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CELTIC ENGINEERING HOLDINGS LIMITED

GROUP STRATEGIC REPORT

" FOR THE YEAR ENDED Ky JANUARY 2021

The directors present the Strateglc Repon of Celtic Englneermg Holdings Limited (the "Group") for the year
ended 31 January 2021.

Principal activities

The prmcupal activity of the Company is that of a holdmg company. The prmcxpal actnwty of the Group is the
supply of mechanical engmeenng services.

Review of business' future developments»and principal risks'add.uncenéintles

The consolidated Statement of Comprehensive Income is set-out on page 9. The directors were satisfied with
the performance of the Group during the year and the year-end financial position. At the beginning of the year
the business had a healthy order book for the year but with the onset of Covid-19 most of the contracts were
postponed to 2021 and 2022. The business had ongoing work throughout 2020 which minimised the impact of,
-Covid-19 on the financial results. The directors consider the Group to be well placed and are confident that the
Group will continue to win new contracts and generate profits in the future. The management of the business
and the execution of the Group's strategy are subject to a number of risks. The key business risks and
uncertainties affecting the Group are considered to relate to employee retention and competition from other
mechanical engineering service providers: ’

Financial risk management

The Group's operations expose it to a variety of financial risks that include the effects of credit risk, liquidity risk
and interest rate risk. The Group has in place a risk management programme that seeks to limit the adverse
effects on the financial performance of the Group by monitoring levels of debt finance and the related finance
costs. The Group does not use derivative financial instruments to manage interest rate costs and as such, no
hedge accounting is applied. Given the size of the Group, the directors have not delegated the responsibility of
monitoring financial risk management to a sub-committee of the board. The pohcnes set by the board of
dlrectors are implemented by the Group's finance department.

Price risk
The Group considers price rlsk when negotiating contracts with customers. -

Credit risk
The Group has |mplemented pollmes that requure appropnate credit checks on potential customers before
: semces are provnded .

Liquidity risk
The Group actively utilises secured and unsecured debt finance as required that is des:gned to ensure the
Group has sufficient funds for operations.

Key performance indicators . .

The directors consider that the key financial performance indicators are those that communicate the financial
performance and strength of the Group as a whole, these being turnover gross profit, operating (loss)/proﬁt and
~ (loss)/profit before taxauon as set out below:

2021 ’ 2020

£000 £000
Turnover . 12,571 . 21,880
Gross profit . . 303 3,316
Operating (loss)/profit. - . 397y - . 1,529

(Loss)/profit before taxation . (403) 1,522
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CELTIC ENGINEERING HOLDINGS LIMITED -

GROUP STRATEGIC REPORT (CONTINUED)
FOR THE YEAR ENDED 31 JANUARY 2021

This report was approved by the board and signed on its behalf by:

.. D Wright
Director

Date: 14 October 2021
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CELTIC ENGINEERING HOLDINGS LIMITED

DIRECTORS' REPORT - )
FOR THE YEAR ENDED 31 JANUARY 2021

The'directors present their‘annual report and the. audited consolidated financial statements of Celtic Engineering
Holdings lelted (lhe “Company‘) and its subsidiaries (together the * Group“) for-the year ended ‘31 January
2021.
Resuits and dividends
The loss for the financial year amounted to £153,000 (2020: profit £1,513,000).

. Dividénds of £500,000 were paid during the year to shareholders (2020: £Nil).

Directors

The directors who served during the year and up to the date of stgnmg the financial statements, unless .
otherwise stated, were:

P H B Sykes (appointed 1 July 2020)
D Wright ]
M R A Kiss (resigned 20 February 2020)

Future developments : _
The future developmen\s‘ of the Group have been disclosed ir_x the Gyoup Strategic Report on page 2.
: Flnanual risk management
The financial risk managment of the Group have been disclosed in the Group Strategic Repon on page 2.
Going concern '

In preparing these financial statements, the directors have considered the appropriateness of the going concern.

.basis of the Group and Parent Company, particularly in light of ongoing global pandemic. The directors have
prepared and reviewed the Group's cash flow and profit forecasts for the foreseeable future and considered the
Group's performance with respect to available financing arrangements. The forecasts included a sensitivity
analysis based on the business' key nsks which include a reasonable worst case scenario for the impact of
COovID-19 and Brexit. - . , N

The dlrectors consider the reasonable worst case scenario for COVID-19 to be plausible, whnlst recogmsmg the
limited ability to accurately assess the future economic disruption. at this time. The directors have not included
certain potential mitigating actions in their worst case scenario.

‘Accordingly, after making enquiries, the directors have a reasonable expectation that the Company has
adequate resources to -continue in operational existence for the foreseeable future. The Group therefore
continues to adopt the gomg concern basis of preparation for its financial statements. .
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CELTIC ENGINEERING HOLDINGS LIMITED

DIRECTORS' REPORT (CONTINUED)
FOR THE YEAR ENDED 31 JANUARY 2021

Dlrectors' responsibilities statement

The directors are responsible for preparing the Annual Report and the consolidated fi nanctal statements in
accordance w:th applicable law and regulation.

Company law requires the directors to prepare financial statements for each financial year. Under that law the
directors have elected to prepare the financial statements in accordance with applicable law and United -
Kingdom Accounting Standards (United Kingdom Generally Accepted Accounting Practice), including Financial
Reporting Standard 102 ‘The Financial Reporting Standard applicable in the UK and Republic of Ireland'. Under
. company law the directors must not approve the financial statements unless they are satisfied that they give a
true and fair view of the state of affairs of the Company and the Group and of the proﬁt or loss of the Group for
that period. In prepanng ‘the financial statements the directors are reqmred fo: '

. select suitable accountlng policies and then apply them consistently;

. state whether applicable United Kingdom "Accounting Standards, comprising FRS 102, have been
followed, subject to any materiat departures disclosed and explained in the financial statements;

. make judgements and accounting estimates that are reasonable and prudent; and
. prepare the financial statements on the going concem basis unless it is mappropnate to presume that the
Group will continue in busmess N

The directors are responsible for keeping adequate acoountmg records that are sufficient to show and explam
the Company’s transactions and disclose with reasonable accuracy at any time the financial position of the
Company and the Group and enable them to ensure that the financial statements comply wnth the Comnpanies
Act 2008.

The directors are also respon5|b|e for safeguarding the assets of the Company and the Group and hence for
taking reasonable steps for the prevention and detection of fraud and other irregularities.

Disclosure of information to auditors

In the case of each director in office at the date the Directors' Report is approved:

. so far as the director is aware, there is no relevant audit mformatlon of Wthh the Company and the
Group's auditors are unaware; and
. they have taken all the steps that they ought to have taken as a director in order to make themsetves .

aware of any relevant audit information and to establish that the Company and the Group's auditors are
aware of that information.

|ndependent auditors

-

Under section 487(2) of the Companies Act 2006, PricewaterhouseCoopers LLP will be deemed to have been
reappointed as auditors 28 days after these financial statements were sent to members or 28 days after the:
latest date prescribed for ﬁtmg the financial statements with the registrar, whlchever is earlier.

This report was approved by the board and signed on its behalf by:
D Wright
Director

Date: 14 October:2021
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CELTIC ENGINEERING HOLDINGS LIMITED

INDEPENDENT AUDITORS' REPORT TO THE MEMBERS OF CELTIC ENGINEERING HOLDINGS
LIMITED -

Report on the audit of the financial statements
Opinion ‘ '

In our opinion, Ceitic Englneenng Holdings lelted s Grcup financial statements and Company financial statements (the
- “financial statements”):

. give a true and fair view 'g)f the state of the Group's and of the.Company's affairs as at 31 January 2021 and of
’ the Group's loss and the Group's cash flows for the year then ended;

. have been properly prepared in accordance with United Kingdom Generally Accepted Accounting Practice-
(United Kingdom Accounting Standards, comprising FRS 102 “The Financial Reporting Standard apphcable in
the-UK and Republic of Ireland”, and applicable law); and

. have been prepared in accordance with the requirements of the Companies Act 2006.

We have audited the financial statements, included within the Annual Report and Financial Statements (the "Annual
Report"), which comprise: the Consolidated and Company Balance Sheets as at 31 January 2021; the Consolidated
Statement of Comprehensive Income, the Consolidated and Company Statements of Changes in Equity, and the
_ Consolidated Statement of Cash Flows for the year then ended; and the notes to the F nancial staternents, which mclude a
description of the significant accounting policies. .

Basis for opinion . R

We conducted our audit in accordance with International Standards on Auditing (UK) ("ISAs (UK)") and applicable law.
Qur responsibilities under ISAs (UK) are further described in the Auditors’ responsibilities for the audit of the financial
statements section of our report. We believe that the audit evndence we have obtained is sufficient and appropriate to
provide a basis for our opinion.

. Independence

We remained independent of the Group in accordance with the éthrcal requirements that are relevant to ‘our audit of the
financial statements in the UK, which includes the FRC's Ethical Standard, and we have fuifilled our other ethlcal
responsibilities in accordance with these requirements.

Conclusions relatlr_'ng to going concern

Based on the work we have performed, we have not identified any material uncertainties relating to events br.conditlons
that, individyally or collectively, may cast significant doubt on the Group's and the Company's ability to continue as a going
concern for a period of at least twelve months from when the financial sta{emenls are authorised for issue.

In auditing the financial statemenls we have concluded that the directors’ use of the gomg concern ‘basis of accounting in
the preparation of the ﬁnanctal sta(emenks is appropriate.

. However, because not all.future events or conditions can be predicted, this conclusion is not a guarantee as to the
Groups and the Company's ability to continue as a going concern. :

Our responsibilities and the responsibilities of the dlrectors ‘with respect to going concern are described in the relevant
sections of this report. .

Reporting on other mformation

The other information comprises all of the mformanon in the Annual Report other than the financial statements and our

* . auditors' report thereon. The directors are responsible for the other information. Our opinion on the financial statements

does not cover the other information and, accordingly, we do not express an audit oplmon or, except to the extent
otherwise explicitly stated in this report, any form of assurance thereon.

In connection with our audit of the financial statements, our responsibility is to read the other information_and‘ in doing so,
consider whether the other information is materially inconsistent with the financial statements or our knowledge obtained
in the audit, or otherwise appears to be materially misstated. If we identify an apparent material inconsistency or material
misstatement, we are required to perform procedures to conclude whether there is a material misstatement of the financial. -
statements or a material misstatement of the other information. If, based on the work we have performed, we conclude
that there is a material misstatement of this other information, we are required to report that fact. We have nothing to
report based on these responsibilities. o

With respect to the Strategic Report and Dltectors Report, we also considered whether the disclosures required by the UK
Companies Act 2006 have been included.

Based on our work undertaken in the course of the audit,"the Companies Act 2006 reduires us aiso to report certain
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CELTIC ENGINEERING HOLDINGS LIMITED

INDEPENDENT AUDITORS' REPORT TO THE MEMBERS OF CELTIC ENGINEERING HOLDINGS
LIMITED (CONTINUED)

opinions and matters as described below.
Strategic Report and Directors’ Report

In our opinion, based on the work undertaken in the course of the audit, the-information given in the Strategic Report and
Directors’ Report for the year ended 31 January 2021 is consistent with the financial statements and has been-prepared in
accordance with applicable legal requirements. ‘

In light of the knowledge and underslandmg of the Group and Company and their environment obtamed in the course of
the audit, we did not identify. any material misstatements in the Strategic Report and Dlrectors Report.

- Responsibilities for the financial statements and the audit
Responsibilities of the directors for the financial statements

As explained more fully in the Directors' responsibilities statement, the directors are responsible for the preparation of the
financial statements in accordance with the applicable framework and for being satisfied that they give a true and fair view.
The directors are aiso respansible for such internal control as they determine is necessary to enable the preparation of
financial statements that are free from material misstatement, whether due to fraud or error.

In preparing the financial statements, the directors are responsible for assessing the Group's and the Company's ability t6
continue as a going concern, disclosing, as applicable, matters related to going concern and using the going concern
basis of accounting uniess the directors either intend to liguidate the Group or the Company or to cease operations, or
* have no realistic alternative but to do so. ‘

Auditors' responsibilities for the audit of the financial s;tatements‘

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free from
material misstatement, whether due to fraud or error, and to issue an auditors' report that includes our opinion.
Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in accordance with'
ISAs (UK) wilt always detect a material misstatement when it exists. Misstatements can arise from fraud or error and are
considered material if, individually or in the aggregate, they could reasonably be expected to influence the economic
decisions of users taken on the basis of these financial statements.

lrreguitarities, including fraud, are instances of non-compliance with laws and regulations. We design pracedures in line
with our responsibilities, outlined above, to detect material misstatements in respect of irregularities, including: fraud. The
extent to which our procedures are capable of detecting irregularities, including fraud, is detailed below.

Based on our understanding of the Group and industry, we identified that the principal risks of non-compliance with laws
and regulations related to-UK tax laws, UK heaith and safety laws, and UK construction industry regulations, and we
considered the extent to which non-compliance might have a material effect on the financial statements. We also
considered those laws and regulations that have a direct impact on the financial statements such as the Companies Act
2006. We evaluated management's incentives and opportunities for fraudulent manipulation of the financial statements
(including the risk of override of controls), and determined that the principal risks were related to fraudulent transactions
designed to overstate the performance of the Group, Audit procedures performed by the engagement team included:

e Discussions with management, including consideration of any known or suspected instances of non-
compliance with laws and regulations and fraud;

* dentifying and testing journal entries, in particular those having unusual accaunt combinations which may
increase profits;

. Challengmg management on key accounting estimates and audited these to suppomng third party
documentatnon where applicable; .

e Obtaining third party confirmations of all the Company's banking and financing arrangements.

There are inherent limitations in the audit procedures described above. We are less likely to become aware of instances of
non-compliance with laws and regulations that are not closely related to events and transactions reflected in the financial ’
statements. Also, the risk of not detecting a material misstatement due to fraud is higher than the risk of not detecting one
resulting from emor, as fraud -may involve deliberate mnmalmnm by, for example, forgery or intentional
misrepresentations, or through coliusion. . ’

A further description of our responsibilities for the audit of the financial statements is located on the FRC's website at:
www.frc.org.uk/auditorsrésponsibilities. This description forms part of our auditors' report. L

Use of this report
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CELTIC ENGINEERING HOLDINGS LIMITED

INDEPENDENT AUDITORS' REPORT TO THE MEMBERS OF CELTIC ENGINEERING HOLDINGS

LIMITED (CONTINUED) -

" This report, including the opinions, has been prepared for and only for the Company's members as a body in accordance
with Chapter 3 of Part 16 of the Companies Act 2006 and for no other purpose. We do not, in giving these opinions, .
accept or assume responsibility for any other purpose or to any other person to whom this report is shown or into whose -

hands it may come save where expressly agreed by our prior consent in wrmng

Other required reporting

Cpmpanies Act 2006 exception reporting

Under the Companies Act 2006 we are required to repért to you'if, in our opinion: A

“ e vo)e»have not obtained all the information and explanations we require for our audit; or
.’ adequate accounting records have not been kept by the Company, or returns adequate for our audit’have not:
been received from branches not visited by us; or
* °  certain disclosures of directors’ remuneration specified by law are not made; or
‘ K the Company financial statements are not in agreement with the accounting records and returns.

We have no exceptions to report arising from this responsibility.

Stk Condh

Stuart Couch (Senior Statutory Auditor)

for and on behalf of PricewaterhouseCoopers LLP
Chartered Accountants and Statutory Auditors
Cardiff \ .

pate: ({4 Qe7oQER 2024

<t
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CELTIC ENGINEERING HOLDINGS LIMITED

CONSOLIDATED STATEMENT OF COMPREHENSIVE INCOME
FOR THE YEAR ENDED 31 JANUARY 2021

Tumqvef
Cost of sales

Gross profit -
'Administrative expenses
Other operating income

Operating (loss)/profit

Interest payable and similaf expenses

{Loss)/profit before’ taiation_ K

Tax on (loss)/profit -

(Loss)lproﬂt for the financial year ‘

Tptal compreher{slve (expense)lincome for the financial year

The notes on pages 15 to 32 form part of these financial statements.

Note

11

12

2021 2020

£000 " £000
12,5711 21,880

.(12,268)  (18,564)

.33 . 3316
(1425). . (1,787)
725 -
(397) . 1,529
(6) ™
(403) ° 1522
25% .- (9)
{153) 1513
(153) . 1,513
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CELTIC ENGINEERING HOLDINGS LIMITED
REGISTERED NUMBER: 06810132

CONSOLIDATED BALANCE SHEET
AS AT 31 JANUARY 2021 .

Note
Fixed assets o
Tangible assets 15
Current assets
Stocks : 17
Debtors ' T8
Cash at bank and in hand 19
Creditors: amounts falling due within one
year ' 20
Net current assets
Total assets less current liabilities
Creditors: amounts falling due after more
than one year ' o2
Provisiqns for liabilities
Deferred taxation 25 -
Accruals and.deferred income 2626
Net assets
Capital and reserves
Called up share capital ' 27
Capital redemption reserve ' ‘28

Profit and loss account 28

Total shareholders' funds

75
3,102
1,644

4,821

(3,398)

2021 -

£000

609

1,423

2,032

(138)
(80)

1,814

263

67

1,484

1,814

75
1,384
2,441

3,800

(1,261)

2020
£000

669

2,639

3.308

(180),

- (88)
@)

3,038

296
- 33
2,709

3,038

The financial statements on pages 9 to 32 were approved and. authorised for issue by the board and were

-signed on its behalf by:

S,

" D Wright
Director

Date: 14 October 2021

The'notes on pages 15 to 32 form part of these financial statements.
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" CELTIC ENGINEERING HOLDINGS LIMITED

REGISTERED NUMBER: 06810132

' COMPANY BALANCE SHEET
AS AT 31 JANUARY 2021

Fixed assets

Investments

Current assets

Oebtors
Cash at bank and in hand

Creditors: amounts falling due wnthln one
year

Net current liabilities

Total assets less current liabilities
Creditors: amounts falling due after more
than one year

Net assets

" Capital and reseweé :
Called up share capital
Capital redemption reserve
Profit and loss account brought forward
Loss for the financial year

‘Other changes in the profit and loss account

Profit and loss account carried forward

Total shareholders' funds

Note

16

18
19

20

21,

27
28

2021

£000
7,126
7
7
(3,448)
(3.441)
3,685
" (95)
3,590
263
67
4,337
(5)
(1,072)
3,260
3,590

2020
£000

7126

(2,347)
(2,34:;)
4783
(17

4,666

296
33
4,344
@

4,337

4,666 .

" The financial statements on pages 9 to 32 were approved and authorised for issue by the board and were

signed on its behalf by:

D Wright
Director

Date: 14 October 2021

~ 3

The notes on pages 15 to 32 form part of these financial statements.
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CELTIC ENGINEERING HOLDINGS LIMITED

CONSOLIDATED STATEMENT OF CHANGES IN EQUITY
FOR THE YEAR ENDED 31 JANUARY 2021 )

The notes on pages 15 to 32 form part of these financial statements. ’

Capital Total
Cailed up redemption Profitand shareholders’
* share capital reserve loss account funds
£000 £000 £000 £000 .
At 1 February 2019 _ . 298 33 1,196 1,525
Comprehensive inc'ome'for the financial year .
Profit for the financial year - : ' . . 1,513 1,513
Total comprehensnve income for the flnanc|al - . <
" year L _ .- - 1,513 1,513
_ At 31 January 2020 a“nd 1 February 2020° ©. 29 33 2,708 3,038
Comprehenstve expense for the financiai o
- year ) .

" Loss for the financial year ) - - (183) - (153)-
Total comprehensive expense for the i . :
financial year . < - - (153) " (153)
Contributions by and distributions to owners A o )
Dividends: Equity capital ' . - - {500) - (500)
Shares issued during the year 1 - - R

" Buy back of shares S - {34) 34 (572) " (572)

 Total transactions with owners ‘ ' , (33) 34 (1,072) (1,071)

“At31January 2021 , 263 67 1,484 1,814
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CELTIC ENGINEERING HOLDINGS LIMITED

COMPANY STATEMENT OF CHANGES IN EQUITY
FOR THE YEAR ENDED 31 JANUARY 2021 ’

_ . Capital : Total
Called up . redemption .. Profitand sharehoiders’
share capital reserve 'loss account funds
£000 £000 £000 £000
At 1 February 2019 ’ . 296 - 33 4,344 ' 4,673
Comprehensive expense for the financial -
year ’ S - )
Loss for the financial year - - (7) (7)
Total cofnpréhensive expense for the . . ) m-
financial year
At 31 January 2020 and 1 February 2020 v 296 33 4,337 4,666
Comprehensive expense fof the financial
year - . . . .
Loss for the financial year i - . (8) )
Total comprehensive expense for the R N (5) _'(5)
financial year
Cohtr!buﬁons,by and distributions to
owners A
Dividends: Equity capital . ’ . - - . (500) {500)
‘Shares issued during the year . 1 - - 1
Buy back of shares , ‘ (34) 34 (572) (572)
Total-transactions with owners ‘ (33) 34 (1,072) (1,071)
At 31 January 2021 ‘ C ’ 263 67 3,260 3,590

. The notes on pages 15 to 32 form part of these financial statemenfs.
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CELTIC ENGINEERING HOLDINGS LIMITED

CONSOLIDATED STATEMENT OF CASH FLOWS
FOR.THE YEAR ENDED 31 JANUARY 2021

2021 2020 .

) £000 £000 - °
Cash flows from operating activities '
{Loss)/profit for the financial year . - . (153) 1,613
Adjustments for: ' :
Amortisation of intangible assets ' . ) ) . 69
Depreciation of tangible assets o 73 90
Loss on disposal of tangible assets : < - -4
Release of grant income ) : . - (3)
Netinterest expense : : o : _ 6 - 7
Tax on {loss)/profit ‘ _ . (250) o 9
Increase in stocks - (70)
(Increase)/decrease in debtors ' ' ' (1,667) 1,375
increase/(decrease) in creditors : » 2,136 (549) .
Taxation received/(paid) ' 156 (356)
Net cash generated from operating activities : : 301 2,089
. Cash flows from investing activities
Purchase of intangible assets . ‘ - {15) ) (71y
Sale of tangible assets ' ’ 35 -
Net cash <from/(use'd in) investing activities e : ) 20 ' (71)
ACash.ﬂows from financing activities
Proceeds from_the issue of preference shares o 1 -
Repurchase of shares - s : (572) -
Repayment of bank loan . (21) (19)
_Repayment of obligations under finance leases {20y (23) -
Dividends paid to owners of the parent . (500) -
Interest paid : , ' (6) @
Net cash used in financing activities ’ . ) : ‘ . (1,118$ (49)
Net (decrea_se)lincéease in cash and éash equivalents ’ (797) * 1,969 '
" Cash and cash equivalents at the beginning of the financial year o 2,441 ‘472
Cash and cash equivalents at the end of the financial year ’ 1,644 - 2,441
Cash and caéh equivalents at the end of the financial year comprise:

Cashatbankandinhand - : _ .. 1644 2,441

The notes on 15 to 32 form part of these financial statememé. :

3
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A‘ CELTlQ ENGINEERING HOLDINGS LIMITED,

- NOTES TO THE FINANCIAL STATEMENTS

FOR THE YEAR ENDED 31 JANUARY 2021

1.

Gerieral information

Celtic Engineering Holdings Limited's (the "Company) and its subs:dnarles (together the "Group")
pnncupal activity is the supply of mechanical engmeenng services.

The Company is a pnvate company limited by shares and is incorporated and domiciled in the United
Kingdom. The address of its regustered office ls Waterloo Industrial Estate, Pembroke Dock, Pembroke,
.Pembrokeshlre SA72 4RR."

Statement of compliance

The Group and individual financial statements.of Celtic Engineering Holdings Limited have been prepared
in compliance with United Kingdom Accounting Standards. including Financial Reporting Standard-102,
‘The Financial Reporting Standard applicable in the Umted ngdom and the Republic of ireland’ (FRS .
102) and the. Companies Act 2006.

Accounting policies

3.1 Basis of preparation of t‘inanéial statements

" The financial statements have been prepared on a going concern basis, under the historical -cost
. convention and in accordance with Financial Reporting Standard 102, the Financial Repomng
- Standard applicable in the UK and the Republic of ireland and the Compames Act 2006.

. The preparation of financial statements in compliance with FRS 102 requires the use of certain
critical accounting estimates. it also requires Group management to exercise |udgement in appiymg.
the Group's accounting policies (see note 4).

The Company has taken adva’ntage of the exemption allowed under section 408 of the Compenies
Act 2006 and has not presented its own _Statement of Comprehenswe Income in these financial
statements .

The following principal accounting policies have been applied cbnsistently throughout the year:

3.2 Basis of consolidation’
The Group consolidated financial statements include the financial statements of the Company and
all of its subsidiary undertakings. A subsidiary is an entity controlied by the Group. Control is the
power to govern the financial and operating policies of an entity so as to obtain benefits from its
activities. Intercompany transactions and balances between group compames are eliminated on
consolidation and the accounting policies.

3.3 Exemptions for qualifying entities .qnder'FRS‘102

The Company has taken advantage of the exemption, under FRS 102 paragraph 1.12(b); from
preparing a Statement of Cash Flows, on the basis that it is a qualifying entity and the Consolidated
Statement of Cash Flows mcluded in these financial statements includes the Company’s cash
flows. ' .
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CELTIC ENGINEERING HOLDINGS LIMITED

NOTES TO THE FINANCIAL STATEME“TS
FOR THE YEAR ENDED 31 JANUARY 2021

3. = Accounting policies (continued)

3.4 Going concern

35

3.6

In preparing these financial statements, the directors have considered the appropriateness of the
going concemn basis of the Group and Parent Company, particularly in light of ongoing global
pandemic. The directors’ have prepared and reviewed the Group's cash flow and profit forecasts for
the foreseeable future and considered the Group's performance with respect to available financing
arrangements. The forecasts included a sensitivity analysis based on the business’ key risks which

"include a reasonable worst case scenario for the'impact of COVID-19 and Brexit.-

The directors consnder the reasonable worst case scenario for COVID-19 to be plausible, whilst
recognising the limited ability to accurately assess the future economic disruption at this time. The
directors have not included certain potential mitigating actions in their worst case scenario.

-A'ccording|y, after makiﬁg enquiries, the directors have a reasonable expectation that the Compaﬁy

has adequate resources to continue in operational existence for the foreseeable future. The Group
therefore continues to adopt the going concern basis of preparation for its financial statements.

'Foreign currency

Functional and presentation currency

The Group financial statements are presented in pound sterling.

The Company's functiohal and presentational .currency is the pound stérling.
Transactions and balances ' ‘ »

Trading transactions denominated in foreign currencies are translated into sterling at the exchange
rate ruling when the transaction was entered into. Assets and liabilities denominated in foreign
currencies are translated into sterling at the exchange rates ruling at the Balance Sheet date.
Exchange gains and losses are included in operating profit.

Revenue recognition

Revenue, which excludes value. added tax and trade discounts is the fair value of the consideration
received and receivable and represents the invoiced vaiue of goods and serwces supplled and the
value of contract work undertaken during the year.

Long term contract balances are assessed on a contract by contract basis and are refiected in the
Statement of Comprehensive Income as contract activity progresses. Any expected losses on long
term contracts are recognised immediately and are written off to the Statement of Comprehensive
income. Where it is considered that the outcome of a long term contract can be assessed with
reasonable certainty before its conclusion, the prudently calculated attributable profit is recognised in
the Statement of Comprehensive Income as the difference between reponed turnover and related
costs for that contract. .

Page 16



~ CELTIC ENGINEERING HOLDINGS LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 JANUARY 2021

3. Accounting policies (continued) .

3.7

38

Y

Finance and operating leases

. Costs in respect of opérating leases are charged on a straight-line basis over the lease term.

Leasing agreements, which transfer to the Group substantially all the benefits and risks of ownership
of an asset, are treated as if the asset had been purchased outright. The assets are included in
tangible assets and the capital element of the leasing commitments is shown. as obligations under
finance leases. The lease rentals are treated as consisting- of capital and interest elements. The
capital element is applied to reduce the outstanding obligations and the interest element is charged
against profits in proportion to the capital element outstanding. Assets heid under finance leases are
depreciated over the shorter of the lease term and.the useful lives of equivalent owned assets.

_Finance costs

Finance costs are charged to profit or lass over the term of the debt using the effective interest

- method so that the amount charged is at a constant rate on the carrying amount. Issue costs are

initially recognised as a reduction in the proceeds of the associated capital instrument.
Bonowlng costs

All borrowing costs are recognised in profit or loss in the year in which they are incurred.

3 10 Employee benef ts -

The Group provrdes a range of benefits to employees including annual bonus arrangements paid

- holiday arrangements and defi ned contnbutron pension plans.

i) Short telm benefits

"Short term benefits, inducing holiday pay and other similar non—monetary beneﬁts are recogmsed as

an expense in the penod in which the service is received.
it} Defined contribution pension plan

The Group operates a defined contribution plan for its employees. A defined contribution planis a ~
pension plan under which the Group pays fixed contribution into a separate entity. Once the
contributions have been. paid the Group has no further payment obligations. The contributions are
recognised as an .expense when they are due.- Amounts not paid are shown in accruals in the
Balance Sheet. The assets of the plan are held separately from the Group in independently
administered funds. . - . ' ’

iii) Annual bonus plan : . : . ‘

The.Group operates an annual bonus plan for employees. An expense is recognised in the profit
and loss account when the Group has a legal or constructive obligation to make payments under the

. plans as a result of past events and reliable estimate of the obligation can be made.
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CELTIC ENGINEERING HOLDINGS LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 JANUARY 2021

3. Accodnting policies (continued)
3.11 Current and deferred taxation

" Taxation expense for the period comprises current and deferred ‘tax. recognised in the reporting
period. Tax is recognised in the profit and loss account, except to the extent that it relates to items. -
recogmsed in other comprehensive income or directly in the equiity.

* Current or deferred taxation assets and liabilities are not discounted.
i) Current tax

Current tax is the’ amount of income tax payable in respect of the taxable profits for the year or prior
years. Tax is_caléulated on the basis of tax rates and laws that have been enacted or substannveiy
enacted by the period end.

i) Deferred tax

Deferred tax is recognised in respect of all timing differences that have originated but not reversed at
the Balance Sheet date, where transactions or events that result in an obhgation to pay more tax in
the future or a right to pay less tax in the future have occurred at that date.

A net deferred lax asset is recognised only when, on the basis of all available evidence, it can be
regarded as more likely than not that there ‘will be sustainable taxable profits against which to -
recover carried forward tax losses and/or from which the future reversal of undedying timing
differences can be deducted. . - ‘

Deferred tax is measured ai the average tax rates that are expected to ‘apply in the periods in which
the timing différences are.expected to reverse, based on tax rates and laws that have been enacted
or substantially enacted by the -Balance Sheet date. Deferred tax is measured on a non- discounted
basis.

3.12 Goodwui
‘Goodwill arising on consoiidation represents the excess 'of the fair value of the consideration given
over the fair value of the identifiable net assets acquired. Goodwill is eliminated by amortisation

“through the Statement of Comprehensive Income over its estimated useful economic hfe of 10
years. '

The director undertakes reviews of the carrying value of goodwuil when tngger events occur and
make such provisions for impairment as they consider necessary.
3.13 Tangible assets ‘

The cost of tangible assets is their purchase cost, together with any incidental expenses of
acquisition. - . .

Depreciation is calculated so as to write off the cost of tangible assets less their estimated residual
values over the expected useful economic lives of the assets concerned on a reducing balance
basis. in the case of leasehold property, the property is depreciated over the period of the lease.

Land is not depreciated. Buildings are depreciated on a straight line hasis over 99 years.
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CELTIC ENGINEERING HOLDINGS LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 JANUARY 2021

3.

Accounting policies (continued)

3.13 Tangible assets (continued)

Depreciation oh othér assets is calculated using the reducing balance method, to- allocate -the
depreciable amount to their residual values over their estimated useful lives, as follows:

Plant and machinery - 20%
Motor vehicles i - 25%
Office equipment - - 20%

Tangible assets are derecognised on disposal or when no future economic benefits are expected.
On dlsposal the difference between the net dlsposal proceeds and the carrying amount is
- recognised in'the proﬁt or loss and included i |n ‘Other operating.(losses)./ gams

3.14 lnvestment in subsudlary undertakmgs

¢

Investment in subsidiary undertakings .are stated at cost less, where appropnate any provnsnon for
impairment.

o3 15 Stocks

Stocks and work in progress are stated at the lower of cost and net realisable value. in genera| cost
is determined on a first in first out basis and includes transport and handling costs. Provision is
made where necessary for obsolete, slow moving and defective stocks.

3.16 Debtors’
~*Short term debtors' are measured at transaction price, less a'ny impairment. Loans receivable are-
measured initially at fair value, net of transaction costs, and are measured subsequently at.
amortised cost using the effective interest method, less any impairment.
3.17 Cash and cash equivalents

Cash and cash equivalents inciude cash in hand, deposnts held at call with banks less bank
‘overdrafts. Bank overdrafts, when applicable, are shown within borrowmgs in current liabilities.

- _3.,1‘8 Creditors

Short term creditors are measured at the transaction price. Other financial liabilities, including bank
loans, are measured initially at fair value, net of transaction costs, and are measured subsequently
at amortised cost using the’ effective interest method. -

- 3.19 Provmons for Iiabtlmes

Provisions are made where an event has taken blace that gives the ‘Group a legal or constructive
obiigation that probably requires settiement by a transfer of econormiic benef t, and a reliable estlmate
can be made of the amount of the obligation.

Provisions are charged as an expense to profit or loss in the year that the Group becomes aware of
the obligation, and are measured at the best estimate at the Balance Sheet date of the expendlture .
required to settle the obligation, taking into account relevant risks and unéertainties.

‘When payments are eventually made, they are charged to the provision carried in the Balance
" Sheet.
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. CELTIC ENGINEERING HOLDINGS LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 JANUARY 2021

3. Accounting b,olicies (continued)

- 3.20Financial instruments

The Company applies section 11 and 12 of FRS 102 in respect of recognition’ and measu.rement' of
financiai |nstruments

The Group only enters into basic financial instrument transactions that resuit m the recognition of
financial assets and liabilities like trade and other debtors and creditors, loans-from banks and other
third parties and loans to related parties. '

Debt instruments (other than those wholly repayable or receivable within one year), including loans
and other accounts receivable and payable, are initially measured at present vafue of the future cash
flows and subsequently at amortised cost using the effective interest method. Debt instruments that
are payable or receivable within one year, typically trade debtors and creditors, are measured,
initially and subsequently, at the undiscounted amount of the cash or other.consideration expected
1o be paid or received. However, if the arrangements of a short-term instrument constitute a
financing transaction, like the payment of a trade debt deferred beyond normal business terms or in
case of an out-right short-term loan that is not at market rate, the financial asset or liability is
measured, initially at the present.value of future cash flows discounted at a market rate of interest
_ for a similar debt instrument and subsequently at amortised cost.

" Financial assets that are measufed at cost and amortised cost are assessed at the end of each
.reporting period for abjective evidence of.impairment. If objective evidence of impairment is found,
an impairment loss is recognised in the Consolidated Statement of Comprehensive Income.

For financial assets measured at amortised cost, the impairment loss is measured as the difference
between an asset's carrying amount and the present value of estimated cash flows discounted at the
asset's original effective interest rate. If a financial asset has a variable interest rate, the discount
rate for measunng any impairment loss is. the current effective interest rate determined under the
contract.

For financial assets measured at cost less impairment, the impairment loss is measured as the
difference between an asset's carrying amount and best estimate, which is an approximation of the
amount that the Group would receive for the asset if it were to be sold at the Balance Sheet date.
Financial assets and liabilities are offset and the net amount reported in the Balance Sheet when
there is an enforceable right to set off the recognised amounts and there is an intention to settle on a
‘net basis or to realise the asset and settle the liability simultaneously.

3.21 Share capital

Ordlnary shares are c!assuf ed as equuty Incremental costs directly attributable to the issue of new
ordinary shares are shown in equity as a deductton net of tax, from the proceeds.

3.22 Distribution to equity holders
Dividends and other distributions to the Group's shareholders are recognised as a liability in the‘
financial statements in the period in which the dividends and other distributions are approved by the
shareholders. These amounts are recognised in the Statement of Changes in Equity.

3.23 Related party transactions

The Group discloses transactions with related parties which are not wholly owned within the same
group. It does not disclose transactions with members of the same group that are whoily owned.
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CELTIC ENGINEERING HOLDINGS LIMITED

" _NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 JANUARY 2021

3.

Accounting policies (cont_inued)) _

3.24 Government grants
Grants that relate to specific capital expenditure are treated as deferred income which is then
credited to the profit and loss account over the related assets useful life or the estimated period of
the project for which the grant was recewed Other grants are credited to the profit and loss account

- when received.

3.25 Dividen_ds
Equity dividends .are recognised when they. become légally payable. Interim equity dividends are .
recognised when paid. Final equity dividends are recogmsed when approved by the shareholders at
an annual general meeting.

Judgements in applying aécounting policies and key éource'sA of estimation uhcertainty '

Estimates and judgements are continually evaluated and are based on historical experience and other

. factors, including expectations of future events that are believed to be appropriate and reasonable in the ‘

circumstances.
a) C_rirical judgements in épplying the Grdup"s accounting policies
The director does not consider there to be any critical accounting judgments to the financial statements.

b) Key accdunting estimates and assumptions

" The Group makes estimates and assumptions concerning the future. The resulting accounting estimates

will, by definition, seldom equal the related actual results. The: estimates and assumptions that have a
significant risk of causing a material adjustment to the carrying value amounts of assets and liabilities
within the next financial year are addressed below.

i} Useful economic lives of tangible assets

The annual depreciation charge for tangible assets is -sensitive to changes in the estimated useful
economic lives of the assets. The useful economic lives are reassessed and. amended when necessary
to reflect current estimates, based on technological advancement, future lnvestments economic "
umlsatton and physu:al condmon of the assets.

ii) /mpalrment of debtors

" The Company makes an estimate of the recoverable value of trade and other debtors. When asséssing
.impairment of trade and other debtors, management considers factors including the current credit rating
_ of the debtor, the ageing profile of debtors and historical experience. See note 18 for the net carrying

amount of the debtors and the associated impairment provision.

iif) Long term (fixed feé) contracts

- Where the Company enters into long term (fixed ‘fee) contracts, revenue is recognised either on reaching ..

set milestones as agreed in the contract or on the percentage of completion basis. Under the percentage -
of completion method, the Company makes an estimate of the percentage to complete for a project and
recagnises the proportion of revenue and profit accordingly. Any expected locees on long term contracts
are recognised immediately and are written off to the Statement of Comprehensive Income.
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CELTIC ENGINEERING HOLDINGS LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 JANUARY 2021

s.

Turnover
turnover is derived from sales made in the United Kingdom.

Other operating income

The turnover and profit before taxation are attributable to the one principal activity of the Group. All -.

2021 2020
i £000 £000
Proceeds from government grants [ - 725 -
Operating (loss)/profit
The operating, (loss)/profit is stated after charging/(crediting):
2021 2020
o £000 £000
Amortisation of intangible assets ) ’ - 69
Depreciation of tangible assets ) - . ' 73 90
"'Hire of plant and machinery. . : 482 679
. Loss on disposal of tangible assets e : - T4
Release of government grants , ) . (2) 3)
Auditors’ remuneration '
2021 2020
£000 £000
Feés payable to the Group's auditors for the audit of the Group's annual b
financial statements 19 17
Fees payable to the Group's auditors in respect of:
Financial statements preparation fee . 5 -
Tax compliance fee ' ' ‘ - 7 7
12 7
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CELTIC ENGINEERING HOILDINGS LIMITED

NOTES TO THE FINANCIAL STATEMENTS .
FOR THE. YEAR ENDED 31 JANUARY 2021

9.

10.

M.

Employees

Staff costs, including directors’ remuneration, were as follows: '

Group A Group

2021 2020 .

. £000 £000°
Wages and salaries A 4 : 8384 12651
Social security costs : , : : 884 . 1.359
Other pension costs - ' C 112 ~ 128
9,350 14,138

No staff costs were incurred by the Company. The staff costs were only borne in the subsidiary.

The average monthly number of empioyees. including the directors, during the 'year was as follows: : )

2020

2021

. Number Number

Engineering . . ) . ' - 154 198

-Administration - i . 8 8

162 206

Directors' remuneration ’
2021 2020

' £000 £000

Aggregate directors’ remuneration . ‘ ' ' 137 147

Celtic Capital LLP, of which Mr D Wright is é parinerJ was paid £Nil (2b20: £42,600) for the provision of

the services of Mr D Wright. - -
Key management compensation

There is no key management outside of the Company director disclosed above.

Interest payable and similar expenses ‘

‘2021
£000

- Interest expense on senior bank loans and revoiving facility ' 6

2020
£000
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CELTIC ENGINEERING HOLDINGS LIMITED

’ NOTES TO THE FINANCIAL STATEMENTS.
FOR THE YEAR ENDED 31 JANUARY 2021-

12. Taxon (loss)/profit .

2021 2020

£000 £000

Corporation tax

Current tax on (léss)llproﬁt for the year s (209) , 1'80‘

Adjustments in respect of prior years ] : i 133) (156)

Total currenttax : . ' , (242) 24

Deferred tax '

Origination and reversal of timing diﬂerences ’ . ‘ (11) - 7

Effect of changes in'tax rates . : 4 (1)
" Adjustments in respect of prior years I - 1) “(21)
. Total deferred tax - : . ' ' -@® - -(15)

Total tax - o S @20 9

Factors affecting tax (credlt)lclharge for the year

The tax assessed for the year is lower than (2020: lower than) the standard rate of corporanon tax in the -
UK of 19% (2020: 19%). The differences are explained below: ' )

2021 2020

£000 - £000
(Loss)/profit before taxation ' : (403) 1,522
(Loss)/profit before taxation mumphed by standard rate of corporation tax in . .
the UK of 19% (2020: 19%) - . . . 289
Effects of:
Expenses not deductible for tax purposes . o Az 101
Allowable lease depreciation ‘ o (212) -
Adjustments in respect of prior years : : - 34y - = (A7)
Income not taxable . . : ‘ : o (267) - {203)
Tax rate changes ) . . ’ 4 ) N
Group relief ' : ) . : 209 -
Total tax (credit)/charge fof the financial year o (250) 9
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CELTIC ENGINEERING HOLDINGS LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 JANUARY 2021

12,

13,

14,

. Tax on (loss)/profit (continued)

~ Factors that may affect future tax charges

In the Spring Budget 2021, the government announced that from 1 April 2023 the headline corporation
tax rate will increase to 25%. As the proposal fo increase the rate to 25% had not been substantively
enacted at the Balance Sheet date, its effects are not included in these financial statements. However, it
is likely that the overall effect of the ‘change, had it been substantively enacted by the Balance Sheet date,
would not be material to disclose.

. Divide_nds

2021 - 2020
_ £000 .£000
Dividends paid : N 4 " -500 -
Intangible assets
' Group '
- Goodwill
£000
Cost ] . .
At 1 February 2020 . E © 3,902
At31 January 2021 ‘ o 3,902
" Accumulated amortisation X o :
At 1 February 2020 : . : ’ 3,902
At 31 January 2021 . 7 3902

"Net book value

At'31 January 2021 : S _ . , -

. A{31January 2020 - - : o R -

"Goodwill arose on the purchase of Techno Englneermg lelted The Company had no intangible assets .

at 31 January 2021 (2020: £Nil)
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CELTIC ENGINEERING HOLDINGS LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 JANUARY 2021

15. Tangible as'seté

" Group
Landand  Plant and ~ Motor " Office . _
buildings  machinery vehicles equipment Total
£000 £000 - £000 . £000 .£000
Cost - - ‘ Lo
At 1 February 2020 ) 429 ‘ 346 334 60 1,169
Additions o S . .12 .3 T8
Disposals . - - (35) ‘- . (35)"
At 31 January 2021 429 346 311 . 63 1,149
' Accumulated depreciation
-At 1 February 2020 M 271 146 42 500 -
Charge for the yedr . : 4 14 50 5 . - - 13
Disposals . . . . .. (33) . - (33)
At 31 January 2021 45. 285 163 47 ) 540 '
Net book value
At 31 January 2021 B 384 61 "148 1% 609
At31January 2020 , 388 75 188 18 © 869 .

The net book value of !and and buildings may be further analysed as fo]lows:

T2021 - 2020

£000 £000
Freenold land and buildings . . } " 100 100
~ Long leasehold fand and buildings - 284 288
. 384 © 388

The net carrying amount of assets held under finance leases is £56,000 (2020:' £81 ,000).

The Company had no tangible assets at 31 January 2021 (2020: £Nit).
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CELTIC ENGINEERING HOLDINGS LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 JANUARY 2021

16. 'Investments

Company
Investments
. . . ) in
o . . subsidiary
o companies
£000 -
Cost and net book value : ) ) .
At 1 February 2020 - . : _ - 7,126
At31January 2021 - .' 7126
. Subsidiary undertakings
The following were subsidiary undenakings of the Company:
_ . : “Class of
Name . Registered office Principal activity shares Holding
Techno Management " Waterloo Industrial ‘ If)ofrn_ant : Ordinary- © 100%
Holdings Limited - Estate, Pembroke Dock, '
: . Pembrokeshire, SA72
4RR
Techno Engineering Limited Waterloo Industrial Supply of mechanical -~ Ordinary .‘ 100%
' Estate, Waterloo, " engineering services .
Pembroke Dock, Dyfed, :
SA72 4RR_ ’
17. ' Stocks .
. Group ‘ Group Company Company
2021 2020 . 2021 2020
) . £000 £000 ~ £000 £000
Loose tools and consumables : 75 75 - -

v

There is no significant difference between the replacement cost of the inventory and its carrying amount.
There are no provisions for impairment (2020: £Nil).
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CELTIC ENGINEERING HOLDINGS LIMITED )

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 JANUARY 2021

18.

19.

2Q.

Debtors
Group Group Company Company
2021 2020 2021- 2020
‘£000 £000 £000 . £000
Trade debtors 1,031 868 . -
Corporation tax receuvable 182 121 - -
Deferred taxation (note 25) - - 1 -
Prepayments and accrued income ’ 1,889 . 395 6 3
3,102 1,384 7 3
There are no pr'ovisiohs for irhpairment (2020: £Nit).
Cash at bank and in hand
Group Group Company Company
2021 . 2020 2021 2020
£000 £000 £000 £000
Cash at bank and in hand 1,644 2,441 - 1
Creditors: amounts falling due within one year
' Group Group Cémpany‘ Company
2021 2020 2021 2020
. £000 £000 £000 £000
Bank loans and overdrafts (note 22) 21 20 21 20
Trade creditors 1,593 535 - -
Amounts owed to group undertakings - - 3,422 2,324
Taxation and social security 501 170 - -
Amounts due under finance leases (note 23) 20 20 - -
Acqruals and deferred income 1,263 516 5 3
3,398 1.261 . 3,448 2,347

The bank loan is secured by a cross guarantee provnded by group companies.

Amounts owed to group undertakings are unsecured interest free, have no fixed date 6f repayment and )

are repayable on demand.
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: CELTIC. ENGINEERING HOLDINGS LIMITED |

. NOTES TO THE FINANCIAL SfATEMENTS
FOR THE YEAR ENDED 31 JANUARY 2021

21

22

23.

Creditors: amounts falilng due after more than one year

-Group Grdup Company Company
2021 2020 2021 2020
. £000 £000 £000 £000
Bank loans and overdrafts (note 22) . . 85 17 95 117
- Amounts due under finance leases {note 23) 43 63 - -
138 180 95 117
\ =
- The bank loanis secured by a cross guarantee provided by group companies.
toans
Group Group  Company Company
2021 2020 2021 2020
) A ‘£000 £000 £000 £000.
Amounts falling due within one year ) : .
Bank loans ' 21 20 - 21, 20
Amounts falling due 1-2 years ' ' i
Bank loans - . ’ 22 21 22 21
Amounts falling due 2-5 years .
Bank loans ' R 69 73 69.
Amounts falling due after more than 5§ ‘
_ years . .
Bank loans: : ‘ - 27 . 27
116 137 116 137

The bank loan bears interest at an annual percentage rate of 4% above lhe base rate of mterest apphed

by the Company S bankers

Hire purchase and finance leases

Minimum lease payments under hire purchase fall due as follows:

Within' one year
Between 1-2 years
Between 2-5 years .

Group | Group
2021 - 2020
£000 £000

20 20
43 34
- 29
63. 83
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CELTIC ENGINEERING HOLDINGS LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 JANUARY 2021

24, Flnanclal mstruments

Group' Group  Company Company

2021 2020 2021 - 2020
£000 £000 © £000 £000
Financial assets S
Financial assets that are debt msiruments ) : i
measured at-amortised cost - 2,920 1,263 6 3
Financial liabilitles
Financial instruments measured at amortised ) . '
cost (3,035) (1,271) (3,543) (2,464)

_ Financial assets that are debt instruments measured at amortised cost compnse trade debtors and
prepayments and accrued income.

Fmancnal liabilities measured at amortised cost comprise bank loans, trade creditors, amounts owed to
group companies, amounts due under finance leases and accruals and deferred income. :

25. .Deferred taxation

Group

2021

£000
At beginﬁiryg of year . ' ‘ - (88)
‘Charged to profit or oss : : ' ) 8
At end of year : o : (80)
Company y

2021

£000 .
At beginning of year . : o o=
Charged to profit or loss : C . S 1

At end of year - ' ) - : 1
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CELTIC ENGINEERING HOLEﬁNGS LIMITED .

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 JANUARY 2021

25. Deferred taxation (continued)

The provision for deferred taxation is made up as follows:

Group Group . Company Company

2021 2020 .. 2021 © 2020

) ' £000 £000 £000 -£000

Tax losses carried forward ' - - .1 . -
Fixed asset timing differences ' (80) ' ®) - .

(80) - ®) 1 }

26. Accruals and deferred income '

Accruals and deferred income relate entlrely to deferred government grams The movement in the year is
analysed below:

. Grodh
2021
. £000
 Government grants : - )
- At 1 February 2020 v : . ’ 2
" Grant released to profit or loss in the year (2) .

 At3tJanuary2021 -

27. Called up share capital

2021 2020
£000 ° £000
Group and Company ’
Allotted, calted up and fully paid , A
100,000 (2020: Nil) Preference A shares of £0.01 (2020: £Nil) each . | . L
262,393 (202(_): 296,154) Ordinary shares of £1.00 (2020: £1.00) each : 262 296
263 296

On 30 April 2020 there was a share buy back of 33,761 shares at £1 per share.
On 1 July 2020 1'00.090 preference A shares were issued at £0.01 per share.

There is a single class of ordinary shares. There are no restrictions on the distribution of dividends and
the repayment of capital. The vating rights consrst of one vote per ordinary share held.

Preference A shares have no votlng rights. Details can. be found in the articles of association wrlh regards
to the repayment of capltal and the dwrdends rights. .

’
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FOR THE YEAR ENDED 31 JANUARY 2021

32

28. - Reserves
Capital redembtlon reserve
The capital redemption reserve represents the amount by which share ‘capital has been reduced on the
repurchase of the Company's own shares.
Profit and loss account .
"The profit and loss account fepresenls the accumulated profits, losses andvdistribut‘ions of the Group.
29. Analysis of net debt
TAt1 ) Other non- At 31
February ) cash January
2020 Cashflows  changes 2021
] £000 - £000 €000 £000
. Cash'atbankandinhand = : © 2,441 - (797) - - 1,644
" Bank loans due after 1 year - {117) 22 - (95)
Bank loans due within 1 year *' . ) (20) R & § - ) (21)
‘Finance leases " (83) - 20 (63)
2,221 (776) 20 1,465
30. Pension commitments
Thé Group operates a defined contribution scheme. The pension costs for the scheme which iepresents
contributions payable by the Group amounted to £112,000 (2020: £128,000). Contributions totalling
£47,000 (2020: £25,000) were payable to the fund at the Balance Sheet date and are included in
creditors. - . . .
'31.  Related party transactions
Celtic Capital LLP, of whlch Mr D anht isa partner was pald £Nil (2020 £42 ,600) for the provnsmn of
the services of Mf D  Wright. .
Ultimate parent undertaking and coh'trouing party

The Company is owned by a number of pri\)ate shareholders, none of whom Swn more than 50% of the
issued share capital of the Company. Accordingly, there is no parent entity nor ultimate controlling party.
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