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JME Group Limited

DIRECTORS' REPORT
For the year ended 31 December 2012

The directors present their report and consolidated financial statements of JME Group Limuted for the year ended 31
December 2012

PRINCIPAL ACTIVITIES
The group’s pnncipal activity continued to be that of the selling and markeung of kitchen and homeware products under a
lifestyle range endorsed by Jamie Oliver

RESULTS AND DIVIDENDS
The results for the year are set out on page 8 No dividends were paid during the year (2011 £ml) An exceptional
provision was made 1n respect of the downsizing of the business at the end of 2012

REVIEW OF THE BUSINESS
'The overall busmess plan for the group 15 to grow revenue 1n 2 profitable way Ths plan ts carmed out through the 3
subsidiary compantes that focus on managing the Selling, Logistics and Marketing parts of the business

IME Group Limited provides a group holding company function providing central admimstration services to the
subsidhary compames

IME at Home Limited has faced challenging economic conditions m 2012, which has severely impacted both on sales
and recruitment of consultants 1n the party plan business and sales in the wholesale business A license was granted to
Direct to Home Liumted (a company operated by the previous management of Jamue at Home operation) to sell JME
products through a party plan concept, and which took effect from 1st January 2013 Part of the strategy 1s to grow the
JME sales of homeware, katchenware and food into international markets

IME Logistics Limited develops new products and sources them from a range of producers They manage the delivery of
these products mto the UK, and warehouse the products for delivery to Direct to Home, wholesale and Intemational
customers They also manage the pick and packing and secondary distribution of the sales orders received from the
different sates channels

JME Marketing Limited provides a marketing and web based communication network The Marketing Company provided
a range of incentives to encourage paity hosts to hold parties The Marketing Company also produces literature and
vanous marketing tools which assist 1n the sales process

In order to achieve the business amms of the group n the year, each subsidiary 1s set key targets for the various elements of
their business These KPI’s are then translated mnto agreed costs to be charged to the other subsidiaries for the various
services provided

During 2012 a license was granted to launch Jamue Ohver at Home 1n the USA and Canada This business will start
selling in May 2013

The strategy of the group 1s to license out the party plan sales to expenenced party plan management On the wholesale
side we will look going forward whether to license out that side of the business from 1st January 2014




JME Group Limited
DIRECTORS' REPORT (CONTINUED)
For the year ended 31 December 2012

PRINCIPAL RISKS
The Directors consider the following to be the principal nsks faced by the group

Economic conditions
The group’s performance depends on the economic conditions and consumer confidence n the UK and overseas markets

Whlst we expect trading conditions to remain tough 1n 2013, the directors and management of the business will be very
focused to provide excellent service and value to all of its customers to partly counter the nsks posed by the challenging
economic conditions

Key customers
Direct to Home Limited will be a sigmficant debtor of JME at Home Limuted and 1t will be important to momnitor that
busmess, so the group 1s not exposed to potential bad debts

Supply chain

The group focuses on the umqueness of its products It 1s exposed to potential supply chain disruptions due to the
shipping delay and product quality 1ssues The group matigates this nsk through, effective supplier selection, suppher and
factory audits, quality checks by our agents before shipping, on-gomng review of the freight forwarders and appropnate
back-up supply chans

Financial nsk management
The Board regularly reviews the financial requirements of the group and the risks associated therewith The group does
not use financial mstruments for reducing nterest rate nisk

Group operations are financed from the loan support from Jarme Oliver Limited

Currency nisk

The Board regularly reviews the foreign currency requirements of the group and the nisks associated therewith The group
does not use foreign exchange denvatives for hedging against currency nisk, but buys foreign currency from the market at
the spot rate or purchases surplus foreign currency holdings from Jamie Oliver Limited




JME Group Limited
DIRECTORS' REPORT (CONTINUED)
For the year ended 31 December 2012

KEY PERFORMANCE INDICATORS
Key performance mndicators that the Board review on a weekly and monthly basis are

- Daily and Weekly Sales Reports companng actual to budget

- Weekly Operating Cash Flows

- Monthly Management Accounts, comparing actuals aganst budget and last year
- A rolling twelve month cash flow

- Stock Risk Reports showing stock covers at nisk agamst rate of sale

FUTURE DEVELOPMENTS
The group has reduced 1ts r1sk by granting a hcense for the party plan products in the UK.

The directors are also highly focused on developing and expanding the Wholesale channel both in the UK and the
International Export Markets We are m close negotiations with key UK and International retailers and distributors to
deliver the JME brand of products to new international markets, as well as expanding our UK customer base

We have agreed terms to launch Jarme Oliver at Home into North America in May 2013 This wll deliver a brand royalty
and terntory hicense fee from the end of 2013 onwards

The group’s aim 1s to continue to strengthen its market position and deliver the business 1nto profitability and start paying
off the Janme Oliver Limited outstanding loan

DIRECTORS
The following directors have held office since | January 2012

T Donovan (Resigned 13 December 2012)
J E Jackson

P D Foyn (Resigned 27 September 2012)
K T Claxton (Resigned 31 December 2012)
Z J Jackson

A G Mottershead (Appomted 13 December 2012)
CHARITABLE DONATIONS

During the year the group made charitable donations of £497 (2011 £3,851)

QUALIFYING 3RD PARTY INDEMNITY PROVISIONS
Qualifying 3rd party indemmty provision 1s 1n place for the benefit of all directors of the group and was m place during
the year to 31 December 2012




JME Group Limited
DIRECTORS' REPORT (CONTINUED)
For the year ended 31 December 2012

AUDITORS
The auditors, Baker Tilly UK Audit LLP, Chartered Accountants, have indicated their willingness to continue mn office

STATEMENT AS TO DISCLOSURE OF INFORMATION TO THE AUDITORS

The directors who were in office on the date of approval of these financial statements have confirmed that, as far as they
are aware, there 1s no relevant audit information of which the auditors are unaware Each of the directors have confirmed
that they have taken all the steps that they ought to have taken as directors i order to make themselves aware of any
relevant audit information and to establish that this has been communicated to the auditor

By opd the board

J Dewar
Secretary

i+ ‘5’{24!5




JME Group Limited
DIRECTORS' RESPONSIBILITIES IN THE PREPARATION
OF FINANCIAL STATEMENTS

The directors are responsible for preparing the Directors’ Report and the financial statements n accordance with
applicable law and regulauons

Company law requires the directors to prepare financial statements for each financial year Under that law the directors
have elected to prepare the financial statements in accordance with United Kingdom Generally Accepted Accounting
Practice (Umted Kingdom Accounting Standards and apphicable law)

Under company law the directors must not approve the financial statements unless they are satisfied that they give a true
and fair view of the state of affairs of the company and the group and of the profit or loss of the group for that penod

In preparing those financial statements, the directors are required to
a select suitable accounting policies and then apply them consistently,
b make judgements and accounting estimates that are reasonable and prudent,

c prepare the financial statements on the gomg concern basis unless it 1s mappropriate to presume that the
group and the company will continue 1n business

The directors are responsible for keeping adequate accounting records that are sufficient to show and explamn the group’s
and company’s transactions and disclose with reasonable accuracy at any time the financial position of the group and
company and enable them to ensure that the financial statements comply with the Compames Act 2006 They are also
responsible for safeguarding the assets of the group and the company and hence for taking reasonable steps for the
prevention and detection of fraud and other irregularities




INDEPENDENT AUDITOR'S REPORT
TO THE MEMBERS OF JME GROUP LIMITED

We have audited the group and parent company financial statements (the “financial statermnents”) on pages 8 to 28 The
financial reporting framework that has been applied n their preparation 1s applicable law and Umted Kingdom
Accounting Standards (United Kingdom Generally Accepted Accounting Practice)

This report 1s made solely to the company’s members, as a body, 1n accordance with Chapter 3 of Part 16 of the
Companies Act 2006 Our audit work has been undertaken so that we might state to the company’s members those
matters we are required to state to them n an auditor’s report and for no other purpose To the fullest extent permitted by
law, we do not accept or assume responsibility to anyone other than the company and the company’s members as a body,
for our audit work, for this report, or for the opimons we have formed

RESPECTIVE RESPONSIBILITIES OF DIRECTORS AND AUDITOR

As more fully explained 1n the Directors’ Responsibilities Statement on page 6, the directors are responsible for the
preparation of the financial statements and for being satisfied that they give a true and fair view Qur responsibility 15 to
audit and express an opinion on the financial statements 1n accordance with applicable law and International Standards on
Auditing (UK and Ireland) Those standards require us to comply with the Auditing Practices Board’s {APB’s) Ethical
Standards for Auditors

SCOPE OF THE AUDIT OF THE FINANCIAL STATEMENTS
A description of the scope of an audit of financial statements 1s provided on the APB’s website at
www frc org uk/apb/scope/private cfm

OPINION ON THE FINANCIAL STATEMENTS
In our opimon the financial statements
e pgive atrue and fair view of the state of the group’s and parent company’s affairs as at 31 December 2012
and of the group’s loss for the year then ended,
e  have been properly prepared mn accordance with Umted Kingdom Generally Accepted Accounting Practice, and
s have been prepared n accordance with the requirements of the Compames Act 2006

OPINION ON OTHER MATTER PRESCRIBED BY THE COMPANIES ACT 2006
In our opimon the mformation given in the Directors’ Report for the financial year for which the financial statements are
prepared 1s consistent with the financial statements

MATTERS ON WHICH WE ARE REQUIRED TO REPORT BY EXCEPTION
We have nothing to report in respect of the following matters where the Compames Act 2006 requires us to report to you
1f, 1n our opinion
s  adequate accounting records have not been kept by the parent company, or returns adequate for our audit
have not been recerved from branches not visited by us, or
e the parent company financial statements are not i agreement with the accountng records and returns, or
s certamn disclosures of directors’ remuneration specified by law are not made, or
¢ we have not recerved all the information and explanations we require for our audit

Fb Tl av Aud) Ll

KERRY NORMAN (§€’mor Statutory Auditor)

For and on behalf of BAKER TILLY UK AUDIT LLP, Statutory Auditor
Chartered Accountants

Marlborough House

Victeria Road South

Chelmsford

Essex

CM1 ILN
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JME Group Limited

CONSOLIDATED PROFIT AND LOSS ACCOUNT
For the year ended 31 December 2012

TURNOVER

Cost of sales

GROSS PROFIT

Other operating expenses
OPERATING LOSS

Exceptional items

LOSS ON ORDINARY ACTIVITIES BEFORE TAXATION

Taxation

LOSS ON ORDINARY ACTIVITIES AFTER TAXATION

Notes

16

Turnover and Operating Loss are denved from the group's continuing operations

2012 2011

£ £
7,425,050 11,156,951

(4,709,104) (7,614,904)
2,715,946 3,542,047

(5,241,067) (5,413,527)

(2,525,121)

(1,871,480)

(1,293,375) -
(3,818,496) (1,871,430)

(164,217) (337,228)
(3.982,713) (2,208,708)

No separate Statement of Total Recogmsed Gains and Losses has been presented as all such gains and losses have been

dealt wath through the Profit and Loss Account




JME Group Limited

CONSOLIDATED BALANCE SHEET
As at 31 December 2012

Company Registration Number 06421386

FIXED ASSETS
Tangible assets

CURRENT ASSETS

Stocks
Debtors

Cash at bank and 1n hand

CREDITORS AMOUNTS FALLING DUE WITHIN ONE YEAR

NET CURRENT LIABILITIES

TOTAL ASSETS LESS CURRENT LIABILITIES

NET LIABILITIES

CAPITAL AND RESERVES
Called up share capital

Other reserves

Profit and loss account

SHAREHOLDERS' DEFICIT

Notes

11
12

13

15
16
16

17

2012 2011
£ £
285,009 748,316
285,009 748,316
2,554,070 3,965,965
642,859 1,156,033
3,706 8,206
3,200,635 5,130,204
(16,033,750)  (14,444,063)
(12,833,115) (9,313,859)
(12,548,106) (8,565,543)
(12,548,106} (8,565,543)
2,000 2,000
(120) (270)
(12,549,986) (8,567,273)
(12,548,106) (8,565,543)

The financial statements on pages 8 to 28 were approved by the board of directors and authonsed for 1ssue on

4 !5'[1‘5 13> and are signed on its behalf by

J E Jackson




Company Registrabion Number 06421386

JME Group Limited

COMPANY BALANCE SHEET
As at 31 December 2012

2012 2011
Notes £ £
FIXED ASSETS
Tangible assets 9 282,391 521,515
Investments 10 3 3
282,394 521,518
CURRENT ASSETS
Debtors i2 21,109,945 14,211,213
Cash at bank and 1n hand 1,074 978
21,111,019 14,212,191
CREDITORS AMOUNTS FALLING DUE WITHIN ONE YEAR 13 {25,625,952) (18,457,417)
NET CURRENT LIARILITIES (4,514,933) (4,245,226)
TOTAL ASSETS LLESS CURRENT LIABILITIES (4,232,539) (3,723,708)
NET LIABILITIES (4,232,539) (3,723,708)
CAPITAL AND RESERVES
Catled up share capital 15 2,000 2,000
Other reserves 16 (120} (270)
Profit and loss account 16 {(4,234,419) (3,725,438)
SHAREHOLDERS' DEFICIT 17 (4,232,539) (3,723,708)

The financial statements on pages 8 to 28 were approved by the board of directors and authonised for issue on
{12013 and are signed on 1ts behalf by

J E Jackson

-10-



JME Group Limited
CONSOLIDATED CASH FLOW STATEMENT
For the year ended 31 December 2012

Net cash inflow from operating activities

Capntal expenditure

NET CASH (OUTFLOW)INFLOW BEFORE MANAGEMENT

OF LIQUID RESOQURCES AND SERVICING OF FINANCE

(DECREASE)/INCREASE IN CASH IN THE YEAR

Notes

19

181

20,21

2012 2011
£ £
325,473 139,292
(329,973) (132,166)
(4,500) 7,126
(4,500) 7,126

-1l -




JME Group Limited
ACCOUNTING POLICIES
For the year ended 31 December 2012

BASIS OF ACCOUNTING

The financial statements have been prepared under the historical cost convention and 1n accordance with applicable
United Kingdom Accounting Standards (Umited Kingdom Generally Accepted Accounting Practice), which have been
applied consistently

BASIS OF CONSOLIDATION

The consolidated financial statements mcorporate those of JME Group Limited and all of its subsidiary undertakings for
the year Subsidianes acquired dunng the year are consohidated using the acquisiion method Their results are
incorporated from the date that control passes The difference between the cost of acquistiion of shares m subsidiartes and
the fair value of the separable net assets acquired 1s capitalised as purchased goodwill and amortised through the profit
and loss account over 1ts estimated economic hfe Provision is made for any impairment All financial statements are
made up to 31 December 2012

All intra-group transactions, balances and unrealised gains on transactions between group compantes are eluminated on
consolidation Unrealised losses are also ehmumated unless the transaction provides evidence of an impairment of the
asset transferred

Where necessary, adjustments are made to the financial statements of subsidianes to bring the accounting pohcies used
ito line with those used by other members of the group

TANGIBLE FIXED ASSETS
Fixed assets are stated at histonical cost net of depreciation and any provision for impairment

Depreciation 1s provided at rates calculated to write each asset down to 1its estimated residual value over its expected
useful hife, as follows

Leasehold improvements Over the length of the lease

Plant and machmery 20% to 33 3% strarght lme

Computer equpment 33 3% straight line

Fixtures, fittings and equipment 20% straight line

Website development costs Over the length of the website service agreement
INVESTMENTS

Long term mnvestments are classified as fixed assets Fixed asset mvestments are stated at cost Provision 1s made for any
impairment in the value of fixed asset investments

STOCKS

Stock 15 valued at the lower of cost and net realisable value Net realisable value 1s based upon estimated selling price
less further costs expected to be mcurred to completion and disposal  Proviston 15 made for obsolete and slow-moving
items The group uses a standard cost method to value stock Standard costs are reviewed regularly to ensure they remain
reasonable by reference to actual cost

FOREIGN CURRENCIES

Assets and liabilities denominated 1n foretgn currencies are translated at the rate of exchange ruling at the balance sheet
date Transactions in foreign currencies are recorded at the rate ruling at the date of the transaction All differences are
taken to the profit and loss account

.12 -




JME Group Limited
ACCOUNTING POLICIES (CONTINUED)
For the year ended 3] December 2012

DEFERRED TAXATION

Deferred tax 15 recogmsed in respect of all uming differences that have onigmated but not reversed at the balance sheet
date where transactions or events that result i an obligation to pay more tax in the future or a nght to pay less tax in the
future have occurred at the balance sheet date Timing differences are differences between the taxable profits and the
results as stated m the financial statements that arise from the inclusion of gams and losses in tax assessments 10 periods
different from those 1n which they are recognised 1n the financial statements

Deferred tax 1s measured at the average tax rates that are expected to apply m the penods m which timing differences are
expected to reverse, based on tax rates and laws that have been enacted or substantively enacted by the balance sheet
date Deferred tax 1s measured on a non-discounted basis

Deferred tax assets are recogmised only to the extent that the directors consider that 1t 15 more Iikely than not that there
will be suitable taxable profits from which the future reversal of the undertying timmng differences can be deduced

LEASING
Leases are “operating leases” and the annual rentals are charged to profit and loss on a straight line basis over the lease
term

RETIREMENT BENEFITS

The group operates a defined contribution scheme for the benefit of its employees Contributions payable are charged to
the profit and loss account in the year they are payable Dafferences between contributions payable n the year and
contributions actually paid are shown as either accruals or prepayments in the balance sheet

TURNOVER
Turnover represents the value, net of Value Added Tax, of goods sold to customers, and 1s recogmsed upon despatch

GOING CONCERN

The Directors are of the opimon that the group 1s a gomg concem, on the basis that the Directors have considered the
business activities as well as the group’s principal nsks and uncertainties Based on the group’s cash flow forecasts and
projections, the Board 1s satisfied that the group will be able to operate within the funding limits provided by Jamie
Olsver Limuted for the foreseeable future For these reasons the group continues to adopt the gomng concem basis n
prepanng 1ts financial statements

_13 -




JME Group Limited
NOTES TO THE FINANCIAL STATEMENTS
For the year ended 31 December 2012

1 TURNOVER

The turnover of the group for the year has been derived from its pnncipal activity as follows

GEOGRAPHICAL MARKETS

Umnited Kingdom
Other EC countries
Rest of the world

2 OTHER OPERATING EXPENSES

Distribution costs
Admimstration expenses

COSTS OF FUNDAMENTAL RESTRUCTURING

2012 2011

£ £
7,211,655 10,647 441
4,000 411,790
209,395 97,720
7,425,050 11,156,951
2012 2011

£ £

622,289 738,810
4,618,778 4,674,717
5,241,067 5,413,527

During the year, the group undertook a program of fundamental restructuring to streamline 1ts operations The total
cost of the restructuring amounted to £1,293,375 which 1s shown on the face of the profit and loss account on page

8

_14-




JME Group Limited
NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
For the year ended 31 December 2012

LOSS ON ORDINARY ACTIVITIES BEFORE TAXATION

Loss 1s stated after charging
Depreciation of tangible assets
- Owned assets

Impairment of tangible assets
- Owned assets

Operating lease rentals

- Plant and machmery

- Other

Audit services

- statutory audit of parent and consolidated accounts
Other services

The auditing of accounts of associates of the company pursuant to legislation

- audit of subsidiaries provided by Baker Tilly UK audit LLP

Other services supphed pursuant to such legislaton provided by assoctates of

Baker Tilly UK Audit LLP

- Preparation of statutory accounts & tagging
Other services relating to taxation

- Compliance services

Loss on foreign exchange transactions

Loss on disposal of tangible assets

2012

266,626

526,654

421,256

25,000

9,550

4,800
104,607

2011

225,425

296,391

5,250

22,575

9,025

7,110
5,772
13,686

-15 -




JME Group Limited
NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
For the year ended 31 December 2012

5 EMPLOYEES
The average monthly number of persons (including directors) employed by the group during the year was

2012 2011
Office and management 11 16
Sales 20 22
Warehouse and production 34 44
65 82
Staff costs for the above persons 2012 2011
£ £
Wages and salaries 1,596,021 1,996,132
Social security costs 129,830 199,965
Other pension costs 53,445 59,606
1,779,296 2,255,703
6 DIRECTORS
In respect of the directors of JIME Group Limited
2012 2011
£ £
Emoluments for qualifying services 305,740 322233
Company pension contributions to money purchase schemes 13,821 18,125
Redundancy costs 1,290
320,851 340,358

The number of directors to whom retirement benefits are accruing under money purchase schemes amounted to 2
(2011 3)

-16 -



JME Group Limited
NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
For the year ended 31 December 2012

7

TAXATION 2012 2011
£ £
Current tax charge
UK Corporation tax on loss for the year - -
Adjustments 1n respect of previous years 833 -
883 -
Deferred tax
Current year credit (165,100) (337,228)
Tax on loss on ordinary activities (164,217) (337,228)
Factors affecting the tax charge for the year
The tax assessed for the period 15 higher than the standard rate of corporation tax
n the UK (24%) The differences are explaned below
Loss on ordinary activities before taxation (3,818,496) (1,871,480)
Loss on ordmary activities multiphed by the standard rate of UK corporation
tax of 24% (2011 28%) The differences are explamed below (916,439) (524,014)
Effects of
Expenses not deductible for tax purposes 25,639 5,118
Depreciation for the penod 1n excess of capital allowances 25,060 9,506
Other tax adjustments 273 -
Adjustments to previous perods 883 -
Tax losses utilised - (16,429)
Tax losses carned forward 865,467 525,819
917,322 524,014
CURRENT TAX CHARGE 883 -

During the year, as a result of the change n the UK main corporation tax rate from 24% to 23% that was
substantively enacted during the year, and which will be effectve from 1 Apnl 2013, the relevant deferred tax

balances have been re-measured

Further reductions to the UK corporation tax rate were announced in the Autumn Budget The changes, which are
expected to be enacted separately each year, propose to reduce the rate to 21% by 1 Apnl 2014 The changes had
not been substantively enacted at the balance sheet date angd therefore are not recogmsed mn these financial

statements
LOSS ATTRIBUTABLE TO MEMBERS OF THE PARENT COMPANY

The loss dealt with 1n the accounts of the parent company was £508,981 (2011 profit of £5,633)

-17-




JME Group Limited
NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
For the year ended 31 December 2012

9 TANGIBLE FIXED ASSETS

Computer
equipment
Leasehold and website Plant and
improvements development machinery Total
GROUP £ £ £ £
COST
At 1 January 2012 302,835 805,063 104,231 1,212,129
Additions 7,252 311,481 11,240 329,973
At 31 December 2012 310,087 1,116,544 115,471 1,542,102
DEPRECIATION
At 1 January 2012 115,827 292,880 55,106 463,813
Charged n the year 57,745 175,033 33,848 266,626
Impairment 136,515 367,770 22,369 526,654
At 31 December 2012 310,087 835,683 111,323 1,257,093
NET BOOK VALUE
At 31 December 2012 - 280,861 4,148 285,009
At 31 December 2011 187,008 512,183 49,125 748,316

-18 -




JME Group Limited

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED]

For the year ended 31 December 2012

9

TANGIBLE FIXED ASSETS (CONTINUED)

Computer
equipment
Leasehold and website Plant and
improvements development machinery Total

COMPANY £ £ £ £
COST
At 1 January 2012 33,409 739,073 10,725 783,207
Additions - 290,379 - 290,379
At 3] December 2012 33,409 1,029,452 10,725 1,073,586
DEPRECIATION
At 1 Janvary 2012 1,878 254,078 5,736 261,692
Charged n the year 7,425 149,041 2,145 158,611
Impairment 24,106 346,786 - 370,892
At 31 December 2012 33,409 749,905 7,881 791,195
NET BOOK VALUE
At 31 December 2012 - 279,547 2,844 282,391
At 31 December 2011 31,531 484,995 4,989 521,515

_19-




JME Group Limited
NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
For the year ended 31 December 2012

10 FIXED ASSET INVESTMENTS

Shares 1n
group
undertakings
COMPANY £
COST
At 1 January 2012 & 31 December 2012 3
NET BOOK VALUE
At 31 December 2011 & 31 December 2012 3
Holdings of more than 20%
The company holds more than 20% of the share capital of the following undertakings
SUBSIDIARY UNDERTAKINGS
Company Country of Principal Shares held
registration or activity
imcorporation Class %
JME at Home Limted Umted Kingdom  Selling of Ordmary 100%
kitchenware
and homeware
products
JME Logistics Limited United Kingdom  Procurement, Ordinary 100%
warchousing
and
distribution of
kitchenware,
homeware and
food products
JME Marketing Limited United Kingdom Marketing and Ordinary 100%
advertising of
kitchenware
and homeware
products

All of the above subsidiary undertakings are exempt from audit under section 479A of the Compantes Act 2006,
and all have chosen to take advantage of the aforementioned exemption

In accordance with section 479C of the Compames Act 2006, JIME Group Limited has provided a guarantee 1n
respect of the hiabilities of the subsidiary undertakmngs included within the consolidation

~20-




JME Group Limited

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED}
For the year ended 31 December 2012

1} STOCKS GROUP COMPANY
2012 2011 2012 2011
£ £ £ £
Fimished goods and goods for resale 2,554,070 3,965,965 - -
12 DEBTORS GROUP COMPANY
2012 2011 2012 2011
£ £ £ £
Trade debtors 411,834 440,262 556 290
Amounts owed by subsidiary undertaking - - 21,093,637 14,185,645
Corporation tax 883 - - -
Other debtors 68,583 69,118 - 3,192
Prepayments 161,559 481,553 15,752 22,086
Deferred taxation (note 14) - 165,100 - -
642,859 1,156,033 21,109,945 14,211,213
13 CREDITORS AMOUNTS FALLING GROUP COMPANY
DUE WITHIN ONE YEAR 2012 2011 2012 2011
£ £ £ £
Trade creditors 386,762 756,174 22,916 119,083
Amounts owed to subsidiary undertaking - - 10,555,784 5,234,392
Other taxes and social security costs 170,777 370,170 39,479 67,633
Other creditors 15,028,676 13,118,081 14,938,198 13,017,596
Accruals 447,535 199,638 69,575 15,700
Deferred tax - - - 3,013
16,033,750 14,444,063 25,625,952 18,457,417

-21-




JME Group Limited

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
For the year ended 31 December 2012

14 PROVISIONS FOR LIABILITIES

The deferred tax asset (included 1n debtors, note 12) 1s made up as follows
GROUP COMPANY

£ £
Balance at 1 January 2012 (165,100) 3,013
Profit and loss account 165,100 (3,013)
Balance at 31 December 2012 - -
Deferred taxation in the financtal statements 15 made up as follows
GROUP COMPANY
2012 2011 2012 2011
£ £ £ £
Accelerated capatal allowances 46,154 73,977 43,314 49,048
Tax losses available (46,154) (239,077) (43,314) (46,035)
- (165,100) - 3,013

At 31 December 2012, the group had unrelieved corporation tax losses of £12,294 317 (2011 £8,890,098)
available to offset agamnst future trading profits. A deferred tax asset of £46,154 (2011 £239,077) has been
recognised 1n respect of £200,670 (2011 £956,307) of these losses being the amount expected to crystallise against
trading profits (at a corporation tax rate of 23%) mn 2013 and 2014

There s an unrecognised deferred tax asset (at a corporation tax rate of 23%) of £2,781,539 (2011 £1,983,448) n
respect of the remamning £12,093,648 (2011 £7,933,790) of carned forward losses Management will consider
recogmtion of this asset in future periods based upon their projections of profits at that ime
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NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
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15 SHARE CAPITAL 2012 2011

ALLOTTED, CALLED UP, FULLY PAID AND NIL PAID

1,610 Ordinary shares of £1 each 1,610 1,610
250 (2011 100) Ordinary A shares of £1 each 250 100
140 (2011 290) Nil Paid Ordinary A shares of £1 each 140 290

2,000 2,000

EQUITY SHARES

1,610 Ordinary shares of £1 each 1,610 1,610
250 (2011 100) Ordinary A shares of £1 each 250 100
140 (2011 290) Nil Paid Ordinary A shares of £1 each 140 290

2,000 2,000

The Ordmnary shares are non-redeemable shares, with standard nghts to voting, dividend participation and nghts to
participate 1n capital distribution upon winding up The Ordinary A shares are non-redeemable shares, with
standard nghts to voting, dividend participation and nghts to participate in capital distribution upon winding up
The Nil Paid Ordinary A shares are non-redeemable shares, with no nghts to votng, no rights to dividend
participation and no rights to participate 1n capital distribution upon winding up

The Nil Paid Ordinary A shares do not vest, and accordingly remain not paid up, untl certain profit related
performance cnteria are met Untl such time as the Nil Paxd Ordinary A shares vest and are paid up, they are
accounted for as treasury shares (see note 16)
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16 RESERVES

GROUP
At 1 January 2012
Loss for the financial year

Movement durning the year

At 31 Decemnber 2012

OTHER RESERVES
RESERVES FOR OWN SHARES

At 1 January 2012
Movement dunng the year

At 31 December 2012

COMPANY
At 1 Januvary 2012
Loss for the financial year

Movement during the year

At 31 December 2012

OTHER RESERVES
RESERVES FOR OWN SHARES

At 1 January 2012
Movement duning the year

At 31 December 2012

Other Profit
reserves and loss
(see below) account
£ £
(270) (8,567,273)
- (3,982,713)
150 -
(120) (12,549,986)
£
(270)
150
(120)
Other Profit
reserves and loss
(see below) account
£ £
(270) (3,725,438)
- (508,981)
150
(120) (4,234,419)
£
(270)
150
(120)
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17

18

181

RECONCILIATION OF MOVEMENTS IN SHAREHOLDERS' DEFICIT

GROUP

Loss for the financial year
Movement on other reserves

Net depletion 1n shareholders' deficit
Opening shareholders’ deficit

Closing shareholders' deficit

COMPANY

(Loss)/profit for the financial year
Movement on other reserves

Net (depletion m)/addition to shareholders' deficit
Opening sharcholders' deficit

Closing shareholders’ deficit

CASH FLOWS

CAPITAL EXPENDITURE

Payments to acquire tangible fixed assets

2012 2011
£ £
(3,982,713) (2,208,708)
150 20
(3,982,563) (2,208,688)
(8,565,543) (6,356,855)
(12,548,106) (8,565,543}
2012 2011
£ £
(508,981) 5,633
150 20
(508,831) 5,653
(3,723,708) (3,729,361)
(4,232,539) (3,723,708)
2012 2011
£ £
329,973 132,166
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19

20

21

RECONCILIATION OF OPERATING LOSS TO NET CASH 2012 2011
INFLOW FROM OPERATING ACTIVITES £ £
Operating loss (after exceptional 1tem) (3,818,496) (1,871,480)
Depreciation 266,626 225,425
Impawrment of tangible fixed assets 526,654 -
Loss on disposal of fixed assets - 13,686
Decrease m stocks 1,411,895 499,001
Decrease/(increase) n debtors 349,107 (328,228)
Increase 1n creditors 1,589,687 1,600,799
325,473 139,203
ANALYSIS OF CHANGES IN CASH AND 1 January Cash flow Other non- 31 December
NET DEBT 2012 cash changes 2012
Net cash
Cash at bank and 10 hand 8,206 (4,500) - 3,706
RECONCILIATION OF NET CASH FLOW TO MOVEMENT IN NET DEBT 2012 2011
£ £
(Decrease)/increase in cash in the year (4,500} 7,126
Opening net cash 8,206 1,080
CLOSING NET CASH 3,706 8,206
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22

23

COMMITMENTS UNDER OPERATING LEASES

GROUP
At 31 December 2012 the group was commutted to making the following payments under non-cancellable operating
leases

Land and buildings
2012 2011
£ £
Operating leases which expire
Within one year 219,050 8,400
Between two and five years - 300,000
219,050 308,400

COMPANY
At 31 December 2012 the company was committed to making the followng payments under non-cancellable
operating leases

Land and buildings

2012 2011
£ £

Operating leases which expire
Within one year 219,050 8,400
Between two and five years - 300,000
219,050 308,400

PENSION COSTS

DEFINED CONTRIBUTION SCHEME

The group operates a defined contribution pension scheme The assets of the scheme are held separately from those
of the group mm an independently admimstered fund The pension cost charge represents contributions payable by
the group to the fund

GROUP COMPANY
2012 2011 2012 2011
£ £ £ £
Contributions payable for the year 53,445 59,606 16,260 19,002
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24 RELATED PARTY TRANSACTIONS
The group has taken advantage of the exemption 1 Financial Reporting Standard Number § from the requirement
to disclose transactions with group entities that are 100% owned

During the year the group undertook transactions with the following companies, all of which were under common
control

Jamie Ohver Limited -

During the year sales were made to the value of £Nil (2011 £33,408), as well purchases from Jamie Ohiver Limuted
for the value of £567,167 (2011 £493,037) At the year end £37,101 (2011 £123,978) was owed to Jamie Oliver
Limited Loans have also been advanced to the group, at the year end £14,687,594 (2011 £12,767,597) was due to
Jame Oliver Limited

During the previous year 40 Nil pard Ordiary A shares of £1 each were transferred to J T Oliver at nominal value
20 of these shares had vested i 2010 and 20 shares vested upon transfer m 2011

25 COMPANY PROFIT AND LOSS ACCOUNT

As permitted by section 408 1f the Companies Act 2006, the Company has not presented 1ts own profit and loss
account

26 ULTIMATE CONTROLLING PARTY
The ultmate controlling party 1s deemed to be J T Oliver, by virtue of hus majority shareholding

27 CONTINGENT LIABILITIES
A cross guarantee exists between Jarme Oliver Holdings Limited, Jamme Olwver Limited, Fresh One Productions
Limited, Jare Ohver Enterprises Limated, JME Group Limited, JME at Home Lintted, JME Logistics Lymited,
JME Marketing Limuted, Jamie Magazine Limited, Recipease Limited, Jame Bianco Lumted, Fresh Pictures
Limited and Wood Fired Ovens by Jamte Oliver Limuted The outstanding balance 1n relation to this bank facility 1s
£23m (2011 £2 57m) This facihity is secured by a fixed and floating charge over the group's assets

In accordance with section 479C of the Compames Act 2006, IME Group Limited has provided a guarantee 1n
respect of the liabilities of the subsidiary undertakings mcluded within the consolidation

28 CAPITAL COMMITMENTS

2012 2011
At 31 December 2012 the company had capital commitments as follows £ ) £
Contracted for but not provided in the financial statements - 161,252
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