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Report of the directors

The directors present their report and the financial statements of the company for the year ended
31 December 2010

Principal activities

During the peniod, the principal acuvity of the company was the operation of an mn-vessel composting
("IVC") facility used for the processing and recycling of organic wastes The mam customers are the waste
management mdustry and local authonties

Directors

The directors who served the company during the year were as follows

R B A Maddan
R A B McGrngor (retred as a director on 16 April 2010)
R ] Hunt (appointed as a director on 29 April 2010)

Directors' responsibilities

The directots are responsible for prepanng the Report of the directors and the financial statements 1n
accordance with applicable law and regulations

Company law requires the directors to prepare financial statemnents for each financial year Under that law
the directors have elected to prepare the financial statements in accordance with United Kingdom
Accounung Standards (United Kingdom Generally Accepted Accounting Practice) Under company law
the directors must not approve the financial statements unless they are satisfied that they give a true and
fair view of the state of affairs of the company and of the profit or loss of the company for that penod In
preparing those financial statements, the directors are required to

- select suitable accounting policies and then apply them consistently,
- make judgements and esumates that are reasonable and prudent,

- prepare the financial statements on the going concern basts unless 1t i1s inappropriate to presume that
the company will continue 1n business

The directors are responsible for keeping adequate accounting records that are sufficient to show and
explain the company's transactions and disclose with reasonable accuracy at any ume the financtal position
of the company and enable them to ensure thar the financial staterments comply with the Compames Act
2006 They are also responsible for safeguarding the assets of the company and hence for taking
reasonable steps for the prevention and detection of fraud and other irregularities
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In so far as the directors are aware
- there is no relevant audit information of which the company's auditor 1s unaware, and

- the directors have taken all steps that they ought to have taken to make themselves aware of any
relevant audit information and to establish that the auditor 1s aware of that mformation

Auditor

Grant Thornton UK LLP, having expressed their willingness to continue in office, will be deemed
reappointed for the next financial year in accordance with section 487(2) of the Compames Act 2006
unless the company receives notice under section 488(1) of the Compantes Act 2006

Small company provisions

This report has been prepared in accordance with the special provisions for small companies under Part

15 of the Compames Act 2006
ON BEHALF OF THE BOARD
(%M,Ag

R]J Hunt

Director
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Independent auditot's report to the members of Agrivert
(Hertfordshire) Limited

We have audited the financial statements of Agnivert (Hertfordshire) Limuted for the year ended

31 December 2010 which comprse the accounung pohcies, profit and loss account, balance sheet and the
related notes The financial reporting framework that has been applied in their preparation 1s applicable
law and the Financial Reporung Standard for Smaller Enuues (effecsive April 2008) (United Kangdom
Generally Accepted Accounting Practce applicable to Smaller Entines)

This report 1s made solely to the company's members, as a body, m accordance with Chapter 3 of Part 16
of the Compantes Act 2006 Our audit work has been undertaken so that we mught state to the company’s
members those matters we are required to state to them i an audiror's report and for no other putrpose
To the fullest extent permmtted by law, we do not accept or assume responsibility to anyone other than the
company and the company's members as a body, for our audit work, for this report, or for the opimons
we have formed

Respective responsibilities of directors and auditors

As explained more fully in the Directors' Responsibiliies Staternent set out on pages 3 to 4, the directors
are responsible for the preparation of the financial statements and for bemng sausfied that they give a true
and fair view Our responstbility 1s to audit and express an opinion on the financial statements 1n
accordance with applicable law and International Standards on Audiung (UK and Ireland) Those
standards require us to comply with the Auditing Pracuces Board's (APB's) Ethical Standards for
Auditors

Scope of the audit of the financial statements

A desenprion of the scope of an audit of financial statements 1s provided on the APB's website at
www frc org uk/apb/scope/private ¢fm

Opinion on financial statements
In our option the financial statements

- give a true and fair view of the state of the company's atfairs as at 31 December 2010 and of s
profit for the year then ended,

- have been properly prepared in accordance with United Kingdom Generally Accepted Accounting
Pracuce apphicable to Smaller Entites, and

- have been prepared in accordance with the requirements of the Compantes Act 2006

Opinion on other matter prescribed by the Companies Act 2006

T our opiion the mformation given i the report of the directors for the financial year for which the
financial statements are prepared 15 consistent with the finaseral statements




Independent auditor's report to the members of Agrivert
(Hertfordshire) Limited (continued)

Matters on which we are required to report by exception

We have nothing to report in respect of the following matters where the Companies Act 2006 requires us
to repott to you if, in our optnion

- adequate accounting records have not been kept, or returns adequate for our audit have not been
received from branches not visited by us, or

- the financial statements are not n agreement with the accounting records and retuens, or

- certain disctosures of directors' remuneration specified by law are not made, or

- we have not recerved all the mformation and explanations we require for our audit, or

- the directors were not entitled to prepare the financial statements in accordance with the smail
companies regime and take advantage of the small companies' exemption 1n preparing the directors'

report
Tracey James
Senior Statutory Auditor

for and on behalf of Grant Thormton UK LLP
Statutory Auditor, Chartered Accountants
Oxford

6 April 2011
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Accounting policies

Basis of accounting

The financial statements have been prepared under the historical cost convention, and 1n accordance with
the Financial Reportng Standard for Smaller Enninies (effective Apnl 2008)

The accounting polictes remain unchanged from the prior pertod and are set out below
Cash flow statement

The directors have taken advantage of the exemption mn Financial Reporung Standard No 1 (Revised
1996} from including a cash flow statement in the financial statements on the grounds that the company 15
wholly owned and 1ts ulttmate parent publishes a consohdated cash flow statement

Turnover

The tumnover shown i the profit and loss account represents amounts invoiced during the year, exclustve
of Value Added Tax This relates to fees for the processmg of waste for the principal customer, which are
recognised 1n relation to the total tonnage of waste processed

Fixed assets
All fixed assets are imtially recorded at cost
Depreciation

Depreciation 1s calculated so as to wrte off the cost of an asset, less 1ts esamated resicdual value, over the
useful economic hife of that asset as set out below The company has accounted for the single assets of an
n-vessel composting faciity under the overhauls model, whereby certain parts requuring regular
replacement are depreciated over a shorter period than the remamder of the faciity

Plant & machinery - 5 - 20 years straight line
While assets remain 1 the course of construcuon no depreciaton 1s charged
Operating lease agreements

Rentals applicable to operating leases where substantially all of the benefits and nisks of ownership remain
with the lessor are charged against profits on a strmght line basis over the period of the lease

Foreign currencies

Monetary assets and habihiues denomunated 1n foreign currencies are translated into sterling at the rates of
exchange prevatling at the accounung date Transactions in foreign currencies are recorded at the date of
the transaction All differences are taken to the profit and loss account
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Deferred government grants

Deferred government grants are released to the profit and loss account over the pentod of the contract
based on agreed levels of waste processing The grants are recognised i fuli when the total contractually
agreed tonnage has been processed

Deferred taxation

Deferred tax 1s recognised in respect of all tming differences that have onginated bur not reversed at the
balance sheet date where transactions or events have occurred at that date that will result 1n an obligaton
to pay more, ot a tight to pay less or to recerve more tax, with the following exceptions

Provision 1s made for tax on gains ansing from the revaluaton (and simuilar fair value adpustments) of
fixed assets, and gains on disposal of fixed assets that have been rolled over into replacement assets,
only to the extent that, at the balance sheet date, there 1s a binding agreement to dispose of the assets
concerned Howevert, no provision 1s made where, on the basis of all available evidence at the balance
sheet date, 1t 1s more likely than not that the taxable gain wall be rolled over into replacement assets and
charged to tax only whete the replacement assets are sold

Deferred tax assets are recognised only to the extent that the directors consider that 1t 1s more hkely
than not that there will be suitable taxable profits from which the future reversal of the underlymng
uming differences can be deducted

Deferred tax 1s measured on an undiscounted basis at the tax rates that are expected to apply 1n the
periods 1n which uming differences reverse, based on tax rates and laws enacted or substantively enacted
at the balance sheet date

Financial instruments

Financial habthites and equuty instruments are classified according to the substance of the contractual
atrangements entered mnto An equity mstrument 1s any contract that evidences a residual interest in the
assets of the entity after deducting all of 1ts financial habilities

Where the contractual obligations of financial mstruments (including share capital) are equivalent to a
similar debt mnstrument, those financial mstruments are classed as financial hiabilines Financial labilines
are presented as such in the balance sheet Fmance costs and gams or losses relating to financial habdities
are included 1n the profit and loss account Finance costs are calculated so as to produce a constant rate of
return on the outstanding liabihity

Where the contractual tertns of share capital do not have any terms meetng the defimton of a financial
kability then this 1s classed as an equuty instrument Drvidends and distibutions relating to equuty
mstruments are debited direct to equuty
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Profit and loss account

Note
Turnover
Cost of sales
Gross profit
Other operating mcome 3
Operating profit 4
Interest receivable
Interest payable and simmlar charges
Profit on ordinary activities before taxanon
Tax on profit on ordinary activities 5
Profit for the financial year 18

Year to
31 Dec 10

£
1,610,620

(899,779)
710,841

162,943
873,784

13
(93,059)

780,738

(330,490)

450,248

Pened from
11 Dec 08 to
31 Dec 09

£

The accompanying accounting policies and notes form part of these financiat statements.
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Balance sheet

2010 2009
Note £ £
Fixed assets
Tangible assets 7 5,711,328 1,446,599
Current assets
Debtors 8 158,015 405,647
Cash at bank 1,023,566 56,585
1,181,581 462,232
Creditors amounts falling due within one year 9 (180,844)  (1,852,146)
Net current assets/ (habilites) 1,000,737 (1,389,914)
Total assets less current habilities 6,712,065 56,685
Creditors amounts falling due after more than one year 10 (4,002,304) -
Provisions for habilites
Deferred taxation 11 (330,490)
Accruals and deferred income 12 (124,309) -
Government grants 13 (814,714) (56,585)
1,440,248 100
Capital and reserves
Called-up equity share capital 17 1,440,000 100
Profit and loss account 18 248 -
Shareholders' funds 1,440,248 100

These financal statements have been prepared 1 accordance with the special provisions for small
companics under Part 15 of the Compantes Act 2006 and with the Financial Reporting Standard for
Smaller Enuties (effective April 2008)

These financial statements were approved by the directors and authonsed for 1ssue on‘a'a"‘“t e and
are signed on thetr behalf by

R J Hunt
Director

Company Registranon Number 06771560

The accompanyiny accounting policies and notes fosm part of these financial statements.
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Notes to the financial statements

Turnover

The turnover and profit before tax are attributable to the one principal acuvity of the company An
analysis of turnover 1s given below

2010 2009
£ £
United Kingdom 1,610,620 -

Other operating charges

All charges are deemed to be directly relatng to the processes of generating turnover, consequently there
are no other operaung charges

Other operating income

2010 2009
£ £
Grant income (note 13) 162,943 —

Operating profit
Operaung profit 1s stated after charging/ (crediting)

Penod from
Yearto 11 Dec08to
31 Dec 10 31 Dec 09

£ £
Amortisatton of government grants (162,943) -
Depreciation of owned fixed assets 291,600 -
Operating lease costs — plant 52,345 -
Auditor's remuneration
Audit fees 5,000 -
Tax fees 1,750 -

Directors remuneration 1s borne by Agrvert Limited, being the parent company of Agrivert Composting
Limited, being the parent company of Agrivert (Hertfordshire) Lumited
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Taxation on ordinary activities

{(a) Analysis of charge 1n the year

Current tax

In respect of the year

UK Corporatton tax based on the results for the year at 28% (2009 -

Total current tax
Deferred tax

Ornpinavon and reversal of tming differences (note 11)

Tax on profit on ordinary activities

(b) Factors affecung current tax charge

Profit on ordinary activittes before taxaton

Profit on ordinary activinies by rate of tax

Expenses not deducuble for tax purposes

Income not allowable for tax purposes

Capital allowances for pertod 1n excess of depreciation
Group relef

Unrelieved tax losses

Total current tax

{c) Factors that may affect future tax charges

12
2010 2009
£ £

28%) . _

330,490 -
330,490 -

Period from
Yearto 11 Dec 08 to
31 Dec 10 31 Dec 09

£ £
780,738 -

218,607 .
40,078 -
(45,624) -
(335,490) (98,429)
122,429 .
- 98,429

The company has tax losses available for set off against future profits of approximately £nil (2009

£350,000)

Dividends

Duvidends paid during the year on ordinary shares

Penod from
Yearto 11 Dec(8to
31 Dec 10 31 Dec 09

£ £
450,000 -
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Tangible fixed assets

Cost
At 1 January 2G10
Additions

Transfers

At 31 December 2010

Depreciation
Charge for the year

At 31 December 2010

Net book value
At 31 December 2010

At 31 December 2009

Debtors

Trade debtors

Amounts owed by group undertakings
VAT recoverable

Other debtors

Creditors: amounts falling due within one year

Bank loans

Trade creditors

Amounts owed to group undertakings
Other taxation

13

Assets 1n the

Plant & coutse of
machmery construction Total
£ £ £
- 1,446,599 1,446,599
3,256 4,553,073 4,556,329
5,999,672 {(5,999,672) -
6,002,928 — 6,002,928
291,600 - 291,600
291,600 - 291,600
5,711,328 - 5,711,328
- 1,446,599 1,446,592
2010 2000
£ £
119,167 -
- 160
- 226,178
38,848 179,369
158,015 405,647
2010 2009
£ L

47,696
52,746 —
44,121 1,852,146
36,281 -
180,844 1,852,146
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Creditors: amounts falling due after more than one year

2010 2009
£ £
Bank loan 4,002,304 -

The bank loan 1s secured by a fixed and floaung charge over all the assets of the company, as well as a first
ranking legal charge over the lease on the land on which the in-vessel composung ("TVC™ plant 1s situated
near South Mimms, Hertfordshire Interest 1s payable at the hugher of 3 5% or the base rate plus a margin,
being 2% or 2 5%, depending on specific crcumstances Agrivert Limited (being the parent company of
Agnvert Compostng Lunited, being Agrivert (Hertfordshire) Limited's immediate parent company} has
also guaranteed 10% of the loan balance, until certain conditions are met

Deferred taxation

The provision made 1n the year for deferred taxation consists of the tax effect of rnuing differences in
respect of

2010 2009
£
Excess of taxation allowances over depreciation on fixed assets 330,490 -
Accruals and deferred income
2010 2009
£ £
Accruals and deferred income 124,309 -
Government grants
2010 2009
£ £
Recetved and recervable
At 1 January 2010 56,585 -
Recerved dunng year 921,072 56,585
At 31 December 2010 977,657 56,585
Amortisation
Release to profit and loss account (note 3) 162,943 -
At 31 December 2010 162,943 -
Net balance at 31 December 2010 814,714 56,585

The grant represents amounts received from the Waste & Resources Action Programme ("WRAP") 1n

relation to the construction and operation of the 1n-vessel composting plant at South Mimms,
Hertfordshuire
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Commitments under operating leases

At 31 Decemnber 2010 the company had aggregate annual commutments under non-cancellable operating
leases as set out below

2010 2009
£ £

Opertatng leases which expire
After more than 5 years 58,500 58,500

The commitment cisclosed above 1s m relation the rental of the property at South Mimms, at which the
m-vessel composting unit 1s situated The rental charge 1s 2 properuon of turnover per annum The above
commitment 15 an estimate of the average cost based on esumated murnover

Contingencies
There were no contingent babilities as at 31 December 2010 or 31 December 2009
Related party transactions

H R Murray-Philipson, a non-executive director of Agrivert Limited (parent company of Agrivert
{Hertfordshire)} Lumited), 1s a trustee of the Tyttenhanger Estate Trust which 1s the ultumate landlord of
the site near South Mumms The rent on this site 15 not fixed but 1s based on a proportion of revenue
generated During the year rent of £52,345 (2009 - £nl} was charged to the company and £18,347 (2009 -
£nil) was outstanding at the year end

The company has taken advantage of the exempton conferred by Financial Reporung Standard 8,
'Related Party Disclosures’, not to disclose transactions with other group companies in the group headed
by Agrivert Group Limited on the grounds that consolidated accounts are publicly available

Share capital

Authornised share capital

2010 2009
£ L
1,440,000 (2009 - 100) Ordinary shares of £1 each 1,440,000 100
Allotted, called up and fully pad
2010 2009
No £ No £
Ordinary shares of {1 each 1,440,000 1,440,000 100 100

On 12 May 2010 the company amended 1ts memorandum of assoctation so as to increase its authorised
share capital to 1,440,000 ordinary £1 shares On the same date 1t 1ssued a further 1,439,900 ordinary
shares of £1 each to 1ts parent company, Agrivert Composting Lirmted, at par
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Profit and loss account
Penod from

Yearto 11 Dec 08 to
31 Dec 10 31 Dec 09

£ £
Profit for the financial year 450,248 -
Equity dividends (note 6) (450,000) -
Balance carried forward 248 —

Capital commitments

Amounts contracted for but not provided 1n the financial statements amounted to £N1 (2009 -

£4,460,319) The pnor year amount was in respect of costs to be capitalised in relanon to the construction
of the plant at South Mimms

Ultimate parent company
Agrivert Composting Limuted 15 the company's immediate parent undertaking, by virtue of 1ts 100%

shareholding in the company The ultimate parent company 1s Agrivert Group Limited, for which
consohdated accounts are publicly available




