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Strategic report
The Directors present their strategic report for the year ended 30 September 2020.
Principal activities

The principal activity of the Company is that of project work, investigating new business opportunities in the UK. The Company
also provides management services to fellow group companies.

The Company is privately owned and limited by shares. Details of the ownership of the Company are given in note 17, and the
amount of shares in issue is shown in note 15.

Review of the business

The results of the business can be seen in the statement of comprehensive income on page 6 and the statement of financial position
on page 7. Revenue is broadly in line with the prior year; the slight reduction reflects more costs remaining within the Company
as project development activity has increased. In the year to 30 September 2020 there have been no projects completed and therefore
no recharges of costs included within revenue (2019: £nil). Administrative expenses have increased due to investing £1.8m on
project development costs and £0.4m due to an increase in headcount resulting in higher salary, pension and travel costs. The
Company received dividends of £6m from two subsidiaries (2019: £1m from one subsidiary). Overall, the Directors are pleased
with the results of the Company and the ongoing development projects and future growth of the Company.

Key performance indicators

In the year ended 30 September 2020 the Company did not complete any projects (2019: nil), however, there has been substantial
progress made with other project opportunities. Projects can take 3 to 5 years to deliver and currently there is no project expected
to generate revenue in the next 12 months. The only other performance indicator used by the Directors is numbers of staff employed
which have increased from 19 to 26.

Financial risk management

The Company’s operations expose it to financial risks including credit risk, liquidity risk, foreign currency risk and regulatory risk.
The Company has in place a number of financial risk management policies that seek to limit potential adverse effects on the
financial performance of the Company by monitoring the levels of cash and financial instruments held.

Credit risk

Credit risk arises on credit exposure to its customer base. The Company limits its exposure to such customers by means of a policy
of credit checking all potential customers as part of the on-boarding process. Customer debt is actively monitored and appropriate
action taken on any potential exposures.

Liquidity risk

Cash deposits are maintained to ensure that the Company has sufficient available funds for operations. The Company does not use
derivative financial instruments to manage interest rate exposure and therefore no hedge accounting is applied.

Foreign currency risk

The Company has financial instruments which are denominated in Euros. The gains and losses arising from the Company’s
exposure are recognised in the statement of comprehensive income.

Research and development

The Company is currently not undertaking any research and development work.
Future developments

The Directors do not foresee any change in the Company’s principal activity.
Going Concern

The Directors believe that the Company is well placed to manage its business risks and that the Company has adequate resources
to continue its operations for the foreseeable future. With the outbreak of the COVID-19 pandemic in March 2020, the Directors
have since carried out various assessments as to the possible effects on the business of the Company and the group. As far as
possible, mitigating actions have been taken in order to reduce the risks to staff and to protect profitability of the
business. Accordingly, having also received a letter of support from the parent company, the Directors have continued to adopt
the g¢ipg goncern basis of accounting in the preparation of these financial statements.

Onb f the board

PM
Director

)

(L rch 2021
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Directors’ report

The Directors present their Directors’ report and audited financial statements for the Company for the year ended 30 September
2020.

Principal activities
The principal activity of the Company is that of project work and investigating new business opportunities in the UK.
Directors

The Directors of the Company who were in office during the year and up to the date of signing the financial statements are:

P M Carey

U Zickert (resigned 30 September 2020)
M A Tumer

P R Knapp (appointed 1 November 2020)

Dividends

There were no dividends paid during the year (2019: £nil). The Directors do not recommend payment of a final dividend in respect
of the year (2019: £nil).

Political and charitable contributions
The Company made no political or charitable donations during the year (2019: £nil).
COVID-19

As aresult of the COVID -19 pandemic the Directors have carried out an assessment of possible effects on the Company’s business.
Areas reviewed include the effect of loss of key operational staff due to a need to isolate, reduced supplies of fuel and consumables,
ability of key suppliers to carry out maintenance and unfavourable movement in prices.

Mitigating actions have been taken as necessary to reduce the risks to staff, and to protect profitability.
UK departure from the European Union ‘

With effect from 1 January 2021, the Company has been affected by the UK departure from the European Union in respect of the
following matters.
Employment

The Company is part of a German owned group and benefits from a sharing of technical knowledge with colleagues in other parts
of the group. Staff travel to and from Germany on a regular basis and there are also periods of extended secondment for certain
technical staff. These activities will be made more onerous, but this will not significantly affect the operations of the Company.

Directors’ indemnities

As permitted by the Articles of Association, the Directors have the benefit of an indemnity which is a qualifying third party
indemnity provision as defined by Section 234 of the Companies Act 2006. The indemnity was in force throughout the last financial
year and is currently in force. The Company also purchased and maintained throughout the financial year Directors’ and officers’
liability insurance in respect of itself and its Directors.

Disclosure of information to auditors

The Directors who held office at the date of approval of this Directors’ report confirm that, so far as they are each aware, there is
no relevant audit information of which the Company’s auditors are unaware; and each director has taken all the steps that he ought
to have taken as a director to make himself aware of any relevant audit information and to establish that the Company’s auditors
are aware of that information.

Independent Auditors

_ The auditors, PricewaterhouseCoopers.LLP, will be proposed for reappointment-in-accordance with section 485 of the Companies
Act 2006.

On beha he board

Registefed office:

P M Car 40 Creek Road,
Director Plymouth,
PLS 1FL

M’)\March 2021
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Statement of Directors' responsibilities in respect of the financial statements

The Directors are responsible for preparing the Annual Report and the financial statements in accordance with applicable law and
regulation.

Company law requires the Directors to prepare financial statements for each financial year. Under that law the Directors have
prepared the financial statements in accordance with United Kingdom Generally Accepted Accounting Practice (United Kingdom
Accounting Standards, comprising FRS 101 “Reduced Disclosure Framework”, and applicable law). Under Company law the
Directors must not approve the financial statements unless they are satisfied that they give a true and fair view of the state of affairs
of the Company and of the profit or loss of the Company for that period. In preparing the financial statements, the Directors are
required to:

¢ select suitable accounting policies and then apply them consistently;

e state whether applicable United Kingdom Accounting Standards, comprising FRS 101, have been followed, subject to any
material departures disclosed and explained in the financial statements;

* make judgements and accounting estimates that are reasonable and prudent; and

o prepare the financial statements on the going concern basis unless it is inappropriate to presume that the Company will
continue in business. ‘

The Directors are also responsible for safeguarding the assets of the Company and hence for taking reasonable steps for the
prevention and detection of fraud and other irregularities.

The Directors are responsible for keeping adequate accounting records that are sufficient to show and explain the Company's
transactions and disclose with reasonable accuracy at any time the financial position of the Company and enable them to ensure
that the financial statements comply with the Companies Act 2006.

Directors’ confirmations
In the case of each Director in office at the date the Directors’ report is approved:

e so far as the Directors are aware, there is no relevant audit information of which the Company’s auditors are unaware;
and

o they have taken all the steps that they ought to have taken as Directors in order to make themselves aware of any
relevant audit information and to establish that the Company’s auditors are aware of that information.
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Independent auditors’ report to the members of MVV Environment Limited

Report on the audit of the financial statements

Opinion
In our opinion, MVV Environment Limited’s financial statements:
e give a true and fair view of the state of the company’s affairs as at 30 September 2020 and of its profit for the year then

ended;

o - -have been properly -prepared ‘in accordance with United Kingdom Generally "Accepted "Accounting Practice {(United
Kingdom Accounting Standards, comprising FRS 101 “Reduced Disclosure Framework”, and applicable law); and

o have been prepared in accordance with the requirements of the Companies Act 2006.

We have audited the financial statements, included within the Annual report and financial statements (the “Annual Report”), which
comprise: the statement of financial position as at 30 September 2020; the statement of comprehensive income, the statement of
changes in equity for the year then ended; and the notes to the financial statements, which include a description of the significant
accounting policies.

Basis for opinion

We conducted our audit in accordance with International Standards on Auditing (UK) (“ISAs (UK)”) and applicable law. Our
responsibilities under ISAs (UK) are further described in the Auditors’ responsibilities for the audit of the financial statements
section of our report. We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our
opinion.

Independence

We remained independent of the company in accordance with the ethical requirements that are relevant to our audit of the financial
statements in the UK, which includes the FRC’s Ethical Standard, and we have fulfilled our other ethical responsibilities in
accordance with these requirements.

Conclusions relating to going concern
We have nothing to report in respect of the following matters in relation to which ISAs (UK) require us to report to you where:

o thedirectors’ use of the going concern basis of accounting in the preparation of the financial statements is not appropriate;
or

e . the directors have not disclosed in the financial statements any identified material uncertainties that may cast significant
doubt about the company’s ability to continue to adopt the going concern basis of accounting for a period of at least
twelve months from the date when the financial statements are authorised for issue.

However, because not all future events or conditions can be predicted, this statement is not a guarantee as to the company’s ability
to continue as a going concem.

Reporting on other information

The other information comprises all of the information in the Annual Report other than the financial statements and our auditors’
report thereon. The directors are responsible for the other information. Our opinion on the financial statements does not cover the
other information and, accordingly, we do not express an audit opinion or, except to the extent otherwise explicitly stated in this
report, any form of assurance thereon.

In connection with our audit of the financial statements, our responsibility is to read the other information and, in doing so, consider
whether the other information is materially inconsistent with the financial statements or our knowledge obtained in the audit, or
otherwise appears to be materially misstated. If we identify an apparent material inconsistency or material misstatement, we are
required to perform procedures to conclude whether there is a material misstatement of the financial statements or a material
misstatement of the other information. If, based on the work we have performed, we conclude that there is a material misstatement
of this other information, we are required to report that fact. We have nothing to report based on these responsibilities.

With respect to the Strategic Report and Directors’ Report, we also considered whether the disclosures required by the UK
Companies Act 2006 have been included.

Based on the responsibilities described above and our work undertaken in the course of the audit, ISAs (UK) require us also to
report certain opinions and matters as described below.
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Independent auditors’ report to the members of MVV Environment Limited
(continued)

Reporting on other information (continued)

Strategic Report and Directors’ Report

In our opinion, based on the work undertaken in the course of the audit, the information given in the Strategic Report and Directors’
Report for the year ended 30 September 2020 is consistent with the financial statements and has been prepared in accordance with
applicable legal requirements.

In light of the knowledge and understanding of the company and its environment obtained in the course of the audit, we did not
identify any material misstatements in the Strategic Report and Directors’ Report.

Responsibilities for the financial statements and the audit

Responsibilities of the directors for the financial statements

As explained more fully in the Statement of Director's responsibilities in respect of the financial statements set out on page 3, the
directors are responsible for the preparation of the financial statements in accordance with the applicable framework and for being
satisfied that they give a true and fair view. The directors are also responsible for such internal control as they determine is necessary
to enable the preparation of financial statements that are free from material misstatement, whether due to fraud or error.

In preparing the financial statements, the directors are responsible for assessing the company’s ability to continue as a going
concem, disclosing, as applicable, matters related to going concern and using the going concern basis of accounting unless the
directors either intend to liquidate the company or to cease operations, or have no realistic altemative but to do so.

Auditors’ responsibilities for the audit of the financial statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free from material
misstatement, whether due to fraud or error, and to issue an auditors’ report that includes our opinion. Reasonable assurance is a
high level of assurance, but is not a guarantee that an audit conducted in accordance with ISAs (UK) will always detect a material
misstatement when it exists. Misstatements can arise from fraud or error and are considered material if, individually or in the
aggregate, they could reasonably be expected to influence the economic decisions of users taken on the basis of these financial
statements. :

A further description of our responsibilities for the audit of the financial statements is located on the FRC’s website at:
www.frc.org.uk/auditorsresponsibilities. This description forms part of our auditors’ report.

Use of this report

This report, including the opinions, has been prepared for and only for the company’s members as a body in accordance with
Chapter 3 of Part 16 of the Companies Act 2006 and for no other purpose. We do not, in giving these opinions, accept or assume
responsibility for any other purpose or to any other person to whom this report is shown or into whose hands it may come save
where expressly agreed by our prior consent in writing.

Other required reporting

Companies Act 2006 exception reporting

Under the Companies Act 2006 we are required to report to you if, in our opinion:
¢ we have not received all the information and explanations we require for our audit; or

»  adequate accounting records have not been kept by the company, or returns adequate for our audit have not been received
from branches not visited by us; or

e certain disclosures of directors’ remuneration specified by law are not made; or

o the financial statements are not in agreement with the accounting records and retums.

We have no exceptions to report arising from this responsibility.
s
y // e

Colin Bates (Senior Statutory Auditor)
for and on behalf of PricewaterhouseCoopers LLP
Chartered Accountants and Statutory Auditors
Bristol

24 March 2021



Statement of comprehensive income
for year ended 30 September 2020

Revenue
Cost of sales

Gross profit
Administrative expenses

Operating loss

Income from shares in group undertakings
Finance income

Finance expenses

Net finance income

Profit before taxation
Tax on profit

Profit for the financial year

Total comprehensive income for the year

The notes on pages 9 to 20 form part of these financial statements.

MVV Environment Limited
Annual report and financial statements

30 September 2020
Note 2020 2019
£ £
3 2,207,897 2,480,339
(112,635) (100,715)
2,095,262 2,379,624
(5,457,605) (3,271,338)
4 (3,362,343) (891,714)
6,063,252 1,050,002
6 1,220 780
6 (69) (74)
6,064,403 1,050,708
2,702,060 158,994
7 - -
2,702,060 158,994
2,702,060 158,994

There was no other income or expenses other than that noted above; as such no Statement of Other Comprehensive Income has

been presented.



Statement of financial position
as at 30 September 2020

Fixed assets

Tangible assets
Investments

Current assets
Trade and other receivables
Cash and cash equivalents

Total current assets

Creditors: amounts falling due within one year
Total current liabilities
Net current assets / (liabilities)

Creditors: amounts falling due after more than one year

Net assets

Equity
Called up share capital
Profit and loss account

Total equity

The notes on pages 9 to 20 form part of these financial statements.

MVV Environment Limited
Annual report and financial statements

30 September 2020
Note
2020 2019
£ £
14 104,912 25,910
13 100,911,988 100,911,988
101,016,900 100,937,898
9 1,937,367 3,863,421
10 1,825,017 599,502
3,762,384 4,462,923
11 (2,315,439) (5,635,124)
(2,315,439) (5,635,124)
1,446,945 (1,172,201)
12 - (3,912)
102,463,845 99,761,785
15 100,951,001 100,951,001
15 1,512,844 (1,189,216)
102,463,845 99,761,785

Thike fnancial statements were approved by the board of Directors on /l!lr March 2021 and were signed on its behalf by:

P M Carey
Director

Company registered number: 06709860
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Statement of changes in equity . Called up

for the year ended 30 September 2020 share Profit and Total

capital  loss account equity

£ £ £

Balance at 1 October 2018 26,250,000 (1,348,210) 24,901,790

Share capital issued 74,701,001 - 74,701,001
Total comprehensive income for the year

Profit for the financial year . - 158,994 158,994

Total comprehensive income for the year - 158,994 158,994

Balance at 30 September 2019 100,951,001 (1,189,216) 99,761,785

Called up

share Profit and Total

capital  loss account equity

£ £ £

Balance at 1 October 2019 100,951,001  (1,189,216) 99,761,785
Total comprehensive income for the year

Profit for the financial year - 2,702,060 2,702,060

Total comprehensive income for the year v - 2,702,060 2,702,060

Balance at 30 September 2020 100,951,001 1,512,844 102,463,845
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Notes

(forming part of the financial statements)

1 Accounting policies

MVYV Environment Limited (the “Company™) is a Company incorporated and domiciled in England, UK.
11 Basis of preparation

i) Historical cost convention

The financial statements are prepared on the historical cost basis, as explained in the accounting policies below, and in accordance
with the Companies Act 2006 and United Kingdom Accounting Standards — Financial Reporting Standard 101 Reduced Disclosure
Framework (“FRS 101”). Historical cost is generally based on the fair value of the consideration given in exchange of assets. The
principal accounting policies that have been applied consistently throughout the period are set out below.

ii) New and amended standards adopted by the Company

In the year to 30 September 2019, the Company early adopted IFRS 16 Leases - IFRS 16 requires mandatory adoption for
accounting periods commencing after 1 January 2019, however, the Company decided to early adopt this standard, given that its
accounting period commenced after 1 January 2018. The early adoption of IFRS 16 did result in amendments to the financial
statements and the impact of these amendments was disclosed in the previous financial statements.

i) New standards and interpretations not yet adopted

Certain new accounting standards and interpretations have been published that are not mandatory for 30 September 2020 reporting
periods and have not been early adopted by the Company. Details of these are disclosed under 1.12 Adopted IFRS not yet applied
on page 12.

1.2 Going concern

The Directors believe that the Company is well placed to manage its business risks and that the Company has adequate resources
to continue its operations for the foreseeable future. In addition, the Directors have received assurance from the Group that they
will continue to support the Company for the foreseeable future. Accordingly, the Directors have continued to adopt the going
concern basis of accounting in the preparation of these financial statements

1.3 Revenue

Revenue is measured at the fair value of the consideration received or receivable, and represents amounts receivable for services
provided, which is then stated net of value added taxes. The Company recognises revenue when performance obligations have been
satisfied and given the nature of the Company’s activities. Due to the nature of the Company’s activities, they are not subject to
returns.

14 Expenses
Financing income and expenses

Financing expenses comprise interest payable and net foreign exchange losses. Financing income comprise interest receivable on
funds invested, dividend income, and net foreign exchange gains.

Interest income and interest payable is recognised in profit or loss as it accrues, using the effective interest method. Dividend
income is recognised in the income statement on the date the entity’s right to receive payments is established. Foreign currency
gains and losses are reported on a net basis.
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Notes (continued)
(forming part of the financial statements)

1 Accounting policies (continued)
15 Taxation

Tax on the profit or loss for the year comprises current and deferred tax. Tax is recognised in the income statement except to the
extent that it relates to items recognised directly in equity, in which case it is recognised in equity.

Current tax is the expected tax payable or receivable on the taxable income or loss for the year, using tax rates enacted or
substantively enacted at the reporting date, and any adjustment to tax payable in respect of previous years.

Deferred tax is recognised on temporary differences arising between the tax bases of assets and liabilities and their carrying amounts
in the financial statements, as well as on unused tax losses or tax credits in the Company. Deferred tax is determined using tax rates
enacted or substantively enacted at the reporting date.

The carrying amount of deferred tax liabilities are reviewed and adjustment for annually. However, the carrying amount of deferred
tax assets are reviewed at each reporting date, but assets in relation to unused tax losses are only recognised to the extent that they
are able to be utilised against taxable profits in the future. If there is uncertainty as to whether there will be future taxable profits
of the Company, these deferred tax assets are not recognised.

1.6 Employee benefits

The obligations for contributions to defined contribution scheme are recognised as an expense as incurred. The assets of the scheme
are held separately from those of the Company in an independently administered fund.

1.7 Tangible assets
Tangible fixed assets are stated at cost less accumulated depreciation and accumulated impairment losses.

Depreciation is charged to the Statement of comprehensive income so as to write off their value, less any residual value, over the
estimated lives, using the straight-line method, or reducing balance method if more appropriate.

Useful economic lives:

8 years straight line

3 years straight line
Over the life of the lease

Motor vehicles
Computer equipment
Right of use assets

1.8 Non-derivative financial instruments

Non-derivative financial instruments comprise investments in equity and debt securities, trade and other receivables, cash and cash
equivalents, loans and borrowings, and trade and other payables.

Trade and other receivables

Trade and other recetvables are recognised initially at fair value. Subsequent to initial recognition they are measured at amortised
cost using the effective interest method, less any impairment losses for bad and doubtful debts except where the effect of
discounting would be immaterial. In such cases, the receivables are stated at cost less impairment for bad and doubtful debts.

Trade and other payables

Trade and other payables are recognised initially at fair value. Subsequent to initial recognition they are measured at amortised
cost using the effective interest method unless the effect of discounting would be immaterial, in which case they are stated at cost.

1.9 Derivative financial instruments

Derivative financial instruments are initially recognised at fair value. Subsequent to initial recognition they are measured at fair
value using a market to market pricing model. Changes in the fair value are recognised in the statement of comprehensive income
in the year of change.

_1.10. Financial assets e T

In the event the Company were to impair its financial assets, the impairment charge in the statement of comprehensive income
would include the change in expected credit losses for financial assets held at amortised cost. Expected credit losses are calculated
by using an appropriate probability of default, adjusted to take into account a range of possible future economic scenarios, and
applying this to the estimated exposure of the Company at the point of default after taking into account the value of any collateral
held or other mitigants of loss.

At initial recognition, allowance is made for expected credit losses resulting from default events that are possible within the next

12 months (12-month expected credit losses). In the event of a significant increase in credit risk, allowance is made for expected . = .__ ...
credit losses resulting from all possible default events over the expected life of the financial instrument (lifetime expected credit

losses). Financial assets where 12-month expected credit losses are recognised are considered to be Stage 1; financial assets which

are considered to have experienced a significant

10
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Notes (continued)
(forming part of the financial statements)

1 Accounting policies (continued)
110 Financial assets (continued)

increase in credit risk are in Stage 2; and financial assets which have defaulted or are otherwise considered to be credit impaired
are allocated to Stage 3.

An assessment of whether credit risk has increased significantly since initial recognition considers the change in the risk of default
occurring over the remaining expected life of the financial instrument. The assessment is unbiased, probability-weighted and uses
forward-looking information consistent with that used in the measurement of expected credit losses. However, unless identified at
an earlier stage, the credit risk of financial assets is deemed to have increased significantly when more than 30 days past due. Where
the credit risk subsequently improves such that it no longer represents a significant increase in credit risks on origination, the asset
is transferred back to Stage 1.

For financial instruments that are considered to have low credit risk, the credit risk is assumed to not have increased significantly
since initial recognition. Financial instruments are considered to have low credit risk when the borrower is considered to have a
low risk of default from a market perspective, such as external bank accounts.

Assets are transferred to Stage 3 when they have defaulted or are otherwise considered to be credit impaired. IFRS 9 contains a
rebuttable presumption that default occurs no later than when a payment is 90 days past due. The Company uses this 90 day
backstop.

111 Leased assets

The Company leases various assets such as motor vehicles. Rental contracts are typically made for fixed periods, comprising
different term periods but these may also have extension options, or points in which contracts can be terminated early.

Contracts may contain both lease and non-lease components. The Company allocates consideration in the contract to the lease and
non-lease components based on their relative stand-alone prices. However, for leases of land and buildings, for which the Company
is a lessee and for which it has major leases, it has elected not to separate these individual components and instead accounts for
these as a single lease component.

Lease terms are negotiated on an individual basis and contain a wide range of different terms and conditions. The lease agreements
do not impose any covenants other than the security interests in the leased assets that are held by the lessor Leased assets may not
be used as security for borrowing purposes.

Leases are recognised as a right of use asset and a corresponding lease liability at the date at which the leased asset is available for
use by the Company.

Assets and liabilities arising from a lease are initially measured on a present value basis. Lease liabilities include the net present
value of the following lease payments:

¢  Fixed payments (including in-substance fixed payments), less any lease incentives receivable;

e  Variable lease payments that are based on an index or a rate, initially measured using the index or rate as at the
commencement date;

¢ Amounts expected to be payable by the Company under residual value guarantees;

e The exercise price of a purchase option if the Company is reasonably certain to exercise that option; and

e  Payments of penalties for terminating fhe lease, if the lease term reflects the Company exercising that option.
Lease payments to be made under reasonably certain extension options are also included in the measurement of the liability.

The lease payments are discounted using the interest rate implicit in the lease. If that rate cannot be readily determined, which is
generally the case for leases in the Company, the lessee’s incremental borrowing rate is used, being the rate that the individual
lessee would have to pay to borrow funds necessary to obtain an asset of similar value to the right of use asset in a similar economic
environment with similar terms, security and conditions.

11
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Notes (continued)
(forming part of the financial statements)

1 Accounting policies (continued)
1.11  Leased assets (continued)

The Company is exposed to potential future increases in variable lease payments based on an index or rate, which are not included
in the lease liability until they take effect. When the adjustments to lease payments based on an index or rate take effect, the lease
liability is reassessed and adjusted against the right of use asset.

Lease payments are allocated between principal and finance cost. The finance cost is charged to the statement of comprehensive
income over the lease period so as to produce a constant periodic rate of interest on the remaining balance of the liability in each
period.

Right of use assets are measured at cost comprising the following:
e The amount of the initial measurement of the lease liability;
e Any lease payments made at or before the commencement date less any lease incentives received;
e  Any initial direct costs; and
e  Restoration costs

Right of use assets are generally depreciated over the shorter of the asset’s useful life and the lease term on a straight line basis. If
the Company is reasonably certain to exercise a purchase option, the right of use asset is depreciated over the underlying asset’s
useful life. The Company chooses not to revalue the right of use land and buildings held by the Company.

Payments associated with short-term leases of equipment and all low-value assets are recognised on a straight-line basis as an
expense in the statement of comprehensive income. Short-term leases are leases with a lease term of 12 months or less. Low-value
assets often comprise small pieces of equipment and office fumniture.

1.12 Adopted IFRS not yet applied

The following Adopted IFRSs have been issued but have not been applied in these financial statements. Their adoption is not
expected to have a material effect on the financial statements unless otherwise indicated:

@®  IFRS 17 Insurance contracts (effective date 1 January 2021).
L13 FRS 101 reduced disclosures
The Company has taken the following disclosure exemptions:
a) The requirements of IFRS 7 ‘Financial instruments : Disclosures’;
b.) The requirements of paragraphs 91/99 of IFRS 13 ‘Fair Value Measurement’;

c.) The requirement in paragraph 38 of IAS 1 ‘Presentation of Financial Statements’ to present comparative information in
respect of:

a.  Paragraph 79(a)(iv) of IAS 1;

b.  Paragraph 73(e) of IAS 16 Property, Plant and Equipment;

c. Paragraph 118(e) of IAS 38 Intangible Assets;
d.) The requirements of paragraphs 10(d), 10(f), 39(c), and 134 -136 of IAS 1 ‘Presentation of Financial Statements’;
e.) The requirements of IAS 7 ‘Statement of Cash Flows’;
f) The requirements of paragraph 17 of IAS 24 ‘Related Party Disclosures’;

g.)" The requirements in [AS 24 ‘Related Party Disclosures’ to disclose related party transactions entered into between two
members of the same group, provided that both parties to the transaction are wholly owned by such a member.

12
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Notes (continued)
(forming part of the financial statements)

2 Critical accounting judgements and key sources of estimation uncertainty
2.1 Impairment of tangible assets

The Company records its fixed assets at historical cost and carries out an annual impairment review to consider value in use of
these assets by considering the net present value of the future cash generation of these assets. Management’s judgments include
the forecast future cash flows generated by the assets and the discount rate applied to these cash flows in arriving at the net present
value.

3 Revenue
2020 2019
£ £
Rendering of services 2,207,897 2,480,339
Total revenues 2,207,897 2,480,339
All revenue is derived from services provided in the United Kingdom.
4 Operating loss
Included in the operating loss are the following:
2020 2019
£ £
Staff pension contributions 148,452 130,265
Depreciation of owned fixed assets 2,493 2,492
Depreciation of leased fixed assets 8,029 4,937
Auditors’ remuneration:
2020 2019
£ £
Audit of these financial statements 26,618 31,862

5 Particulars of employees

The average monthly number of persons employed by the Company (including Directors) during the year, analysed by category
was as follows:

2020 2019

No. No.

Administration and support 26 19
2020 2019

. £ £
Wages and salaries 2,160,403 1,689,630
Social security costs 238,787 211,626
Other pension costs 148,452 130,265
2,547,642 2,031,521

Wages and salaries (including Directors’ remuneration) are recharged from MVV Environment Limited to fellow group companies.
The costs are recharged on a percentage basis, which represent the amount of time that MVV Environment Limited’s employees
provide their services to the fellow group companies. The income from these recharges is included within turnover.
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5 Particulars of employees (continued)
Directors’ remuneration was as follows:
2020 2019
£ £
Remuneration ] 180,641 102,504
Company contributions to money purchase pension schemes 10,059 6,063
190,700 108,567

The Directors’ remuneration above reflects the costs remaining in MVV Environment Limited, which have not been recharged to
fellow group Companies and therefore, relate to this Company. As well as costs from this Company, the above also includes
recharged costs from MVV Umwelt Asset GmbH until June 2019 and thereafter from MVV Umwelt GmbH, for remuneration
payments incurred on behalf of MVV Environment Limited for the services provided by the Directors of this Company.

6 Net finance income

2020 2019
£ £

Finance income
Interest received 1,220 780
Total finance income 1,220 780

Finance expense
Lease liabilities 69 74
Total finance expense 69 74
Net finance income 1,151 706

The change in the fair value of the foreign exchange forward hedge for the year is £nil (2019: £nil) as a result of there being a
corresponding asset and liability of which any change in value is fully offset. The reason for this is that the Company has a
back to back agreement with a group Company, MVV Environment Baldovie Limited, such that the financial asset and hability
arising match.

7 Tax on profit

Recognised in the income statement
2020 2019

Current tax expense
Current year - -

Current tax expense - -

Deferred tax expense .
Origination and reversal of temporary differences - -

Deferred tax expense - -

Tax per income statement ' - -
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7 Tax on profit (continued)

Reconciliation of standard tax rate

Profit before taxation
Total tax at19% (2019:-19%) - : -

Group relief surrendered

Dividend income

Expense adjustments

Losses not recognised as deferred tax asset
Adjustments to opening / closing deferred tax rate

Total tax charge

8 Leases

MVV Environment Limited
Annual report and financial statements

30 September 2020

2020 2019
£ £
2,702,060 158,994
513,391 30,209
(459,648) 168,439

1,151,828 (199,500)
(180,500) -
1,711 887

- (335

The Company has lease contracts for equipment that it uses in its operations. The amounts recognised in the financial statements

in relation to the leases are as follows:

(i) Amounts recognised in the statement of financial position
The balance sheet shows the following amounts relating to leases:

Right-of-use assets
Others

Lease liabilities
Current
Non-current

There were no additions to right of use assets during the September 2020 financial year.

30 September 1 October
2020 2019

£ £

640 8,669

640 8,669

646 4,781

- 3,912

646 8,693
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8 Leases (continued)
(ii) Amounts recognised in the income statement
The income statement shows the following amounts relating to leases:
30 September 1 October
2020 2019
£ £
Depreciation charge of right-of-use assets ]
Motor vehicles (8,029) (4,937)
(8,029) (4,937)
Interest expense (included in finance expenses in note 6 on page 14) (69) (74)
Future minimum lease payments at 30 September 2020 and 30 September 2019 are as follows:
Not later than one year 646 4,785
Later than one year and not later than five year - 3,971
Total gross payments 646 8,756
Impact of finance expenses - (63)
Carrying amount of liability 646 8,693
9 Trade and other receivables
2020 2019
£ £
Amounts owed by group companies 324,332 2,039,370
Derivative financial instrument 1,487,948 1,805,688
Prepayments 25,061 18,363
VAT recoverable 100,026 -
1,937,367 3,863,421
Amounts owed by group companies are unsecured and repayable on demand.
10 Cash and cash equivalents
2020 2019
£ £
Cash and cash equivalents per balance sheet 1,825,017 599,502
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11 Creditors: amounts falling due within one year

Current

Trade payables

Amounts owed to group companies
Social security and other taxes
Lease liabilities (note 8)
Derivative financial instrument

Amounts owed to group companies are unsecured and repayable on demand.

12 Creditors: amounts falling due after more than one year

Lease liabilities (note 8)

13 Investments

Shares in subsidiary undertakings

Details of undertakings

MVV Environment Limited
Annual report and financial statements

2020
£

723,282
33,891
69,672

646

1,487,948

2,315,439

2020

2020

100,911,988

30 September 2020

2019
£

284,045
3,433,425

2019

3,912

3,912

2019
£

100,911,988

Details of the investments in which the Company holds 20% or more of the nominal value of any class of share are as follows:

Undertaking Registered office Holding
MVYV Environment Forties Road, Dundee, Ordinary shares
Baldovie Limited DD4 ONS rdnary sha

2019

100%

Proportion of voting rights and shares held

MVYV Environment Baldovie Limited is a Company incorporated in Scotland. The principal activity of MVV Environment
Baldovie Limited is that of operating a waste to power renewable energy facility based in Baldovie, Dundee.

_Undertaking Registered office . . Holding,
Devonport Efw Chp

Facility, Creek Road, Ordinary shares
Plymouth, PLS 1FL

MVYV Environment
Devonport Limited

2019

100%

__Proportion of voting rights and shares held

MVV Environment Devonport Limited is a Company incorporated in England and Wales. The principal activity of MVV
Environment Devonport Limited is that of operating a waste to power renewable energy facility based in Devonport, Plymouth.
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13 Investments (continued)

Undertaking

MVYV Environment

" ~Services Limited ~

Registered office

40 Creek Road,
Plymouth,
PLS 1FL

Holding

i _Ordin_ag_shares

MVV Environment Limited
Annual report and financial statements
30 September 2020

Proportion of voting rights and shares held
2020 2019

100% 100%

MVYV Environment Services Limited is a Company incorporated in England and Wales. The principal activity of MVV
Environment Services Limited is that of the sale and purchase of electricity.

Undertaking

MVYV Environment
Ridham Limited

Registered office

Ridham Dock
Biomass Facility Lord
Nelson Road, Iwade,
Sittingbourne, Kent,
ME9 8FQ

Holding

Ordinary shares

Proportion of voting rights and shares held
2020 2019

100% 100%

MVYV Environment Ridham Limited is a Company incorporated in England and Wales. The principal activity of MVV Environment
Ridham Limited is that of the operation of a biomass heat and power facility based in Sittingbourne, Kent.

14 Tangible assets

Cost :
At 1 October 2018
Addition

At 30 September 2019

Accumulated depreciation

At 1 October 2018
Charge for the year

At 30 September 2019

Net book value
At 30 September 2019

Motor vehicles Right of use Total
assets

£ £ £

19,941 - 19,941

C - 13,606 13,606

19,941 13,606 33,547

208 - 208

2,492 4,937 7,429

2,700 4,937 7,637

17,241 8,669 . 25,910
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At 1 October 2019 and at 1 October 2018
Profit for the financial year ended 30 September 2020 and 30 September 2019

At 30 September 2020 and at 30 September 2019

16 Related parties

Identity of related parties with which the Company has transacted

Receivables
outstanding
2020

£

Fellow group companies v 324,332

MVV Environment Limited
Annual report and financial statements

Profit and loss account

£

(1,189,216)
2,702,060

1,512,844

Payables

outstanding

2019 2020
£ £

2,039,370 33,891

£

(1,348,210)
158,994

(1,189,216)

30 September 2020
Notes (continued)
(forming part of the financial statements)
14 Tangible assets (continued)
Motor vehicles Right of use Computer Total
assets equipment
£ £ £ £
Cost R . N,
At 1 October 2019 19,941 13,606 - 33,547
Additions - - 89,524 89,524
At 30 September 2020 19,941 13,606 89,524 123,071
Accumulated depreciation
At 1 October 2019 2,700 4,937 - 7,637
Charge for the year 2,493 8,029 - 10,522
At 30 September 2020 5,193 12,966 - 18,159
Net book value
At 30 September 2020 . 14,748 640 89,524 104,912
15 Capital and reserves
Called up share capital
2020 2019
£ £
Allotted, called up and fully paid
100,951,001 (2019: 100,951,001) Ordinary shares of £1 each 100,951,001 100,951,001

2019

£ .

3,433,425
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17 Ultimate parent Company and parent Company of larger group

MVV Environment Limited

Annual report and financial statements

30 September 2020

The Company’s immediate parent is MVV Umwelt UK GmbH, a Company which is incorporated in Germany. The ultimate parent
and controlling party is MVV Energie AG, a Company incorporated in Germany.

The smallest and largest group in which the results of the Company are consolidated is that headed by MVV Energie AG and these
consolidated financial statements can be obtained from Otto-Hahn-Str 1, 68169 Mannheim.

18 Derivative financial instruments

Derivative financial instruments include a back-to-back agreement with MVV Environment Baldovie Limited, a subsidiary of
MVYV Environment Limited, in respect of a foreign exchange hedging contract. The details shown below represent both an asset
held by the Company and also the relevant corresponding liability:

30 September 2020

Description

Foreign exchange forward hedge
30 September 2019

Description

Foreign exchange forward hedge

Fair value
£

1,487,948

Fair value
£

1,805,688

Loan value
€

61,100,000

Loan value
€

61,100,000

Currency  Maturity date

EUR 30 December 2022

Currency  Maturity date

EUR 30 December 2022
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