119,479
Corporation tax recoverable 1,061,902 2,148,767
Amounts owed by group underiakings 547,932 -
Other debtors 623,938 597,751
Prepayments 115,871 89,202

9,501,125 9,955,199

15 Creditors: amounts falling due within one year

2021 2020

£ £

Trade creditors 1,716,259 2,061,548
Amounts due to group undertakings 28,968,142 23,958,118
Other taxation and social security 59,225 50,894
Othér creditors " ' 13,275 33,925
Accruals 1,106,815 2,141,900

31,863,716 28,246,385
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JAN MOSEY (LIVESTOCK) LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 AUGUST 2021

16

17

18

19

Provisions for liabilities

2021 2020
Notes £ £
Deferred tax liabilities 17 42,468 47,831

Deferred taxation

Deferred tax assets and liabilities aré offset where the company has a legalty enforceable right to do so.
The followmg is the analysis of the deferred tax balances (aftér offset) for financial reporting purposes:

Liabilities  Llabilities

‘ 2021 2020
Balances: £ £
Excess of taxation allowances over depreciation on fixed assets’ 43,468 48,590
Short term timing differences (999) (759}

42 469 47,831
o 2021
Movemients in the year: £
Liability at 1 September 2020 47,831
Credit to profit and loss (5.362)
Liability at 31 August 2021 42,469
Retirement bonefit schemes ,
. 2021 2020
Defined contribution schemes £ £
Charge,‘ to profit or loss in respect of defined contribution schemes - 66,374 50,311

P —
_—

The company cperates a defined contribution pension scheme for al qualifying employees. The assets of
the scheme are held separately from those of the company in an independently administered fund.

Included within creditors at the year end are outstanding pension contributions of £9,888 (2020 - £8,241).

Share capital

2021 2020 2021 2020
Ordinary share capital Number Number £ £
Issued and fully paid
Ordinary shares of £1 each 100 100 100 100
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IAN MOSEY (LIVESTOCK) LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 AUGUST 2021

19

20

21

22

23

24

Share capital (Continued)

Ordinary share rights ] )

The: company's Ordinary shares, which carry no right to fixed income, each carry the right to one vote at
general meetings of the company.

Reserves

Profit and loss reserves
Cumulative profit and loss net of distributions to owners.

Financial commitments, guarantees and contingent liabilities

lan Mosey Limited, the parent company, has registered fixed and floating charges over the assets and
intellectual property owned by the company at any time.

Related party transactions

Transactions with related parties
During the year the company entered into the following transactions with related parties:

Sales Purchases
2021 2020 2021 2020
£ £ £ £

Other related parties 46,358 42,533 168,212 143,944

The other related party is a partnership that comprisés the directors of lan Mosey Limited.
The amount owed to the other related parly amounts to £1,260 (2020 - £3,873).

Sales of goods to related parties were made at the company’s usual list prices. Purchases were made at
market price discounted to reflect the quantity of goods purchased.

The amounts outstanding are unsecured, non-interest bearing and will be settled in cash. No guarantees

have been given or received. No expense has been recognised in the current or previous year in respect of
bad debts from related parties.

Directors' transactions
Included within other creditors is £217 (2020 - £542) owed to the directors of the company.
Uitimate controlling party

The company is a wholly owned subsidiary of lan Mosey Limited, a company registered in England and
Wales.

The smallest and largest group for which consolidated accounts including lan Mosey (Livestock) Limited
are prepared is that headed by lan Mosey Limited. The consolidated financial statements for lan Mosey
Limited are available from its registered office, Village Farm, Gilling East, York, North Yorkshire, YO82 4JH,
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