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Chesterfield BioGas Limited
Financial statements for the period ended 1 October 2011

Director's teport

The directors present their report and the financal statements of the company for the period ended 1
October 2011

Principal activities

Chesterfield BioGas Limited provides turnkey solutions for the cleanung, storage and dispensing of gas for
imjection into the gnid or use as a vehucle fuel

Chestetfield BioGas was formed 1n November 2008 following the signing of a co-operanon agreement
with Greenlane Biogas lumited, a world leader in the supply of biogas upgrading equipment This
agreement gives Chesterfield BioGas exclusive rights to marketr and manufacture Greenlane equipment 1n
the UK and Eire The business imually traded as a branch of Chesterfield Specral Cylinders Lumuted and
was placed into a subsidiary, Chesterfield BioGas Limited, at the beginmng of the period under review

During the period ended 1 October 2011, the Greenlane Biogas hcence agreement was extended from an
1unal period of five years to 1n perpetuity at a cost of £800,000

Change in activity

With effect from 3 October 2010 the operanons, trade and assets of the biogas division of Chesterfield
Special Cyhnders (‘CSC’) were transferred to Chesterfield BioGas Limited (CBG’) at book value  From
thus date, the company commenced to trade The 2010 memo below summanses CBG’s 2010 results
which were incorporated within CSC’s financial statements to 2 October 2010

Business review

2011 2010 (memo)

£’000 £'000

Sales 916 704
Operating Losses (504) (308)
Gross Assets 1,853 1,061

The principal target market for the Company 1s the supply of upgrading equipment to clean biogas
produced from organic waste to produce biomethane suntable for injecuon into the nawral gas gnd
{Biomethane to Gnd, “BtG™) or use as a vehucle fuel

2010 saw CBG mnsiall the UK’s first biogas upgrader for BiG After tus imual success 2011 was a
frustraung year for the Company due to 2 delay in market growth BtG is the key growth market for the
business but government delays in announcing the Renewable Heat Incenuve (“RHI”) held the market
back The RHI 1s necessary to cnable BtG to compete with subsidised Combined Heat and Power
(“CHP”) plants, the RHI was announced six months late, in March 2011 and has been the tngger for large
unhity comparues to set up dedicated teams focused on BtG As a result of this, the Company saw a
significant increase in the number of enquines and tenders 1n the second half of 2011, and an order was
won in January 2012 for supply of a second biogas upgrader for BtG for delivery in 2012 financial year
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Financial statements for the period ended 1 October 2011

Director's repott

Directors

The directors who served the company during the period were as follows

J T S Hayward
T ] Lister
P L. Redfern - appointed 28 October 2011

Principal risks and uncertainties facing the company

Contract delay

The uming of contracts 15 influenced by a number
of factors, many of which are outside of the direct
control of the company

Financial stabihty

The company 1s 1n a start-up phase and currently
trading at a loss Withdrawal of support from
parent company could significantly impact the
business’ ability to trade

Staff concentration

The Company s small and rehies on a small number
of key semior managers and specialists A loss of a
small number of such staff could have a major
impact on the Company’s turmover and
development

Financial instruments

Focused project management

Major contracts are managed through project teams
to ensure all elements m the contract quotatnon and
negouation process that are under our control or
influence are managed efficiently and effectively
However, the impact of the uming of contracts on
full-year wurnover remains a sigmficant nsk to the
Company

Group support

The company's parent, Pressure Technologies plc,
has invested sigruficant tme and cash resources to
the business and will contunue to support the
business through this phase of growth The Group
Cheef Executive chairs the CBG Board and he and
the Group Finance Director take an acave role 1n
the development of the business

Succession planning

As the business grows, increases in staff numbers
make succession planning easter and recruitment is
already carmied out to ensure that skills and
expertise can be duplicated

The company’s operations expose it to a variety of financial nsks including the effects of changes n
foreign currency exchange rates, credit nisk and hquidity risk The company’s principal financial
instruments comprise cash and bank deposits together with trade debtors and trade creditors that anise
directly from 1ts operations The company has not entered into denivanve transactions, nor does 1t trade m

financizl nstruments as a matter of policy
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Director's report
Financial instruments {continued)
The main nisks ansing from the company’s financial instruments can be analysed as follows

Credit nsk

The company’s credit nisk 1s primarily attributable to 1ts trade debtors Credit risk 1s managed by
monitoring the aggregate amount and duraton of exposure to any one customer depending upon their
credit rating The amounts presented 1n the balance sheet are net of allowances for doubtful debts,
esumated by the company’s management and their assessment of the current economic environment

Liquidity nsk
Short term financing needs are met by working capital facilhines and exisung cash resources provided by
the parent company

Going concern

Management has produced forecasts which have been reviewed by the Directors The company has the
contnued support of 1ts parent company, Pressure Technologies plc, and wall be able to meet its
obligatons as they fall due for a period of at least 12 months from when these financial statements have
been signed

As such, the Directors are satssfied that the Company has adequate resources to conunue to operate for
the foreseeable future For this reason they conunue to adopt the going concern basis for preparing the
financial scatements

Statement of directors’ responsibilities for the financial statements

The directors ate responsible for preparing the Directors' Report and the financial statements 1in
accordance with applicable law and regulavons

Company law tequires the directors to prepare financial statements for each financial year Under that law
the directors have elected to prepare the financial statements in accordance with United Kingdom
Generally Accepted Accounung Pracuce (United Kingdom Accounung Standards and applicable laws)
Under company law the directors must not approve the financial statements unless they are sausfied thar
they give a true and fair view of the state of affairs of the company and of the profit or loss of the
company for that penod

In preparing those financial statements, the directors are required to

- select suitable accounung policies and then apply them consistently,
- make judgements and estimates thar are reasonable and prudent,

- state whether applicable UK Accounting Standatds have been followed, subject to any material
departures disclosed and explained in the financial statements,

- prepare the financial statements on the going concern basis unless 1t 1s inzppropriate to presume that
the company will continue in business

The directors are responsible for keeping adequate accounting recards that are sufficient to show and
explain the company's transactions and disclose with reasonable accuracy at any ume the financial position
of the company and enable them to ensure that the financial statements comply with the Companies Act
2006 They ate also responsible for safeguarding the assets of the company and hence for taking
reasonable steps for the prevention and detection of fraud and other irregulannes
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Director's report
Disclosure of information to auditors

We, the directors of the company who held office at the date of approval of these Financial Staternents as
set out above each confirm, so far as we are aware, that

¢ there 1s no relevant audit information of which the company’s auditors are unaware, and

¢ we have taken all the steps that we ought to have taken as directors in order to make ourselves aware
of any relevant audit informabon and to establish that the company’s auditors are aware of that
information

Auditors

Grant Thornton UK LLP are willing to conunue 1n office and a resclution to reappomnt them will be
proposed at the Annual General Mecting

Approval

The report of the directors was approved by the Board on 26 June 2012 and signed on 1ts behalf by

BY ORDER OF THE BOARD

T ] Lister
Company Secretary




Report of the independent auditor to the members of
Chesterfield Bio(as Limited

We have audited the financial statements of Chesterfield BioGas Lirruted for the period ended 1 October
2011 which compmse the pnncipal accounung policies, the profit and loss account, the balance sheet and
the related notes The financal reporting framework that has been applied 1n their preparanon 1s
applicable law and United Kingdom Accounting Standards (United Kingdom Generally Accepted
Accounung Practice)

Thus report 15 made solely to the company’s members, as a body, in accordance with Chapter 3 of Part 16
of the Companies Act 2006 Our audit work has been undertaken so that we might state to the company's
members those matters we are required to state to them 1n an auditor's report and for no other purpose
To the fullest extent permitted by law, we do not accept or assume responsibility to anyone other than the
company and the company's members as a body, for our audit work, for this report, or for the opinions
we have formed

Respective responsibilities of directors and auditor

As explained more fully 1n the Statement of Directors' Responsibilities set out on page 5, the directors are
responsible for the preparation of the financial statements and for being sausfied that they give a true and
fair view Qur responsibility 1s to audit and express an optnion on the financial statements 1n accordance
with applicable law and International Standards on Auditing (UK and Ireland) Those standards require us
to comply with the Auditing Practces Board's (APB's) Ethical Standards for Auditors

Scope of the audit of the financial statements

A descrption of the scope of an audit of financial statements 1s provided on the APB's website at
www ftc org uk/apb/scope/private cfm

Opinion on financial statements
In our opiuon the financial statements

- give a true and fair view of the state of the company's affairs as at 1 October 2011 and of 1ts loss for
the peniod then ended,

- have been properly ptepared 1n accordance with United Kingdom Generally Accepted Accountng
Practice, and

- have been prepared 1n accordance with the requirements of the Compantes Act 2006

Opinion on other matters prescribed by the Companies Act 2006

In our opinton the information given 1n the Directors' Report for the financial petiod for which the
financial statements are prepared 1s consistent with the financial statements




Report of the independent auditor to the members of
Chesterfield BioGas Limited

Matters on which we are required to report by exception

We have nothing to report in respect of the following matters where the Companues Act 2006 requires us
to report to you tf, 1n our opinion

- adequate accounting records have not been kept, or returns adequate for our audit have not been
recetved from branches not visited by us, or

- the financial statements are not in agreement wath the accounting records and returns, ot

- certain disclosures of directors’ remuneration specified by law are not made, or

- we have not received all the information and explanations we require for our audit

Crand Nwadon v wp

Dawvid Munton

Sentor Statutory Auditor

for and on behalf of Grant Thornton UK LLP
Statutory Auditor, Chartered Accountants
Birmingham

L6 Swm€E 2z
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Principal accounting policies

Basis of accounting

The financial statements have been prepared under the historical cost convention, and 1n accordance wath
applicable UK accounung standards

Cash flow statement

The directors have taken advantage of the exempuon in FRS 1 (Revised 1996) from including a cash flow
statement 1n the accounts on the grounds that the company 1s wholly owned and 1ts ulumate parent
publishes a consolidated cash flow statement

Turnover

Turnover 1s recognised (net of Value Added Tax) when the equipment has been installed and all tests of
the equipment installed by the Company have been passed

Fixed assets and depreciation

Fixed assets are stated at cost less accumulated deprecianon and any reduction for impairment in value
Where evidence of impairment 1s identified the assets are written down to recoverable amount

Cost reflects purchase price ot construction cost of the asset together with any incidental costs of bringing
the asset 1nto use

Depreciaton 1s applied on a straight-line basis so as to reduce the assets to their residual values over their
estmated useful hives

The rates of deprecianon used are

Plant and machinery 4 - 10 years

Stocks

Stocks are valued at the lower of cost and net realisable value, after making due allowance for obsolete
and slow moving items

Work 1n progress 1s valued on the basis of direct cosis plus attnibutable overheads based on normal levels
of acuvity Provision 1s made for any foreseeable losses where appropriate

Intangible assets

Licence and distnbuton agreement

Intangible assets are recorded at cost, net of amorusauon and any provision for impairment The
Company’s licence and distibution agreement ts being amorused over 15 years, being the penod over
which the Directors have assessed that signuficant revenues will be generated
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Principal accounting policies

Deferred taxation

Defetred tax 1s provided on umung differences that have arsen but not reversed by the balance sheet date,
where the uming differences result in an obligation to pay more tax, or a right to pay less tax, in the future
Timing differences anse because of differences between the treatment of certain items for accounung and
taxation purposes

Deferred tax assets are recogrused to the extent that 1t 1s regarded as more likely than not that they will be
recovered

Deferred tax ts measured at the tax rates that are expected to apply in the penods when the aming
differences are expected to reverse, based on tax rates and law enacted or substanuvely enacted at the
balance sheet date Deferred tax assets and habilites are not discounted

Pensions
The Company operates a defined contribution scheme with costs being charged to the profit and loss
account in the period to which they relate

Financial instruments

Financial labilines and equity instruments are classified according to the substance of the contractual
arrangements enteted into An equity instrument 1s any contract that evidences a residual interest 1n the
assets of the enuty after deducung all of its financial iabilinies

Where the contractual obligatons of financial instruments (including share capital) are equivalent to a
strnular debt instrument, those financial instruments are classed as financial liabilines Financial liabilities
are presented as such n the balance sheet Finance costs and gans or losses relaung to financial labilines
are included 1n the profit and loss account Finance costs are calculated so as to produce a constant rate of
return on the outstanding lability

Where the contractual terms of share capital do not have any terms meeting the defimtion of a financial
liability then this 1s classed as an equity instrument Dividends and distributions relating to equity
instruments are debited direct to equity

Deferred grants

Deferred grants in respect of capital expenditure are treated as deferred income and are credited to the
profit and loss account over the esumated useful life of the assets to which they relate Grants of a
revenue nature are credited to the profit and loss account in the perniod 1n which the related expenditure is
incurred
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Profit and loss account

52 weeks 52 weeks
ending 1 ending 2

October October

2011 2010

Note £1000 £000

Turnover 1 916 -
Cost of sales (979 -
Gross loss (63) -
Other operaung charges 2 (441) -
Operatung loss 3 (504) -
Interest receivable 4 1 -
Loss on ordinary activities before taxation {503) -
Tax on loss on ordinary acuvities 7 {13) -
Loss for the financial penod 18 (516) -

All of the acuvites of the company are classed as contnuing

‘The company has no recogrused gains or losses other than the results for the period as set out above

The accompanying accounting policies and notes form part of these financial statements
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Balance sheet

1 October 2 October

201 2010
Note £°000 £7000

Fixed assets
Intangible assets 8 1,023 -
Tangible assets 9 334 -

1,357 -
Current assets
Stocks 10 228 -
Debtors 11 234 -
Cash at bank 34 ;

496 -

Creditors* amounts falling due within one year 12 (75) -
Net current assets 421 -
Total assets less current liabilities 1,778 -
Creditors: amounts falling due after one year 13 (2,281) -
Provisions for habilities 14 (i3) -
Net habihnes (516) -
Capital and reserves
Called-up share capital 17 . _
Profit and loss reserve 18 (516) -
Sharcholder deficit 19 (516) -

These financial statements were approved by the directors and on 26 June 2012, and are signed on their
behalf by

/=

T J Laster
Director
Company registration number 66649410

The accompanying accounting policies and notes form part of these financial statements.
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Notes to the financial statements

Turnover

13

Turnover 15 artributable to the company’s principal acuwity and onginated solely within the United

Kingdom

Other operating charges

Admunustrative expenses

Operating loss

Operating loss is stated after charging / (crediting)

Amorusanon of intangible assets
Depreciation of owned fixed assets
Grant income

Opetatng lease costs

- Other

Audiror's remuneration

Interest receivable

Bank interest recervable

52 weeks 52 weeks
ending 1 ending 2
October QOctober

2011 2010
£000 £7000
441 -

52 weeks 52 weeks
ending 1 ending 2
October October

2011 2010
£’000 £7000
83 -

22 -

©) -

12 -

8 -

52 weeks 52 weeks
ending 1 ending 2
October October

2011 2010
£000 £7000

1
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Notes to the financial statements

Employees

Average weekly number of emplovees, including execunve directors

Producnon
Admumistration and selling

Staff costs, including directors

Wages and salanes
Social secunty costs
Other pension costs

Directors’ remuneration

14

2011 2010

Number Number

3 -

2 -

5 -
52 w.eeks 52 weeks
ending 1 ending 2
October October
2011 2010
£7000 £7000
173 -
19 -
) .
194 -

The remuneration of the rwo directors for the period ended 1 October 2011 was met by other group

companies
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Notes to the financial statements

Taxation on ordinary activities

{2) Analysis of charge 1n the peniod

Current tax in respect of the pcnod

UK Corporation tax based on the results for the period at 27% (2010 28%)

Total current tax

Deferred tax

Ongination and reversal of nming differences

Tax on loss on ordinary acuviues

{b} Factors affecting current tax charge

The tax assessed on the loss on ordinary acuvities for the peniod 1s different to the standard rate of

corporation tax in the UK A reconcthation 1s shown below

Loss on ordinary acuvities before taxatnon

Loss on ordinary acuviues at rate of tax of 27% (2010 28%)
Capatal allowances for period in excess of depreciaton
Disallowable expenditure

Group relief of losses surrendered to other Group compames
for nil consideration

Total current rax (note 7(a))

15
52 weeks 52 weeks
ending 1 ending 2
October October
2011 2010
£ £
13 -
13 -
52 w.eeks 52 weeks
ending 1 ending 2
OCtObel‘ Octobcr
2011 2010
£ £
{503) -
(135) -
(13) -
24 -
124 -
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Notes to the financial statements

intangible fixed assets

Cost

At 2 October 2010
Transferred from CSC
Addinons

At 1 October 2011

Depreciation
At 2 October 2010
Charge for the penod

At 1 October 2011

Net book value
At 1 Qctober 2011

At 2 October 2010

Tangible fixed assets

Cost

At 2 Qctober 2010
Transferred ffom CSC
Addiucns

At 1 October 2011

Depreciation
At 2 October 2010
Chatge for the penod

At 1 October 2011

Net book value
At 1 October 2011

At 2 October 2010

16

Licence and
disttibution
agreement
£000

306
8OO

1,106

83
83

1,023

Plant and
machmery
£7000

104
252

370

22
22

334
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Notes to the financial statements

Stocks

Raw matenals and consumables
Work in progress

Debtors

Trade debtors
Other debtors

Prepayments and accrued income

Creditors: amounts falling due within one year

Ttade creditors
Other taxation and social securnity
Other creditors

Creditors: amounts falling due after one year

Amounts owed to group undertakings
Grants

201
£7000

10
218

17

2010
£000

228

2011
£2000

178
46
10

2010
£000

234

2011
£000

40

26

2010
£000

75

2011
£000

2,184
97

2010
£000

2,281

The amount owed to group undertakings of £2,184k (2010 £oul) will not be requested for repayment by
the group undertaking unul the Company has generated sufficient profits to do so It 1s esumated that
this liability will not be capable of settlement for ac least one year from 1 October 2011
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Notes to the financial statements

Creditors: amounts falling due after one year (continued)

Grants

Balance brought forward
Received 1n the year
Amotrusauon of grant received

Balance carned forward

Provisions for liabilities

Deferred tax

At 2 October 2010
Charge for the pertod

At 1 October 2011

The provision for deferred taxation 1s made up as follows

Accelerated capital allowances

Commitments under operating leases

18

103 .
(6) -

97 .
2011 2010
£000 £7000
13 ;

13 -
2011 2010
£000 £7000
13 .

As at 1 October 2011 the company had annual commitments under non- cancellable operating leases as

follows

Operating leases which expire:

Amounts payable within 1 year

Related party transactions

The company has taken advantage of the exempuon in FRS 8 Related Party Transacuons’ that
transactions with group entitzes are not disclosed as the company 1s a wholly owned subsidiary of a

2011
£000

4

2010
£000

company which produces consohdated financtal statements that are publicly avalable
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Notes to the financial statements

Share capital

Authorised share capital

2011 2010
£ £
One otdinary share of {1 1 1
Allotted, called up and fully pad
201 2010
£ £
One ordinary share of /1 1 1
Profit and loss account
2011 2010
£2000 £000
Balance brought forward - -
Loss for the financial petiod {516) -
Balance carried forward (516) -
Reconciliation of movements in equity shareholiders’ deficit
2011 2010
£7000 £7000
Loss fot the financial penod {516) -
Openung shareholder funds - -
Closing shareholder deficit (516) -

Uitimate parent company

The ulumate parent company s Pressure Technologies ple (“PT), which 1s registered n England and Wales
Group accounts are available to the public from Companies House, Crown Way, Cardiff, CF14 3UZ




