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Agrivert (Hertfordshire) Limited

Directors' Report
For the year ended 31 December 2012

The directors present their repoit and the financial statements for the year ended 31 December 2012
Directors' responsibilities statement

The directors are responsible for prepating the Dircctors' report and the financial statements in accordance with
apphcable law and regulations

Company law 1equires the directors to prepare financial statements for each financial year Under that law the
directors have elected to prepare the financial statements in accordance with United Kingdom Generally Accepted
Accounting Practice (United Kingdom Accounung Standards and apphcable law) Under company law the
directors must not approve the financial statements unless they are satisfied that they give a true and fair view of
the state of affairs of the companv and of the profir or loss of the company for that penod [n preparnng these
financial statements, the directois are tequured to

. select sutizble accounnng pohicies and then apply them consistently,
. make judgiments and estimates that are reasonable and prudent,
. prepare the financial statements on the gotng concern basts unless 1t 1s nappropnate fo presume that the

company will contnue 1n business

The directors are responsible for keeping adequate accounting recotds that are suffictent to show and explain the
campany's transactons and disclose with reasonable accuracy at any tme the financial posion of the company
and enable them to ensme that the financial statements comply with the Companies Act 2006 They are also
responsible for safeguarding the assets of the company and hence for taking reasonable steps for the preventon
and detection of fraud and other irtegularnitics

Principal activities

During the peniod, the principal acavity of the company was the operation of an in-vessel compostung ("IVC™)
factlity used for the processing and recycling of organic wastes The main customers are the waste management
industry and local authontes

Directors

The directors who served during the year were

R B A Maddan
R | Hunt

Provision of information to auditor

Fach of the persons who are directors at the tume when this Directors' report 15 approved has confirmed that
¥ PP

. so far as thar director 15 aware, there 1s no relevant audit information of which the company's auditor is
unaware, and

. that duector has taken all the steps thar ought o have been taken as a director 1n order to be aware of any
nformanon needed by the company's auditor in connection with preparing its report and to establish that
the company's auditor 1s aware of that informatton
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Agrivert (Hertfordshire) Limited

Ditectors' Report
For the year ended 31 December 2012

Auditor

The auditor, Grant 'hornton UK LLP, will be proposed for reappointment 1 accordance with section 485 of the
Comparues Act 2006

[n prepanng this report, the directors have taken advantage of the small companics exempuons provided by
scction 415A of the Companies Act 2006

This report was approved by the board on 28 March 2013 and signed on (ts behalf

| Hunt
ccretary
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@ GrantThornton

Independent Auditor's Report to the Members of Agrivert
(Hertfordshire) Limited

We have audited the financial statements of Agrivert (Hertfordshire) Limted for the year ended 31 December
2012, which comprise the Profit and loss account, the Balance sheet and the related notes The financial reporung
framework that has been applied 1n their preparation 1s applicable law and the Financial Reporung Standard for
Smaller Ennues (effective Apri 2008) (United Kingdom Generally Accepted Accounting Practice applicable to
Smaller Enanes)

This report 15 made solely ro the company's membeis, as a body, m accordance with Chaprer 3 of Part 16 of the
Companies Act 2006 Our audit work has been undertaken so that we nught state to the company's members
those matters we are required to state to them in an auditor's report and for no other purpose To the fullest extent
pernutted by law, we do not accept or assume responsibility to anyone other than the company and the company's
members as a body, for ow audn work, for this report, or for the opinions we have formed

Respective responsibilities of directors and auditor

As explained more fully in the Directors' responsibilities staternent, the directors are responsible for the
preparation of the financial statements and for being satisfied that they give a true and fair view Our responsibility
15 to audit and express an opmion on the financial statements 1n accordance with applicable law and Intermatonal
Standards on Audtung (UK and Ireland) Those standards require us to comply with the Audinng Practices Board's
(APB's) Ethical Standaids for Auditors

Scope of the audit of the financial statements
A descripuon of the scope of an audit of financial statements 1s provided on the Auditing Practices Board's website
at www fic org uk/apb/scope/pnvate cfm

Opinion on financial statements
In our opruon the financial statements

. give a true and fair view of the state of the company's affairs as at 31 December 2012 and of 1ts profit for
the yeat then ended,

. have been propetly prepared in accordance with United Kingdom Generally Accepred Accounting
Pracuce applicable to Smaller Ennues, and

. have been prepared m accordance with the requirements of the Compantes Act 2006

Opinion on other matter prescribed by the Companies Act 2006
In our opuuen the information given i the Directors’ report for the financul year for which the financal
statements are prepared s conststent with the financial statements
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@ GrantThornton

Independent Auditor's Report to the Members of Agrivert
(Hertfordshire) Limuted

Matters on which we are required to report by exception
We have nothung to report i respect of the followmg matters where the Comparies Act 2006 requires us to report
to you if, 1n our opinton

. adequare accounting records have not been kept, or retumns adequate for our audit have nor been recewved
from branches not visited by us, or

. the financial statements are not 1n agreement with the accounung records and returns, or

. certain discloswes of directors’ remuneration specified by law are not made, or

. we have not recetved all the informanion and explanations we tequure for our audit, or

. the directors were not entitled to prepare the financial statements in accordance with the small companies

regime and take advantage of the small companies' exemption in prepanng the Directors' report

(oot Triade Ule LV

Tracey James (Senuo1 statutory auditor)
for and on behalf of

Grant Thomton UK LLP

Chattered Accountants

Statutory Auditor

Oxford

28 March 2013
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Agrivert {Hertfordshire) Limited

Profit and Loss Account
For the year ended 31 December 2012

Note
Tumover 1,2
Cost of sales
Gross profit/(loss)
Other operatng mncome 3
Operatung profit 4
Interest teceivable and similar income
Intetest payable and simular charges
Profit on ordinary actsvities before taxation
Tax on profit on ordinary actuvines 5
Profit for the financial year 14

The notes on pages 7 to 13 form part of these financial statements

2012 2011
£ £
2,495,216 2,582,467
(2,339,643) (2,601,822
155,573 (19,355)
217,257 217,257
372,830 197,902
2,036 99
(135,425) (141,649)
239,441 56,352
(9,398) 55,195
230,043 111,547
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Agrivert (Hertfordshire) Limited
Registered number 06771560

Balance Sheet
As at 31 December 2012

Fixed assets

Tangible assets

Current assets
Debtors
Cash at bank

Creditors amounts failing due within one
year

Net current assets

Total assets less current llabilines

Creditors amounts falling due after mote
than one vear

Provisions for habihities
Deferred tax

Accruals and deferred income

Net assets

Capital and reserves
Called up share capital

Profit and loss account

Shareholders' funds

Note

10
1

13
14

499,260
1,062,641

1,561,901

(605,413)

2012

5,188,885

956,488

6,145,373

(3,407,749)

(284,693)
(671,093)

1,781,838

1,440,000
341,838

1,781,838

327,090

1,052,557

1,379,647

(568,761)

2011

5,617,252

810,886

6,428,138

(3,710,221)

(275,295)
(890,827)

1,551,795

1,440,000
111,795

1,551,795

The financial statements have been prepared in accordance with the special provisions relatng to companies
subject to the small companies regime within Part 15 of the Compatues Act 2006 and m accordance with the

Financial Repotung Standard for Smaller Entities (effective April 2008)

The financial statements were approved and authorised for tssue by the board and were signed on their behalfby 28

March 2013

R JiHunt
Digefror

Theé notes on pages 7 to 13 form part of these financial statements
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Agrivert {Hertfordshire) Limited

Notes to the Financial Statements
For the year ended 31 December 2012

Accounting Policies

1.1

1.2

13

14

1.5

Basis of preparaton of financial statements

The financial statements have been prepared under the historical eost conventon and in accordance
with the Financial Reporung Standard for Smaller Enuties (effective April 2008)

The accounting policies remain unchanged from the pror year and are set out below

Cash flow

The financial statements do not mclude a Cash flow statement because the company, as a small
1eporting entity, 1s exempt from the tequirement to prepare such a statement under the Financial
Repottng Standard for Smaller Enutes (effecuve Apnl 2008)

Turaover

Turnover comprises revenue recognised by the company 1n respect of goods and services supplied
duting the year, exclusive of Value Added Tax and crade discounts

This relates to fees for the processing of waste for the principal customer, which are recogmsed 1n
relaton to the total tonnage of waste processed

The company 1s party to cettain contracts where 1t acts as an agent for other subsidiary undertakings of
Agrvert Group Lumited In these circumstances the company does not recognise the amounts billed as
turnovel mn the financial statements, only 1ecogmsing any margin which 1t geneiates on those contracts
The amount billed by the company for the year ended 31 December 2012 on contracts where 1t acts as
agent was fnil {2011 £29532)

Tangible fixed assets and depreciation
Tangible fixed assets are stated at cost less deprectation Depreciation 15 provided at rates calculated to
write off the cost of fixed assets, less their estunated residual value, over their expected useful lives as
set out below The company has accounted for the single assets of an m-vessel composting facility
under the overhauls method, wheieby certain parts tequiring regular replacement are depreciated over a
shorter pertod than the remaimnder of the facility

Plant & maclunery - 5 - 20 years stratght hine

Operating leases

Rentals under operating leases are charged to the Profit and loss account on a stratght line basis over
the lease term
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Agnivert (Hertfordshire} Limited

Notes to the Financial Statements
For the year ended 31 December 2012

1. Accounting Policies (continued)

16 Deferred taxation

1.7

18

Full provision 1s made for deferred tax assets and habthtes ansing from all umung differences between
the recognmtion of gains and losses in the financial statements and 1ecogmiion in the tax computation

A net deferred tav asset 15 recogmised only 1f 1t can be regarded as more likely than not that there will be

sutable taxable profits from which the future teversal of the underlying unmung differences can be
deducted

Deferred tax assets and liabilines are calculated at the tax rares expected to be effecuve at the ime the
nming differences are expected to revetse

Government grants

Deferred gos ernment grants are released to the profit and loss account over the penod 1f the contract
based on agreed levels of waste processing 'l he grants are 1ecognised in full when the total
contractually agreed tonnage has been processed

Financial instruments

Financial liabilities and equity instruments are classified according to the substance of the contractual
arrangements entered 1nte An equity instrument 1s any contract that evidences a restdual interest i the
assets of the enuty after deducung all of its financial habilines

Where the contractual obligatens of financial instruments (including shate capital) are equivalent to a
sturular debt instrument, those financial instruments are classed as financial habilittes Financial habilines
are presented as such in the balance sheet Finance costs and gains or losses relanng to financial
hiabilittes are included 1n the profit and loss account Finance costs are calculated so as to produce a
constant 1ate of return on the outstanding hability

Where the contractual terms of share capttal do not have any terms meeting the definition of a financial
liability then this 1s classed as an cquity instrument Dividends and distnbutions relaung to equity
instruments are debited direct to equg

2. Tumover

The turnover and profit before tax are atinbutable to the one principal activity of the company

3. Other operating income
2012 2011
£ £

Government grants recervable 217,257 217,257
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Agrivert (Hertfordshire) Limited

Notes to the Financial Statements
For the year ended 31 December 2012

4.

5.

Operating profit

The operating profit is stated after charging/ (crediting)

2012 2011
£ L
Depreciavon of tangible fixed assets
- owned by the company 444,818 402,166
Auditor's remuneraton 5,000 5,000
Auduor's remuneration - non-audi 1,000 1,000
Operatng lease costs - plant 75,548 82,284
Amortisanon of government grants (217,257) (217,257)
During the year, no ditector received any emoluments (2011 - £/NIL)
Taxation
2012 2011
£ L
Analysis of tax charge in the year
Deferred tax
Originanon and reversal of wning differences 31,422 (19,785)
Effect of decreased rax rate on opening liabiliry (22,024) (35410
Total deferred tax (see note 10) 9,398 (55,195)
Tax on profit on ordinary activities 9,398 (55,195)

Factors affecung tax charge for the year

The tax assessed for the year 1s lower than (2011 - lower than) the standard rate of corporation tax m the

UK of 24 50% (2011 - 26 49%) The differences are explatned below

2012 2011
£ £
Profit on ordinary actvities before tax 239,441 56,352
Profit on ordinary acavittes muluphed by standard rate of
corporation tax i the UK of 24 50% (2011 - 26 49%) 58,657 14,928
Effects of
Expenses not deductble for tax purposes 4,359 3,900
Deprectanion in excess of capital allowances (33,250) 38,730
Non-taxable government grant income {53,222) (57,558)
Group relief 23,456 -
Current tax charge for the year (sce note above) - -
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Agrivert (Hertfordshire) Limited

Notes to the Financial Statements

For the year ended 31 December 2012

6. Tangible fixed assets

Cost

At 1 January 2012
Additions

At 31 December 2012

Depreciation

At 1 January 2012
Charge for the year

At 31 December 2012

Net book value
At 31 December 2012

At 31 December 2011

7. Debtors

Trade debtots
Other debtors

8. Creditors:

Amounts falling due within one year

Bank loans
Trade credutors

Amounts owed to group undertakings

Amounts owed to joint ventures
Social security and other taxes

Plant &

machinery

£

6,311,018

16,451

6,327,469

693,766

444,818

1,138,584

5,188,885

5,617,252
2012 2011
£ £
422,203 234,825
77,057 92,265
499,260 327,090
2012 2011
£ L
302,472 292083
237,216 184,683
37,410 31,632

549 -
27,766 60,363
605,413 568,761
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Agrivert (Hertfordshire) Limited

Notes to the Financial Statements
For the year ended 31 December 2012

9. Creditors:
Amounts falling due after more than one year

2012 201t
£ L
Bank loans 3,407,749 3,710,221

The bank loan ts secwed by a fixed and floaung charge over all the assets of the company, as well as a first
ranking legal charge over the lease of the land on which the in-vessel composting ("TVC") plant 1s situated
near South Mumms, Hertfordshire Interest 1s payable at the higher of 3 5% or the base rate plus a margn,
bemnyg 2% or 2 5%, depending on spectfic circumstances Agrivert Lamuted (baing the parent company of
Agnivert Composung Linuted, being Agrivert (Flertfordshure) Tumited's tmmediate parent company) has also
guaranteed 10% of the loan balance, unul certain condittons are met

10. Deferred taxation

2012 2011

£ L

At beginming of year 275,295 330,490

Charge for/(released during) vear 9,398 (35,195)

Atend of yem 284,693 275,295
The provision for deferred taxatnon 1s made up as follows

2012 2011

£ £

Accelerated capial allowances 284,693 275,295

11. Accruals and deferred income

2012 2011

£ L

Accruals and deferied mcome 182,264 184,741

Government grants {note 12) 488,829 706,086

671,093 890,827
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Agrivert (Hertfordshire) Limited

Notes to the Financial Statements
For the year ended 31 December 2012

12.

13.

14.

15.

Government grants

2012 20t1

£ L

Net balance brought forward 706,086 814,714
Recerved dunng the year - 108,629
Released to the profit and loss account (note 3) (217,257) (217,257)
488,829 706,086

The grant represents amounts recetved from the Waste & Resources Action Programme ("WRAP") m
relation to the construcuon and operanon of the in-vessel compostng plant at Seuth Munms, Hertfordshue

Share capital

2012 2011
£ L

Allotted, called up and fully pard
1,440,000 Ordinary shares of £1 each 1,440,000 1,440,000

Reserves

Profit and
loss account
£
At 1 January 2012 111,795
Profit for the year 230,043
At 31 December 2012 341,838

Contingent liabilities

There were no contingent habilities ar 31 December 2012 or 31 December 2011
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Agrivert (Hertfordshire) Limited

Notes to the Financial Statements
For the year ended 31 December 2012

16.

17.

18.

19.

Operating lease commitments

At 31 December 2012 the company had annual commiments under non-cancellable opcratng leases as
follows

2012 201
£ L

Expiry date.
After more than 5 years 72,000 72,000

The commutment disclosed above 1s 1n relation to the rental of the site at South Miumms, at which the in-
vessel composting umt 15 situated The rental charge 1s 2 propoition of turnover per annum The above
commitment 1s 2n estmate of the average cost based on estimated tumover

Capital commitments

The directors have confirmed that there were no capial commtments at 31 December 2012 or 31
December 2011

Related party transactions

The company has taken advantage of the exempuon conferred by Finanical Reporting Standard 8, 'Related
Party Disclosures', not to disclose transacuons with other group compantes i the group headed by Agrivert
Group Lumnited on the grounds that consolidared accounts are publicly avatdable

Oxford Renewable Energy Limited s a related party by virtue of it being a jomnt venture inxestment of
Agriveri Biogas Limited During the year purchase nvoices wotaling 12,479 (2011 [55,908) were raised
between the companies At 31 December 2012 the company owed £549 (2011 i), this 15 mcluded
amounts owed to joint ventures

Ultimate parent undertaking and controiling party

Agrivert Composting Lumuted 15 the company's immediate parent undertaking, by wvirtue of 1ts 100%
sharcholding 1n the company The ulumate parent company 1s Agnvert Group Limuted, for which
consolidated accounts are publicly avaiable
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