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Ermnst & Young LLP Tel + 44 207 951 2000
1 More London Place Fax + 44 207 951 1345
London ey com

SE1 2AF
Buflding a better
working world
TO ALL KNOWN CREDITORS 21 March 2014

Ref CHIISIASID16 1

Drrect line 020 7951 6370
Alex Reed

Email jacksonspillman@uk ey com

Dear Sirs

World Design & Trade Co Limited (“WDT"”), World Design & Trade Retail
Limited (“WDTR”), Trap Realisations Limited (Formerly Firetrap Limited)
(“TRL"), Circle Realisations Limited (Formerly Fullcircle Designer Label
Limited) (“CRL"”) and 51 Realisations Limited (Formerly SC51 Fashions
Limited) (“51RL")

(All formerly in Administration) (All in Creditors’ Voluntary Liquidation”)
(“the Companies”) (“the Group”)

Royal Courts of Justice, Companies Court, Numbers 2437/2012, 2439/2012, 2440/2012,
2438/2012 and 2441/2012

Registered office address: 1 More London Place, London SE1 2AF

I write to provide an update on the progress of the Administrations since our last report dated 5
September 2013 (*the Report”) This report covers the period from 7 August 2013 to 7 March 2014
and should be read in conjunction with the Report

The Companies entered Administration on 16 March 2012 and Angela Swarbrick and Maurice Moses
of Ernst & Young LLP, 1 More London Place, London SE1 2AF were appointed to act as Joint
Administrators  Under the terms of the appointment, any act required or authonsed to be done by the
Joint Administrators (“the Admiristrators™) can be done by either of them

In accordance with the Administrators’ statement of proposals, dated 8 May 2012, and pursuant to
paragraph 83 of Schedule B1 to the Insolvency Act 1986, the Compantes were placed into Creditors’
Voluntary Liquidation on 11 March 2014, and Patrick Brazzill and Angela Swarbrick of Ernst & Young
LLP, 1 More London Place, London SE1 2AF were appointed Joint Liguidators

Pre-packaged sale of the business and assets

As previously reported, shortly after the Administrators’ appointment, a sale of the substantial part of
the business and assets of the Group was concluded on 16 March 2012 to SDSC Brands Limited
{“the Buyer™) for £6 5 millon Please refer to the letter dated 27 March 2012 for further details of this
sale

Summary of Progress during the period
Book debts

As previously reported, following termination of the agreement between HSBC Invoice Finance and
the Joint Administrators, regarding the collection of pre-appointment book debts, the Joint

The UK firm Ermst & Young LLP 15 a imited hability partnership registered in England and Wales with registered number OC300001 and 1s a member firm of Ermst & Young
Globa! Limited A hist of members’ names is avallable for ;nspact:on at 1 More London Place London SE1 2AF, the firm s pnncipat place of business and ragistered office
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Administrators appointed JP Associates (“JPA”) to collect the remairing UK ledger which had a value
of circa £1 7m at the time of their appointment To date JPA have collected £126,618 in respect of the
UK ledger

As previously reported, the Jomnt Administrators appointed former selling agents of the Group to
collect debts In Italy and France To date £97,781 has been collected In Italy and remitted to the
administration bank accounts

Foliowing a significant period without contact from a former seling agent (“the Agent™) of TRL in
France, the Joint Administrators terminated the contract and appointed JPA to collect pre-appointment
book debts in France

Unfortunately, JPA have been unable to collect any monies owing to TRL to date The Joint
Administrators have reason to believe that the Agent in France has not passed on all monies
collected, which were due to TRL Accordingly, the Joint Administrators have sought legal advice In
this respect and continue to endeavour to make contact with the Agent in order to understand the
position in respect of book debts at the time that their contract was terminated The matter remains
ongoing

Pre appointment salaries

As part of the pre-packaged sale of the business, the Joint Administrators agreed to pay pre-
appointment salaries from 1 March 2012 to 15 March 2012 for those employees who transferred to
the Buyer under Transfer of Undertakings (Protection of Employment) Shortly after the sale of the
business, the Buyer paid the outstanding balance in respect of the pre-appointment salaries on behalf
of the Joint Administrators

During the period, the Joint Administrators undertook a process to determine which company(ies)
bore responsibility of the contracts of employment and, therefore, from which estates rembursement
should be made It was resolved that WDTR was the sole employer, and accordingly £223,533 32
was paid to the Buyer by WDTR on 5 February 2014

Corporation tax

As a result of a number of taxable transactions that took place during the period, it was envisaged that
the Group would have had a significant corporation tax liability for the penod 17 March 2012 to 16
March 2013

The Joint Administrators, in conjunction with advice from therr tax colleagues, filed corporation tax
returns on the 11 February 2014 with minimal corporation tax liabthties Returns up to 8 January 2014
were filed on the same date

Exit from administration

As initially indicated in the Joint Administrators’ statement of proposals, dated 8 May 2012, and the
Jotnt Administrators’ subsequent progress reports, any company that 1s deemed to pay a distribution
to unsecured creditors would be placed into creditors’ voluntary lquidation (*CVL"), pursuant to
paragraph 83 of schedule B1 to the Insolvency Act 1986

There 15 currently a surplus of funds available to unsecured creditors n all of the Companies, with the
exception of 51RL, for which the position 1s currently unclear The intercompany position of the Group
is currently being determined, which may have an effect on 51RL's ability to pay a dividend to
unsecured creditors

On the basis that payment of a dividend cannot be ruled out for 51RL, the Companies were all placed
into CVL
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Receipts and Payments Accounts

| enclose the Companies’ receipts and payments accounts for the period from 16 March 2012 to 7
March 2014 at Appendix 2 These do not reflect estimated future realisations or costs

Joint Administrators’ remuneration and disbursements

To date the Administrators have incurred time costs of £1,328,489 across the Group On 7 February
2014 the Joint Administrators sent resolutions to the body of unsecured creditors, requesting their
approval to draw remuneration for time costs incurred between 16 March 2012 and 10 January 2014
Approval was received to draw remuneration from all of the Companies in the folowing amounts

Company 'Remuneration drawn in ' Remuneration drawn Total
the period (£) , previously (£) remuneration
drawn (£)

World Design & Trade Co | :

Limited . 138,701 00: 200,000 00 338,701 00

World Design & Trade

Retall Limited 68,333 50; 110,000 00 178,333 50

Circle Realisations Limited 142,141 SOE - 142,141 50
i

Trap Realisations Limited 242,043 50' 210,000 452,043 50

51 Realisations Limited i 15,000 00, - 15,000 00

! o ot

An analysis of the tme spent Is attached at Appendix 1 to this report At Appendix 3 there 1s a
statement of the Admiistrators’ policy in relation to charging time and disbursements

The Jaint Administrators also requested approval to draw down on the disbursements that they have
incurred 1n the period 16 March 2012 and 10 January 2014 Approval was received to draw
disbursements from all of the Companies in the following amounts

Company Disbursements drawn in ' Disbursements drawn Total

the period (£) previously (£) remuneration

drawn (E)

World Design & Trade Co
Limited 1,499 67 - 1,499 67
World Design & Trade
Retail Limited 538 45 3600 574 45
Circle Realisations Limited 322 81 - 322 81
Trap Realisations Limited 3,128 17 627 35 3,755 52
51 Realisations Limited 80 00 - 80 00

ADM12G08
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There 1s an analysts of Category 2 disbursements (te, those disbursements paid to the Adminstrators’
firm) at Appendix 1

Distributions to creditors
Unsecured Creditors
TRL WDT, WDTR, CRL

It 1s currently estimated that there will be a surplus available from floating charge realisations to
distribute to the unsecured creditors in these cases The exact guantum of such a distnbution 1s not
yet known

51RL

A distnbution to unsecured creditors may be attainable in this case As set out above, this is
dependent on the intercompany position, which s currently being determined

Yours faithfully
For the Companies

@ Swarback

Angela Swarbrick
Former Joint Administrator

Enc Joint Administrators’ Receipts and Payments Account
Summary of Jeint Administrators’ Time-Costs and Dishursements
Joint Administrators’ Policy on Fees and Disbursements

A Swarbnck 1s licensed in the United Kingdom to act as an insolvency practitioner by The Institute of Chartered Accountants in England and
Wales and M Moses and P J Brazzilt are Iicensed in the United Kingdom to act as insolvency practitioners by The Insolvency Practiioners
Assocciation

The affars, business and property of the Companies are being managed by the Joint Admimstrators A Swarbrick and M Moses who act as
agents of the Companies only and without personal latility

We may collect use transfer, store or otherwise process (collectively “Process™) information that can be linked to specific individuals ("Personal

Data”) We may Process Personal Data in vanous junsdictions in accordance with applicable law and professional regulations including {(without
iimitation) the Data Protection Act 1998

ADM12G06
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Appendix 3

World Design & Trade Co Limited, World Design & Trade Retail Limited,
Trap Realisations Limited, Circle Realisations Limited and 51
Realisations Limited (All formerly in Administration)

(In Creditors’ Voluntary Liquidation)

Office Holders’ Charging Policy for Fees

The secured creditor has determined that the Administrators' remuneration should be fixed on the
basis of time properly spent by the Administrators and therr staff in attending to matters ansing in the
Admimistration

The Administrators have engaged a manager and other staff to work on the cases The work required
15 delegated to the most appropnate level of staff taking account of the nature of the work and the
individual's experience Additional assistance 1s provided by cashiers dealing with the company's
bank accounts and statutory comphance diaries, secretanes providing typing and other support
services and filing clerks Work carried out by all staff 1s subject to the overall supervision of the
Administrators

All time spent by staff working directly on case-related matters is charged to a separate time code
established for each case Each member of staff has a specific hourly rate, which 1s subject to
change over time The average hourly rate for each category of staff over the period 1s shown in
Appendix 2, as are the current hourly rates used The current hourly rates may be higher than the
average rates, If hourly rates have increased over the penod covered by this report

Office Holders’ Charging Policy for Disbursements

Statement of Insolvency Practice No 9 (“SIP 9”) published by R3 (The Association of Business
Recovery Professionals) divides disbursements into two categones

Category 1 disbursements comprise payments made by the office helders’ firm, which comprise
specific expenditure relating to the administration of the insolvent's affairs and referable to payment to
an independent third party These disbursements can be paid from the insolvent's assets without
approval from the Commuttee In line with SIP 9, it 1s our policy to disclose such disbursements drawn
but not to seek approval for theirr payment

Category 2 disbursements comprise payments made by the office holders’ firm which include
elements of shared or overhead costs Such disbursements are subject to approval from the
unsecured creditors as If they were remuneration It 1s our policy, In line with SIP 9, to seek approval
for this category of disbursement before they are drawn
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