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MARA INC (LONDON) LIMITED
DIRECTORS’ REPORT

FOR THE YEAR ENDED 31 DECEMBER 2019

The directors present their report with the financial statements of Mara Inc (London) Limited for the year ended 31
December 2019.

Principal activities and business review

The principal activity of the company during the year was the provision of student accommodation services. The company
administered a property leased from a fellow subsidiary, trading as “Beaumont House" in London.

Despite the COVID-19 Pandemic, the hostel remains in operation to accommodate those international students remain in
the country. .

It is considered that the development of the company and its position at 31 December 2019 are fairly set out in the
accompanying accounts.

Results and dividends

The results for the periods are set out on page 7. No ordinary dividends were paid. The directors do not recommend
payment of final dividend.

Financial instruments

The financial instruments and risk profiles of the company are set in note 16.

Directors and their interests in the shares of the company

The directors who held office during the year and up to the date of signature of the financial statements were as follows:

Khairul Azizi Bin Ismail
Siti Aminah Binti Ismail (appointed 1 July 2019)
Muhamad Zaki Bin Jali (resigned 1 July 2019)

As at 31 December 2019, none of the directors, direct or indirectly held any interest in the paid up share capital of the
company.

Going concern

The company is currently facing unprecedented uncertainty about the impact of COVID-19 Pandemic, the extent and
duration of social distancing measures. The directors have foreseen the challenges in the coming months. Significant
judgements and assumptions have been made by the directors are disclosed in note 2.2.

Statement of directors’ responsibilities

The directors are responsible for preparing the directors' report and the financial statements in accordance with
applicable law and regulations.

Company law requires the directors to prepare financial statements for each financial year. Under that law the directors
have elected to prepare the financial statements in accordance with International Financial Reporting Standards (IFRS).
Under company law the directors must not approve the financial statements unless they are satisfied that they give a true
and fair view of the state of affairs of the company and of the profit or loss of the company for that period. In preparing
these financial statements, the directors are required to:

» select suitable accounting policies and then apply them consistently;

« make judgements and accounting estimates that are reasonable and prudent; and .

« prepare the financial statements on the going concern basis unless it is inappropriate to presume that the
company will continue in business.

The directors are responsible for keeping adequate accounting records that are sufficient to show and explain the
company's transactions and disclose with reasonable accuracy at any time the financial position of the company and
enable them to ensure that the financial statements comply with the Companies Act 2006. They are also responsible for
safeguarding the assets of the company and hence for taking reasonable steps for the prevention arid detection of fraud
and other irregularities.
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MARA INC (LONDON) LIMITED
DIRECTORS' REPORT (CONTINUED)

FOR THE YEAR ENDED 31 DECEMBER 2019

Statement of disclosure to auditor
So far as each person who was a director at the date of approving this report is aware, there is no relevant audit
information of which the company's auditor is unaware. Additionally, the directors individually have taken all the

necessary steps that they ought to have taken as directors in order to make themselves aware of all relevant audit
information and to establish that the company's auditor is aware of that information.

Auditor
The auditor, Silver Levene (UK) Limited, is deemed to be reappointed under section 487(2) of the Companies Act 2006.

This report has been prepared in accordance with the provisions applicable to companies entitled to the small companies
exemption.

By grder of the Board

Khairlll Azizi Bin Ismail




LEVENE

INDEPENDENT AUDITOR’S REPORT

TO THE MEMBERS OF MARA INC (LONDON) LIMITED

Opinion

We have audited the financial statements of Mara Inc (London) Limited for the year ended 31 December 2019, which
comprises the statement of profit or loss and other comprehensive income, the statement of financial position, the
statement of changes in equity, the statement of cash flows and the related notes. The financial reporting framework that
has been applied in their preparation is applicable law and International Financial Reporting Standards (IFRS) as adopted
by the European Union.

In our opinion the financial statements:

. give a true and fair view of the state of the company's affairs as at 31 December 2019 and of the company’s
profit for the year then ended;

. have been properly prepared in accordance with IFRS as adopted by the European Union; and

. have been prepared in accordance with the requirements of the Companies Act 2006.

Basis for opinion

We conducted our audit in accordance with International Standards on Auditing (UK) (ISAs (UK)) and applicable law. Our
responsibilities under those standards are further described in the auditor’s responsibilities for the audit of the financial
statements section of our report. We are independent of the company in accordance with the ethical requirements that
are relevant to our audit of the financial statements in the UK, including the FRC's Ethical Standard, and we have fulfilled
our other ethical responsibilities in accordance with these requirements. We believe that the audit evidence we have
obtained is sufficient and appropriate to provide a basis for our opinion.

Conclusions relating to going concern
We have nothing to report in respect of the following matters in relation to which the ISAs (UK) require us to report to you
where:
+ The directors’ use of the going concern basis of accounting in the preparation of the financial statements is not
appropriate; or
+ the directors have not disclosed in the financial statements any identified material uncertainties that may cast
significant doubt about the company’s ability to continue to adopt the going concern basis of accounting for a
period of at least twelve months from the date when the financial statements are authorised for issue.

Other information

The other information comprises the information included in this report other than the financial statements and our
auditor's report thereon. The directors are responsible for the other information. Our opinion on the financial statements
does not cover the other information and, except to the extent otherwise explicitly stated in our report, we do not express
any form of assurance conclusion thereon. In connection with our audit of the financial statements, our responsibility is to
read the other information and, in doing so, consider whether the other information is materially inconsistent with the
financial statements or our knowledge obtained in the audit or otherwise appears to be materially misstated. If we identify
such material inconsistencies or apparent material misstatements, we are required to determine whether there is a
material misstatement in the financial statements or a material misstatement of the other information. If, based on the
work we have performed, we conclude that there is a material misstatement of this other information, we are required to
report that fact.

We have nothing to report in this regard.

Opinions on other matters prescribed by the Companies Act 2006
In our opinion, based on the work undertaken in the course of the audit:
» the information given in the directors’ report for the financial year for which the financial statements are prepared
is consistent with the financial statements; and
+ the directors’ report has been prepared in accordance with applicable legal requirements.
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MARA INC (LONDON) LIMITED

STATEMENT OF PROFIT OR LOSS AND OTHER COMPREHENSIVE INCOME

FOR THE YEAR ENDED 31 DECEMBER 2019

Continuing operations

Revenue
Cost of sales

Gross profit

Other income

Administrative expenses

Impairment losses (including reversals) on financial assets
Finance costs

Profit/(Loss) before tax
Income tax expense

Profit/(Loss) for the year from continuing operations

Discontinued operations

Profit for the year from discontinued operations

Profit/(Loss) for'the year

Other comprehensive income

Total comprehensive income for the year

The notes on pages 11 to 22 form part of these financial statements.

Notes

2019 2018

£ £
520,186 529,212
(357,718) (245,111)
162,468 284,101
40,545 4,532
(278,392) (430,799)
1,456,401 (753,882)
(3,524) (3,077)
1,377,498 (899,125)
1,377,498 (899,125)
- 108,172
1,377,498 (790,953)
1,377,498 (790,953)




MARA INC (LONDON}) LIMITED
STATEMENT OF FINANCIAL POSITION

AS AT 31 DECEMBER 2019

2019 2018
Notes £ £
Non-current assets
Right-of-use assets 9 666,192 -
666,192 -
Current assets
Trade and other receivables 10 609,768 270,716
Cash and cash equivalents 137,314 351,429
747,082 622,145
Total assets ’ 1,413,274 622,145
Capital and reserves
Share capital 11 20,000 20,000
Retained earnings (3,207,914) _ (4,585,412)
Total equity (3,187,914) (4,565,412)
Non-current liabilities
Lease liabilities 9 520,589 -
520,589 -
Current liabilities
Other payables 13 3,933,430 5,187,557
Lease liabilities 9 147,169 -
4,080,599 5,187,557
Total liabilities 4,601,188 5,187,557
Total equity and liabilities 1,413,274 622,145

The notes on pages 11 to 22 form part of these financial statements.

These financial statements have been prepared in accordance with the provisions applicable to companies subject to the
small companies regime. ‘

Tpe financial statements were approved by the directors and authorised for issue on ...20... May 2020.

..................... e

Siti Aminah Binti Ismail
Director




MARA INC (LONDON) LIMITED
STATEMENT OF CHANGES IN EQUITY

FOR THE YEAR ENDED 31 DECEMBER 2019

Balance at 1 January 2018 '

Loss and lotal comprehensive income
Balance at 31 Decembeér 2018

Profit and total comprehensive‘income

Balance at 31 December 2019

Share Retained Total
capital earnings
£ £ £
20,000 (3,794,459) (3,774,459)
- (790,953) (790,953)
20,000 (4,585,412) (4,565,412)
; 1,377,498  1.377.498
20,000 (3,207,914) (3,187,914)




MARA INC (LONDON) LIMITED
STATEMENT OF CASH FLOWS

FOR THE YEAR ENDED 31 DECEMBER 2019

Cash flow from operating activities

Profit/(Loss) for the year

Adjustments for:

Income tax recognised in profit of loss

Finance costs recognised in profit or loss

Impairment losses (including reversals) on financial assets
Depreciation of right-of-use assets

Movements in working capital:
Decreasel(increase) in trade and other receivables
(Decrease)/increase in trade and other payables

Cash (used in)/generated from operations
Finance costs paid

Net cash (used in)/generated from operating activities

Financing activities
Repayment of lease liabilities

Net cash generated from/(used in) financing activities

Net (decrease)/increase in cash and cash equivalents
Cash and cash equivalents at beginning of period

Cash and cash equivalents at end of period

10

2019 2018

£ £
1,377,498 (790,953)
. (63,439)

3,524 3,077
(1,456,401) 753,882
148,043 -
72,664 (97,433)
151,231 (452,266)
(288,010) 895,170
(64,115) 345,471

- (3,077)

(64,115) 342,394
(150,000) -
(150,000) -
(214,115) | 342,394
351,429 9,035
137,314 351,429




MARA INC (LONDON) LIMITED

NOTES TO THE FINANCIAL STATEMENTS

FOR THE YEAR ENDED 31 DECEMBER 2019

1

2.1

2.2

GENERAL INFORMATION

Mara Inc (London) Limited is a private company limited by shares incorporated and domiciled in England and
Wales. The address of the registered office is Beaumont House, 17-19 Princes Square, London, W2 4NR. The
principal place of business is same as its registered office address.

The nalure of the company's operations and its principal activities are described on page 3 of the Directors'
Report. )

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
Statement of compliance

These financial statements have been prepared in accordance with International Financial Reporting Standards
(IFRS’) issued by the International Accounting Standard Board (IASB) and interpretations of the International
Financial Reporting Interpretations Committee (IFRIC), as adopted by European Union.

New and amended standards adopted by the company

IFRS 16: Leases

Amendments to IFRS 9: Prepayment Features with Negative Compensation
IFRIC Interpretation 23: Uncertainty over Income Tax Treatments
Amendments to IAS 28: Long-term Interests in Associates and Joint Ventures
Amendments to IAS 19: Plan Amendment, Curtailment or Settlement

Annual improvements to IFRS Standards 2015-2017 Cycle

In the current year, the company as a lessee had to change its accounting policies as a result of adopting IFRS 16.
The company elected to adopt the new rules retrospectively but recognised the cumulative effect of initially
applying the new standard on 1 January 2019. This is disclosed in note 17. The other amendments listed above
did not have any impact on the amounts recognised in prior periods and are not expected to significantly affect the
current or future periods.

New and revised standards in issue but not yet effective

As the date of authorisation of these financial statements, the company has not applied the following standards as
it is either not effective or not applicable to the company's business.

« Amendments to IAS 1 and IAS 8: Definition of Material - EU effective date 1 January 2020

¢ Amendments to References to the Conceptual Framework in IFRS Standards (March 2018) - EU
effective date 1 January 2020

e Amendments to IFRS 9, IAS 39 and IFRS 7: Interest Rate Benchmark Reform - EU effective date 1
January 2020

¢ Amendment to IFRS 3: Business Combinations - EU effective date 1 January 2020

Standards,_ amendments and interpretations (not yet endorsed by EU at 22 April 2020)
¢ IFRS 17: Insurance Contracts (May 2017)
« Amendments to IAS 1: Presentation of Financial Statements: Classification of Liabilities as Current or
Non-current (January 2020)

The directors do not expect that the adoption of the standards listed above will have a material impact on the
financial statements of the company in future periods.

Basis of preparation and going concern

The financial statements are prepared on a historical cost basis. Historical cost is generally based on the fair value
of the consideration given in exchange for goods and services.

The financial statements were drawn up in Pound Sterling (£), the functional currency of the company. Monetary
amounts in these financial statements are-rounded to the nearest £.

11



MARA INC (LONDON) LIMITED

NOTES TO THE FINANCIAL STATEMENTS - continued

FOR THE YEAR ENDED 31 DECEMBER 2019

2.2

2.3

2.4

2.5

2.6

Basis of preparation and going concern {continued)

The company is currently facing unprecedented uncertainty about the impact of COVID-19 Pandemic, the extent
and duration of social distancing measures. The directors have foreseen the challenges in the coming months.
The directors have considered carefully the potential impact of these matters, taking into account of available cash
resources, including access to existing financing facilities, the willingness of financial support from its ultimate
corporate shareholder and the current availability and extent of support through UK government support measures
that have been announced as of the date of signing this report. Thus the directors continue to adopt the going
concern basis of accounting in preparing the financial statements. Significant judgements and assumptions have
been made by the directors as follow:

s Business Rates Holiday in England — this will be waived for the entire year from 1 April.

e Coronavirus Job Retention Scheme (UK) - grant from HMRC to cover the cost for each furloughed
employee.

e The landlord has extent their wiliness for rent reduction.

¢ Extended credit terms from main suppliers.

The financial statements do not include any adjustments that would result if such supports were withdrawn. If the
company was unable to continue to trade, adjustments would have to be made to reduce the value of assets to
their recoverable amounts, provide for further liabilities that may arise and to reclassify non-current assets and
non-current liabilities as current assets and liabilities.

Revenue recognition

Revenue is measured at the fair value of the consideration received or receivable and represents amounts
receivable for goods and services provided in the normal course of business, net of discounts, VAT and other
sales related taxes.

S

Revenue derived from hire of rooms is recognised on the arrival of the guests.
Foreign currencies

Transactions in foreign currencies are recorded using the rate of exchange ruling at the date of the transaction.
Monetary assets and liabilities denominated in foreign currencies are translated using the rate of exchange ruling
at the end of reporting period and the gains or losses on translation are included in the statement of profit or loss.

Employee benefits

Short-term employee benefit obligations are measured on an undiscounted basis and are expensed as the related
service is provided.

The liability for employees’ compensation for unutilised leave is accrued in relation to services rendered by
employees and relates to rights which have been vested. These amounts are not discounted.

Leases
The company as lessee

The company assesses whether a contract is or contains a lease, at inception of the contract. The company
recognises a right-of-use asset and a corresponding lease liability with respect to all lease arrangements in which
it is the lessee, except for short-term leases (defined as leases with a lease term of 12 months or less) and leases
of low value assets (such as tablets and personal computers, small items of office furniture and telephones). For
these leases, the company recognises the lease payments as an operating expense on a straight-line basis over
the term of the lease unless another systematic basis is more representative of the time pattern in which economic
benefits from the leased assets are consumed.

The lease liability is initially measured at the present value of the lease payments that are not paid at the
commencement date, discounted by using the rate implicit in the lease. If this rate cannot be readily determined,
the company uses its incremental borrowing rate.

12



MARA INC (LONDON) LIMITED

NOTES TO THE FINANCIAL STATEMENTS - continued

FOR THE YEAR ENDED 31 DECEMBER 2019

2.6

2.7

2.8

2.9

Leases (continued)

The lease liability is subsequently measured by increasing the carrying amount to reflect interest on the lease
liability (using the effective interest method) and by reducing the carrying amount to reflect the lease payments
made.

The right-of-use assets comprise the initial measurement of the corresponding lease liability, lease payments
made at or before the commencement day, less any lease incentives received and any initial direct costs. They
are subsequently measured at cost less accumulated depreciation and impairment losses.

Right-of-use assets are depreciated over the shorter period of lease term and useful life of the underlying asset. If
a lease transfers ownership of the underlying asset or the cost of the right-of-use asset reflects that the company
expects to exercise a purchase option, the related right-of-use asset is depreciated over the useful life of the
underlying asset. The depreciation starts at the commencement date of the lease.

Taxation
Income tax expense represents the sum of the tax currently payable and deferred tax.

The tax currently payable is based on taxable profit for the period. Taxable profit differs from profit before tax as
reported in the statement of profit or loss because it excludes items of income or expense that are taxable or
deductible in other years and it further excludes items that are never taxable or deductible. The company’s liability
for current tax is calculated using tax rates that have been enacted or substantively enacted by the end of
reporting period, and any adjustment to tax payable in respect of previous periods.

Deferred tax is recognised on temporary differences between the carrying amounts of assets and liabilities in the
financial statements and the corresponding tax bases used in the computation of taxable profit. Deferred tax
liabilities are generally recognised for all taxable temporary differences and deferred tax assets are recognised to
the extent that it is probable that future taxable profits will be available against which the asset can be utilised.
Such assets and liabilities are not recognised if the temporary difference arises from the initial recognition of
goodwill or from the initial recognition (other than in a business combination) of other assets and liabilities in a
transaction that affects neither the tax profit nor the accounting profit. Deferred tax assets and deferred tax
liabilities are offset.

The carrying amount of deferred tax assets is reviewed at the end of each reporting period and reduced to the
extent that it is no longer probable that sufficient taxable profits will be available to allow all or part of the asset to
be recovered.

Deferred tax is calculated at the tax rates that are expected to apply in the period when the liability is settied or the
asset is realised. Deferred tax is charged or credited in the statement of profit or loss, except when it relates to
items charged or credited directly to equity, in which case it is recognised in equity.

Financial instruments

Financial assets and financial liabilities are recognised when the company becomes a party to the contractual
provisions of the instruments.

Financial assets and financial liabilities are initially measured at fair value. Transaction costs that are directly
attributable to the acquisition or issue of financial assets and financial liabilities (other than financial assets and
financial liabilities at fair value through profit or loss) are added to or deducted from the fair value of the financial
assets or financial liabilities, as appropriate, on initial recognition. Transaction costs directly attributable to the
acquisition of financial assets or financial liabilities at fair value through profit or ioss are recognised immediately in
profit or loss.

Financial assets
Classification
The company classifies its financial assets in the following measurement categories:

« those to be measured subsequently at fair value (either through OC! or through profit or loss); and
s those to be measured at amortised cost.

13



MARA INC (LONDON) LIMITED

NOTES TO THE FINANCIAL STATEMENTS - continued

FOR THE YEAR ENDED 31 DECEMBER 2019

29

Financial assets (continued)

The classification depends on the company’'s business model for managing the financial assets and the
contractual terms of the cash flows.

Recognition and derecognition

Regular way purchases and sales of financial assets are recognised and derecognised on trade-date, the date on
which the company commits to purchase or sell the asset. Financial assets are derecognised when the rights to
receive cash flows from the financial assets have expired or have been transferred and the company has
transferred substantially all the risks and rewards of ownership.

Measurement

At initial recognition, the company measures a financial asset at its fair value, in the case of a linancial asset not at
fair value through profit or loss (FVTPL), transaction costs that are directly attributable to the acquisition of the
financial asset. Transaction costs of financial assets carried at FVTPL are expensed in profit or loss. Financial
assets of the company are trade receivable, other receivables and loan to related parties which are measured
subsequently at amortised cost.

Impairment

The company recognises a loss allowance for expected credit losses on trade receivable, other receivables and
loan to related parties. The amount of expected credit losses is updated at each reporting date to reflect changes
in credit risk since initial recognition of the respective financial instrument.

The company always recognises lifetime ECL for trade receivables, other receivables and loan to related parties.
The expected credit losses on these financial assets are estimated using a provision matrix based on the
company’s historical credit loss experience, adjusted for factors that are specific to the debtors, general economic
conditions and an assessment of both the current as well as the forecast direction of conditions at the reporting
date, including time value of money where appropriate.

For ail other financial instruments, the company recognises lifetime ECL when there has been a significant
increase in credit risk since initial recognition. However, if the credit risk on the financial instrument has not
increased significantly since initial recognition, the company measures the loss allowance for that financial
instrument at an amount equal to 12-month ECL.

Lifetime ECL represents the expected credit losses that will resuit from all possible default events over the
expected life of a financial instrument. In contrast, 12-month ECL represents the portion of lifetime ECL that is
expected to result from default events on a financial instrument that are possible within 12 months after the
reporting date.

2.10 Cash and cash equivalents

2.1

Cash comprises cash in hand and demand deposits. Cash equivalents are short-term, highly liquid investments
that are readily convertible to known amounts of cash and which are subject to an insignificant risk of changes in
value. For the purpose of the cash flow statement, cash equivalents would include advances from banks repayable
within 3 months from the date of the advance.

Financial liabilities and equity

Financial liabilities and equity instruments are classified according to the substance of the contractual
arrangements entered into. Financial liabilities include trade and other payables and bank borrowings.

Trade and other payables are carried at cost which is the fair value of the consideration to be paid in the future for
goods and services received, whether or not billed to the company.

All borrowings and overdrafts are recorded at the amount of the proceeds received, net of direct issue costs.
Finance charges are charged to the statement of profit or loss on an accruals basis using the effective interest rate
method.

Equity instruments are recorded at the fair value of the consideration received, net of direct issue costs.
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Provisions

Provisions are recognised when the combined entity has a present legal or constructive obligation as a result of a
past event where it is probable that the obligation will result in an outflow of economic benefits that can be reasonably
estimated.

Related parties

For purposes of these financial statements, parties are considered to be related to the company if the company
has the ability, directly or indirectly, to control the party or exercise significant influence over the party in making
financial and operating decisions, or vice versa, or where the company and the party are subject to common
control or common significant influence. Related parties may be individuals (being members of key management
personnel, significant shareholders and/or their close family members) or other entities and include entities which
are under significant influence of related parties of the company where those parties are individuals and post-
employment benefit plans which are for the benefit of employees of the company or of any entity that is a related
party of the group.

Accounting estimates, assumptions and judgements

The preparation of financial statements in conformity with IFRS requires management to make assumptions that
affects the application of accounting policies and the amounts of assets, liabilities, income and expenditure. The
estimates and associated assumptions are based on historical experience and other relevant factors, the results of
which form the basis for the judgements that underlie the carrying value of the assets and liabilities. Actual results
may differ from these estimates. The most significant areas in which judgements are required relate to the
estimate of useful economic lives and residual values of non-current assets and the recoverable amount of current
and non-current assets. The estimates and underlying assumptions are reviewed on an ongoing basis. Revisions
lo accounting estimates are recognised in the period in which the estimates are revised if the revision affects only
that period or in the period of revision and future periods if the revision affects both the current and future periods.

The company makes estimates and assumptions concerning the future. During the years under review, there were
no estimates and assumptions that have a significant risk of causing a material adjustment to the carrying amounts
of assels and liabilities of the company.

Assessment as fo whether the right-of-use assets is impaired

In estimating the recoverable amount of the right-of-use assets, the management has estimated that the entirety of
the lease payments will be recoverable based on a value in use calculation which uses cash flow projections
based on financial budgets approved by the directors covering a five-year period, and a discount rate of 8% per
annum.

REVENUE

The company's principal revenue is mainly derived from the hire of rooms in the UK.

PROFIT/(LOSS) FOR THE YEAR

Profit/(Loss) for the year from continuing operations has been arrived at after charging/(crediting):

2019 2018

£ £

Employee benefit expense (note 5) 163,678 166,659
Auditor's remuneration . 35,000 37,500
Operating leases - 300,000
Loss allowance (including reversals) on receivables (1,456,401) 753,882
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5 EMPLOYEE BENEFIT EXPENSE

Wages and s$alaries (include directors’ fees and
allowances)

Social security costs

Other bengfits

Average number of employeés including directors

6 FINANCE COSTS

Interest on invoice finance

Interest on lease liabilities

7 INCOME TAX EXPENSE

(a) Amount recognised in profit or loss

2019 2018

£ £
151,194 151,082
11,244 14,692
1,240 885
163,678 166,659
8 14

2019 2018

£ £

- 3,077

3,524 -

The company is regarded as residence for tax purposes in the UK. No current tax charge is recognised during the

period due to current year taxable profit offset against losses brought forward.

(b) Reconciliation of effective tax rate

Profit/(Loss) before tax from continuing operations

Tax at of 19.00% (2018: 19.00%)
Factor affecting income tax charge:
Expenses not deductible

Tax losses carried forward

Income tax expense recognised in profit or loss

2019 2018

£ £
1,377,498 (899,125)
261,724 (170,834)
(276,716) 143,238
14,992 27,596

Deferred tax is not recognised in respect of tax lossés as it is not probable that they will be recovered against

future taxable profits in the short term.
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MARA INC (LONDON) LIMITED
NOTES TO THE FINANCIAL STATEMENTS - continued

FOR THE YEAR ENDED 31 DECEMBER 2019

8 DISCONTINUED OPERATIONS

“Ashley Hotel” and “Atelier Apartments” owned by fellow subsidiaries were disposed of on 1 May 2018 and 28

August 2018 respectively. As a result of this, the company ceased to administer these two operations.

The combined results of the discontinued operations included in the loss for the prior year are set out below. The
operations and managements of both properties were managed by third parties. Therefore, the cash flows from

discontinued operations have not been affected.

Revenue
Expenses

Profit before tax
Attributable income tax credit/(expense)

Profit for the year from discontinued operations

9 LEASES

2019
£

2018

£

962,493
__(917,760)

44,733
63,439

108,172

The company leased buildings from a related party. At the end of the reporting period, the remaining lease is 4.5

years. There are no extension or termination options on the lease.

(i) Amount recognised in the statement of financial position

Right-of-use assets
Buildings

Lease liabilities
Current
Non-current

The maturity analysis of lease liabifities is presented in note 12.

* For adjustments recognised on adopfion of IFRS 16 on 1 January 2019, please refer to note 17.

(i) Amount recognised in the statement of profit or loss

Depreciation charge of right-of-use assets - buildings
Interest expense

The total cash outflow for leases in 2019 was £150,000.
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£ o £
666,192 814,235
666,192 814,235
147,169 146,477
520,589 667,758
667,758 814,235
2019 2018
£ £
148,043 -
3,524 -
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NOTES TO THE FINANCIAL STATEMENTS - continued
FOR THE YEAR ENDED 31 DECEMBER 2019

10 TRADE AND OTHER RECEIVABLES

2019 2018

£ £

Amount due from related parties (note 14) 3,666,636 4,596,861
Corporation tax repayable 83,592 83,692
Other receivables - 187,124
3,750,228 4,867,577

Loss allowance (4,596,861) (4,596,861)
Reversal of loss allowance 1,456,401 -
609,768 270,716

At the end of the reporting period, the balance of receivables is less than one year.

Impairment of receivables

For the purposes of impairment assessment, receivables other than loans to related parties are considered to
have low credit risk. Accordingly, for the purpose of impairment assessment for these financial assets, the loss
allowance is measured at an amount equal to 12-month ECL. As for the loans to related parties, lifetime ECL has
been provided for balance more than one year until these financial assets are derecognised.

11 SHARE CAPITAL

2019 2018 .
£ £
Authorised shares: '
Ordinary shares of £1 par value per share 1,000,000 1,000,000
Issued and fully paid:
Ordinary shares of £1 par value per share 20,000 20,000
12 LEASE LIBILITIES
Maturity analysis:
31 1
December January
2019 2019
£ £
Restated
Year 1 147,169 146,476
Year 2 147,864 147,169
Year 3 148,563 147,864
Year 4 149,265 148,563
Year § 74,897 149,265
Onwards - 74,897
667,758 814,234
Less: unearned interest 7,241 10,765
660,517 803,469

The company does not face a significant liquidity risk with regard to its lease liabilities. Lease liabilities are
monitored within the company’s treasury function.
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13 OTHER PAYABLES

2019 2018

£ £

Amount due to related parties (note 14) 3,812,457 5,044,798
Other taxation and social security 13,041 5,024
Other payables 107,932 137,735

3,933,430 5,187,557

14 RELATED PARTY TRANSACTIONS

At the end of the reporting period, balances due from/(to) related parties are as follow:

2019 2018

£ £

Thrushcross Land Holdings Ltd 64,363 62,167
Bower Property Limited - (965,490)
Billion Ascent Enterprises Corp. - 400,284
Mara Ventures Limited 3,225,817 2,810,793
Mara Incorporated Sdn. Bhd. 298,805 1,138,430
Beaumont House Limited (3,728,8195) (3,995,666)
Peter Equity Pty Ltd ) (83,642) (83,642)
Majlis Amanah Rakyat 77,651 185,187
(145,821) (447,937)

Loss allowance (4,596,861) (4,596,861)
Reversal of loss allowance : 1,456,401 -

(3,286,281) (5,044,798)

The amounts outstanding are unsecured with no fixed repayment terms and no interest is charged.
The lease arrangement disclosed in note 9 were carried out with Beaumont House Limited.

Related parties

a) Thrushcross Land Holdings Ltd, Bower Property Limited, Billion Ascent Enterprises Corp., Mara Ventures
Limited and Beaumont House Limited aré members of the same group that is wholly owned. All these
companies were incorporated in British Virgin Islands;

b) Peter Equity Pty Ltd is also a member of the same group that is wholly owned which incorporated in Australia;

¢) Mara Incorporated Sdn. Bhd. is the immediate parent, a company incorporated in Malaysia;

d) Majlis Amanah Rakyat, the controlling party of all is a statutory body incorporated in Malaysia under Majlis
Amanah Rakyat Act, 1966.

Key management compensation

Key management include directors of the company. There were no remuneration paid or payable to key
management for employee services during the year.
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15

16

CAPITAL RISK MANAGEMENT

The company manages its capital to ensure that it will be able to continue as a going concern while attempting to
maximise the return to stakeholders through the optimisation of the debt and equity balance.

The capital structure of the company consists of cash and cash equivalents and equity (comprising share capital and
retained earnings).

The company manages its capital structure by making necessary adjustments to it in response to the changes in
economic conditions. The company is not subject to any externally imposed capital requirements. No changes were
made in the objectives, policies or processes for managing capital during the year ended 31 December 2019.

FINANCIAL RISK MANAGEMENT

The company is exposed to financial risks through its use of financial instruments in its ordinary course of
operations and in its investment activities. The financial risks include market risk (including currency risk and
interest risk), credit risk and liquidity risk.

The company currently does not have any written risk management policies and guidelines. However the directors
work closely with the key management to analyse and formulate strategies to manage and monitor financial risk.
The company has not used any derivatives or other financial instruments for hedging and speculative purposes.
The most significant financial risks to which the company is exposed to are described below.

(i) Categories of financial assets and liabilities

The carrying amounts presented in the statements of financial position related to the following categories of
financial assets and financial liabilities are as follow:

2019 2018

Financial assets £ £
Trade and other receivables - 187,124
Loans to related parties 526,176 -
Cash and cash equivalents 137,314 351,429
663,490 538,553

2019 2018

Financial liabilities £ £
Other payables 8,580 56,306
Loans from related parties 3,812,457 5,044,798
3,821,037 5,101,104

(i) Foreign currency risk

Currency risk refers to the risk that the fair value or future cash flow of a financial instrument will fluctuate because
of changes in foreign exchange rates.

Currently, the company is not exposed to foreign currency risk as its business mainly transacted in £.

(iii)  Interest rate risk

Interest rate risk arises from the potential changes in interest rates that may have an adverse effect on the
company in the current reporting period and in future years. The company is not exposed to interest rate risk
because the company does not have bank borrowings.
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16

FINANCIAL RISK MANAGEMENT (continued)
(iv)  Credit risk

Credit risk refers to the risk that a counter party will default on its contractual obligations resulting in financial loss
to the company. The company has adopted a policy of only dealing with creditworthy counterparties. The
company’s exposure and the credit ratings of its trading counterparties are monitored by the directors to ensure
that the aggregate value of transactions is spread amongst approved counterparties.

Quantitative disclosures of the credit risk in relation to trade and other receivables are disclosed in note 10.

The carrying amount of the financial assets recorded on the statement of financial position at the end of the reporting
period represents the company maximum exposure to credit risk in relation to financial assets.

In order to minimise credit risk, the management has developed and maintained the company’s credit risk gradings
to categorise exposures according to their degree of risk of default. The credit rating information is supplied by
independent rating agencies where available and, if not available, the management uses other publicly available
financial information and the company's own trading records to rate its major customers and other debtors.

The company's current credit risk grading framework comprises the following categories:

Category Description Basis for recognising
. expected credit losses
Performing The counterparty has a low risk of default and does not 12-month ECL

have any past-due amounts

Doubtful Amount is >30 days past due or there has been a Lifetime ECL — not credit
significant increase in credit risk since initial recognition impaired

In defauit Amount is >90 days past due or there is evidence Lifetime ECL — credit-
indicating the asset is credit-impaired impaired

Write-off There is evidence indicating that the debtor is in severe Amount is written off

financial difficulty and the company has no realistic
prospect of recovery

At the end of the reporting period, the company's financial assets are loans 1o related parties. No external credit rating
obtained. The internal credit rating is doubtful. Accordingly, the expected credit losses is Lifetime ECL in which the
company has made loss allowance.

v) Liquidity risk

Liquidity risk relates to the risk that the company will not be able to meet its obligations associated with its financial
liabilities. The company’s objective is to maintain a balance between continuity of funding and flexibility through the
financial support of related companies.

The company's policy is to regularly monitor its liquidity requirements to ensure that the company maintains
sufficient reserves of cash to meet its liquidity requirements in the financial liabilities. Cash flows are closely
monitored on an ongoing basis. The company has no defaults or breaches on its financial liabilities. The company
assessed the concentration of risk with respect to refinancing its debt and concluded it to be low.
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CHANGES IN ACOUNITNG POLICIES
This note explains the impact of the adoption of IFRS 16 Leases on the company's financial statements.

The transition provisions of IFRS 16 allow an entity not to restate comparatives. The company hence elected this
option on the application restropectively from 1 January 2019. The reclassifications and the adjustments arising
from the new rules are therefore recognised in the opening balance sheet on 1 January 2019.

On the adoption of IFRS 16, the company recognised lease liabilities in relation to leases which had previously
classified as 'operating leases’ under the principal of IAS 17 Leases. These liabilities were measureéd at present
value of the remaining lease payments, discounted using the weighted average of the company’s incremental
borrowing rate as of 1 January 2019 at 4%.

The company has made use of the practical expedient available on transition to IFRS 16 not to reassess whether
a contract is or contains a lease. Accordingly, the definition of a lease in accordance with JAS 17 and IFRIC 4 will
continue to be applied to those contracts entered or modified before 1 January 2019.

(i) Measurement of lease liabilities

2019

£

Operating lease commitments disclosed as at 31 December 2018 1,650,000

Less: adjustment relating to supplementary agreement signed (825,000)

825,000

Discounted using the incremental borrowing rate at 4% 814,235
Lease liability recognised as at 1 January 2019

of which are:

Current lease liabilities 146,477

Non-current lease liabilities 667,758

814,235

(i) Measurement of right-of-use assets

The associated right-of-use assets for the property leases were measured at the amount equal to the lease

liability, adjusted by the amount of any prepaid or accrued lease payments relating to that lease recognised in the
balance sheet as at 31 December 2018.

(iii) Adjustments recognised in the balance sheet on 1 January 2019

The change in accounting policy has increased the right-of-use assets and lease liability by £814,235 in the
balance sheet on 1 January 2019.
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