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Aquind Limited
Directors' Report

For the year ended 30 June 2017

The directors present their annual report and the audited financial statements of the company for the year ended 30 June 2017.
Principal activity

The principal activity of the company during the year was the development of the Aquind Interconnector - a 2000MW high
voltage direct current power transmission line between the UK and France. Construction is expected to commence in 2020.

Directors

The directors who served the company during the year, and up to the date of signing were as follows:
Mr R D Glasspool

Mr K Glukhovskoy

Mr A Temerko

Mr M J Callanan (Resigned 30 June 2017)

Auditor

Each of the persons who is a director at the date of approval of this report confirms that:
L so far as they are aware, there is no relevant audit information of which the company's auditor is unaware; and

L they have taken all steps that they ought to have taken as a director to make themselves aware of any relevant audit
information and to establish that the company's auditor is aware of that information.

The auditor is deemed to have been re-appointed in accordance with section 487 of the Companies Act 2006.
Small company provisions

This report has been prebared in accordance with the brovisions applicable to companies entitled to the small companies
exemption.

This report was approved by the board of directors on 19 March 2018 and signed on behalf of the board by:

Mr R D Glasspool
Director

Registered office:
OGN House
Hadrian Way
Wallsend

NE28 6HL




Aquind Limited
Directors’' Responsibilities Statement

For the year ended 30 June 2017

The directors are responsible for preparing the Annual Report and the financial statements in accordance with applicable law
and regulations.

Company law requires the directors to prepare financial statements for each financial year. Under that law the directors have
elected to prepare the financial statements in accordance with United Kingdom Generally Accepted Accounting Practice (United
Kingdom Accounting Standards and applicable law), including FRS 102 “The Financial Reporting Standard applicable in the UK
and Republic of Ireland”. Under company law the directors must not approve the financial statements unless they are satisfied
that they give a true and fair view of the state of affairs of the company and of the loss of the company for that period. In
preparing these financial statements, the directors are required to:

. select suitable accounting policies and then apply them consistently;

. make judgments and accounting estimates that are reasonable and prudent;
. prepare the financial statements on the going concern basis unless it is inappropriate to presume that the company will

continue in business.

The directors are responsible for keeping adequate accounting records that are sufficient to show and explain the company’s
transactions and disclose with reasonable accuracy at any time the financial position of the company and enable them to ensure
that the financial statements comply with the Companies Act 2006. They are also responsible for safeguarding the assets of the
company and hence for taking reasonable steps for the prevention and detection of fraud and other irregularities.

The Company has granted an indemnity to its directors against liability in respect of proceedings brought by third parties,
subject to the conditions set out in the Companies Act 2006. Such qualifying third party indemnity provision remains in force as
at the date of approving the directors’ report.




Aquind Limited
Independent Auditor's Report to the Shareholders of Aquind Limited

For the year ended 30 June 2017

Report on the audit of the financial statements

Opinion
In our opinion the financial statements:

e give atrue and fair view of the state of the company’s affairs as at 30 June 2017 and of its loss for the year then
ended; '

e  have been properly prepared in accordance with United Kingdom Generally Accepted Accounting Practice including
Financial Reporting Standard 102 “The Financial Reporting Standard applicable in the UK and Republic of Ireland”;
and

e  have been prepared in accordance with the requirements of the Companies Act 2006.

We have audited the financial statements of Aquind Limited (the ‘company’) which comprise:

+ the statement of comprehensive income;
e the statement of financial position;

« the statement of changes in equity;

o the related notes 1 to 10.

The financial reporting framework that has been applied in their preparation is applicable law and United Kingdom Accounting
Standards, including Financial Reporting Standard 102 “The Financial Reporting Standard applicable in the UK and Republic of
Ireland” (United Kingdom Generally Accepted Accounting Practice).

Basis for opinion

We conducted our audit in accordance with International Standards on Auditing (UK) (ISAs(UK)) and applicable law. Our
responsibilities under those standards are further described in the auditor's responsibilities for the audit of the financial
statements section of our report.

We are independent of the company in accordance with the ethical requirements that are relevant to our audit of the financial
statements in the UK, including the FRC's Ethical Standard, and we have fulfilled our other ethical responsibilities in accordance
with these requirements. We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for
our opinion.

Conclusions relating to going concern
We are required by ISAs (UK) to report in respect of the following matters where:

e the directors’ use of the going concern basis of accounting in preparation of the financial statements is not
appropriate; or

« the directors have not disclosed in the financial statements any identified material uncertainties that may cast
significant doubt about the company’s ability to continue to adopt the going concern basis of accounting for a period
of at least twelve months from the date when the financial statements are authorised for issue.

We have nothing to report in respect of these matters.

Other information
The directors are responsible for the other information. The other information comprises the information included in the annual

report, other than the financial statements and our auditor's report thereon. Our opinion on the financial statements does not
cover the other information and, except to the extent otherwise explicitly stated in our report, we do not express any form of
assurance conclusion thereon.

In connection with our audit of the financial statements, our responsibility is to read the other information and, in doing so,
consider whether the other information is materially inconsistent with the financia! statements or our knowledge obtained in the
audit or otherwise appears to be materially misstated. If we identify such material inconsistencies or apparent material
misstatements, we are required to determine whether there is a material misstatement in the financial statements or a material
misstatement of the other information. If, based on the work we have performed, we conclude that there is a material
misstatement of this other information, we are required to report that fact.

We have nothing to report in respect of these matters.




Aquind Limited
Independent Auditor's Report to the Shareholders of Aquind Limited

For the year ended 30 June 2017

Responsibilities of directors

As explained more fully in the directors’ responsibilities statement, the directors are responsible for the preparation of the
financial statements and for being satisfied that they give a true and fair view, and for such internal control as the directors
determine is necessary to enable the preparation of financial statements that are free from material misstatement, whether due
to fraud or error.

In preparing the financial statements, the directors are responsible for assessing the company’s ability to continue as a going
concern, disclosing, as applicable, matters related to going concern and using the going concern basis of accounting unless the
directors either intend to liquidate the company or to cease operations, or have no realistic alternative but to do so.

Auditor’s responsibilities for the audit of the financial statements
Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free from material

misstatement, whether due to fraud or error, and to issue an auditor's report that includes our opinion. Reasonable assurance is
a high level of assurance, but is not a guarantee that an audit conducted in accordance with ISAs (UK) will always detect a
material misstatement when it exists. Misstatements can arise from fraud or error and are considered material if, individually or
in the aggregate, they could reasonably be expected to influence the economic decisions of users taken on the basis of these
financial statements.

A further description of our responsibilities for the audit of the financial statements is located on the Financial Reporting
Council's website at: www.frc.org.uk/auditorsresponsibilities. This description forms part of our auditor’s report.

Use of our report

This report is made solely to the company’s members, as a body, in accordance with Chapter 3 of Part 16 of the Companies Act
2006. Our audit work has been undertaken so that we might state to the company’s members those matters we are required to
state to them in an auditor’s report and for no other purpose. To the fullest extent permitted by law, we do not accept or assume
responsibility to anyone other than the company and the company’s members as a body, for our audit work, for this report, or for
the opinions we have formed.

Report on other legal and regulatory requirements
Opinions on other matters prescribed by the Companies Act 2006
In our opinion, based on the work undertaken in the course of the audit:

e the information given in the directors’ report for the financial year for which the financial statements are prepared is
consistent with the financial statements; and
« the directors’ report has been prepared in accordance with applicable legal requirements.

In the light of the knowledge and understanding of the company and its environment obtained in the course of the audit, we
have not identified any material misstatements in the directors’ report.

Matters on which we are required to report by exception
Under the Companies Act 2006 we are required to report in respect of the following matters if, in our opinion:

. adequate accounting records have not been kept, or returns adequate for our audit have not been received from
branches not visited by us; or

the financial statements are not in agreement with the accounting records and returns; or

certain disclosures of directors’ remuneration specified by law are not made; or

we have not received all the information and explanations we require for our audit.

the directors were not entitled to prepare the financial statements in accordance with the small companies regime and
take advantage of the small companies exemption in preparing the directors’ report and from the requirement to
prepare a strategic report.

We have nothing to report in respect of these matters.
Anmmws F'gA )

(Senior statutory auditor)

For and on behalf of Deloitte LLP
Statutory Auditor

London, UK

26 . #March 2018




Aquind Limited
Statement of Comprehensive Income

For the year ended 30 June 2017

Administrative expenses
Other operating income

Operating loss

Interest payable and similar expenses

Loss before taxation

Tax on loss

Loss for the financial year and total comprehensive loss

All the activities of the company are from continuing operations.

Note

2017
£

(579,725)

(579,725)

(87,060)
(666,785)

(666,785)

2016
£

(108,127)
20,863

(88,264)

(18,478)
(106,742)

(106,742)

The company has no other recognised items of income and expenses other than the resuits for the year as set out above.

The notes on pages 8 to 9 form part of these financial statements. -




Aquind Limited

Statement of Financial Position

As at 30 June 2017
2017 2016
Note £ £

Fixed assets
Intangible assets 6 3,225,247 1,093,142
Current assets
Debtors 7 254,383 86,943
Cash at bank and in hand 420,064 403,204

674,447 490,147
Creditors: amounts falling due within one year 8 (4,363,150) (1,379,960)
Net current liabilities (3,688,703) (889,813)
Total assets less current liabilities (463,456) 203,329
Net (liabilities)/assets (463,456) 203,329
Capital and reserves
Called up share capital 330,001 330,001
Profit and loss account (793,457) (126,672)
Shareholders (deficit)/funds (463,456) 203,329

These financial statements have been prepared in accordance with the provisions applicable to companies subject to the small
companies' regime and in accordance with FRS 102 'The Financial Reporting Standard applicable in the UK and Republic of

Ireland'.

These financial statements were approved by the board of directors and authorised for issue on 19 March 2018, and are signed

on behalf of the board by:

0D Criompa .

Mr R D Glasspool
Director

Company registration number: 06681477

The notes on pages 8 to 9 form part of these financial statements.




Aquind Limited
Statement of Changes in Equity

For the year ended 30 June 2017

At 1 July 2015

Loss for the year

Total comprehensive loss for the year

Issue of shares

Total investments by and distributions to owners
At 30 June 2016 '

Loss for the year

Total comprehensive loss for the year

At 30 June 2017

The notes on pages 8 to 9 form part of these financial statements.

Called up Profit and loss

share capital
£
4

330,000

330,000

330,001

330,001

account Total
£ £

(19,930) (19,929)
(106,742) (106,742)
(106,742) -(106,742)
- 330,000

- 330,000
(126,672) 203,329
(666,785) (666,785)
(666,785) (666,785)
(793,457) (463,456)




Aquind Limited
Notes to the Financial Statements

For the year ended 30 June 2017

1. General information

The company is a private company limited by shares, registered in England and Wales. The address of the registered
office is OGN House, Hadrian Way, Wallsend, NE28 6HL.

2. Statement of compliance

These financial statements have been prepared in compliance with Section 1A of FRS 102, 'The Financial Reporting
Standard applicable in the UK and the Republic of Ireland'.

3. Accounting policies

Basis of preparation
The financial statements have been prepared on the historical cost basis and in pounds sterling, which is the functional
currency of the entity.

Going concern

The company has been and is dependent upon the shareholder in providing funding to cover the initial project
development costs. A number of shareholder loans have been provided to the company which are for a fixed term of one
year. The shareholder has agreed to roll-over each loan and to extend for one further year. A budget has been prepared
covering one years required project development and overhead costs to 31 March 2019. The shareholder has provided a
letter of comfort to the company that the budget wili be funded by additional shareholder loans and that all individual
loans made to date to the company will be extended for one further year. The shareholder is therefore committed to
provide continued-funding to the company for the current project development phase. The directors are also investigating
alternative sources of finance, including commercial banks, other financial institutions and strategic partners to fund
subsequent project stages.

Taking into account the above and the ongoing financial support demonstrated by the shareholder, the directors continue
to adopt the going concern basis in preparing the financial statements.

Development costs

Expenditure to establish the Project is recognised in the Profit & Loss Account on an accruals basis. Expenditure on the
development of the Project is capitalised when its future recoverability can be reasonably assured and both its technical
feasibility and commercial viability can be demonstrated. Costs capitalised include costs incurred in bringing the Project
to the consented stage, including costs associated with obtaining all material permits, authorisations and financing. At the
point where the future economic benefit from its use or disposal does not exceed the carrying value of the Project it is
impaired. At the point that the Project reaches the consent stage and is approved for construction by the Board the
carrying value will be transferred to property, plant and equipment as assets under construction.

Transition to FRS 102
The entity transitioned from previous UK GAAP to FRS 102 as at 1 July 2015. Details of how FRS 102 has affected the
reported financial position and financial performance is given in note 10.

Foreign currencies

Foreign currency transactions are initially recorded in the functional currency, by applying the spot exchange rate as at
the date of the transaction. Monetary assets and liabilities denominated in foreign currencies are translated at the
exchange rate ruling at the reporting date, with any gains or losses being taken to the profit and loss account.

Intangible assets
Intangible assets are initially recorded at cost, and are subsequently stated at cost less any accumulated amortisation
and impairment losses.

4. Auditor's remuneration

2017 2016
£ £
Fees payable for the audit of the financial statements 7,550 4,500

5. Employee numbers

The average number of persons (based on the monthly average number in line with Companies Act requirements)
employed by the company during the year amounted to 7 (2016: 6).




Aquind Limited

Notes to the Financial Statements (continued)

For the year ended 30 June 2017

6.

10.

Intangible assets

Cost
At 1 July 2016
Additions

At 30 June 2017

Amortisation
At 1 July 2016 and 30 June 2017

Carrying amount
At 30 June 2017

At 30 June 2016

Debtors

Trade debtors

Prepayments and accrued income
Other debtors

VAT recoverable

Creditors: amounts falling due within one year

Trade creditors

Amounts owed to group undertakings
Accruals and deferred income

Social security and other taxes

Other creditors

Amounts owed to group undertakings have been advanced at an interest rate of 4.5% above the Barclays bank base

rate.

Related party transactions

The company's immediate parent undertaking is OGN Enterprises Limited, a company registered in the British Virgin
Islands. The directors regard the ultimate controlling party to be TMF (BVI) Limited, a company registered in the British

Virgin Islands.

Transition to FRS 102

Development Intellectual Other

costs  property rights intangibles Total

£ £ £ £
1,093,142 - - 1,003,142
2,102,856 5,850 23,399 2,132,105
3,195,998 ' 5,850 23,399 3,225,247
3,195,998 5,850 23,399 3,225,247
1,093,142 - - 1,093,142

2017 2016

£ £
- 2,400
20,480 11,430
114,814 53,711
119,089 19,402
254,383 86,943

2017 2016

£ £
530,401 155,032
3,517,404 1,063,700
307,532 149,210
- 11,705
7,813 313
4,363,150 1,379,960

These are the first financial statements that comply with FRS 102. The company transitioned to FRS 102 on 1 July 2015.

No transitional adjustments were required in equity or profit or loss for the year.




Aquind Limited
Management Information

For the year ended 30 June 2017

The following pages do not form part of the financial statements.

~
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Aquind Limited
Detailed Income Statement

For the year ended 30 June 2017

Overheads
Administrative expenses

Other operating income .

Operating loss

Interest payable and similar expenses

Loss before taxation

2017
£

(579,725)

(579,725)

(87,060)

(666,785)

2016
£

(109,127)

20,863

(88,264)

(18,478)

(106,742)

-11-



Aquind Limited
Notes to the Detailed Income Statement

For the year ended 30 June 2017

Administrative expenses
Directors salaries

Directors pension contributions
Wages and salaries
Employers national insurance contributions
Staff pension contributions
Rent and rates

Insurance

Travel and subsistence
Medical insurance

Office costs

Sundry expenses

Advertising

Legal and professional fees
Auditors remuneration

Bank charges

Foreign currency losses

Other operating income

Recharge of costs relating to group company

Interest payable and similar expenses
Loan interest incurred

-12-



