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SPECIALISED INFLATABLE TECHNOLOGY LIMITED

BALANCE SHEET
AS AT 30 SEPTEMBER 2020

Notes
Fixed assets
Tangible assets 4
Current assets
Stocks
Debtors 5
Cash at bank and in hand
Creditors: amounts falling due within one
year 6
Net current assets
Total assets less current liabilities
Creditors: amounts falling due after more
than one year 7
Provisions for liabilities 9

Net assets

Capital and reserves
Called up share capital
Share premium account
Revaluaticn reserve
Profit and loss reserves

Total equity

2020
£ £
1,081,244
579,031
909,566
286,686
1,775,283
(324,348)
1,450,935
2,532,179
(541,668)
(69,142)
1,921,369
200
50,000
94,607
1,776,562

1,921,369

2019

£ £

1,078,481
467,307
585,519
143,078
1,195,904
(254,302)

941,602

2,020,083

(84,850)

(64,528)

1,870,697

200

50,000

94,607

1,725,890

1,870,697

The directors of the company have elected not to include a copy of the profit and loss account within the financial

statements.

These financial statements have been prepared and delivered in accordance with the provisions applicable to companies
subject to the small companies regime and in accordance with the provisions of FRS 102 Section 1A small entities.

The financial statements were approved by the board of directors and authorised for issue on 30 June 2021 and are

signed on its behalf by:

B W P Kerfoot
Director

Company Registration No. 06776129




SPECIALISED INFLATABLE TECHNOLOGY LIMITED

STATEMENT OF CHANGES IN EQUITY

FOR THE YEAR ENDED 30 SEPTEMBER 2020

Balance at 1 October 2018

Year ended 30 September 2019:
Loss for the year

Other comprehensive income:
Revaluation of tangible fixed assets
Tax relating to other comprehensive
income

Total comprehensive income for the year
Dividends

Balance at 30 September 2019
Year ended 30 September 2020:
Profit and total comprehensive income

for the year

Balance at 30 September 2020

Share capital Share Revaluation Profit and Total
premium reserveloss reserves
account
£ £ £ £ £
200 50,000 71,765 1,798,223 1,920,188
- - - (55,263) (55,263}
- - 28,200 - 28,200
- - (5,358) - (5,358)
- - 22,842 (55,263) (32,421)
- - - (17,070) (17,070}
200 50,000 94,607 1,725,890 1,870,697
- - - 50,672 50,672
200 50,000 94,607 1,776,562 1,921,369




SPECIALISED INFLATABLE TECHNOLOGY LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 SEPTEMBER 2020

1.1

1.2

1.3

1.4

1.5

Accounting policies

Company information

Specialised Inflatable Technology Limited is a private company limited by shares incerporated in England and
Wales. The registered office is Unit 2, Atlantic Way, Dempster Buildings, Brunswizk Business Park, Liverpool, L3
4BE.

Accounting convention

These financial statements have been prepared in accordance with FRS 102 “The Financial Reporting Standard
applicable in the UK and Republic of Ireland” {*FRS 102"} and the requirements of the Companies Act 2006 as
applicable to companies subject to the small companies regime. The disclosure requirements of section 1A of FRS
102 have been applied other than where additional disclosure is required to show a true and fair view.

The financial statements are prepared in sterling, which is the functional currency of the company. Monetary a
mounts in these financial statements are rounded to the nearest £.

The financial statements have been prepared under the historical cost convention, maodified to include the
revaluation of freehold properties and certain financial instruments at fair value. The principal accounting policies
adopted are set out below.

Going concern

At the time of approving the financial statements, the directors have a reasonable expectation that the company
has adequate resources to continue in operational existence for the foreseeable future. Thus the directors continue
to adopt the going concern basis of accounting in preparing the financial statements.

Despite the matters set outin the events after the reporting date note, at the date of approving the financial
statements the directors have a reasonable expectation that the company has adequate resources to continue in
operational existence for the foreseeable future. The company has been able to continue operating throughout the
Covid-19 crisis and has a strong future order bock in place for the long term.

Turnover
Turnover represents amounts receivable for goods and services provided during the period net of VAT and trade
discounts.

Revenue from the sale of goods is recognised when the significant risks and rewards of ownership of the goods
have passed to the buyer (usually on dispatch of the goods), the amount of revenue can be measured reliably, it is
probable that the econemic benefits associated with the transaction will flow to the entity and the costs incurred or
to be incurred in respect of the transaction can be measured reliably.

Research and development expenditure
Research expenditure is written off against profits in the year in which it is incurred. Identifiable development
expenditure is capitalised to the extent that the technical, ccmmercial and financial feasibility can be demonstrated.

Tangible fixed assets
Tangible fixed assets are initially measured at cost and subsequently measured at cost or valuation, net of
depreciation and any impairment losses.




SPECIALISED INFLATABLE TECHNOLOGY LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 30 SEPTEMBER 2020

1.6

1.7

1.8

1.9

Accounting policies {Continued)

Depreciation is recognised so as to write off the cost or valuation of assets less their residual values over their
useful lives on the following bases:

Freehold Land and buildings 2% straight line

Plant and machinery 25% reducing balance
Fixtures, fittings & equipment 25% reducing balance
Computer equipment 33.3% straight line
Maotor vehicles 25% reducing balance

The gain or loss arising on the disposal of an asset is determined as the difference between the sale proceeds and
the carrying value of the asset, and is credited or charged to profit or loss.

Impairment of fixed assets

At each reporting period end date, the company reviews the carrying amounts of its tangible assets to determine
whether there is any indication that those assets have suffered an impairment loss. If any such indication exists, the
recoverable amount of the asset is estimated in order to determine the extent of the impairment loss (if any). Where
itis not possible to estimate the recoverable amaount of an individual asset, the company estimates the racoverable
amount of the cash-generating unit to which the asset belongs.

Stocks

Stock and work in progress are valued at the lower of cost and net realisable value. Work in progress represents
work carried out at the year end that is not considered billakle due to the terms of the contracts under which this
work is undertaken. Work in progress is valued on the basis of direct costs. Provision is made for any fereseeable
losses where apprepriate. No element of profit is included in the valuation of work in progress.

At each reporting date, an assessment is made for impairment. Any excess of the carrying amount of stocks over
its estimated selling price less costs 1o complete and sell is recognised as an impairment loss in profit or loss.
Reversals of impairment losses are also recognised in profit or loss.

Cash at bank and in hand
Cash at bank and in hand are basic financial assets and include cash in hand, deposits held at call with banks,
other short-term liquid investments with original maturities of three months or less, and bank overdrafts.

Financial instruments
The company has elected to apply the provisions of Section 11 ‘Basic Financial Instruments’ and Secticn 12 'Other
Financial Instruments Issues’ of FRS 102 to all of its financial instruments.

Financial instruments are recognised in the company's balance sheet when the company becomes party to the
contractual provisions of the instrument.

Financial assets and liabilities are offset, with the net amounts presented in the financial statements, when there is
a legally enforceable right to set off the recognised amounts and there is an intention to setile on a net basis or to
realise the asset and settle the liability simultaneously.

Basic financial assets

Basic financial assets, which include debtors and cash and bhank balances, are initially measured at transaction
price including transaction costs and are subsequently carried at amortised cost using the effective interest method
unless the arrangement constitutes a financing transaction, where the transaction is measured at the present value
of the future receipts discounted at a market rate of interest. Financial assets classified as receivable within one
year are not amortised.




SPECIALISED INFLATABLE TECHNOLOGY LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 30 SEPTEMBER 2020

1 Accounting policies {Continued)

Classification of financial liabilities

Financial liabilities and equity instruments are classified according 1o the substance of the contractual
arrangements entered into. An equity instrument is any caniract that evidences a residual interest in the assets of
the company after deducting all of its liabilities.

Basic financial liabifities

Basic financial liabilities, including creditors, bank loans, loans from fellow group companies and preference shares
that are classified as debt, are initially recognised at transaction price unless the arrangement constitutes a
financing transaction, where the debt instrument is measured at the present value of the future payments
discounted at a market rate of interest. Financial liabilities classified as payable within ane year are not amortised.

Debt instruments are subsequently carried at amortised cost, using the effective interest rate method.

Trade creditors are obligations to pay for goods or services that have been acquired in the ordinary course of
business from suppliers. Amounts payable are classified as current liabilities if payment is due within one year or
less. If not, they are presented as non-current liabilities. Trade creditors are recognised initially at transaction price
and subsequently measured at amortised cost using the effective interest mathod.

1.10 Equity instruments
Equity instruments issued by the company are recorded at the proceeds received, net of transaction costs.
Dividends payable on equity instruments are recognised as liabilities once they are no longer at the discretion of
the company.

1.11 Taxation
The tax expense represents the sum of the tax currently payable and deferred tax.

Current tax

The tax currently payable is based on taxable profit for the year. Taxable profit differs from net profit as reported in
the profit and loss account because it excludes items of income or expense that are taxable or deductible in ather
years and it further excludes items that are never taxable or deductible. The company’s liability for current tax is
calculated using tax rates that have been enacted or substantively enacted by the reporting end date.

Deferred tax

Deferred tax liabilities are generally recognised for all timing differences and deferred tax assets are recognised to
the extent that it is probable that they will be recovered against the reversal of deferred tax liabilities or other future
taxable profits. Such assets and liabilities are nol recognised if the timing difference arises from goodwill or fram
the initial recognition of cther assets and liabilities in a transaction that affects neither the tax profit nor the
accounting profit.

The carrying amount of deferred tax assets is reviewed at each reporting end date and reduced to the extent that it
is ho longer probable that sufficient taxable profits will be available to allow all or part of the asset to be recovered.
Deferred tax is calculated at the tax rates that are expected to apply in the period when the liability is settled or the
asset is realised. Deferred tax is charged or credited in the profit and loss account, except when it relates to items
charged or credited directly to equity, in which case the deferred tax is also dealt with in equity. Deferred tax assets
and liabilities are offset when the company has a legally enforceable right to offset current tax assets and liabilities
and the deferred tax assets and liabilities relate to taxes levied by the same tax authority.




SPECIALISED INFLATABLE TECHNOLOGY LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 30 SEPTEMBER 2020

Accounting policies {Continued)

Provisions

Provisions are recognised when the company has a legal or constructive present obligation as a result of a past
event, it is probahle that the company will be required to settle that obligation and a reliable estimate can be made
of the amount of the obligation.

The amount recognised as a provision is the best estimate of the consideration required to settle the present
obligation at the reporting end date, taking into account the risks and uncertainties surrounding the obligation.
Where the effect of the time value of money is material, the amount expected to be required to settle the obligation
is recognised at present value. When a provision is measured at present value, the unwinding of the discount is
recognised as a finance cost in profit or loss in the period in which it arises.

The company has an obligation to provide a warranty on boat sales for a period of up to two years frem the date of
sale, the provision is based on approximately 2.5% of turnover.

Employee benefits
The costs of shart-term employee benefits are recognised as a liability and an expense, unless those costs are
required fo be recognised as part of the cost of stock or fixed assets.

The cost of any unused holiday entitlement is recognised in the period in which the employee’s services are
received.

Termination benefits are recognised immediately as an expense when the company is demonstrahly committed to
terminate the employment of an employee or to provide termination benefits.

Retirement benefits
Payments to defined contribution retirement benefit schemes are charged as an expense as they fall due.

Leases

Rental income from operating leases is recognised on a straight line basis over the term of the relevant lease.
Initial direct costs incurred in negotiating and arranging an cperating lease are added to the carrying amount of the
leased asset and recognised on a straight line basis over the lease term.

Government grants
Government grants are recognised at the fair value of the asset received or receivable when there is reasonable
assurance that the grant conditions will be met and the grants will be received.

A grant that specifies performance conditions is recognised in income when the performance canditions are met.
Where a grant does not specify performance conditions it is recognised in income when the proceeds are received
or receivable. A grant received hefore the recognition criteria are satisfied is recognised as a liability.

Foreign exchange

Transactions in currencies other than pounds sterling are recorded at the rates of exchange prevailing at the dates
of the transactions. At each reporting end date, monetary assets and liabilities that are denominated in foreign
currencies are retranslated at the rates prevailing on the reporting end date. Gains and losses arising on translation
in the period are included in profit or loss.

Group relief

The financial statements have been prepared on the assumption that group relief will be used to facilitate the
transfer of corporation tax losses between companies in the group. No cecmpensation is made in respect of any
loss relief between companies.




SPECIALISED INFLATABLE TECHNOLOGY LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 30 SEPTEMBER 2020

2 Employees
The average monthly number of persons (including directors) employed by the company during the year was:
2020 2019
Number Number

Total 37 38




SPECIALISED INFLATABLE TECHNOLOGY LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 30 SEPTEMBER 2020

3 Taxation

Current tax
UK corporation tax on profits for the current pericd
Adjustments in respect of prior periods

Total current tax
Deferred tax
Origination and reversal of timing differences

Total tax chargel{credit)

4 Tangible fixed assets

Cost or valuation
At 1 Octobher 2019
Additions
Disposals

At 30 September 2020

Depreciation and impairment
At 1 October 2019

Depreciation charged in the year
Eliminated in respect of disposals

At 30 September 2020

Carrying amount
At 30 September 2020

At 30 September 2019

2020 2019
£ £
- (8.432)
187 -
187 (8,432)
4,616 934
4,803 (7,498)
Land and Plant and Total
buildingsnachinery etc
£ £ £
1,061,642 242,287 1,303,929
- 70,130 70,130
- (22,294) (22,294)
1,061,642 290,123 1,351,765
79,346 146,102 225,448
21,233 35,106 56,339
- (11,288) (11,2686)
100,579 169,942 270,521
961,063 120,181 1,081,244
982,296 96,185

1,078,481

Freehold Land and buildings were revalued at £990,000 on 14 May 2019 by Eckersley, independent valuers {not
connected with the company} on the basis of market value. The valuation conforms to International Valuation
Standards and was based on recent market transactions on arm's length terms for similar properties.

If revalued assets were stated on an historical cost basis rather than a fair value basis, the total amounts included

would have been as follows:




SPECIALISED INFLATABLE TECHNOLOGY LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 30 SEPTEMBER 2020

4 Tangible fixed assets {Continued)
2020 2019
£ £
Cost 944,843 944,843
Accumulated depreciation (96,236) (77,339)
Carrying value 848,607 867,504

5 Debtors
2020 2019
Amounts falling due within one year: £ £
Trade debtors 260,244 241,380
Carporation tax recoverable - 8,478
Amounts owed by group undertakings 592,100 297,382
Other debtors 50,222 38,279

908,566 585,519

6 Creditors: amounts falling due within one year

2020 2019
£ £
Bank loans 33,800 31,255
Trade creditors 172,265 128,263
Taxation and social security 14,892 14,860
Other creditors 103,301 79,924
324,348 254,302

7 Creditors: amounts falling due after more than one year
2020 2019
Notes £ £

Bank loans and overdrafts 8 541,668 84,860




SPECIALISED INFLATABLE TECHNOLOGY LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 30 SEPTEMBER 2020

8 Loans and overdrafts

2020 2019

£ £

Bank loans 575,568 116,115
Payable within one year 33,900 31,255
Payable after one year 541,668 84,860

A new bank loan of £600,000 was taken out during the year. At the year end a balance of £575,568 is outstanding
of which £431,491 is repayable at the end of the loan term, with the remaining loan repayable by instalments. This
loan is secured by a first legal charge over the company's property and its associated assets, together with a
debenture over the company's whole assets and undertakings

Included within the bank loans balance above is an amount of £nil {2019: £116,115) in relation o a previous loan
that was repaid in the year.

9 Provisions for liabilities

2020 2019

£ £

Warranty provision 25,000 25,000
Deferred tax liabilities 10 44 142 39,526
69,142 64,526

Movements on provisions apart from deferred tax liabilities:

Warranty

provision

£

At 1 Octaober 2019 25,000
Additional provisions in the year 20,528
Utilisation of provision (20,528)

At 30 September 2020 25,000

-10 -




SPECIALISED INFLATABLE TECHNOLOGY LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 30 SEPTEMBER 2020

10

"

12

13

Deferred taxation

The following are the major deferred tax liabilities and assets recognised by the company and movements thereon:

Liabilities Liabilities

2020 2019

Balances: £ £
Accelerated capital allowances 21,950 17,334
Revaluaticns 22,192 22,192
44 142 39,526

2020

Movements in the year: £
Net liability at 1 Octcber 2019 39,526
Charge to profit or loss 4,616
Net liability at 30 September 2020 44,142

Audit report information

As the income statement has been omitted from the filing copy of the financial statements, the following information
in relation to the audit report on the statutory financial statements s provided in accordance with s444{5B} of the
Companies Act 2006:

The auditor's report was unqualified.

The senior statutory auditor was Peter Taaffe FCA CTA DChA.
The auditor was BWM.

Events after the reporting date

Since the year end the emergence of the Covid-19 infection has impacted on operations and the company's supply
chain. The company has been able 1o continuing trading throughout the lockdown and action has been taken to
protect the workers by organising homeworking wherever possible and observing social distancing and strict
hygiene arrangements in the workplace. It is too early 1o assess what overall impact the pandemic will have on the
business but the company has already seen some customers heing forced to defer delivery dates due to lockdowns
closing their premises and some difficulties in obtaining components from suppliers both in the UK and overseas.
The directors are cauticusly optimistic that the effect will be limited if the lockdown of business is eased and will be
abhle to cover any shortfalls in cashflows by using the Government emergency funding schemes.

Related party transactions

Transactions with related parties

11 -




SPECIALISED INFLATABLE TECHNOLOGY LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 30 SEPTEMBER 2020

13 Related party transactions {Continued)

The company has taken advantage of the disclosure exemptions to which itis entitled regarding transactions with
its parent, subsidiary and other 100% owned subsidiary companies within the group.

14  Directors' transactions

In the prior year, the company paid dividends to Chris Chadwick, a former director, of £17,070.

12 -




This document was delivered using electronic communications and authenticated in accordance with the
registrar's rules relating to electronic form, authentication and manner of delivery under section 1072 of
the Companies Act 2006.



