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CSTI Investments Limited

DIRECTORS' REPORT
For the year ended 31 May 2010

The directors present their report and financial statements for the year ended 31 May 2010

PRINCIPAL ACTIVITIES AND BUSINESS REVIEW

The principal activity of the company was that of making investments which qualify for unwinding offset obhgations
During the year the company nvested 1n one such investment by taking an nterest in the 1Novia II-a Limited Partnership,
a Canadian Limsnied partnership

The company's loss for the year was £253,790 {2009 £Nil), the directors are satisfied with the company's position given
the support of its ultimate sharcholder

DIRECTORS
The following directors have held office since 1 June 2009

Michael Watson
Julian Wheatland

AUDITORS
The auditor, Baker Tilly UK Audit LLP, Chartered Accountants, has indicated 1ts willingness to continue in office

STATEMENT AS TO DISCLOSURE OF INFORMATION TO AUDITORS

The directors who are in office on the date of approval of these financial statements have confimed that, as far as they are
aware, there 15 no relevant audit information of which the auditors are unaware Each of the directors have confirmed that
they have taken all the steps that they ought to have taken as directors in order to make themselves aware of any relevant
audit information and to estabhsh that it has been communicated to the auditor

This report has been prepared 1 accordance with the provisions apphicable to companies entitled to the small companies
exemption

On behalf of the board

Michael Watson
Director
7 October 2010




CSTI Investments Limited

DIRECTORS' RESPONSIBILITIES IN THE PREPARATION
OF FINANCIAL STATEMENTS

The directors are responsible for prepaning the Directors’ Report and the hinancial stalements 1n accordance with
applicable law and regulations

Company law requires the directors lo prepare financial statements for each financial year Under that law the directors
have clecled to prepare the financal statements in accordance with United Kingdom Generally Accepted Accounting
Practnice {Unitied Kingdom Accounting Standards and applicable law) Under company law the directors must not approve
the fimancial statements unkess they are satistied that they give a true and fair view ol the staie of aflasrs ol the company
and of the profit or loss of the company for that peniod  In prepanng those financial statements, the dircetors are required
to

l select suntable accounung policies and then apply them consistently,

b make judgements and csumates that are reasonable and prudent,

[#]

preparc the financial statements on the going concern basis unless il 1s mappropriate o presume that the company
will continte 1n business

The directors are responsible for keeping adequate accounting records that are sufficient 1o show and explain the
company's transactions and disclose with reasonable accuracy at any tme the finanual posiuon of the company and
enable them to ensure that the financial statements comply with the Compames Act 2006 They are also responsible for
safeguarding the assets of the company and hence for taking reasonable steps for the prevention and detection of fraud
and other rrregulannes




CSTI Investments Limited

INDEPENDENT AUDITOR'S REPORT
To The Members Of CSTI Investments Limited

We have audued the financial statements on pages 4 to 11 The financial reporiing framework that has been apphied in
their preparatzon 1s apphicable law and Umited Kingdom Accounung Standards {Unued Kingdom Generally Accepted
Accounung Pracuice)

Fhis report 1» made solely Lo the company's members, as a body, in accordance with Chapter 3 ol Part 16 ol the
Compames Act 2006 Qur audit work has been undertaken so that we mught staic to (he company's members those
matters we are required 1o state to them mn an auditor's report and for no other purpese  To the fullest extent permitted by
law we do not accept or assume responsibility to anyone other than the company and the company’s members as a body
for our audit work, for this report, or for the opinions we have formed

Respective responsibilities of the directors and auditors

As more fully explained in the Directors' Responsibiitics Statement the directors are responsible for the preparation ol
the financial statements and for being sansiied that they give a true and fair view  Qur responsinlity 15 te audit the
Linancial statements 10 accordance with apphicable law and International Standards on Audiung (UK and Ireland) Those
standards require us to comply with the Audsting Practices Board's (APB%) Ethacal Standards for Auditors

Scope of the audit
A descnpuon of the scope of an audit of finanuial statements s provided on the APBS website at
www fre org uk/aph/scope/UKNP

Opimon on the finanaal statements
In our opimon the financidl statements
- give 4 true and fair view of the state of the company's affaars as at 31 May 2010 and of 1ts result for the year then
ended,
- have been properly prepared 1n accordance with United Kingdom Generally Accepted Accounting Practice, and
- have been prepared in accordance with the requirements of the Companies Act 2006

Opinion on other matter prescribed by the Companies Act 2006
[n our opinton the information given i the Directors' Report for the tinancial year for which the tinancial statements are
prepared 15 consistent with the financial staterments

Matters on which we are required to report by exception
W have nothing to report in respect of the following matters where the Companies Act 2006 requires us to report (o you
if, tn our opimon

- adequate accounting records have not been kept, or returns adequate for our audit have not boen recewved rom

branches not visited by us or

- the finanaal slatements are not 1n agreement with the accounung records and returns, or

- certamn dhsclosures of dircctors’ remuneration specified by law are not made, or

- we have not recerved all the information and explanations we require [or our audit, or

- the directors were not entitked to take advantage of the small companies exempuion in prepaning the directors' report

@«Q,_U-_l&& e dol Lie

David Worrow FCA (Semor Statutory Auditor)

For and on behalf of BAKER TILLY UK AUDIT LLP, Statutory Auditor
Chartered Accountants

The Clock House

140 London Road

Guildford

Surrey

GU1 1UW

15 Ochober 2 006




CSTI Investments Limited

PROFIT AND LOSS ACCOUNT
For the year ended 31 May 2010

Share of partnership loss

Other operating expenses

LOSS ON ORDINARY ACTIVITIES BEFORE TAXATION

Taxation

LSS ON ORDINARY ACTIVITIES AFTER TAXATION

All amounis denve from continuing achivitics

Notes

10

Year 15 month
ended  penod ended

31 May 31 May
2010 2009

3 £
(162,031) -
(91,759) -
{253,790) -
(253 790) -




CSTI Investments Limited

STATEMENT OF TOTAL RECOGNISED GAINS AND LOSSES
For the year ended 31 May 2010

Loss for the {inancial year

Unrealised gain 1n year generated by fixed asset investment

Total recagnised gains and losses relating to the year

Year 15 menth

ended  puniod ended

31 May 31 May

2010 2009

£ £
(253,790)

173 738 -

(80 052) -




CSTI Investments Limited

BALANCE SHEET
As at 31 May 2010

Company regstration No 06680187

FIXED ASSETS
[nvestments

CURRENT ASSETS
Debtors

NET CURRENT ASSETS

TOTAL ASSETS LESS CURRENT LIABILITIES
CREDITORS Amounts falling due alter more than one year

NET (LIABILITIESYASSETS

CAPITAL AND RESERVES
Called up share capital
Revaluation reserve

Profit and loss account

SHAREHOLDERS' DEFICIT

Notes

10
10

2010 2009

£ £
1,323,353 -
100 100

100 100
1,323,453 100
(1,403,405) -
(79,952) 100
100 100
173,738 -
(253,790) -
(79.952) 100

The financial statements on pages 4 to 11 were approved by the board of directors and authonsed for 1ssue on 7 October

2010 and are signed on its behalf by

MA.CL'»\ hlab-_:__,..

Michael Watson Director




CSTI Investments Limited
ACCOUNTING POLICIES

BASIS OF ACCOUNTING
The tinancial statements have been prepared under the historical cost convenuon in accordance with apphicable accounting
standards

The following accounting policies have been used consisiently 1n dealing with tems which are considercd matenal n
rclation to the financial stalements

GOING CONCERN

The dircctors have assessed the continuation and availability of support being provided by Mr V- Tchenguiz, o relawd
party and have deternmned thal the company has, or can expet to have sultficient working capital for sy necds dor at least
12 months trom the signing of the accounts In view of this the directars consider 1t appropnate Lo preparc the accounts on
the going concern bas:s

INVESTMENTS

Fixed asset investments in parinerships are stated at the cost of the company's capital investment and its sharc of subsequent
profiis, tosses and/or duficts  The company's share of profits and losscs reahised by s mvestment s recogmsed in the
profit and loss account as partnership income/losses The company's share of any unrealised gatns or losscs made by its
investment 1s taken o an investment revaluation reserve

FOREIGN CURRENCY TRANSLATION

Assets and habilstics denominated 1in foreign currencies are translated at the rate of exchange rubing at the halance shedt
date  Transactions in toreign currencies are recorded at the rate ruling at the date of the tmansaction  All dillerences are
taken to the profi and loss account

Fixed asset investments linanced by foreign currency loans are retranslated into sterling at the rate ol exchange ruling at the
balance sheet date

CASH FLOW STATEMENT
The company has taken advantage ol the small company exemption trom prepanng 4 cash flow statement under the terms
of FRS 1




CSTI Investments Limited

NOTES TO THE FINANCIAL STATEMENTS
For the year ended 31 May 2010

1 OTHER OPERATING EXPENSES (NET)

Admimistrative expenses

(3]

SHARE OF PARTNERSHIP LOSS

Share of realised loss generated by the fixed asscl investment

3 LOSS ON ORDINARY ACTIVITIES BEFORE TAXATION

Loss 1s stated after charging

Nt loss on foraign exchange translations

Auditors remuneration 1s borne by the ultimate holding company

4 EMPLOYEES

Year ended

15 month
penod ended

31 May 2010 31 May 2009
t L

91 759 .
2010 2009

t t

162031 .
210 2009

£ 3

12,903 -

There were no employees dunng the year apart from the directors, who received no emoluments




CSTI Investments Limited

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
For the year ended 31 May 2010

6

TAXATION

UK Corporation tax
Current tax charge

Factors atfecting the tax charge for the year
Loss an ordinary aclivities betore taxation

Loss on ordinary activities betore taxation multiplied by standard
rate of UK corporation tax of 28 00% (2009 - 28 00%)

Elfects of

Non deductible expenses

Nan taxablc lorergn currency loss
Tax losses 10 be carned forward

Current tax charge

Year ended
31 May 2010
£

15 month
peniod ended
31 May 2009

£

(253 790)

(71,061)

25,692
(38,976)
84,345

71,061

The company has estimated losses of £ 301 232 (2009 - £ mil) avatlable tor carry forward aganst tuture trading

profits

The deferred lax asset ansing on the losses carred forward has not been recogmsed as thor utilisation 1n the

toreseeable tuture 15 considered remote

FIXED ASSET INVESTMENTS

Cosl or valuation

At 1 June 2009

Addions

Unrealised gains

Reahiscd loss for the year
Foreign exchange translation

A1 31 May 2010

Unhisted
invesiments

i

1183 525
171,384
(162,031)
130,475

1,323,353

The unlisted ivestment represents an nvestment 1n a Canadian Limuted Partnership The company 1s a hmated
partaer and at 31 May 2010 1ts capital contribution represents 46 51% ot the members captial




CSTI Investments Limited

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
For the year ended 31 May 2010

7 DEBTORS

Amounts owed by group undertakings

8  CREDITORS amounts falling due after more than one year

Other creditors

9 SHARE CAPITAL
Allotted and 1ssued

Equuty Shares
100 Ordinary shares of £1 each

10 RESERVES

Balance al t June 2009
Loss for the ycar
Unrealssed gains

Balance at 31 May 2010

11 RECONCILIATION OF MOVEMENTS IN SHAREHOLDERS' FUNDS

Loss tor the Linancial year
Cther recogmsed gains and losses
Proceeds from issue of shares

Net (depletion in)/addition to sharcholders’ funds
Openmng shareholders' funds

Closing shareholders' funds

2010

2009

t £

100 100

2010 2009

£ £

1,403,405 -

2010 2009

L t

100 100

Investment  Profit and loss

revaluation aceount
reserve

£ £

- {253,790)

173,738 .

173,738 (253,790)

2010 2009

£ f

(253,790} -

173 738 -

- 100

(80,052) 100

100 -

(79,952} 100

-10 -




CSTI Investments Limited

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
For the year ended 31 May 2010

12

14

CAPITAL COMMITMENIS

Al 31 May 2010 the company was commtted 1o funther investments 1n the iNovia II)A- Lumuted Partnership of
CAD 3 000.000 These commuited amounls must be paid by the company at such times and 1n such amounts as the
Partnership may determine

CONTROL

The company's immediate holding company 1s Consensus Science, Technology and lanovation Limited, a company
incorporated 1n England and Wales

The ulimate controlling party 1s Mr V. Tchenguiz

RELATED PARTY TRANSACTIONS

Al the balance sheet date and included within Qther creditors 1s an nterest tree loan of £1 403 405 denomimnated in
Canadian dollars owed to Mr V Tchenguwiz, the company's ulumale controlling party Mr V Tchenguiz has
confirmed that his {funding will not be withdrawn for a period of a4t least 12 months after the signing ot these
accounts exeept on an earher reahsatton of the company's investment Mr V Tchenguie has also conlirmed that
should the company bu unable 10 meet 1ts capital commitments (see note 12) from s own resources or from
vxternal funding that he wall provade the required lunding

The company has tahen advantage of the exempuons provided by Financial Reporting Standard Number 8 "Related
Party Dhasclosutes” and has not disclosed transactions with lellow group undertahings where 100% ol the voung
nghts are controtled within the group

“11-




