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ABC Insolvency Services Limited
{In Liquidation)
Liquidator's Abstract of Receipts & Payments

Statement From 08/01/2016
of Affars To 07/01/2017
ASSET REALISATIONS
Book Debts 80000
Bank Interest Gross 003
600 03
COST OF REALISATIONS
Preparation of 8 of A 500 00
(500 00)
100 03

REPRESENTED BY

Vat Recewable 100 Q0
Bank 1 Current 003
100 03
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Introduction and Statutory information

I, Stephen Penn of Absolute Recovery Limited, 1st Floor, Block A, Loversali Court, Clayfelds,
Tickhill Road, Doncasier, DN4 8QG, was appointed as Liquidator of ABC Insolvency Services
Limited {the Company) on B January 2016 This progress report covers fhe period from 8
January 2016 to 7 January 2017 (the Period) and should be read in conjunction with any
previous progress reports which have been issued

The principal trading address of the Company was Unit 7, Meersbrook Centre, 19 Vailey Road,
Sheffield, S8 SFT

The registered office of the Company has been changed to Fust Floor, Block A, Loversall Court,
Clayfields, Tickhil Road, Doncaster, DN4 8QG and its registered number is 06707281

Progress of the Liquidation

This section of the report provides creditors with an update on the progress made i the
hquidation during the Period

At Appendix A s my Receipts and Payments Account for the Penod

My inthal opinion of the assignment was that it should be of a straight forward nature with the
majonty of early administration focused upon statutory duties

Based simply on the Statement of Affairs | considered that it was unlikely a dividend would be
payabile to creditors

| considered that | had the staff and resources to properly administer the hguidation and
appointed a case manager and a case adnunistrator to deal with the day to day admiustration

| did not believe it was necessary to consult creditors generally with regard to any strategy
The company did nat operate a penston scheme

Shortly after appointment | created a2 new case at The Redundancy Payments Service and
assisted several individuals with claims in respect of monies owed to them from ther former
employment at the company

I'/mplemented a redirection upon the company’s mall for the first 3 months of the liquidation
and whilst on this occasion it was unsuccessful, it 15 generally a useful tool to identify unknown
assets The redirection did uncover additional creditors

Durnng the first few weeks of the quidation | became aware that the company was entitied to
a payment in respect of a referral fee The sum of £600 was reahsed in this regard

I have entered into correspondence with several creditors regarding the affairs of the company,
some of which were unaware of the hiquidation and provided guidance where required

The company bankers provided me with details of 10 accounts, some being chent accounts
and none of which had credit or debi balances as at the date of my appomtment

It should be noted that in the main this work has been performed to comply with statutory duties
and generally this iquidation has progressed as anticipated

Administration (inciuding statutory comphance & reporting)
An office hoider must comply with certam statutory obligations under the Insoivency Act 1986

and other related legisiation Details about the work | anticipated would need to be done i this
area was outhned to crediiors in my imbal fee eshimate

Liguidalor « Annual Prooress Report to Credilors & Members
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Where the costs of statutory comphance work ar reporting to creditors exceeds the nitial
estimate, it will usually be because the duration of the case has taken longer than anticipated,
possibly due to profracted asset realisations, which have in turn placed a further statutory
reporting requirement on the Liquidator

It should be noted that this work will not necessanly bring any financial benefit to creditors, but
is required on every case by statute

Realisation of Assets

Book Debts

The sum of £600 00 has been collected from a debtor No further realisations are expected
Bank interest Gross

| operate an interest beanng current account for the purpose of the liquidation and to date
nterest totalling £0 03 has accrued

Creditors (claims and distributions)

Further information on the anticipated cutcome for creditors in this case can be found at section
3 of this report A Liquidator 1s not only required to deal with correspondence and claims from
unsecured creditors (which may include retention of title claims), but also those of any secured
and preferential creditors of the company This may involve separate reporting to any secured
creditor and dealing with distnbutions from asset reahsations caught under their secunity, most
typically a debenture  On thus occasion the company has no known secured creditors

Claims from preferential creditors typically involve employee claims and payments made on
behalf of the company by the Redundancy Payments Service following dismussal  On this
occaston the company has preferental crediors
L

The above work will not necessarnly bring any financial benefit to creditors generally, however
a Liguidator 1s required by statute to undertake this work  Similarly, if a distnbution is to be pad
to any class of creditor, work will be regquired to agree those claims and process the dividend
payments to each relevant class of creditor The more creditors a company has, the more ime
and cost will be invelved by the Liquidator in dealng with those claims

I consider the foliowing matters worth noting in my report to creditors at this stage
. There were 23 unsecured credifors’ claims m this case with a value per the director's

staterent of affars of £132,042 No formal adjudication of creditor claims has taken
place, | would only propose {0 do so in the event that a dividend was payable

. There were no secured creditors

. Preferenhal creditor claims were estimated to be £2,400 00

" It was not envisaged that a2 dividend would be payable to any class of creditor

. The director of the company has given personal guarantees m respect of some

company debts In excess of £50,000

Liauwdatac's Annuzl Proaress Repart to Crediors & Members
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Investigations

Some of the work the Liquidator 1s required to undertake 15 io comply with legislation such as
the Directors’ Disqualification Act 1986 (CDDA 1986) and Statement of insclvency Practice 2
- Investigations by Office Holders in Administration and Insolvent Liquidations and may not
necessanly bnng any financial benefit to creditors, unless these mvestigations reveal potential
asset recovernes that the Ligudator can pursue for the benefit of creditors

} can confirm that | have submitted a repori on the conduct of the members of the company to
the Department for Business Innovation & Skills (now known as the Department for Business,
Energy & industnal Strategy) under the CDDA 1986 As this is a confidential report, | am unable
to disclose the contents

Shortly after appointment, | made an inihal assessment of whether there could be any matters
that might lead to recoveries for the estate and what further investigations may be appropnate
This assessment tock into account information provided by creditars either at the $98 meeting
or as a response to my request to compiete an investigation questicnnaire | would comment
as follows

. 3 indwiduals acted as a director of the company during the 3-year period leading up to
iquidation however oniy 1 of these has completed and returned to me a questionnare
regarding thew activities as a director of the company | have not been provided with

~any company books and records - e — - - - -

. The tast set of accounts filed at Companies House was for the period ending 31
December 2013, approximately 24 months prior to iquidation | have been provided
with draft accounts for the year ending 31 December 2014 however

. | have received bank statemenis for the company business current account for the 12-
month penod leading up to iguidation which have been fully analysed

. Having undertaken a review of ail of these documents and vanous other papers
concerning the company's financial affairs | 1dentfied several transachons that on face
value and without the benefit of company books and records could be regarded as
transactions at an undervaiue or a general breach of fiduciary duty The cumulative
value of these transactions is in the region of £13,000

. I have asked the director to provide me with his explanations for these transactions all
of which occurred at a time when he was the sole director however | have received no
reply

. Creditors should note that | have no funds in hand to cover the costs of taking further

action against the director of the company and the scope of the anticipated recovery at
best fails below the minimum cntena of tigation funding agents in a best outcome
scenario

. Accordingly, if any creditor 15 willing to provide funding to enable me to pursue this
further, | hereby mvite them to contact me to discuss the matter

Connected Party Transactions

There have been no transactions with connected parhes

Creditors
Secured Creditors

The company has no secured creditors

Liqudator's Annuz! Proorese Report lo Crediors & Members
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Preferential Creditors

No preferenttal claim has been lodged by The Insolvency Service in respect of claims made
through The Redundancy Payments Service by former employees of the company as at the
date of this report

Unsecured Creditors

I have received claims totalling £85,586 70 from 12 crediters | have become aware of 9 other
creditors since the hguidabion commenced and 20 creditors have yet to lodge claims in the
hquidation

| would confirm that currently it 1s anticipated there will be insufficient funds realised after
defraying the expenses of the liquidation to pay a dividend to unsecured creditors

Liquidator's Remuneration

Creditors approved that the basis of the Liguidator’s remuneration be fixed at a set amount of
£10,000 plus VAT My fees estimale was onginally provided to creditors when the basis of my
remuneration was approved and was based on information avalable to me at that tme

The Liquidator has drawn the surn of £NiIl against the total set fee agreed of £10,000 approved
by creditors

Although my remuneration 15 not based upon time costs, practice guidelines suggest that a
summary of time costs should be disclosed to creditors to justify remuneration levels drawn
My time costs for the Period are £7,470 00 This represents 40 10 hours at an average rate of
£186 28 per hour Attached as Appendix B 1s a Time Analysis which provides details of the
activity costs incurred by staff grade during the Period

At the date of this report, | would confirm that my fees estimate for the liquidation remains
unchanged This 1s because | consider my estimate to be sufficient or because ! intend
restricting the Liguidator's ime costs to be drawn from the estate to the level of my estimate
and as a result, any time incurred in excess of this will not be horne by creditors '

A copy of ‘A Creditors’ Guude to Liquidators’ Fees' 1s avadable on request or can be downloaded
from my firm's website

Attached as Appendix C 15 additional information in relation to the Liguwdator's fees, expenses
and disbursements, including where relevant, snformation on the use of subcontractors and
professional advisers

Creditors’ Rights

Within 21 days of the receipt of this report, a secured creditor, or an unsecured creditor {with
the concurrence of at least 5% in value of the unsecured creditors) may request in wnhing that
the Liguidator provide further information about his remuneration or expenses which have been
ttemised in this progress report

Any secured creditor, or an unsecured creditor (with the concurrence of at least 10% i value
of the unsecured creditors) may within 8 weeks of receipt of this progress report make an
application to court on the grounds that, in all the circumstances, the basis fixed for the
Liquidator's remuneration 1s wnappropriate and/or the remuneration charged or the expenses
incurred by the Liquidator, as set out in this progress report, are excesswe

Lioumdator's Annurl Progress Report 1o Credilors & Members
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Next Report

I am required to provide a further report on the progress of the iquidation within two months of
the next annwersary of the hquidation, unless | have concluded matters pnior to this, in which
case | will write to all creditors with my final progress report ahead of convening the final
meeting of creditors

Liguidator

Liowdator's Annual Progress Report to Crediiors & Members
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Staff Allocation and the Use of Sub-Contractors

The general approach {o resourcing our assignments 15 o allocate siaff with the skifls and
expenence {0 meet the specific requirements of the case

The constitution of the case team will usually consist of a Partner, a Manager, and an
Admimstrator or Assistant The exact constitution of the case team wili depend on the
anticipated size and complexity of the assignment and the expenence requiremenis of the
assignment

We are not proposing o uthise the services of any sub-contractors 1n this case

Professional Advisors

On this assignment, we have used no professional advisors

QOur choice was based on our perception of their expenience and ability to perform this type of
work, the complexity and nature of the assignment and the basis of our fee arrangement with
thermn

Liquidator's Expenses & Dishursements

The eshimate of expenses (including disbursements) which were anticipated at the outset of

the iguidation was provided to creditors when the basis of my fees was approved, a copy of
which is set out below

m - : ' & .:r

Categary 1 disbursements charged by the firm

Statutory advertising 88 00 per advenrt
Specific penally bond 48 00
Re-direction of the company's mail 160 00
Postage 41 60
Computer Services - insolv 110 00

Category 2 disbursements charged by the firm

None

Current position of Ligiidator's expenses

An analysis of the expenses paid to the date of this report, together with those incurred but not
pawd at the date of this report I1s provided below

Liouidator s Annual Progress Repor to Crediors & Members
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Category 1 disbursements

Statutory advertising 176 00 264 Q00
Speciic penalty bond 7200 7200
Re-direction of the company's mail 160 00 160 00
Poslage 26 16 107 56
Computer Services - Insolv 11000 110 00

Category 2 disbursements

None

Category 1 disbursements do not require approval by creditors The type of disbursements
that may be charged as a Category 1 disbursement to a case generally compnse of exiernal
supplies of incidental services specifically identifiable to the case, such as postage, case
advertising, invoiced travel and external pninting, room hire and document storage  Also
chargeable will be any properly reimbursed expenses incurred by personnel in connection with
the case These disbursements are included in the tables of expenses above

Category 2 disbursements do require approval from credilors These are costs which are
directly referable to the appomntment in question but are not payments which are made to an
independent third party and may include shared or allocated costs thal can be aliocated to the
appointment on a proper and reascnable basis such as internal room hire, document storage
or business mileage Details of Category 2 disbursements charged by this firm (where
appropriate) were provided at the time the Liquidator's fees were approved by creditors  Any
Category 2 disbursements incurred are specificaily highlighted in the tables of expenses above

Charge-Out Rates

Ahsolute Recavery Limited’s current charge-out rates effective from appointment are detailed
pelow Please note this firm records its time in mimimum untts of 5 minutes

Description , a

Partner 350
Manager 225- 275
Other Semor Professional 150 - 175
Assistants & Support Staif 100

New rates from 3 November 2016
(Parhour)

Description €1

Partner 350
ManageriSenor Manger 225-275
Other Senior Professional 175-225
Administrater/Cashier 150- 175
Junior Admumistrator 100
Assistants & Support Staff 100

Liguidater's Annual Progress Report to Creditors 8 Members



ABC Insolvency Services Limited
(In Liguidation)

Liquidator's Summary of Receipts and Payments
To 07 January 2017

RECEIPTS Statement Total (£)
of Affairs (£)

Book Debts 800 00

Bank interest Gross 003
80003

PAYMENTS

Preparation of S of A 500 00
500 00

Net Recepts/(Payments) 100 03

MADE UP AS FOLLOWS

Bank 1 Current 003
VAT Recewvable / {Payable) 100 00
100 03
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