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ASPECTS 2 LIMITED (REGISTERED NUMBER: 06660529)

STRATEGIC REPORT
for the year ended 31 October 2017

The directors present their strategic report for the year ended 31 October 2017.

FAIR REVIEW OF BUSINESS
The results for the year ended 31 October 2017, which are set out in the profit and loss account, show
turnover of £3,758,790 (2016: £3,637,810) and operating profit of £680,545 (2016: £554,552).

Interim dividends of £40,000 (2016: £140,000) were paid during the year.

The directors consider the reports for the period and the financial position of the company at the year end to
be satisfactory.

PRINCIPAL RISKS AND UNCERTAINTIES

The management of the business and the execution of the company's strategy are subject to 2 number of
risks. The key business risks and uncertainties affecting the company are considered to relate to to the
continued provision of adequate government funding.

KEY PERFORMANCE INDICATORS

Given the nature of the business, the company's directors are of the opinion that key performance indicators
are important. The company uses a number of indicators to monitor and improve the development,
performance and the position of the business. Indicators are reviewed and altered to meet changes both in
the internal and external environments. The directors do not consider the inclusion of an analysis using key
performance indicators to be necessary to assist users cf the financial statements in their understanding of
the financial performance or position of the company.

OBJECTIVES AND POLICIES

The company is exposed ot the usual credit and cash flow risk associated with selling on credit and manages
this through credit control procedures. The board constantly monitors the company's trading results to ensure
that the company can meet its future obligations as they fall due.

PRICE RISK, CREDIT RISK, LIQUIDITY RISK AND CASH FLOW RISK

In accordance with the Financial Reporting Council's 'Going Concern and Liquidity Risk: Guidance for
Directors of UK Companies 2009' the directors of all companies are now required to provide disclosures
regarding the adoption of the going concern basis of accounting.

The company has sufficient financial resources available and continues tc trade profitably generating cash.
The directors have considered the likely future performance of the business and expect that these frends will
continue. The directors therefare have a reasonable expectation that the company has adeqguate resources fo
continue in operational existence for the foreseeable future and have continued to adopt the going concern
basis in preparing the financial statements.

ON BEHALF OF THE BOARD:

Mrs R Kousar - Director

31 July 2018
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ASPECTS 2 LIMITED (REGISTERED NUMBER: 06660529)

REPORT OF THE DIRECTORS
for the year ended 31 October 2017

The directors present their report with the financial statements of the company for the year ended 31 October 2017.

PRINCIPAL ACTIVITY

The principal activity of the company in the year under review was that of residential care.
DIVIDENDS

Interim dividends per share were paid as follows;

Ordinary A 0.01 shares 1333.33 - 16 May 2017
Ordinary B 0.01 shares 1333.33 - 16 May 2017
Ordinary C 0.01 shares NIL

The directers recommend that no final dividends be paid.
The total distribution of dividends for the year ended 31 October 2017 will be £ 40,000 .

FUTURE DEVELOPMENTS
Since the year end the parent company, HC 1187 Limited, has been acquired by Rehability UK Community
Limited. The subsidiary continues to trade as normal, just with a new ultimate parent.

DIRECTORS
Mrs S B Jalil and Mrs R Kousar were appointed as directors after 31 October 2017 but prior to the date of this
report.

| J J Salter and Ms S J Workman ceased to be directors after 31 Octeber 2017 but prior to the date of this
report.

STATEMENT OF DIRECTORS' RESPONSIBILITIES
The directors are responsible for preparing the Strategic Report, the Report of the Directors and the financial
statements in accordance with applicable law and regulations.

Company law requires the directors to prepare financial statements for each financial year. Under that law
the directors have elected to prepare the financial statements in accordance with United Kingdom Generally
Accepted Accounting Practice {United Kingdom Accounting Standards and applicable law). Under company
law the directors must not approve the financial statements unless they are satisfied that they give a true and
fair view of the state of affairs of the company and of the profit or loss of the company for that period. In
preparing these financial statements, the directors are required to:

- select suitable accounting policies and then apply them consistently;

- make judgements and accounting estimates that are reasonable and prudent;
prepare the financial statements on the going concern basis unless it is inappropriate to presume that the
company will continue in business.

The directors are responsible for keeping adequate acccunting records that are sufficient to show and explain
the company's transactions and disclose with reasonable accuracy at any time the financial position of the
company and enable them to ensure that the financial statements comply with the Companies Act 2006. They
are also responsible for safeguarding the assets of the company and hence for taking reasonable steps for
the prevention and detection of fraud and other irregularities.

STATEMENT AS TO DISCLOSURE OF INFORMATION TO AUDITORS

So far as the directors are aware, there is no relevant audit information (as defined by Section 418 of the
Companies Act 2006) of which the company's auditors are unaware, and each director has taken all the steps
that she ought to have taken as a director in order to make herself aware of any relevant audit information
and to establish that the company's auditors are aware of that information.
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ASPECTS 2 LIMITED (REGISTERED NUMBER: 06660529)

REPORT OF THE DIRECTORS
for the year ended 31 October 2017

AUDITORS

The auditors, Luckmans Duckett Parker Limited, will be proposed for re-appointment at the forthcoming
Annual General Maeting.

ON BEHALF OF THE BOARD:

Mrs R Kousar - Director

31 July 2018
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REPORT OF THE INDEPENDENT AUDITORS TO THE MEMBERS OF
ASPECTS 2 LIMITED

Opinion

We have audited the financial statements of Aspects 2 Limited (the 'company’) for the year ended

31 October 2017 which comprise the Statement of Comprehensive Income, Balance Sheet, Statement of
Changes in Equity and Notes to the Financial Statements, including a summary of significant accounting
policies. The financial reporting framework that has been applied in their preparation is applicable law and
United Kingdom Accounting Standards, including Financial Reporting Standard 102 'The Financial Reporting
Standard applicable in the UK and Republic of Ireland’ {United Kingdom Generally Accepted Accounting
Practice}.

In our opinion the financial statements:

_ Qive a true and fair view of the state of the company's affairs as at 31 October 2017 and of its profit for the
year then ended;
have been properly prepared in accordance with United Kingdom Generally Accepted Accounting Practice;
and

- have been prepared in accordance with the requirements of the Companies Act 2006.

Basis for opinion

We conducted our audit in accordance with International Standards on Auditing (UK) (ISAs (UK}) and
applicable law. Our responsibilities under those standards are further described in the Auditors’
responsibilities for the audit of the financial statements section of our report. We are independent of the
company in accordance with the ethical requirements that are relevant to our audit of the financial statements
in the UK, including the FRC's Ethical Standard, and we have fulfilled our other ethical responsibilities in
accerdance with these requirements. We believe that the audit evidence we have obtained is sufficient and
appropriate to provide a basis for our opinion.

Conclusions relating to going concern

We have nothing to report in respect of the following matters in relation to which the ISAs (UK) require us to

report to you where:

the directors' use of the going concern basis of accounting in the preparation of the financial statements is
not appropriate; or

the directors have not disclosed in the financial statements any identified material uncertainties that may
cast significant doubt about the company's ability to continue to adopt the going concern basis of
accounting for a period of at least twelve months from the date when the financial statements are
authorised for issue.

Other information

The directors are responsible for the other information. The other information comprises the informaticn in the
Strategic Report and the Report of the Directors, but does not include the financial statements and our Report
of the Auditors thereon.

Qur opinion on the financial statements does not cover the other information and we do not express any form
of assurance conclusion thereon.

In connection with our audit of the financial statements, our responsibility is to read the other information and,
in doing so, consider whether the other information is materially inconsistent with the financial statements or
our knowledge obtained in the audit or otherwise appears to be materially misstated. If, based on the work we
have performed, we conclude that there is a material misstatermnent of this other information, we are required
to report that fact. We have nothing to report in this regard.

Opinion on other matters prescribed by the Companies Act 2006

In our opinion, based on the work undertaken in the course of the audit;
the information given in the Strategic Report and the Report of the Directors for the financial year for which
the financial statements are prepared is consistent with the financial statements; and
the Strategic Report and the Report of the Directors have been prepared in accordance with applicable
legal requirements.
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REPORT OF THE INDEPENDENT AUDITORS TO THE MEMBERS OF
ASPECTS 2 LIMITED

Matters on which we are required to report by exception
In the light of the knowledge and understanding of the company and its environment obtained in the course of
the audit, we have not identified material misstatements in the Strategic Report or the Report of the Directors.

Woe have nothing to report in respect of the following matters where the Companies Act 2006 requires us to

repart to you if, in ocur opinion:
adequate accounting records have not been kept, or returns adequate for our audit have not been received
from branches not visited by us; or

- the financial statements are not in agreement with the accounting records and returns; or

- certain disclosures of directors’ remuneration specified by law are not made; or

- we have not received all the information and explanaticns we require for our audit.

Responsibilities of directors

As explained more fully in the Statement of Directors' Responsibilities set out on page three, the directors are
responsible for the preparation of the financial statements and for being satisfied that they give a true and fair
view, and for such internal control as the directars determine necessary to enable the preparation of financial
statements that are free from material misstatement, whether due to fraud or error.

In preparing the financial statements, the directors are responsible for assessing the company's ability to
continue as a going concern, disclosing, as applicable, matters related to going concern and using the going
concern basis of accounting unless the directors either intend to liquidate the company or to cease
operations, or have no realistic alternative but to do so.

Auditors’ responsibilities for the audit of the financial statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free
from material misstatement, whether due to fraud or errcr, and to issue a Report of the Auditors that includes
our opinion, Reasonable assurance is a high level of assurance, but is not a guarantee that an audit
conducted in accordance with ISAs (UK) will always detect a material misstatement when it exists.
Misstatements can arise from fraud or error and are considered material if, individually or in the aggregate,
they could reasonably be expected to influence the economic decisions of users taken on the basis of these
financial statements.

A further description of our responsibilities for the audit of the financial statements is located on the Financial
Reporting Council's website at www frc.org.uk/auditorsresponsibilities. This description forms part of our
Report of the Auditors.

Use of our report

This report is made solely to the company's members, as a body, in accordance with Chapter 3 of Part 16 of
the Companies Act 2006. Our audit work has been undertaken so that we might state to the company's
members those matters we are required to state to them in a Report of the Auditors and for no other purpose.
To the fullest extent permitted by law, we do not accept or assume responsibility to anyone other than the
company and the company's members as a body, for our audit work, for this report, or for the opinions we
have formed.

Mr M Spafford (Senior Statutory Auditor)

for and on behalf of Luckmans Duckett Parker Limited
1110 Elliott Court

Coventry Business Park

Herald Avenue

Coventry

West Midlands

Cv56UB

31 July 2018
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ASPECTS 2 LIMITED (REGISTERED NUMBER: 06660529)

STATEMENT OF COMPREHENSIVE INCOME
for the year ended 31 October 2017

2017 20186
Notes £ £
TURNOVER 3 3,758,790 3,637,201
Cost of sales 2,324,140 2,426,645
GROSS PROFIT 1,434,650 1,210,556
Administrative expenses 754,105 656,004
OPERATING PROFIT 5 680,545 554,552
Interest receivable and similar income 6 131,636 243,810
PRCFIT BEFORE TAXATION 812,181 798,362
Tax on profit 7 162,301 159,286
PROFIT FOR THE FINANCIAL YEAR 649,880 639,076
OTHER COMPREHENSIVE INCOME - -
TOTAL COMPREHENSIVE INCOME
FOR THE YEAR 649 880 639,076

The notes form part of these financial statements
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ASPECTS 2 LIMITED (REGISTERED NUMBER: 06660529)

BALANCE SHEET
31 October 2017

2017 2016
Notes £ £ £ £
FIXED ASSETS
Tangible assets g 166,808 200,192

CURRENT ASSETS
Debtors: amounts falling due within one
year 10 576,775 1,062,542
Debtors: amounts falling due after more
than one year 10 4,521,284 4,388,135
Cash at bank and in hand 1,439,443 389,280
6,537,502 5,839,957
CREDITORS
Amounts falling due within one year 11 530,798 475,514
NET CURRENT ASSETS 6,006,704 5,364,443
TOTAL ASSETS LESS CURRENT
LIABILITIES 6,173,512 5,664,635

PROVISIONS FOR LIABILITIES 13 4,129 5,132
NET ASSET3 6,169,383 5,659,503

CAPITAL AND RESERVES

Called up share capital 14 2 2
Retained eamings 15 6,169,381 5,559,501
SHAREHOLDERS' FUNDS 6,169,383 5,559,503

The financial statements were approved by the Board of Directors on 31 July 2018 and were signed on its
behalf by:

Mrs R Kousar - Director

The notes form part of these financial statements
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ASPECTS 2 LIMITED (REGISTERED NUMBER: 06660529)

STATEMENT OF CHANGES IN EQUITY
for the year ended 31 October 2017

Called up
share Retained Total
capital earnings equity
£ £ £

Balance at 1 November 2015 2 5,060,425 5,060,427
Changes in equity
Dividends - (140,000} (140,000)
Total comprehensive income - 639,076 639,076
Balance at 31 October 2016 2 5,559,501 5,569,503
Changes in equity
Dividends - {40,000) (40,000)
Total comprehensive income - 549,880 649,880
Balance at 31 October 2017 2 6,169,381 6,169,383

The notes form part of these financial statements
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ASPECTS 2 LIMITED (REGISTERED NUMBER: 06660529)

NOTES TO THE FINANCIAL STATEMENTS
for the year ended 31 October 2017

STATUTORY INFORMATION

Aspects 2 Limited is a private company, limited by shares , registered in England and Wales. The
company's registered number and registered office address can be found on the Company Information

page.
ACCOUNTING POLICIES

Basis of preparing the financial statements

These financial statements have been prepared in accordance with Financial Reporting Standard 102 "The
Financial Reporting Standard applicable in the UK and Republic of Ireland" and the Companies Act 2006. The
financial statements have been prepared under the historical cost convention.

Financial Reporting Standard 102 - reduced disclosure exemptions

The company has taken advantage of the following disclosure exemption in preparing these financial
statements, as permitted by FRS 102 "The Financial Reporting Standard applicable in the UK and
Republic of Ireland”;

+ the requirements of Section 7 Statement of Cash Flows.

Significant judgements and estimates
These financial statements do not contain any significant judgments or estimation uncertainty.

Turnover & revenue recognition
Turnover is measured at the fair value of the consideration received or receivable, excluding discounts,
rebates, value added tax and other sales taxes.

The company recognises revenue when: the amount of revenue can be reliably measured, it is
probable that future econemic benefits will flow to the entity and when specific criteria have been met
for each of the company's activities.

Tangible fixed assets

Depreciation is provided at the following annual rates in order to write off each asset over its estimated useful life.
Fixtures and fittings - 20% on cost

Motor vehicles - 25% on reducing balance

Computer equipment - 33% on cost

Financial instruments

Financial instruments are classified and accounted for according to the substance of the contractual
arrangement, as financial assets, financial liabilities or equity instruments. An equity instrument is any
contract that evidences a residual interest in the assets of the company after deducting all of its
liabilities. Where shares are issued, any component that creates a financial liability of the company is
presented as a liability on the balance sheet. The corresponding dividends relating to the liability
component are charged as interest expenses in the profit and loss account.

All financial assets and liabilities are initially measured at transaction price {including transaction
costs), except for those financial assets classified as at fair value through profit or less, which are
initially measured at fair value (which is normally the transaction price excluding transaction costs),
unless the arrangement constitutes a financing transaction. If an arrangement constitutes a financing
transaction, the financial asset or financial liability is measured at the present value of the future
payments discounted at a market rate of interest for a similar debt instrument.
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ASPECTS 2 LIMITED (REGISTERED NUMBER: 06660529)

NOTES TO THE FINANCIAL STATEMENTS - continued
for the year ended 31 October 2017

ACCOUNTING POLICIES - continued

Taxation

Taxation for the year comprises current and deferred tax. Tax is recognised in the Statement of
Comprehensive Income, except to the extent that it relates to items recognised in other comprehensive
income or directly in equity.

Current or deferred taxation assets and liabilities are not discounted.

Current tax is recognised at the amount of tax payable using the tax rates and laws that have been
ehacted or substantively enacted by the balance sheet date.

Deferred tax
Deferred tax is recognised in respect of all timing differences that have originated but not reversed at
the balance sheet date.

Timing differences arise from the inclusion of income and expenses in tax assessments in periods
different from those in which they are recognised in financial statements. Deferred tax is measured
using tax rates and laws that have been enacted or substantively enacted by the year end and that are
expected to apply to the reversal of the timing difference.

Unrelieved tax losses and other deferred tax assets are recognised only to the extent that it is probable
that they will be recovered against the reversal of deferred tax liabilities or other future taxable profits.

Pension costs and other post-retirement benefits
The company operates a defined contribution pension scheme. Contributions payable to the
company's pension scheme are charged to profit or loss in the period to which they relate.

Going concern

After reviewing the company's forecasts and projections, the directors have a reasonable expectation
that the company has adequate resources to continue in operaticnal existence for the foreseeable
future. The company therefore continues to adopt the going concern basis in preparing its financial
statements.

TURNOVER
The turnover and profit before taxation are attributable to the one principal activity of the company.

The total turnaver of the company has been derived from its principal activity wholly undertaken in the
United Kingdom.

EMPLOYEES AND DIRECTORS

2017 20186

£ £
Wages and salaries 2,101,028 2,201,041
Social security costs 143,980 148,233
Other pension costs 12,445 12,533

2,257 453 2,361,807

The average number of employees during the year was as follows:

2017 2016
Administration and support 1 2
Care Staff 146 147
147 149
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ASPECTS 2 LIMITED (REGISTERED NUMBER: 06660529)

NOTES TO THE FINANCIAL STATEMENTS - continued
for the year ended 31 October 2017

EMPLOYEES AND DIRECTORS - continued

2017 2016
£ £
Directors' remuneration 19,983 20,872
OPERATING PROFIT
The operating profit is stated after charging:
2017 2016
£ £
Depreciation - owned assets 36,812 28,415
Loss on disposal of fixed assets - 3,207
Auditors’ remuneration 8,000 14,000
INTEREST RECEIVABLE AND SIMILAR INCOME
2017 2016
£ £
Other interest received 131,636 243,810
TAXATION
Analysis of the tax charge
The tax charge on the profit for the year was as follows:
2017 2016
£ £
Current tax:
UK corporation tax 162,662 136,198
Tax moving over/under to P&L 642 361
Group relief payable/{receive - 22,540
Total current tax 163,304 159,099
Deferred tax {1,003) 187
Tax on profit 162,301 159,286

UK corporation tax has been charged at 20% .
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ASPECTS 2 LIMITED (REGISTERED NUMBER: 06660529)

NOTES TO THE FINANCIAL STATEMENTS - continued
for the year ended 31 October 2017

TAXATION - continued
Reconciliation of total tax charge included in profit and loss

The tax assessed for the year is higher than the standard rate of corporation tax in the UK. The
difference is explained below:

2017 2016
£ £
Profit before tax 812,181 798,362
Profit multiplied by the standard rate of corporation tax in the UK of
19% (2016 - 20%) 154,314 159,672
Effects of:
Capital allowances in excess of depreciation - (746)
Depreciation in excess of capital allowances 1,003 -
Adjustments to tax charge in respect of previous periods 642 360
Adjustments to tax charge in respect of change in rate 6,342 -
Total tax charge 162,301 159,286
DIVIDENDS
2017 20186
£ £
Ordinary A shares of 0.01 each
Interim 20,000 -
Ordinary B shares of 0.01 each
Interim 20,000 -
Ordinary C shares of 0.01 each
Interim - 140,000
40,000 140,000
TANGIBLE FIXED ASSETS
Fixtures
Long and Motor Computer
leasehold fittings vehicles equipment Totals
£ £ £ £ £
COST
At 1 November 2016 176,113 191,365 61,693 22,940 452,111
Additions - 1,986 - 1,442 3,428
At 31 October 2017 176,113 193,351 61,693 24,382 455,539
DEPRECIATION
At 1 Novermber 2016 162 188,909 44,373 18,475 251,919
Charge for year 28,059 2,030 4,330 2,393 36,812
At 31 October 2017 28,221 190,939 48,703 20,868 288,731
NET BOOK VALUE
At 31 October 2017 147,892 2412 12,990 3,514 166,808
At 31 October 2016 175,951 2456 17,320 4,465 200,192
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ASPECTS 2 LIMITED (REGISTERED NUMBER: 06660529)

NOTES TO THE FINANCIAL STATEMENTS - continued
for the year ended 31 October 2017

DEBTORS
2017 2016
£ £
Amounts falling due within one year:
Trade debtors 121,203 111,030
Other debtors 290,729 929,107
Directors' current accounts 133,640 -
Prepayments and accrued income 31,203 22,405
576,775 1,062,542
Amounts falling due after more than one year:
Amounts owed by group undertakings 4,521,284 4,388,135
Aggregate amounts 5,098,059 5,450,677
CREDITORS: AMOUNTS FALLING DUE WITHIN ONE YEAR
2017 2016
£ £
Trade creditors 33,853 23,357
Tax 162,662 136,198
Social security and other taxes 33,190 29,133
Other creditors 46,749 47,440
Net wages 154,518 157,073
Accrued expenses 99,826 82,313
530,798 475,514
LEASING AGREEMENTS
Minimum lease payments under non-cancellable operating leases fall due as follows:
2017 20186
£ £
Within one year 264 893 291,513
Between one and five years 1,044,672 1,050,046
In more than five years - 260,000
1,309,565 1,601,559
PROVISIONS FOR LIABILITIES
2017 2016
£ £
Deferred tax 4,129 5132
Deferred
tax
£
Balance at 1 November 2016 5132
Credit to Statement of Comprehensive Income during year {1,003)
Balance at 31 October 2017 4,129
Page 14 continued...
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ASPECTS 2 LIMITED (REGISTERED NUMBER: 06660529)

NOTES TO THE FINANCIAL STATEMENTS - continued
for the year ended 31 October 2017

CALLED UP SHARE CAPITAL

Allotted, issued and fully paid:

Number: Class: Nominal
value:
15 Ordinary A 0.01
15 Ordinary B 0.01
170 Ordinary C 0.01

The shares rank pari passu in all respects, other than the right to dividends.

RESERVES

At 1 November 2016
Profit for the year
Dividends

At 31 October 2017

CONTINGENT LIABILITIES

2017 2016

hv
N

N
N>

Retained
earnings
£

5,559,501
649,880
(40,000)

6,169,381

The company is bound by an intercompany guarantee with its subsidiary company ISW2 Limited, in
respect of bank borrowings. The amount guaranteed is £1,909,408 (2016: £1,918,161).

DIRECTORS' ADVANCES, CREDITS AND GUARANTEES

The following advances and credits to directors subsisted during the years ended 31 October 2017 and

31 October 2016:

1 J J Salter

Balance outstanding at start of year
Amounts advanced

Amounts repaid

Amounts written off

Amounts waived

Balance outstanding at end of year

Ms S J Workman

Balance outstanding at start of year
Amounts advanced

Amounts repaid

Amounts written off

Amounts waived

Balance outstanding at end of year

The Cirectors' Loan accounts were both repaid in full on 16 February 2018.
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ASPECTS 2 LIMITED (REGISTERED NUMBER: 06660529)

NOTES TO THE FINANCIAL STATEMENTS - continued
for the year ended 31 October 2017

RELATED PARTY DISCLOSURES
During the year, total dividends of £40,000 were paid to the directors .

During the year Aspects 2 Limited paid rent of £264,000 (2016: £260,000) to ISW2 Limited, a fellow
subsidiary company.

At 31 October 2017 the company was owed £4,519,495 (2016: £4,387,859) by ISW2 Limited. Interest
of £131,636 (2016: £243,810) was charged at a commercial rate during the year and there are no fixed
repayment terms.

ULTIMATE CONTROLLING PARTY

The company is an 85% owned subsidiary of HC 1187 Limited, which is registered in England and
Wales. HC 1187 Limited was acquired by Rehability UK Community Limited on 16 February 2018.
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