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7 February 2012
Ref AS/LS/LR/D18 1
Diract line 020 7651 3717

Dear Sirs

World Design & Trade Co Limited, World Design & Trade Retail Limited,
Trap Realisations Limited (Formerly Firetrap Limited), Circle Realisations
Limited (Formerly Fullcircle Designer Label Limited) and 51 Realisations
Limited (Formerly SC51 Fashions Limited) (All in Administration) (“the
Companies”) (“the Group”)

Royal Courts of Justice, Companies Court, Numbers 2437/2012, 2439/2012, 2440/2012, |
2438/2012 and 2441/2012

Registered office address: 1 More London Place, London SE1 2AF

| wrte to provide an update on the progress of the Administrations since our last report dated 15
October This report covers the penod from 16 March 2012 to 6 February 2013 and should be read in
conjunction with the Joint Admimistrators’ letter dated 27 March 2012 and the Proposals report (“the
Proposals”) dated 8 May 2012,

The Companies entered Admiristration on 16 March 2012 and Angela Swarbrick and Maurice Moses of
Ernst & Young LLP, 1 More London Place, London SE1 2AF were appointed to act as Jont
Administrators  Under the terms of the appointment, any act required or authonsed to be done by the
Joint Administrators {“the Administrators”) can be done by either of them

Summary of Progress
Pre-packaged sale of the bustness and assets

As previously reported, shortly after the Administrators’ appointment, a sale of the substantial part of the
business and assets of the Group was concluded on 16 March 2012 to SDSC Brands Limited (“the
Buyer") for £6 5 milion Please refer the letter dated 27 March 2012 for further detalls of this sate

Book Debts

Book debt balances were excluded from the sale of the business agreement These balances are made
up of amounts receivable from UK based customers and overseas customers HSBC Invoice Finance
(UK) Limited ("HSBCIF") held a fixed charge over the UK based receivables As reported previously,
HSBCIF have been able to make a full recovery of its debt from the UK debtor ledger
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The Administrators had in place an agreement with HSBCIF that it would continue to coilect the non
secured element of the UK debtor ledger for a further three months at an agreed commission rate of 6%
This agreement came to an end on 3 October 2012 The Admistrators have now taken control of this
ledger and have received all surplus funds collected by HSBCIF over and above its secured clam The
book value of the remaining UK debtors Is estimated to be circa £1 8m It 1s our intention to appoint JP
Associates to collect this ledger on the Administrators behalf

As previously reported, to collect the non-UK debtor book the Administrators have been working directly
with a number of local agents and the UK based debtor collector, JP Associates To date a total of £369k
has been confirmed as recovered from this debtor book and collections remain ongoing

In addition to the collections made through appointed agents, the Administrators have received circa
£935k post appointment, directly into the Group’s HSBC bank accounts which relate to debtors Certain
monies received Into these accounts have been dentified as reiating to sales made by the Buyer These
monies have, in part, been transferred to the Buyer We are currently in discussions with the Buyer in
relation to the balance of these funds and are withholding further amounts as set off against debtors that
the Buyer has received into its bank accounts that relate to pre-Administration sales Currently the
balance between the Group and the Buyer is circa £85k owed to the Group

Since the debtor book 1s the Group's most significant remaining asset the allocation of the debtors
between the Group entittes has a material impact on the outcome for the preferential and non-
preferential creditors We currently have imited information regarding the allocation of the debtors
received through the Group's HSBC bank accounts We are however working the Group's financial
director in this regard and have begun the reallocation process

Cash

At appointment there were significant cash balances held in overseas bank accounts, not held within the
Companies pre appointment bank, HSBC Bank plc (“the Bank”) We have kept open a number of these
accounts to facilitate the coltection of cash from foreign debtors and have been regularly remitting the
balances to the Administrators bank accounts

Pror to the Administrators appointment, the Group participated in a joint venture in the Netherlands The
joint venture holds a bank account at Rabobank with a balance of circa €80,000 Contact has been
made with Rabobank in this regard who have advised that funds cannot be draw down on this account
without the consent of both joint venture partners We are in the process of contacting the joint venture
partner and will be undertaking a review of the documentation to establish how these funds should be
distributed between the joint venture participants

Properties
At appointment, the Administrators were advised that the Group held seven leasehold properties

Shortly after the appointment of Administrators, a licence to occupy (“the Licence"), as detalled in the
Proposals, was granted to the Buyer to allow them to remain in the head office property This license
was extended and has since fully expired on the 21 December 2012 The Buyer vacated the premises
and the landlord immediately took control of the property On 30 January 2013 the landlord confirmed
acceptance of the Admimistrators surrender subject to a few minor points being agreed
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All other leases have also been surrendered As previously disclosed, the Administraters successfully
negotiated a £50,000 surrender premium on the property located at Westfield Shopping Centre in
London and the funds have been received, for the benefit of the World Design & Trade Retail Limited
estate

The Administrators have continued to work in cenjunction with CVS Business Rates Specialists ("CVS"),
a company Involved with the Group prior to appaintment, to conduct rates reviews on certain properties
within the portfollo This work is on a no win no fee basis To date, CVC has recovered £39k for the
benefit of the World Design & Trade Retall Limited estate A further £28 5k has been recovered through
rates refunds; however this has not been in relation to work carried out by CVS

As menhoned in our last progress report, it was brought to the Administrators attention on 17 September
2012 that the Group heid an additlonal leasehold property located in Manchester which was not
disclosed by the directors and has been in use by the Buyer since appointment Wae worked closely with
our lawyers to resolve this situation with a view to providing a licence to occupy to the Buyer The Buyer
placed inte escrow all monies which were due under the terms of the Igase, which were subsequently
transferred into the Admimstrators bank account so that the outstanding liability could be settled with the
landlord The Buyer, however, failed to agree to certamn terms in relation to covering our costs and as
such we requested the Buyer to vacate the property so that we could surrender the lease to the landlord
The property has been fully vacated and the lerms of surrender have since been agreed with the
landiord We have been able to recover some of our time costs relating to this matter through agreemg to
a deduction in the outstanding sums due to the landliord

Retention of Title {(“RoT")

At the date of our last report the only outstanding claim was that from ‘Aryans’ This has since been
settled at €350k and all monies have been transferred There are no further submitted claims
outstanding

Other assets

As menhioned in our last report, we received an offer for the shares in respect of one of the whoily owned
subsichary companes, WDT ireland, which is not in a formal insolvency process We agreed to the sale
of these shares, in principal, but asked the Buyer to put forward a formal offer and draft heads of terms in
arder that we can progress this matter and achieve far value Nothing was receved and as such the
Admmistrators did not pursue this further The directors of WDT lreland have since informed the
Administrators that they intend to liquidate the business Such a process would require the
Admimistrators consent We are currently undertaking discussions with the directors to resolve this
matter

As discussed m the previous repart, an offer was received from the Buyer for the fixtures and fittings in
certain of the retall stores for £10,000 plus VAT which was accepted by the Administrators These funds
have been receved by the Administrators, for the benefit of the World Design & Trade Retat Limited
estate A further £2,257 plus VAT has also been reahsed in respect of stock that was returned from a
customer post appointment A settlement of 10 pence in the pound was agreed with the Buyer for this
additional stock, for the benefit of the Trap Realisations Limited estate
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Receipts and Payments Account

| enclose the receipts and payments account for the penod from 18 March 2012 to 6 February 2013
This does not reflect estimated future realisations or costs

Joint Administrators’ Remuneration and Disbursements

To date the Admunistraters have incurred time costs of £904,203 50 across the Group Remuneration has
been drawn down against World Design & Trade Co Ltd (£200k} and World Design & Trade Retail Ltd
(E110k) We are currently corresponding with creditors to seek agreement for the drawdown of fees
against Trap Realisations Ltd (£210k) An analysis of the time spent is attached as Appendix 2 to this
report At Appendix 3 there Is a statement of the Administrators’ policy in relation to charging ttme and
disbursements

Disbursements have been drawdown against World Design & Trade Retail Ltd totaling £36 There 1s an
analysis of Category 2 disbursements {ie, those disbursements paid to the Admimistrators’ firm) at
Appendix 2

Secured Creditors

As previously reported, the Bank, the Group's secured lender, and HSBCIF, had total indebtedness at 16
March 2012 of £4,958,644 02 and £2,716,620 respectively across the Group

As detalled above, HSBCIF has collected out fully on the UK debtor ledger and has therefore been
repaid m full under its fixed charge

A first distnbution was made to the Bank totalling £2,500,000 on 12 April 2012 A final distnbution of
£2 458,644 02 was paid to the Bank on 9 October 2012 in full settlement of its secured creditor claim,
including accrued interest and charges

Preferential Creditors

A preferential claim of £6,918 08 has been submitted by the Redundancy Payments Services in respect

of claims for employees’ holiday and arrears of pay These creditors are within World Design & Trade
Retail Limited

Non-preferential Creditors

To date the Administrators have recewved the following non-preferential claims
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Company Amount {£)
World Design & Trade Co Limited (“WDT") 3,975,636
World Design & Trade Retaii Limited ("WDTR") 169,750 01
Trap Realisations Limited (“"TRL") 785,425
Circle Realisations Limited ("CRL") 52.324

51 Realisations Limited ("51RL") 22,194

Creditor ciaums cantinue to be submitted

The Prescribed Part

The prescribed part is a proportion of floating charge assets set aside for unsecured creditors pursuant
to section 176A of the Insolvency Act 1986 The prescribed part applies o floating charges created on or
after 15 September 2003

WDT

As previously reported, the secured lender’s floating charge was created prior to 15 September 2003
Consequently, section 176A of the Insolvency Act 1986 does not apply to this Administration and there 1s
no prescrbed part to be set aside for unsecured creditors

TRL, WDTR, CRL and 51RL

As the secured creditor has been paid in full the prescribed part no longer applies to these entities

Distributions to Creditors
Secured Creditors

As detaled above twao distributions have been made to the Bank totalling £4,958,644 02
Unsecured Creditors
TRL.

it1s currently estimated that there will be a surplus available from floating charge realisations to distnbute
to the unsecured creditors in this cases The exact quantum of such a cistribution is not yet known

WDT, WDTR, CRL and 51RL

A distribubion to unsecured creditors may be attainable in these cases This s subject to the post
appointment tax liability being reduced through historic losses (the liabliity 1s currently provided for in fuil
at £325k in TRL and £325k in CRL), allocation of debtor receipts across the Group and the allocation of
certam habilities in regards to pre appointment salaries
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Please note, it is proposed that the companies will be placed into Creditors Voluntary Liguidation in order
to make any distributions to the unsecured creditors

Yours faithfully
For the Companies

(0 Swabicio

Angela Swarbrick
Joint Administrator

Enc  Joint Administrators’ Receipts and Payments Account
Summary of Joint Administrators' Time-Costs and Disbursements
Joint Administrators’ Policy on Fees and Dishursements

A Swarbnck is licensed in the United Kingdom to act as an insolvency practiioner by The Institute of Chartered Accountants in England and Wales
and M Moses is licensed in the United Kingdom to act as an insoivency practitioner by The Insolvency Pracblioners Association

The affarrs business and property of the Companies are being managed by the Joint Administrators A Swarbrick and M Moses who act as agents of
the Companies only ang without personal habiity

We may collect use transfer store or otherwise process (collecuvely “Process’) informaton that can be inked to specific individuals ("Personal
Data™ We may Process Personal Data in various Junsdictions in accordance with applicable law and professional regutations icluding (without
lirrutation) the Data Protection Act 1998
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Summary of Joint Administrators’ Time-Costs and Disbursements from 16 March
2012 to 6 February 2013

World Design & Trade Co Limited (In Administration)

Appendix 2
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Property (RDO} e 9 08 -1} wra 0208 30 % 378 8o
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Category 1 Disbursements
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e hn

Expense Detail« '

“ o -

Expﬁﬁses@ﬁ*‘%%r >

. - Cost ()

Taxis

700

Total

700

Category 2 Disbursements

There are no category 2 disbursements
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Appendix 2
World Design & Trade Retail Limited (In Administration)

Summary of Joint Administrators’' Time-Costs and Disbursements from 16 March
2012 to 6 February 2013
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Category 1 Disbursements

TS CateGory ) EXPanses b b L
Expense Detail'" S -« Cost(£)
Office Supplies 36 00
Total 36.00

To date, £36 has been drawn

Category 2 Disbursements
There are no category 2 disbursements
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Appendix 2
Trap Realisations Limited (In Administration)

Summary of Joint Administrators’ Time-Costs and Disbursements from 16 March
2012 to 6 February 2013
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Category 1 Disbursements

Expensa Detall ~ - w2 . T 7 D Cost(E).
Rail Travel 110 80
Taxis 7340
Office Supplies 110 30
Pariking 19 75
Meals & Refreshments 15 20
Cell Phone Expense 220
Total 331.75

Category 2 Disbursements

Total category 2 disbursements are £345 95 80 (as defined at Appendix 3) The Category 2
disburserments are analysed as follows

SRR AR IR Category! 2‘Exﬁ‘é"ﬁééé e A
Expense Detall ’ Cost (£)
Mileage 345 95

Total 345,35

To date, no disbursements have been drawn
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Circle Realisations Limited (In Administration)

Appendix 2

Summary of Joint Administrators’' Time-Costs and Disbursements from 16 March
2012 to 6 February 2013
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Category 1 Disbursements
There are no category 1 disbursements

Category 2 Disbursements

There are no categery 2 disbursements
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Summary of Joint Administrators' Time-Costs and Disbursements from 16 March
2012 to 6 February 2013

51 Realisations Limited (In Administration)
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Appendix 2
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Category 1 Disbursements

There are no category 1 disbursements

Category 2 Disbursements

There are no category 2 disbursements
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Appendix 3

World Design & Trade Co Limited, World Design & Trade Retaif Limited,
Trap Realisations Limited, Circle Realisations Limited and 51
Realisations Limited (All in Administration)

Office Holders’ Charging Policy for Fees

The secured credior has determined that the Administrators' remuneraton should be fixed on the
basis of time properly spent by the Adrmmistrators and their staff in attending to matters arising in the
Admmistration

The Admimstrators have engaged a manager and other staff to work on the cases The work
required is delegated to the most appropriate levet of staff taking account of the nature of the work
and the individual’s experience Additonal assistance 1s provided by cashiers dealing with the
company's bank accounts and statutory compliance dianes, secretaries providing typing and other
support services and filing clerks Work carned out by ali staff 1s subject to the overall supervision of
the Administrators

All ime spent by staff working directly on case-related matters Is charged to a separate time code
established for each case Each member of staff has a spacific hourly rate, which is subject to
change over time The average hourly rate for each categoery of staff aver the period 1s shown in
Appendix 2, as are the current hourly rates used The current hourly rates may be higher than the
average rates, !f hourly rates have increased over the penod covered by this report

Office Holders’ Charging Policy for Disbursements

Statement of Insolvency Practice No 9 (“SIP 9°) published by R3 (The Assoctation of Business
Recovery Professionais) divides disbursements Into two categories

Category 1 disbursements compnse payments made by the office halders’ firm, which comprise
specific expenditure relating to the administration of the insolvent's affairs and referable to payment
to an independent third party These disbursements can be patd from the insolvent’s assets without
appraval from the Committee (n hine with SIP 9, it is our policy te disclose such dishursements
drawn but not to seek approval for thewr payment

Category 2 disbursements comprise payments made by the office holders’ firm which include
elements of shared or overhead costs Such disbursements are subject to approval from the
unsecured creditors as f they were remuneration 1t1s our pohicy, in iine with SiP 9, to seek approval
for this category of disbursement before they are drawn
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