Registered number 06765761

M&NW NETWORK Il LIMITED

ANNUAL REPORT AND FINANCIAL STATEMENTS

FOR THE YEAR ENDED 31 DECEMBER 2015

WEDNESDAY

Ui

24/08/2016 #7
COMPANIES HOUSE




MANW NETWORK Ii LIMITED

COMPANY INFORMATION

Directors R D Dunn
M © Hifzy

Company socretary G E James

Registered number 06765761

Registered office Bartley Wood Business Park
Hook
Hampshire

RG27 9UP




M&NW NETWORK Il LIMITED

CONTENTS

Directors’ report

Dlrectars' responsibllities statement

Profit and loss account and statement of other comprehensive income

Balance shoot

Statement of changes In equity

Notes to the financial statements

Page
1-2



M&NW NETWORK [l LIMITED

DIRECTORS' REPORT
FOR THE YEAR ENDED 31 DECEMBER 2015

The directors present thewr report and the financial statements for the year ended 31 December 2015
Business review
The prnncipal actwty of the company was, and will continue to be, to provide funding to a fellow group company

The company 1s a wholly owned subsdiary undertaking of Virgin Media Inc {(virgin Media) which 1s itself a wholly owned subsidiary of
Liberty Global plc (Liberty Global)

The Virgin Media Inc consolidated group (the group) operates under the Virgin Media brand in the United Kingdom (UK) and Republic of
Ireland {Iretand), following the acquisition of a controlling inferest 1n Virgin Media Ireland Limited from a fellow subsidiary of Liberty Global n
February 2015

The group provides digital cable, broadband internet, fixed-ing tetephony and mobile services in the UK and Irefand to both residential and
business-to-business {(B2B) customers The group I1s one of the largest providers of residential digital cable, broadband internet and fixed-
Iine telephony senaces in terms of the number of customers tn the UK and Ireland The group believes its advanced, deep-fibre cable
access network enables it to offer faster and higher quality broadband services than s digital subscnber line, or DSL, competitors As a
result, it provides its customers with a leading, nexi-generation broadband service and one of the most advanced interactive TV services
available in the UK and Insh markets

The group provides mobile services to iis customers using third-party networks through mobile wirtual network operator (MVNO}
arrangements

In addition, through the Virgin Media Business brand, the group offers a broad portfolio of B2B voice, data, intemet, broadband and
managed services solutions to small businesses, medium and large enterprises and public sector organisations in the UK

At 31 December 2015, the group provided services to approximately 5 6 mullion residential cable customers on its network The group 15
also one of the largest MVNOs by number of customers, providing mobite telephony services to 2 3 milhon contract mobile customers and
0 7 milion prepay mobile customers over third party networks At 31 December 2015, 83% of residential customers on the group’s cable
network receved mulliple senvices and 63% were “iniple-play” customers, receiving broadband internet, digital cable and fixed-ine
telephony services from the group

Liberty Global 1s the largest international cable company As at 31 December 2015, it had operations in 14 countries and its market-leading
tniple-play services are provided through next-generaticn networks and innovative technology platforms that connected 27 million customers
subscribing to 56 million telewision, broadband intemet and telephony services In addition at 31 December 2015, Liberty Global served 5
millon mobile subscribers and offered WiF1 service across six millien access points

The directors do not use key performance indicators (KPIs) to assess the performance of the company as its pancipal activity 1s to provide
funding to fellow group companies

Results and dividends

The profit for the year, after tax, amounted to £1,072,000 {2014 - loss of £4 316,000)
The directors have not recommended an ordinary dividend (2014 - £nil}

Directors

The directors who served dunng the year and thereafter were as follows

R D Dunn
M O Hifz)

The directors of the company have been indemnified against hability in respect of proceedings brought by third parties, subject to the
conditions set out in the Companies Act 2006 Such qualifying third party indemnity prowision 15 in force for directors serving dunng the
financtal year and as at the date of approving the Directors' report

Going concern

After making suitable enquines and obtaining the necessary assurances from Virgin Media Inc, a wholly owned subsidiary of Liberty Global
pic and the intermediate holding company which heads the Virgin Media group, that sufficient resources will be made available lo meet any
habilites as they fall due should the company's Income not be sufficient, the directors have a reasonable expeclation that the company has
adequate resources to continue in operaticnal existence for the foreseeable future As with any company placing reliance on other group
entities for financial support, the directors acknowledge that there can be no certainty that this support will continue although at the date of
approval of these financial statements they have no reason to believe that it will not do so On this basis the directors believe that it remains
appropnate to prepare the financial statements on a going concern basis
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MENW NETWORK Il LIMITED

DIRECTORS' REPORT
FOR THE YEAR ENDED 31 DECEMBER 2015

Future outlook

The directors will continue to review management policies in light of changing trading and market conditions  Further detail of the future
outlook of the group I1s provided in Virgin Media Inc’s financial statemenis and annual report for 2015, which are avalable from the
company secretary at Virgin Media, Barlley Wood Business Park, Hook, Hampshire, RG27 SUP

On 23 June 2016, the UK voted to leave the European Union, the implications of which are uncertain as of the date of signing these
financial statements Based on information currently avalable, we do not expect that this matter will have a material impact on our
business Accordingly, no adjustments have been made to these financial statements

Audit exemption

Virgin Media Finance PLC 1ssued a guarantee against all outstanding liabihities to which the company 1s subject as at 31 December 2015,
unhl they are satisfied in fill The guarantee 1s enforceable against Virgin Media Finance PLC by any person to whom the company is hable
in respect of those labiities Since Virgin Medta Finance PLC 1s the smallest group to which the company’s accounts are consolidated, the
company has laken advantage of the exemption from audit of its individual accounts for the year ended 31 December 2015 by wvirlue of
section 479A of the Companies Act 2006

Small company provisions

This report has been prepared in accordance with the provisions applicable to companies entitled to the small companies exemption

Thus report was approved by the board on 27 June 2016 and signed on its behalf

M. 4%
M O Hifzi

Director
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ME&NW NETWORK II LIMITED

DIRECTORS' RESPONSIBILITIES STATEMENT
FOR THE YEAR ENDED 31 DECEMBER 2015

The directors are responsible for prepanng the Directors’ report and the financial statements in accordance with apphicable law and
regulations

Company law requires the directors to prepare financial statements for each financial year Under that law the directors have elected to
prepare the financial statements in accordance with apphcable law and United Kingdom Accounting Standards (Unmted Kingdom Generally
Accepted Accounting Prachce), including Financial Reporting Standard 101 ‘Reduced Disclosure Framework' Under company law the
directors must not approve the financial statements unless satisfied that they give a true and fair view of the state of affairs of the company
and of the profit or loss of the company for that penod In preparing these financial statements, the directors are required to

select suitable accounting policies and then apply them consistently,
make judgermnents and accounting estimates that are reasonable and prudent,

state whether applicable UK Accounting Standards have been followed, subject to any matenal departures disclosed and explained
in the financial staterments, and

prepare the financial statements on the going concern basis unless 1t is inappropnate to presume that the company will continue n
business

The directors are responsible for keeping adequate accounting records that are sufficient io show and explain the company’s transactions
and disclose with reasonable accuracy at any ime the financial position of the company and enable them to ensure that the financial
statements comply with the Companies Act 2006 They are also responsible for safeguarding the assets of the company and hence for
taking reasonable steps for the prevention and detection of fraud and other iregulanties
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M&NW NETWORK Il LIMITED

PROFIT AND LOSS ACCOUNT AND STATEMENT OF OTHER COMPREHENSIVE INCOME
FOR THE YEAR ENDED 31 DECEMBER 2015

Admimstrative expenses
Cther operating income

Operating profit
Interest payabla and similar chamges

Profit on ordinary activities before tax
Tax on profit on ordinary activities

Profit for tho yoar

The notes on pages 7 to 13 form part of these financial statements

There was no other comprehensive income or expenditure for 2015 or 2014 other than that included in the profit and loss account

All results were derived from continuing operations

2016 2014
£000 E000
(24,604) (22,105)
47,876 45,296
23212 2319
{22,287 (22,308}
985 885

87 (5,201)
1,072 {4,316)
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REGISTERED NUMBER 06765761

MENW NETWORK (I LIMITED

BALANCE SHEET
AS AT 31 DECEMBER 2015

Fixed assots
Tangible assets

Current assets
Debtors due within one year
Creditors' amounts falling due within one ysar

Net curront liabilities

Deferred taxation

Not assots

Capltal and reserves

Share capital
Profit and loas account

Shareholder's funds

Note

10

1

12

13
14

2015 2014
£000 £000
217,667 224,636
210,726 180,476
{424,083) (401,747)
(218,307) (221,.211)
(2,559) {2.648)
1,791 718

1,791 718

1,71 79
Em———— ee————

For the vear ended 315t December 2015 the company was entitied to exempbon under section 479A of the Companies Act 2006 ("the
Act”) No members have required the company to obiatn an audt of its accounts for the year m questicn In accordance with sechon 476 of

the Companies Act 2006

The drectors acknowledge their responsibility for complying with the requirements of the Act with respect to accounting records and for the

preparaiion of accounts

These acoounts have been prepared in accordance with the provisions applicable to companies subject to the small companies' regime

The financial statemenis were approved and authonsed for issue by the board and were signed on Its behalf on 27 June 2016

e =

R D Dunn
Director

The notes on pages 7 to 13 form part of these financial statements
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M&NW NETWORK Il LIMITED

STATEMENT OF CHANGES IN EQUITY
FOR THE YEAR ENDED 31 DECEMBER 2015

Profit and loss  Shareholder's

Share capital account funds

£000 £000 £000

At 1 January 2015 - 719 719
Comprehensive income for the year

Profit for the year - 1,072 1,072

- Total comprehensive Income for the year - 1,072 1,072

At 31 Decamber 2015 - 1,791 1,791

STATEMENT OF CHANGES IN EQUITY
FOR THE YEAR ENDED 31 DECEMBER 2014

Profit and loss

Shareholder's

Share capital account funds
£000 £000 £000
At 1 January 2014 - 5,035 5,035
Comprehensive income for the year
Loss for the year - (4,316) (4,316)
Total comprehensive Income for the year - (4,316) {4,316)
At 31 December 2014 - 719 719

The notes on pages 7 to 13 form parl of these financial statements
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M&NW NETWORK 11 LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2015

Company information

MBNW Network |l Limited (the “company”) 1s a company incorporated and domiciled in the Urmited Kingdom The registered office
of the company dunng the year was Bartley Wood Business Park, Hook, Hampshire, RG27 SUP

Accounting policies

A summary of the pnncipal accounting policies 1s set out below All accounting pohcies have been applied consistently, unless
noted below

21

2.2

23

Basis of accounting and transition from UK GAAP

These financial statements were prepared under the histoncal cost convention in accordance with the Companies Act 2006
and the Financial Reporting Standard 101 Reduced Disclosure Framework (‘FRS 1017)

In preparing these financial slatements, the company applies the recognition, measurement and disclosure requirements of
International Financial Reporting Standards as adopted by the EU (“Adopted IFRSs™), but makes amendments where
necessary In order to comply with the Companies Act 2006, and has set out below where advantage of the FRS 101
disclosure exemptions have been taken

In the transition to FRS 101, the company has applied IFRS 1 whilst ensunng that its assets and labilities are measured in
comphlance with FRS 101  An explanation of how the transition to FRS 101 has affected the reported financial position,
financial performance and cash flows of the company 1s provided in note 17

The company’s ullimate parent undertaking, Liberty Global ple, includes the company in ifs consolidated financial statements
The consolidated financial statements of Liberty Global plc are avaitable to the public and may be obtaned fromn Liberly
Global's website at www hbertyglobal com

In these financial statements, the company has appled the exemptions available under FRS 101 in respect of the following
disclosures, where required equivalent disclosures are included within the consolidated financial statements of Liberty Global

plc

. a cash flow statement and related notes,

. comparative penod reconciliations for share capital and tangible fixed assets,

. disclosures in respect of related party transactions wath fellow group undertakings,

. disclosures in respect of capital management,

. the effects of new but not yet effective IFRSs,

. an addiional balance sheet for the beginning of the earlest comparative peniod following the retrospective change in

accounting policy

disclosures in respect of the compensation of Key Management Personnel, and

. certain disclosures required by IFRS 13 Fair Value Measurement and the disclosures required by IFRS 7 Financial
Instrument Disclosures

The accounting policies set out below have, unless otherwise stated, been applied consistently to all penods presented in
these financial statements and 1n prepanng an opening FRS 101 balance sheet at 1 January 2014 for the purposes of the
transition to FRS 101

The company proposes 1o continue to adopt the reduced disclosure framework of FRS 101 in its next financial statements
Changes In accounting policies

This 1s the first year in which the financial statements have been prepared in accordance with FRS 101 The date of transibion
to FRS 101 1s 1 January 2014 An explanation of the transition 15 included in note 17 to the financial statements In applying
FRS 101 for the first ime the company has applied early the amendment to FRS 101 which permuts a first tme adopter not to
present an opening balance sheet at the beginning of the earliest comparative penod presented

Fundamental accounting concept

After making suitable enguines and obtaining the necessary assurances from Virgin Media Inc , a wholly owned subsidiary of
Liberty Global plc and the intermediate holding company which heads the Virgin Media group, that sufficient resources will be
made available to meet any liabiites as they fall due should the company's income not be sufficient, the directors have a
reasonable expectation that the company has adequate resources to continue In operational existence for the foreseeable
future As with any company placing relance on other group entities for financial support, the directors acknowledge that
there can be no certainty that this support will continue although at the date of approval of these financial statements they
have no reason to believe that it will not do 50 On this basis the directors believe that it remains appropriate to prepare the
financial statements on a going concern basis
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M&NW NETWORK Il LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2015

2

Accounting policies (continued)

24

25

Tanglbte fixed assets

Depreciation 1s provided cn all tangible fixed assets, other than land, so as to wnte off the cost of a tangible fixed asset on a
straight ine basis over the expected useful economic tife of that asset as follows

Network assets 3 - 30 years
Other fixed assets
- Other 3-12years

No depreciation s provided on freehold land

Capitahsed labour

Labour relating to the design, construction and development of the network, capital projects, and related services have been
capitalised Depreciation of capitahsed labour 1s provided on a siraight-hine basis over 15 years or the Iife of the relevant
assels

The carrying values of tangible fixed assets are reviewed for imparment when events or changes n circumstances indicate
that the carrying value may not be recoverable The useful ives and residual values are reviewed annually and where
adjustments are required these are made prospectively

Deferred tax

Deferred tax s provided using the habiity method on temporary differences between the tax bases of assets and habihties
and therr carrying amounts for financial reporting purposes at the reporting date

Deferred t?x lkabilithes are recogmised for all taxable temporary differences, except

. When the deferred tax hability anses from the imihial recognition of goodwall or an asset or hability in a transaction that
15 not a business combination and, at the time of the transaction, affects nether the accounting profit nor taxable
profit or loss

. In respect of taxable temporary differences associated wath investments in subsidianes, associates and interests in
joint ventures, when the timing of the reversal of the temporary differences can be controlled and it 1s probable that
the temporary differences will not reverse in the foreseeable future

Deferred tax assels are recognised for all deductible temporary differences, the carry forward of unused tax credits and any
unused tax losses Deferred tax assets are recognised to the extent that it 1s probable that taxable profit will be avalable
agamnst which the deductible temporary differences, and the cany forward of unused tax credits and unused tax losses can be
utiised, except

. When the deferred tax asset refating to the deductible temporary difference anses from the ibal recognition of an
asset or hability in a transaction that 1s not a business combination and, at the ime of the transaction, affects neither
the accounting profit nor taxable profit or loss

. In respect of deductble temporary differences associated with investments in subsidiaries, associates and interests
In joint ventures, deferred tax assets are recognised only to the extent that it 1s probable that the temporary
differences will reverse in the foreseeable future and taxable profit will be available against which the temporary
differences can be utiised

The carrying amount of deferred tax assets is reviewed at each reporting date and reduced to the extent that it 1s no longer
probable that sufficient taxable profit will be available to allow all or part of the deferred tax asset to be utlised Unrecognised
deferred tax assets are reassessed at each reporttng date and are recogmised to the extent that it has become probable that
future taxable profits will allow the deferred tax asset to be recovered
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ME&NW NETWORK [l LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2015

Accounting policies (continued)

Deferred tax assets and liabilihes are measured at the tax rates that are expected to apply in the year when the asset 1s
realised or the hability 1s settled, based on tax rates (and tax laws) that have been enacted or substantively enacted at the
teporting date

Deferred tax relating to tems recognised autside profit or 10ss 1S recognised outside of profit or loss

Deferred tax items are recognised in correlation to the underlying transaction either in Other comprehensive income or
directty in equity

Deferred tax assets and deferred tax habiities are offset if a legally enforceable nght exists to set off current tax assets
agarmnst current Income tax habilites and the deferred taxes relate to the same taxable entity and the same tax authonty

Judgements in applylng accounting policies and key sources of estimation uncertainty

in the process of applying the company’s accounting policies, management has not made any crihcal judgements that have a
significant effect on the amounts recognised in the financial statements, except for

Property, piant and equipment

Depreciation is provided on all property, plant and equipment, other than freehold land, on a straight-line basis at rates calculated to
write off the cost of each asset over the shorter of its leasing penod or estmated useful ife The estimahon of an assets useful
economic hfe has a sigrificant effect on the annuat depreciation charge

Deferred tax assets

Deferred tax assets are recognised for unused tax losses and allowances to the extent that it 1s probable that taxable profit will be
avallable against which the losses can be utiised Significant judgement 1s required to determine the amount of deferred tax assets
that can be recogmsed, based upon the lkely tirming and the level of future taxable profits together with future tax planning
strategies

Other operating income

2015 2014
£000 £000
Income receivable from fellow group undertakings 47,876 45,296

Income recewable compnses charges to group undertakings for the use of the company's network assets as part of ther
undertying trading activities

Operating profit

The operating profit 1s stated after charging

2015 2014
£000 £000

Depreciation of tangible fixed assets 24,604 22,105

The directors received no remuneration for qualifying senices as drrectors of this company All directors’ remuneration 15 paid by
and disclosed in the financial statements of Virgin Media Limited

Staff costs

The company does not have any directly employed staff and 1s not charged an allocation of staff costs by the group
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ME&NW NETWORK |l LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2015

Interest payable and similar charges

2015 2014

£000 £000
Interest on amounts owed to group undertakings 22,287 22,306
Tax on profit on ordinary activities

2015 2014

, £000 £000

Total current tax - -
Deferred tax
Ongmation and reversal of timing differences (87) 5,201
Total deferred tax (87) 5,201
Taxation on profit on ordinary activities (87 5,201

The tax assessed for the year is lower than (2014 - lower than) the standard rate of corporation fax in the UK of
20 25% (2014 - 21 49%) The differences are explained below

2015 2014

£000 £000

Profit on ordinary activites before tax 985 885
Profit on ordinary activities multiplied by standard rate of corporation tax in the UK of 20 25%

(2014 - 21 49%) 189 190

Effects of
Adjustments to tax charge n respect of prior penods - 5,024
Net affect of tax rate change on deferred tax hability {286} (13)

Total tax charge for the year 8N 5201

Factors affecting current and future tax charges

A reduction in the UK corporation tax rate from 21% to 20% {effective from 1 Apnl 2015) was substantively enacted on 2 July 2013
Further reductons to 19% (effective from 1 Apnl 2017) and to 18% (effective from 1 Apnl 2020) were substantively enacted on 8
July 2015 This will reduce the company's future current tax charge accordingly The deferred tax assets have been calcutated
using the enacted rate of 18% (2014 - 20%) A further reduction to 17% (effective from 1 Apnl 2020) was announced in Budget
2016 This represents an additonal 1% reduction en top of the previously announced rate reductions The fulure rate reduction to
17% 15 expected to be included in Fmance Bill 2016 which was nol substantively enacted at the batance sheet date, therefore this
has not been reflected in these financial statements
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M&NW NETWORK Il LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2015

10

1.

Tangible fixed assoets

Cost

At 1 January 2015
Additions
Disposals

At 31 December 2015

Depreciation

At 1 January 2015
Charge for the year
Disposals

At 31 December 2015

Net book value

At 31 December 2015

Al 31 December 2014

Debtors

Due within one year

Amounts owed by group undertakings

Amounts owed by group undertakings are unsecured and repayable on demand

Creditors amounts falling due within one year

Network assets Other Total
£000 £000 EG00
332,459 464 332,923
15,311 2,315 17,626
{1,689) - (1,889)
345,681 2,779 348,660
108,272 15 108,287
24,248 387 24,605
{1,889) - (1,889)
130,631 ar2 131,003
215,250 2,407 217,657
224,187 449 224636
2015 2014

£000 EQOD

210,726 180,476

2015 2014

£000 £000

424,033 401,747

Amounts owed to group undertakings

Amounts owed to group undertakings are unsecured and repayable on demand
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M&NW NETWORK 1l LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2015

12

13

14,

Detfarred taxation

At 1 January 2015
Credited to the profit or loss

At 31 December 2015

In respect of prior year

At 1 January 2014
Charged to the profit or loss

At 31 Decomber 2014

The deferred taxation asset 1s made up as follows

Accelerated capital allowances

Share capltal

Allotted, called up and fully pald
1 Ordinary share of £1

Reserves

Profit and loss account

Includes all current and pnor year retained profits and losses

2015
£000

a7

2015

Deferred
taxation

£000

(2,648)
87

(2,569)

Deferred
taxation

£000

2,555
(5.201)

{2,646)

2014
£000

(5.201)

2014
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M&NW NETWORK |l LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2015

15

16

17

Contingent liabilitres

Fellow group undertakings are party to a semor secured credit facility with a syndicate of banks As at 31 December 2015, this
compnised term faciities that amounted to £2,198 midlion (2014 - £3,083 million) and an oulstanding balance of £148 million
(2014 - £nily which was borrowed under a revolving facility of £675 million (2014 - £660 mulion) Borrowings under the facilites are
secured against the assets of certain members of the group

In addition, a fellow group undertaking has 1ssued senor secured notes which, subject to certan exceptions, share the same
guarantees and secunty which have been granted n favour of the senior secured credit facility The amount outstanding under
the senior secured notes at 31 December 2015 amounted to £5,132 mifhon (2014 - £3,760 million) Borrowings under the notes
are secured against the assets of certain members of the group v

On 31 March 2016, a fellow group undertaking entered into two new term loan faciliies with an aggregate principal amount of
euros 100 milhien (£79 milion) The new term facilittes will rank pan passu with the group's existing senior secured notes and
semor secured credit facility, and subject to certain exemptions, share in the same guarantees and secunty granted n favour of
its existing senior secured notes

On 26 Apnl 2016, a fellow group undertaking 1ssued se_mor secured notes with a principal amount of US dollars 750 mtifion (£514
milion) The new senior secured notes rank pan passu with the group's existing senior secured notes and senior secured credit

facility, and subject to certan exceptions, share in the same guarantees and secunty granted in favour of its existing senior
secured notes

Controlling party
The company’'s iImmediate parent undertaking 1s Telewest Communications (Midlands and North West) Limited

The smallest and largest groups of which the company 15 a member and in to which the company’s accounts were consolidated
at 31 December 2015 are Virgin Media Finance PLC and Liberty Giobal ple, respectively

The company's ulhmate parent undertaking and controlling party at 31 December 2015 was Liberty Globat pic

Copies of group accounts referred to above which include the results of the company are available from the Company Secretary,
Virgin Media, Bartley Wood Business Park, Hook Hampshire RG27 SUP

In addtion copies of the consoldated Liberty Global plc accounts are avalable on Liberty Global's website at
www libertyglobal com

First time adoption of FRS 101

The policies appled under the entity's previous accounting framework are not matenally different to FRS 101 and have not had an
impact on equity or profit or loss
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