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PDL FINANCE LIMITED T/A MR LENDER

STRATEGIC REPORT
FOR THE YEAR ENDED 30 DECEMBER 2022

The directors present the strategic report for the year ended 30 December 2022.
Principal Activities and Business Review

The principal activity of the company is the provision of short-term loans.

Review of the business
For the first half of 2022 the focus was tc manage and maintain the portfolio at its current leval, whilst the global economy
transitioned out of the “covid” era and wider knowledge of the 'cost of living’ impact was assessed and reported.

In the second half of the year the focus was to steadily increase the portfolic, whilst taking consideration of the ‘cost of living'
implications, ensuring that there was no negative impact to default rates, service levels to consumers or risks 1o the business.

In 2022 shows:
® The net profit before taxation increased to £2.8m in 2022 {2021: £185k).

® In the year to 31 December 2022 turnover was at £19.5m, being a 53% increase on the previous year(2021: £12.8m)
in line with expectations for the year.

®* The net book value of trade debtors at the year end (including provisiens for bad debis) increased by 73% (£4.4m) to
£10.4m in 2022 compared to the previous yearend (2021: £6m).

The directors were pleased the performance in 2022, The financial results are in ling with the directors expectations.

Financial Risk Management, Objectives and Policies

The campany is exposed 1o a moderate level of price, credit, liquidity and cash flow risks. The company manages these risks
hy financing its operations through retained profits supplemented by borrowing where necessary to fund expansion or capital
expenditure programmes.

The management objective is to retain sufficient liquid funds via retained earnings, thus enabling the company to mest its
day-to-day funding requirements, whilst minimising the risk of fluctuating interest rates on external
borrowings.

The company makes little use of financial instiruments cther than an operational bank account and the facility to loan from its
parent company SD.J Enterprise Limited if required, therefore its exposure to price, credit, liquidity and cash flow risk is not
material for the assessment of assets, liahilities, financial position and profit and loss of the company.

Regulatory, Political and Legal Risk Management and Policies
The company is regulated by the FCA, therefore has a high level of exposure to potential regulatory, political and legal risks.

If the company fail to comply with any laws, regulations, rules or codes relating to the consumer credit industry it could
potentially be fined by the FCA or expose the company to negative publicity which would in turn have a negative impact on
the business.

Controls, systems and processes have been developed to manage these risks. These include monitcring regulatory and legal
changes, developing appropriate compliance policies, monitoring adherence to these policies and reporting accordingly, as
well as regular monitored compliance training for all employees.




PDL FINANCE LIMITED T/A MR LENDER

STRATEGIC REPORT (CONTINUED)
FOR THE YEAR ENDED 30 DECEMBER 2022

Going Concern
The company’s cash requirements for the next twelve months are adequately resourced to continue their operations and to
meet all liabilities.

On behalf of the board

A Freeman
Director

28 September 2023




PDL FINANCE LIMITED T/A MR LENDER

DIRECTORS® REPORT
FOR THE YEAR ENDED 30 DECEMBER 2022

The directors present their annual report and financial statements for the year ended 30 December 2022.

Principal activities
The principal activity of the company continued to be the provision of short term loans.

Results and dividends
The results for the year are set out on page 8.

No final dividend has been recommended.

Directors
The directors who held office during the year and up to the date of signature of the financial statements were as follows:

A Freeman
E Nisbet

J Grant

D Shrier

Research and development

The company continues to invest in the development of its website and software. The directors regard the investment in
research and development as integral to the continuing success of the business and ensuring customers' needs and
requirements as well as internal reporting needs are met.

Future developments
The company seeks continued growth through hoth marketing and enhanced service offering.

Auditor
In accordance with the company’s articles, a resolution proposing that Gravita Il LLP (forrrerly Gravita ABG LLP) be
reappeinted as auditor of the company will be put at a General Meeting.

Statement of directors' responsibilities
1 he directors are respensible for preparing the annual repert and the financial stalements in accordance with applicable law
and regulations.

Company law requires the directors to prepare financial statements for each financial year. Under that law the direclors have
elected to prepare the financial statements in accordance with United Kingdom Generally Accepted Accounting Practice
{United Kingdom Accounting Standards and applicable law). Under company law the directers must not approve the financial
statements unless they are satisfied that they give a true and fair view of the state of affairs of the company and of the profit
or loss of the company for that period. In preparing these financial statements, the directors are required to:

hd select suitable accounting pelicies and then apply them consistently;

* make judgements and accounting estimates that are reasonable and prudent;

4 prepare the financial statements on the going concern basis unless it is inappropriate to presume that the company
will continue in business.

The directors are respeonsible for keeping adequate accounting records that are sufficient o show and explain the company’s
transactions and disclose with reasonable accuracy at any time the financial position of the company and enable them to
ensure that the financial statements comply with the Companies Act 2006. They are alsa respansible far safeguarding the
assets of the company and hence for taking reasonable steps for the prevention and detection of fraud and other
iregularities.




PDL FINANCE LIMITED T/A MR LENDER

DIRECTORS® REPORT (CONTINUED)
FOR THE YEAR ENDED 30 DECEMBER 2022

Statement of disclosure to auditor

So far as each person who was a director at the date of approving this report is aware, there is no relevant audit informaticn
of which the company’s auditor is unaware. Additionally, the directors individually have taken all the necessary steps that they
ought to have taken as directors in order to make themselves aware of all relevant audit information and 1o establish that the
company’s auditor is aware of that information.

Auditors

On 17 August 2023 our auditors changed their name to Gravita [l LLP.

On behalf of the board

A Freeman
Director

28 September 2023




PDL FINANCE LIMITED T/A MR LENDER

INDEPENDENT AUDITOR'S REPORT
TO THE MEMBERS CGF PDL FINANCE LIMITED T/A MR LENDER

Opinion

We have audited the financial statements of PDL Finance Limited t/a Mr Lender (the 'company') for the year ended 3¢
December 2022 which comprise the statement of comprehensive income, the statement of financial position, the statement of
changes in equity and nates to the financial statements, including significant accounting policies. The financial reporting
framework that has been applied in their preparation is applicable law and United Kingdom Accounting Standards, including
Financial Reporting Standard 102 The Financial Reporting Standard applicable in the UK and Republic of Ireland (United
Kingdom Generally Accepted Accounting Practice).

In our opinion the financial statements:
- give a true and fair view of the state of the company’s affairs as at 30 December 2022 and of its profit for the year
then ended;
. have been properly prepared in accordance with United Kingdom Generally Accepted Accounting Practice; and
b have been prepared in accordance with the requirements of the Companies Act 2008.

Basis for opinion

We cenducted our audit in accordance with International Standards on Auditing (UK) (1SAs {UK)) and applicable law. Gur
responsibilities under those standards are further described in the Auditor's responsibilities for the audit of the financial
statements secticn of our report. We are independent of the company in accordance with the ethical requirements that are
relevant to our audit of the financial statements in the UK, including the FRC’s Ethical Standard, and we have fulfilled our
other ethical responsibilities in accordance with these requirements. We believe that the audit evidence we have obtained is
sufficient and appropriate to provide a basis for our opinion.

Conclusions relating to going concern
In auditing the financial statements, we have concluded that the directors' use of the going concern basis of accounting in the
preparation of the financial statements is appropriate.

Based on the work we have performed, we have not identified any material uncertainties relating to events or conditions that,
individually or collectively, may cast significant doubt on the caompany's ability to continue as a going cencern for a period of
at least twelve months from when the financial statements are authorised for issue. However, because not all future events or
conditions can be predicted this statement is not a guarantee as to the company's ability to continue as a going concemn.

Our responsibilities and the responsibilities of tha directors with respect to going concern are described in the relevant
sections of this report.

Other information

The other information comprises the information included in the annual report other than the financial statements and our
auditor's report thereon. The directors are responsible for the other information contained within the annual report. Our
opinion ¢n the financial statements does not cover the other information and, except to the extent otherwise explicitly stated
in our report, we do not express any form of assurance conclusion thereon. Our respensibility is 1o read the other information
and, in doing so, consider whether the other information is materially inconsistent with the financial statements or our
knowledge cbtained in the course of the audit, or octherwise appears 1o be materially misstated. If we identify such material
inconsistencies or apparent material misstatements, we are required to determine whether this gives rise to a material
misstatement in the financial statements themselves. If, based on the work we have performed, we conclude that there is a
material misstatement of this other information, we are required to report that fact.

We have nothing to report in this regard.

Opinions on other matters prescribed by the Companies Act 2006
In our opinion, based on the work undertaken in the course of our audit:
* the information given in the strategic report and the directors' report for the financial year for which the financial
statements are prepared is consistent with the financial statements; and
* the strategic report and the directors' report have been prepared In accerdance with applicable legal requirements.




PDL FINANCE LIMITED T/A MR LENDER

INDEPENDENT AUDITOR'S REPORT (CONTINUED)
TO THE MEMBERS CGF PDL FINANCE LIMITED T/A MR LENDER

Matters on which we are required to report by exception
In the light of the knowledge and understanding of the company and its environment obtainad in the course of the audit, we
have not identified material misstaterments in the strategic report or the directors' report.

We have nothing to report in respect of the following matters in relation to which the Companies Act 2006 requires us to
report to you if, in our opinion:
. adequate accounting recards have not baen kept, or returns adequate for our audit have nct been received from
branches not visited by us; or
hd the financial statements are not in agreement with the accounting records and returns; or
certain disclosures of remuneration specified by law are not made; or
4 we have not received all the information and explanations we require for our audit.

Responsibilities of directors

As explained more fully in the directors’ responsibilities statement, the directors are responsible for the preparation of the
financial statements and for being satisfied that they give a true and fair view, and for such internal control as the directors
determine is necessary to enable the preparation of financial statements that are free from material misstatement, whether
due to fraud or error. In preparing the financial statements, the directors are responsible for assessing the company's ability to
continue as a going concern, disclosing, as applicable, matters relaled to going concern and using the going concern basis of
accounting unless the directors either intend to liquidate the company or to cease operaticns, or have no realistic alternative
but to do so.

Auditor's responsibilities for the audit of the financial statements

Our ohjectives are to obtain reasonable assurance about whether the financial statements as a whole are free from material
misstatement, whether due to fraud or error, and to issue an auditor's report that includes cur opinion. Reasonable assurance
is a high level of assurance but is not a guarantee that an audit conducted in accordance with 1SAs (UK) will always detect a
material misstatement when it exists. Misstatements can arise from fraud or error and are considered material if, individually
or in the aggregate, they could reasonably be expected to influence the econcmic decisicns of users taken on the basis of
these financial statements.

Irregularilies, including fraud, are inslances of non-compliance with laws and regulalions. We design procedures in line wilh
our respensitilities, outlined above, ta detect material m sstatements in respect of irregularities, including fraud. The extent to
which our procedures are capahle of detecting irregularities, including fraud, is detailed below. However, the primary
responsibility for the prevention and detection of fraud rests with both those charged with governance of the entity and
management.

The extent to which the audit was considered capable of defecting irregularities including fraud.
Our approach to identifying and assessing the risks of material misstatement in respect of irregularities, including fraud and
non-compliance with laws and regulations, was as follows:

* the engagement partner ensured that the engagement team collectively had the appropriate competencs, capabilites
and skills to identify or reccgnise non-compliance with applicable laws and regulations;

* we identified the laws and regulations applicable to the company through discussions with directors and other
management, and from cur commercial knowledge and experience of the sector in which the company operates;

* we focused on specific laws and regulations which we considered may have a direct material effect on the financial
statements or the aperations of the company, including, but not limited 1o, the Campanies Act 2006, FCA legislation
and relevant taxation legislation;

* we assessed the extent of compliance with the laws and regulations identified above through making enquiries of
management; and

* idenlified laws and regulations were communicated within the audit ieam regularly and the team remained alert to
instances of non-compliance throughout the audil.




PDL FINANCE LIMITED T/A MR LENDER

INDEPENDENT AUDITOR'S REPORT (CONTINUED)
TO THE MEMBERS CGF PDL FINANCE LIMITED T/A MR LENDER

We assessed the susceptibility of the company's financial statements to material misstatement, including obtaining an
understanding of how fraud might occur, by:
* understanding the business model as part of the control and business environment;
* making enquiries of management as to where they considered there was susceptibility to fraud, their knowledge of
actual, suspected and alleged fraud; and
® considering the internal controls in place to mitigate risks of fraud and non-compliance with laws and regulations.

To address the risk of fraud through management bias and override of controls, we:
® performed analytical procedures to identify any unusual or unexpected relationships;
* tested journal entries to identify unusual transactions;
* assessed whether judgements and assumptions made in determining the accounting estimates set out in note 2 were
indicative of potential bias; and
* investigated the rationale behind significant or unusual transactions.

In response to the risk of irregularities and non-compliance with laws and regulations, we designed procedures which
included, but were not limited to:

agreeing financial statement disclosures to underlying supporting documentation;

reading the minutes of meetings of thase charged with governance;

enquiring of management as to actual and potential litigation and claims; and

reviewing correspondence with HMRC, and enquiring with management if actual and potential non-compliance with
laws and regulations.

There are inherent limitations in our audit procedures described above. The more removed that laws and regulations are from
financial transactions, the less likely it is that we would become aware of non-compliance. Auditing standards also limit the
audit procedures required to identify non-compliance with laws and regulations to enquiry of the direclors and other
management and the inspecticn of regulatory and legal correspendence, if any.

Material misstatements that arise due tc fraud can be harder to detect than those that arise from error as they may involve
deliberate concealment by for example forgery, or intentional misrepresentation or through collusion. Our audit procedures
are designed to detect material misstatement. We are not responsible for preventing non-compliance or fraud and cannot be
expected to detect non-compliance with all laws and regulations.

A further description of our responsibilities is available on the Financial Reparting Council's website at:

htips:/www frc.org.uk/auditorsresponsibilities. This description forms part of our auditor's report.

Use of our report

This report is made solely to the company’s members, as a body, in accordance with Chapter 3 of Part 16 of the Companies
Act 2006. Our audit work has been undertaken so that we might state 1o the company’s members those matters we are
required to state to them in an auditor's report and for no other purpose. To the fullest extent permitted by law, we do not
accept or assume responsibility to anyone other than the company and the company’s members as a body, for our audit
work, for this report, or for the opinions we have formed.

Sarah Wilson FCA
Senior Statutory Auditor
For and on behalf of Gravita I LLP 29 September 2023

Chartered Accountants

Statutory Auditor 30 City Road
London
EC1Y 2AB




PDL FINANCE LIMITED T/A MR LENDER

STATEMENT OF COMPREHENSIVE INCOME
FOR THE YEAR ENDED 30 DECEMBER 2022

Turnover
Cost of sales

Gross profit

Administrative expenses
Other operating income

Operating profit

Interest payable and similar expenses
Amounts written of loans

Exceptional item

Profit before taxation

Tax on profit

Profit for the financial year

2022

Notes £
3 19,591,468
{1,110,821)

18,480,647

(15,158,744)

4 3,321,903

7 (152,921)
21 (377,351)
3 -
2,791,631
9 (289,354)

2,502,277

2021

12,813,031
(747 6486)

12,065,385

(12,140,345)
270,231

195,271
(2.822)
(7,444)

185,005

126,022

311,027

The Statement Of Comprehensive Income has been prepared on the basis that all operations are continuing operations.




PDL FINANCE LIMITED T/A MR LENDER

STATEMENT CF FINANCIAL POSITION

AS AT 30 DECEMBER 2022

Fixed assets
Intangible assets
Tangible assets

Current assets
Debtors
Cash at bank and in hand

Creditors: amounts falling due within one
year

Net current assets
Total assets less current liabilities

Creditors: amounts falling due after more
than one year

Net assets

Capital and reserves
Called up share capital
Share premium account
Profit and loss reserves

Total equity

Notes

1
12

13

14

15

18
19

30 December 2022
£ £

8,024
96,950

104,974

13,551,082
2,266,144

15,817,226
(2,260,689)
13,556,537

13,661,511

(1,857,676)

11,803,835

2,250
1,701,727
10,099,858

11,803,835

31 December 2021

£

9,335,673
2,301,058

11,636,731

(385,810)

8,024
138,363

146,387

10,750,921

10,897,308

10,897,308

2,250
1,701,727
9,193,331

10,897,308

The financial statements were approved by the board of directors and authorised for issue on 28 September 2023 and are

signed on its behalf by:

A Freeman
Director

Company Registration No. 06738633




PDL FINANCE LIMITED T/A MR LENDER

STATEMENT OF CHANGES IN EQUITY

FOR THE YEAR ENDED 30 DECEMBER 2022

Balance at 1 January 2021

Year ended 31 December 2021:

Profit and total comprehensive income for the year
Dividends

Balance at 31 December 2021

Year ended 30 December 2022:

Profit and total comprehensive income for the year

Dividends

Balance at 30 December 2022

Notes

10

10

Share capital Shar®rofit and loss Total
premium reserves
account

£ £ £ £
2,250 1,701,727 9,382,304 11,086,281
- - 311,027 311,027

- - (500,000) (500,000)
2,250 1,701,727 9,193,331 10,897,308
- - 2,502,277 2,502,277

- - {1,595750)  (1,595,750)
2,250 1,701,727 10,099,858 11,803,835

-10 -




PDL FINANCE LIMITED T/A MR LENDER

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 DECEMBER 2022

1.1

1.2

13

14

Accounting policies

Company information

PDL Finance Limited t/a Mr Lender is a private company limited by shares incorporated in England and Wales. The
registered office is 30 City Road, Londen, EC1Y 2AB. The principal place of business is Suite 105W, Sterling House,
Langston Read, Loughton, Essex, 1G10 9EW.

Accounting convention
These financial statements have been prepared in accordance with FRS 102 “The Financial Reporting Standard
applicable in the UK and Republic of Ireland” (“FRS 102") and the requirements of the Companies Act 2006.

The financial statements are prepared in sterling, which is the functional currency of the company. Monetary amounts
in these financial statements are rounded to the nearest £.

The financial statements have been prepared under the historical cost convention. The principal accounting policies
adopted are set out below.

This company is a qualifying entity for the purposes of FRS 102, being a member of a group where the parent of that
group prepares publicly available consolidated financial statements, including this company, which are intended to give
a true and fair view of the assets, liahilities, financial position and profit or loss of the group. The company has therefore
taken advantage of exemptions from the following disclosure requirements:

Section 4 ‘Statement of Financial Position’ — Reconciliation of the opening and closing number of shares:
Section 7 ‘Statemant of Cash Flows' — Presentation of a stalement of cash flow and related notes and
disclosures;

® Section 11 ‘Basic Financial Instruments’ and Section 12 ‘Cther Financial Instrument Issues’ — Carrying amounts,
interest income/expense and net gains/losses for each category of financial instrument; basis of determining fair
values, details of collateral, lcan defaults or breaches, details of hedges, hedging fair value changes recognised
in profit or loss and in other comprehensive income;

* Section 33 ‘Related Party Disclosures’ — Compensation for key management personnel.

The financial statements of the company are consolidated in the financial statements of SDJ Enterprises Limited.
These consolidaled financial statements are available from its registered office, 2nd Floor Ashdon House, Moon Lane,
Barnet. Herts, ENS 5YL.

Going concern

At the time of approving the financial statements, the directors have a reasonable expectation that the company has
adequate resources to centinue in operational existence for the foreseeable future. Thus the directors continue to adept
the going concern basis of accounting in preparing the financial statements.

Turnover

The turnover shown in the profit and loss account represents inlerest receivable on short term loans made during the
perind And amounts invoiced to affiliates an the sale of debis and customer leads. Turnover is recognised on an
accruals basis.

Intangible fixed assets other than goodwill

Intangible assets acquired separately from a business are recognised at cost and are subsequently measured at cost
less accumulated amortisation and accumulated impairment losses.

11 -




PDL FINANCE LIMITED T/A MR LENDER

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 30 DECEMBER 2022

1 Accounting policies (Continued)

Amertisation is recognised so as to wrile off the cost or valuation of assets less their residual values ever their useful
lives on the following bases:

Website design and build 3 years on a straight line basis
Trademark 10 years on a straight line basis

1.5 Tangible fixed assets

Tangible fixed assets are initially measured at cost and subsequently measured at cost or valuation, net of depreciation
and any impairment losses.

Depreciation is recognised 50 as to write off the cost or valuation of assets less their residual values over their useful
lives an the following bases:

Fixtures, fittings & equipment 33.3% on a straight line basis
Computer equipment 33.3% on a straight line basis

The gain or loss arising on the disposal of an asset is determined as the difference between the sale proceeds and the
carrying value of the asset, and is credited or charged to profit or loss.

1.6 Impairment of fixed assets
At each reporting period end date, the company reviews the carrying amounts of its tangible and intangible assets to
determine whether there is any indication that those assets have suffered an impairment loss. If any such indication
exists, the recoverable amount of the asset is estimated in order to determine the extent of the impairment loss (if any).
Where it is not possible to estimate the recoverable amount of an individual asset, the company estimates the
recoverable amount of the cash-generating unit to which the asset belongs.

Recoverable amount is the higher of fair value less costs to sell and value in use. In assessing value in use, the
estimated future cash flows are discountad to their present value using a pre-tax discount rate that reflects current
market assessmenits of the time value of money and the risks specific to the asset for which the estimates of future
cash flows have not been adjusted.

1.7 Cash and cash equivalents
Cash and cash equivalents are basic financial assets and include cash in hand, depasits held at call with banks.

1.8  Financial instruments
The company has elected to apply the provisions of Section 11 'Basic Financial Instruments’ of FRS 102 to all of its
financial instruments.

Financial instruments are recognised in the company's statement of financial position when the company becomes
party to the contractual provisions of the instrument.

Financial assets and liabilities are offset, with the net amounts presented in the financial statements, when there is a
legally enforceable right to set off the recognised amounts and there is an intention to settle on a net basis or to realise
the asset and settle the liability simultanecusly.

Basic financial assets

Basic financial assets, which include debtors and cash and bank balances, are initially measured at transaction price
including transaction costs and are subsequently carried at amortised cost using the effective interest method unless
the arrangement constitutes a financing transaction, where the transaction is measured at the present value of the
future receipts discountad at a market rate of interest. Financial assets classified as receivable within one year are not
amortised.

12 -




PDL FINANCE LIMITED T/A MR LENDER

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 30 DECEMBER 2022

1 Accounting policies (Continued)

Other financial assets

Other financial assets, including investments in equity instruments which are not subsidiaries, associates or joint
ventures, are initially measured at fair value, which is normally the transaction price. Such assets are subsequently
carried at fair value and the changes in fair value are recognised in profit or loss, except that investments in equity
instruments that are not publicly traded and whose fair values cannct be measured reliably are measured at cost less
impairment.

Impairment of financial assets
Financial assets are assessed for indicators of impairment at each reporting end date.

Financial assets are impaired where there is objective evidence that, as a result of one or more events that occurred
after the initial recognition of the financial asset, the estimated future cash flows have been affected. If an asset is
impaired, the impairment loss is the difference between the carrying amount and the present value of the estimated
cash flows discounted at the asset's original effective interest rate. The impairment loss is recognised in profit or loss.

If there is & decrease in the impairment loss arising frem an event occurring after the impairment was recognised, the
impairment is reversed. The reversal is such that the current carrying amount does not exceed what the carrying
amount would have been, had the impairment not previously been recognised. The impairment reversal is recognised
in profit or loss.

Derecognition of financial assets

Financial assets are derecognised only when the contractual rights 1o the cash flows from the asset expire or are
settled, or when the company transfers the financial asset and substantially all the risks and rewards of ownership to
another entity, or if some significant risks and rewards of ownership are retainad but control of the asset has
transferred to ancther party that is able to sell the asset in its entirety to an unrelated third party.

Classification of financial liabilities

Financial liabilities and equity instruments are classified according to the substance of the contractual arrangements
entered into. An equity instrument is any contract that evidences a residual interest in the assets of the company after
deducting all of its liabilities.

Basic financial liabifities

Basic financial liabilities, including creditors, bank loans, loans from fellow group companies and preference shares that
are classified as debt, are initially recegnised at transaction price unless the arrangement constitutes a financing
transaction, where the debt instrument is measured at the present value of the future payments discounted at a market
rate of interest. Financial liahilities classified as payable within one year are not amortised.

Debt instruments are subsequently carried at amortised cost, using the effective interest rate metheod.

Trade creditors are obligations to pay for gcods or services that have been acquired in the ordinary course of business
from suppliers. Amounts payable are classified as current liabilities if payment is due within one year or less. If not, they
are presented as non-current liabkilities. Trade creditors are recognised initially at transaction price and subsequently
measured at amortised cost using the effective interest method.

Derecognition of financial liabilities
Financial liabilities are dereccgnised when the company’s contractual obligations expire or are discharged or cancelled.

1.9  Equity instruments
Equity instruments issued by the company are recorded at the proceeds received, net of transaction costs. Dividends
payable on equily instruments are recognised as liabilities once they are no longer at the discretion of the company.

-13 -




PDL FINANCE LIMITED T/A MR LENDER

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 30 DECEMBER 2022

1

112

Accounting policies (Continued)

Taxation
The tax expense represents the sum of the tax currently payable and deferred tax.

Current tax

The tax currently payable is based on taxable profit for the year. Taxable profit differs from net profit as reported in the
income statement because it excludes items of income or expense that are taxable or deductible in other years and it
further excludes items that are never taxahle or deductible. The company's liability for current tax is calculated using
tax rates that have been enacted or substaniively enacted by the reporting end date.

Employee benefits
The costs of short-term employee benefits are recognised as a liability and an expense, unless those costs are
required to be recognised as part of the cost of stock or fixed assets.

The cost of any unused holiday entitlernent is recognised in the period in which the employee’s services are received.

Termination benefits are recognised immediately as an expense when the company is demonstrably committed to
terminate the employment of an employee or to provide termination benefits.

Retirement benefits
Payments to defined contribution retirement benefit schemes are charged as an expense as they fall due.

Leases
Rentzls payable under operating leases, including any lease incentives received, are charged to income on a straight
line basis over the term of the relevant lease.

Foreign exchange

Transactions in currencies other than pounds sterling are recorded at the rates of exchange prevailing at the dates of
the transactions. At each reporting end date, monetary assets and liahilities that are denominated in foreicn currencies
are retranslated at the rates prevailing on the reporting end date. Gains and losses arising on translation are included
in the statement of comprehensive income far the period.

Judgements and key sources of estimation uncertainty

In the application of the company’s accounting policies, the directors are required to make estimates and assumptions

aboutthe carrying amount of assets and liabilities that are not readily apparent from other scurces. The estimates and

associated assumptions are based on historical experience and other factors that are considered to be relevant. Actual
results may differ from these estimates.

The estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to accounting estimates are
recognised in the period in which the estimate is revised where the revision affects only that pericd, or in the period of
the revision and future periods where the revision affects both current and future periods.

Key sources of estimation uncertainty

The estimates and assumptions which have a significant risk of causing a material adjustment ta the carrying amount
of assets and liabilities are as follows.

Loan capital written off

Lean capital is written off a set number of days after the missed due date. It is assumed that if a custemer has not paid
by this time the amount owing is unlikely to be paid. The directors review this in detail on a regular basis to ensure that
it reasonably reflects the practical recoverability of loan capital issued.
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PDL FINANCE LIMITED T/A MR LENDER

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 30 DECEMBER 2022

3 Turnever and other revenue

Turnover analysed by class of business
Interest income on short term loans
Sale of debts and leads

Other revenue
Grants received

4 Operating profit
Operating profit for the year is stated after charging/{crediting}:
Exchange (gains)/losses
Government grants
Fees payable te the company's auditor for the audit of the company's financial
statements
Depreciation of owned tangible fixed assets
Operating lease charges

Grants received are in respect of claims under the Coranavirus Job Retention Scheme.

5 Employees

The average monthly number of persons {including directors) employed by the company during the year was:

Cperations
Administrative

Total

2022 2021
£ £
18,549,224 12,059,878
1,042,244 753,153
19,591,468 12,813,031
2022 2021
£ £
- 270,231
2022 2021
£ £
(37,793) 2,301

- (270,231)
58,945 51,050
119,586 111,866
493,800 448,768
2022 2021
Number Number
70 76
25 32
95 108
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PDL FINANCE LIMITED T/A MR LENDER

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 30 DECEMBER 2022

5 Employees

Their aggregate remuneration comprised:

Wages and salaries
Sccial security cosls
Pension costs

Li] Directors’” remuneration

Remuneration for qualifying services
Company pension contributions to defined contribution schemes

(Continued)

2022 2021

£ £
4,307,781 4,136,215
523,009 441,791
56,208 56,835
4,886,998 4,634,841
2022 2021

£ £
1,216,211 1,320,558
5,283 5,275
1,221,494 1,325,833

The number of directors for whom retirement benefits are accruing under defined contribution schemes amounted tc 4

(2021-4).

Remuneration disclosed above include the following amounts paid to the highest paid director:

Remuneration for qualifying services
Company pension contributions to defined contributicn schemes

7 Interest payable and similar expenses

Interest payable to group undertakings

Cther interest

8 Exceptional ltem

2022 2021

£ £
558,300 484,245
1,321 1,310
2022 2021

£ £
151,517 2,822
1,404 -
152,921 2,822

In 2019, the FCA carried out a review of the HCC and HCSTC sector. This review encompassed all lenders and was
not specific to PDL finance limited. The review was finalised in 2020 and led to policy updates and customer redress
which was satisfied by the way of discounts or refunds. The total liability of £1.7m has been recognised in the profit and
loss account in 2020 as an exceptional item. The liability was settled by May 2021. The £7,444 included in the prior
year accounts as an exceptional item relates to claims made after the deadline which the company has since paid out.
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PDL FINANCE LIMITED T/A MR LENDER

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 30 DECEMBER 2022

9

10

"

Taxation
2022 2021
£ £
Current tax
UK corporation tax on profits for the current period 539,116 61,419
Adjustments in respect of prior periods (249,762) (187.441)
Total current tax 289,354 (126,022)

The actual charge/(credit) for the year can be reconciled to the expected charge for the year based an the profit or loss

and the standard rate of tax as follows:

2022 2021
£ £
Profit before taxation 2,791,631 185,005
Expected tax charge based on the standard rate of corporation tax in the UK of
19.00% (2021: 19.00%) 530,410 35,151
Tax effect of expenses that are not deductible in determining taxable profit 6,550 38,710
Adjustments in respect of prior years (249,762) (187.441)
Capital allowances in excess of depreciation 2,158 {12,442)
Taxation chargef(credit} for the year 289,354 (126,022)
Dividends
2022 2021
£ £
Final paid 1,895,750 500,000
Intangible fixed assets
Website design Trademark Total
and build
£ £ £
Cost
At 1 January 2022 and 30 December 2022 246,446 8,024 254,470
Amortisation and impairment
At 1 January 2022 and 30 December 2022 246,446 - 246,446
Carrying amount
At 30 December 2022 - 8,024 8,024
At 31 December 2021 - 8,024 8,024
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PDL FINANCE LIMITED T/A MR LENDER

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

FOR THE YEAR ENDED 30 DECEMBER 2022

12

13

14

Tangible fixed assets

Cost

At 1 January 2022

Additions

At 30 December 2022
Depreciation and impairment
At 1 January 2022

Depreciation charged in the year

At 30 December 2022

Carrying amaount
At 30 December 2022

At 31 December 2021

Debtors

Amounts falling due within one year:

Trade debtors

Unpaid share capital

Corporaticn tax recoverable
Other debtors

Prepayments and accrued income

Creditors: amounts falling due within one year

Trade creditors

Amounts owed to group undertakings
Corporation tax

Other taxation and social security
Other creditors

Accruals and deferred income

Fixtures, fittings Computer Total
& equipment equipment

£ £ £

664,611 551,087 1,215,698

38,032 40,141 78,173

702,643 591,228 1,293,871

576,586 500,749 1,077,335

74,911 44,675 119,586

651,497 545,424 1,196,921

51,146 415,804 96,950

§8,025 50,338 138,363

2022 2021

£ £

10,447 649 65,041,323

1,500,000 1,500,000

- 283,287

163,174 323,554

1,440,259 1,187,509

13,551,082 9,335,673

2022 2021

£ £

535,156 277,257

621,336 -

443 924 69,191

347 614 268,874

1,610 6,282

311,049 264,206

2,260,689 885,810
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PDL FINANCE LIMITED T/A MR LENDER

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 30 DECEMBER 2022

15

16

17

18

19

Creditors: amounts falling due after more than one year

Other horrowings

Loans and overdrafts

Loans from group undertakings

Payable after one year

The loan represents amounts drawn under a line of credit on which interest is payable at 15% per annum.

Retirement benefit schemes

Defined contribution schemes

2022 2021

Notes £ £
16 1,857 676 -
2022 2021

£ £

2,473,012 -

1,857,676 -

2022 2021

£ £

56,208 56,835

Charge to profit or loss in respect of defined contribution schemes

The company operates a defined contribution pension scheme for all qualifying employees. The assets of the scheme
are held separately from those of the company in an independently administered fund.

Share capital

Ordinary share capital
Issued and not fully paid
Ordinary A of £1 each
Ordinary B of £1 each
Ordinary C of £1 each

2022 2021 2022 2021
Number Number £ £
500 500 500 500
1,500 1,500 1,500 1,500
250 250 250 250
2,250 2,250 2.250 2,250

All clzsses of shares have full rights in respect of voting, dividend and capital distribution (including on winding up).
None of the classes of shares aonfers any right of redemption.

On 14 March 2018 the company issued 250 Ordinary C Shares of £1 each at £6,000 per share. This remains unpaid.

See Note 13

Share premium account

Consideration received for shares issued above their nominal value net of transaction costs.
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PDL FINANCE LIMITED T/A MR LENDER

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 30 DECEMBER 2022

20 Operating lease commitments

Lessee

At the reporting end date the company had outstanding commitments for future minimum lease payments under
non-cancellable operating leases, which fall due as follows:

2022 2021

£ £

Within one year 493,800 493,800
Between two and five years 1,975,200 1,875,200
In over five years §38,784 1,332,584
3,307,784 3,801,564

-20-




PDL FINANCE LIMITED T/A MR LENDER

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 30 DECEMBER 2022

21

22

Related party transactions

During the year, the company the company obtained a loan from its parent company. Interest is charged &t 15% and £
151,517 (2021: £2,822) in interest was charged and paid in the year. At the year end, the company owed £2 479,012
{2021: Enil} to its parent company, all of which is unsecured.

During the year, the company paid £134,171 (2021: £132,721} to entities in which the directors of the parent entity
have an inferest for purchases made. At the balance sheet date, the company owed £nil (2021: £22 459) 1o these
entities and was owed £150,000 (2021: £289,529) by these entities.

During the year, there was a write off of a loan amounting to £377,351 awed by an entity in which a director of the
company exercises control. The amount is made up of various expenses paid by the cempany on behalf of the entity.
This amount is included under adminisiration expenses as Loans Written Off which is disclosed on the face of the
Statement of Comprehensive Income in the financial statements.

During the year, the company made conations of £14,975 {2021: £4,334) to Lenderhand, a charity in which two of the
directors are frustees.

During the year, the company paid the following dividends,

«  £450,321 (2021: £141,111) to directors and entities in which directors have an interest.
+ £1,145,429 (2021: £358,889) to the parent company, SDJ Enterprises Limited.
Ultimate controlling party

Ihe immediate and ultimate parent company is SDJ Enterprises Limited, whose registered office is Ashdon House,
Second Floor, Mocn Lane, Barnet, EN5 5YL.

The smallest and largest group for which consolidated accounts including the company are prepared is the one headead
by SDJ Enterprises Limited; these accounts are available from the registered office.
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