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Agrivert (Hertfordshire} Limited

Directors' report
Fot the year ended 31 December 2011

The directors present their report and the financial statements for the year ended 31 December 2011
Princlpal actlvities

Dunng the period, the principal activity of the company was the operaton of an in-vessel compostung ("IVC")
facility used for the processing and recyching of orgamic wastes The mamn customers are the waste management
industry and local authonities

Directors

The directors who served during the year were

R B A Maddan
R ] Hunt

Directors’ responsibilities statement

The directors are responsible for preparing the Directors’ report and the financial statements 1n accordance with
applicable law and regulauons

Company law requires the directors to prepare financial statements for each financial year Under that law the
directors have elected to prepare the financial statements 1n accordance with United Kingdom Generally Accepted
Accounting Practce (United Kingdom Accounung Standards and applicable law) Under company law the
directors must not approve the financial statements unless they are sansfied that they give a true and fair view of
the state of affairs of the company and of the profit or loss of the company for that peniod In preparing these
financial statements, the directors are required to

. select suitable accountng policies and then apply them consistently,
. make yjudgments and estimates that are reasonable and prudent and,
. prepare the financial statements on the going concern basis unless 1t 15 mappropriate to presume that the

company will continue 1n business

The directors are responsible for keeping adequate accounting records that are sufficient to show and explain the
company's transactions and disclose with reasonable accuracy at any time the financial position of the company
and enable them to ensure that the financial statements comply with the Companies Act 2006 They are also
responsible for safeguarding the assets of the company and hence for taking reasonable steps for the prevenuon
and detecnon of fraud and other irregulannes

Provision of information to auditor

Each of the persons who are directors at the ime when this Directors' report 1s approved has confirmed that.

. so far as that director 1s aware, there ts no relevant audit informanon of which the company's auditor 1s
unaware, and

. that director has taken all the steps that ought to have been taken as a durector 1n order to be aware of any
informaton needed by the company's auditor in connection with prepanng its report and to establish that
the company's auditor 1s aware of that nformauon




Agrivert (Hertfordshire) Limited

Directors' report
For the year ended 31 December 2011

Auditor

Grant Thornton UK LLP, having expressed their willingness to continue 1n office, will be deemed reappointed for
the next financial year 1n accordance with secton 487(2) of the Compantes Act 2006 unless the company recetves

notice under section 488(1) of the Companies Act 2006

In preparing this report, the directors have taken advantage of the small companies exemptions provided by
section 415A of the Companies Act 2006

Thus report was approved by the board on 27 nafCL\ 2ol) and signed on 1ts behalf

R ] Hunt
Secretary
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Independent auditor's report to the members of Agrivert
(Hertfordshire) Limited

We have audited the financial statements of Agnivert (Hertfordshire) Limuted for the year ended 31 December
2011, which comprnise the Profit and loss account, the Balance sheet and the related notes The financial reporting
framework that has been applied in their preparation 1s applicable law and the Financial Reporting Standard for
Smaller Entities (effectuve April 2008} (United Kingdom Generally Accepted Accounnung Practice apphicable to
Smaller Entities)

This report 1s made solely to the company's members, as a body, in accordance with Chapter 3 of Part 16 of the
Companies Act 2006 Our audit work has been undertaken so that we mught state to the company's members those
matters we are required to state to them in an auditor's report and for no other purpose To the fullest extent
perrmitted by law, we do not accept or assume zesponsibility to anyone other than the company and the company's
members as a body, for our audit work, for this report, or for the opinions we have formed

Respective responsibilities of directors and auditor

As explained more fully in the Directors' responsibilities statement, the directors ate responsible for the
preparation of the financial statements and for being satisfied that they give a true and fair view QOur responsibility
1s to audit and express an opinion on the financial statements 1n accordance with applicable law and Internanonal
Standards on Auditing (UK and Ireland) Those standards require us to comply with the Audiing Practices Board's
Ethical Standards for Auditors

Scope of the audit of the financial statements
A description of the scope of an audit of financial statements 1s provided on the Auditng Practices Board's webstte
at www frc org uk/apb/scope/private cfm

Opinion on financial statements
In our opinton the financial statements

. give a true and fair view of the state of the company's affairs as at 31 December 2011 and of 1ts profit for
the year then ended,

] have been properly prepared in accordance with Unned Kingdom Generally Accepted Accountng
Pracoce applicable to Smaller Entes, and

. have been prepared 1n accordance with the requirements of the Companies Act 2006

Opinion on other matter prescribed by the Companiles Act 2006
In our opinion the informaton given mn the Directors' report for the financial year for which the financial
statements are ptepared 1s consistent with the financial statements
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Independent auditor's report to the members of Agrivert
(Hertfordshire) Limited

Matters on which we are required to report by exception

We have nothung to report 1n respect of the following matters where the Companies Act 2006 requires us to report

to you 1if, 1n our opmmon

. adequate accounting records have not been kept, or returns adequate for our audit have not been receved
from branches not visited by us, or

. the financial statements are not in agreement with the accounting records and returns, or

. certain disclosures of directors' remuneration specified by law are not made, or

. we have not recerved all the informaton and explanations we require for our audit, or

. the directors were not entitled to prepare the financial statements m accordance with the small compantes

regime and take advantage of the small companies' exemption in preparing the Directors' report

(o Tookee UL

Tracey James (Sentor statutory auditor)
for and on behalf of

Grant Thomton UK LLP

Chartered Accountants

Statutory Auditor

Oxford

Date

97 Mok, 2012
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Agrivert (Hertfordshire) Limited

Profit and loss account
For the year ended 31 December 2011

Turnover

Cost of sales

Gross (loss)/profit

Other operating income

Operanng profit
Interest recervable and similar income

Interest payable and similar charges

Profit on ordinary activities before taxation

Tax on profit on ordinary acuvities

Profit for the financial year

The notes on pages 7 to 14 form part of these financial statements

Note

1,2

2011 2010
£ L
2,582,467 1,610,620
(2,601,822) (899,779)
(19,355) 710,841
217,257 162,943
197,902 873,784
99 13
(141,649) (93,059
56,352 780,738
55,195 (330,490)
111,547 450,248
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Agrivert (Hertfordshire) Limited
Registered number: 06771560

Balance sheet
As at 31 December 2011

Note £
Fixed assets
Tangble assets 6
Current assets
Debtors 7 327,090
Cash at bank 1,052,557
1,379,647

Credators. amounts falling due within one

year 8 (568,761)
Net current assets
Total assets less current habilities
Creditors amounts falling due after more

than one year 9
Provisions for habilities
Deferred tax 10
Accruals and deferred income 11
Net assets
Capital and reserves
Called up share capital 13
Profit and loss account 14

Shareholders' funds

2011
£

5,617,252

810,886

6,428,138

(3,710,221)

(275,295)
(890,827)

1,551,795

1,440,000
111,795

1,551,795

158,015

1,023,566

1,181,581

(180,844)

2010
£

5,711,328

1,000,737

6,712,065

(4,002,304)

(330,490)

(939,023)

1,440,248

1,440,000
248

1,440,248

The financial statements have been prepared 1n accordance with the special provisions relanng to companes
subject to the small companies regime within Part 15 of the Companies Act 2006 and 1n accordance with the

Financtal Reporting Standard for Smaller Enunes (effecuve Apnl 2008)

The financial statements were approved by the directors and authonsed for 1ssue on 23"3"1 and were signed on

their behalf by

R ] Hunt
Durector

The notes on pages 7 to 14 form part of these financial statements
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Agnvert (Hertfordshire) Limited

Notes to the financial statements
For the year ended 31 December 2011

Accounting policles

11

12

1.3

14

1.5

Basis of preparation of finanaial statements

The financial statements have been prepared under the historical cost convention and 1n accordance
with the Financial Reporting Srandard for Smaller Entiies {effective April 2008)

The accountng peolicies remain unchanged from the prior year and are set out below

Cash flow

The financial statements do not include a Cash flow statement because the company, as a small
reportng entty, 1s exempt from the requirement to prepare such a statement under the Financal
Reporung Standard for Smaller Entities (effectve Apnl 2008)

Turnover

Turnover comprises revenue recogrused by the company in respect of goods and services supphed
dunng the year, exclusive of Value Added Tax and wade discounts

This relates to fees for the processing of waste for the principal customer, which are recognised 1n
relation to the total tonnage of waste processed

The company 1s party to certain contracts where it acts as an agent for other subsidiary undertakings of
Agnvert Group Limuted In these circumstances the company does not recogruse the amounts billed as
turnover 1n the financial statements, only recognising any margin which 1t generates on those contracts
The amount billed by the company for the year ended 31 December 2011 on contracts where 1t acts as
agent was £29,532

Tangible fixed assets and depreciation
Tangble fixed assets are stated at cost less deprecianon Depreciation 1s provided at rates calculated to
write off the cosrt of fixed assets, less their esumated residual value, over thewr expected useful lives as
set out below The company has accounted for the single assets of an in-vessel composung facility
under the overhauls method, whereby certain parts requuring regular replacement are depreciated over a
shorter pentod than the remainder of the facility

Plant & machinery - 5-20 years straight line

Operating leases

Rentals under operating leases are charged to the Profir and loss account on a straight line basis over
the lease term
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Agrivert (Hertfordshire) Limited

Notes to the financial statements
For the year ended 31 December 2011

1.

2.

Accounting policies (continued)

1.6

17

18

1.9

Deferred taxation

Full provision 1s made for deferred tax assets and liabilittes arsing from all wning differences between
the recogrution of gamns and losses 1n the financial statements and recognition mn the tax computaton

A net deferred tax asset 1s recognised only 1f 1t can be regarded as more Likely than not that thete will be
suitable taxable profits from which the future reversal of the underlying urming differences can be
deducted

Deferred tax assets and liabilities are calculated at the tax rates expected to be effective at the tunc the
aming differences are expected to reverse

Forelgn currencies

Monetary assets and lhabilittes denomunated 1n foreign currencies are translated into sterling at rates of
exchange ruling at the balance sheet date

Transactions 1n foreign currencies are translated into sterlng at the rate ruling on the date of the
transaction

Exchange gains and losses are recognised 1n the Profit and loss account
Government grants

Deferred government grants are released to the profit and loss account over the pertod if the contract
based on agreed levels of waste processing The grants are recognised i full when the total
contractually agreed tonnage has been processed

Financial instruments

Financial habilities and equity mstruments are classified according to the substance of the contractual
arrangements entered into An equity instrument 1s any conuract that evidences a residual interest in the
assets of the ennty after deducting all of 1ts financial habihnes

Where the contractual obligations of financial mstruments (including share capital) are equivalent to a
sumilar debt instrument, those financial instruments are classed as financial babihties Financial habihtes
are presented as such 1n the balance sheet Finance costs and gains or losses relating to financial
liabilities are included 1n the profit and toss account Finance costs are calculated so as to produce a
constant rate of rerurn on the outstanding hability

Where the contractual terms of share capital do not have any terms meeting the defiution of a financial
liability then this 1s classed as an equuity instrument Dividends and distnbutions relating to equity
mstruments are debited direct to equuty

Turnover

The turnover and profit before tax are attributable to the one principal activity of the company
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Agrivert (Hertfordshire) Limited

Notes to the financial statements
For the year ended 31 December 2011

3. Other operating income

Government grants receivable

4. Operating profit
The operating profit 1s stated after charging/(crediting)

Depreciation of tangible fixed assets
- owned by the company

Auditors' remuneraton

Auditors' remuneration - non-audit

Operanng lease costs - plant

Amorusattion of government grants

2011 2010
£ £
217,257 162,943
2011 2010

£ £
402,166 291,600
5,000 5,000
1,000 1,750
82,284 52,345
(217,257) (162,943)

During the year, no direcror recewved any emoluments (2010 - £NIL) Directors remuneration 1s borne by
Agnivert Limited, being the parent company of Agrivert Composting Limited, being the parent company of

Agrvert (Hertfordshire) Limuted

S. Taxation

Analysis of tax charge in the year

Deferred tax

Onginaton and reversal of nmung differences
Effect of decreased tax rate on opening habality

Total deferred tax (see note 10)

Tax on ptofit on otdinary activittes

2011 2010
£ £
(19,785) 330,490
(35,410) -
(55,195) 330,490
(55,195) 330,490
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Agrivert (Hertfordshire) Limited

Notes to the financial statements
For the year ended 31 December 2011

5.

Taxation (continued)

Factors affecung tax charge for the year

The tax assessed for the year 15 lower than (2010 - lower than) the standard rate of corporauon tax in the
UK of 26 49% (2010 - 28%) The differences are explained below

Profit on ordinary activittes before tax

Profit on ordinary activities multuplied by standard rate of
corporation rax mn the UK of 26 49% (2010 - 28%))

Effects of:

Expenses not deducuble for tax purposes
Capttal allowances for year 1n excess of depreciation
Depreciavon 1n excess of capital allowances

Non-taxable tncome
Group relief

Current tax charge for the year (see note above)

Tangible fixed assets

Cost

At 1 January 2011
Addittions

At 31 December 2011

Deprecranon

At 1 January 2011
Charge for the year

At 31 December 2011

Net book value
At 31 December 2011

At 31 December 2010

2011 2010
£ £
56,352 780,738

14,928 218,607

3,900 40,078
- (335,490)

38,730 .
(57,558) (45,624)
- 122,429

Plant &
machinery

£

6,002,928
308,090

6,311,018

291,600
402,166

693,766

5,617,252

5,711,328
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Agrivert (Hertfordshire) Limited

Notes to the financial statements
For the year ended 31 December 2011

7. Debtors

2011 2010
£ £
Trade debtors 234,825 119,167
Other debtors 92,265 38,848
327,090 158,015
8. Creditors:
Amounts falling due within one year
2011 2010
£ L
Bank loans 292,083 47,696
Trade creditors 184,683 52,746
Amounts owed to group undertakings 31,632 44121
Social security and other raxes 60,363 36,281
568,761 180,844
9. Creditors:
Amounts falling due after more than one year
2011 20190
£ £
Bank loans 3,710,221 4,002,304

The bank loan 1s secured by a fixed and floaung charge over all the assets of the company, as well as a first
ranking legal charge over the lease of the land on which the mn-vessel composung ("TVC") plant 15 simated
near South Mimms, Hertfordshire Interest 1s payable at the higher of 3 5% or the base rate plus a margin,
being 2% or 2 5%, depending on specific circumstances Agrvert Limited (being the parent company of
Agnvert Composting Lunuted, being Agrivert (Hertfordshire) Limited's immediate parent company) has also
guaranteed 10% of the loan balance, untl certain conditions are met

10. Deferred taxation

2011 2010
£ £

At beginming of year 330,490 -
(Released dunng)/charge for year (55,195) 330,490
At end of year 275,295 330,490
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Agrnivert (Hertfordshire) Limited

Notes to the financial statements
For the year ended 31 December 2011

10.

1.

12.

13.

Deferred taxation {(continued)

The provision for deferred taxation 1s made up as follows

201 2010
£ L
Accelerated capital allowances 275,295 330,490
Accruals and deferred income
2011 2010
£ £
Accruals and deferred income 184,741 124,309
Government grants {note 12) 706,086 814,714
890,827 939,023
Government grants
2011 2010
£ £
Net balance brought forward 814,714 56,585
Recerved during the year 108,629 921,072
Released to the profit and loss account {note 3) (217,257) {162,943)
706,086 814,714

The grant represents amounts recetved from the Waste & Resources Action Programme ("WRAP") 1n
relation to the construction and operatton of the 1n-vessel composung plant at South Mumms, Hertfordshire

Share capital

2011 2010
£ £

Allotted, called up and fully paid
1,440,000 Ordinary shares of £1 each 1,440,000 1,440,000
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Agrivert (Hertfordshire) Limited

Notes to the financial statements
For the year ended 31 December 2011

14.

15.

16.

17.

18.

Reserves
Profit and
loss account
£
At1 January 2011 248
Profit for the year 111,547
At 31 December 2011 111,795
Dividends
2011 2010
£ L
Dividends paid on equuty capital - 450,000

Contingent liabilities

There were no conungent labilies at 31 December 2011 or 31 December 2010

Operating lease commitments

At 31 December 2011 the company had annual commitments under non-cancellable operaung leases as
follows

2011 2010
£ £

Expiry date:
After more than 5 years 72,000 58,500

The commutment disclosed above 1s 1n relanon to the rental of the site at South Mimms, at which the in-
vessel compostung unit 1s situated The rental charge 13 a proportion of turnover per annum The above
comrmtment 1s an esamate of the average cost based on estimated turnover

Capital commitments

The directors have confirmed that there were no capital commutments at 31 December 2011 or 31
December 2010

Page 13




Agrivert (Hertfordshire) Limited

Notes to the financial statements
For the year ended 31 December 2011

19.

Related party transactions

H R Murray-Philipson, a non-executive director of Agrivert Limited (parent company of Agnvert
(Hertfordshire) Limited) 1s a trustee of the Tyttenhanger Estate Trust which 1s the ulumate landlord of the
site near South Munms The rent on this 15 not fixed but 1s based on a proportion of revenue generated
During the year £82,284 (2010 - £52,345) was charged to the company and £18,914 (2010 - £18,347) was
outstanding at the year end

The company has taken advantage of the exempuon conferred by Finanical Reporting Standard 8, 'Related
Party Disclosures', not to disclose transactions with other group comparnues in the group headed by Agnvert
Group Limited on the grounds that consohdated accounts are publicly available

Controlling party

Agnvert Composting Limited 1s the company’s smmediate parent undertaking, by virtue of ws 100%
shareholding in the company The ulumate parent company 1s Agnvert Group Limited, for which
consolidated accounts are publicly available
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