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Bracken Trading Limited

Strategic report for the year ended 31 December 2022

Introduction

The Directors present their strategic report for Bracken Trading Limited {“the Company™) and its subsidiarics (“the
Group™) for the year ended 31 December 2022

Inthe financial year to 31 December 2022, the Group has continued to undertake a trade of lending. as well as encergy
generation in owning and operating two solar Tarms. In the lending business, the Group has written one new loan in
the period, however all drawdowns were made after the year end. The Group has continued to parlicipate in active
lending through its membership in Terido LLP. a partnership making property loans and foans to healtheare
developers. In the short- to medium-term the Group expects o achieve moderate organic growth through its
membership in Terida LLP.

The principal activities of the Company are that of a holding company.

The Directors have considered the interests of other stakeholders within the Directors report. which have an impact
an the long-tecm success of the Company when performing theic duty to promote the success of the Company under
section 172 of the Companics Act. The Directors view the key stakcholders of the Group to be shareholders.
supplicrs, and borrowers. When making decisions. each Director ensures that he acts in the way he considers in good
{aith and would most likely promote the Company's success for the benefit ol its members as a whole, The Directors
make the fullowing considerations when considering promoting the success of the Group:

¢ When making decisions, the Directors give careful consideration to the impact of those decisions on boti
the Group and broader stakeholders. This is achieved by considering any new deals or suppiiers on a case-
by-case basis and assessing the impact on the long-term objectives of the Group. as well as the impact on
and reputation of the other party. Through its fending activities. the Group ensures it acts fairly and in a
transparent manner 1o resolve any dispules or defaults. In doing so. the Dircctors also consider the impact
on other stakeholders. in particular the sharcholders,

e The Group has no employees ather than Directors of the Company. The Group ensures that outsourced
activities are properly managed with reputabic suppliers who mieet all the relevant industry and regulatory
commitments as wcell as treating employees fairly. This is stated in agrcements with outsourcers and
adherence to this is monitored by the group management ream.

e The Group treats all suppliers and customers fairly, endeavouring to pay invoices within the terms of the
contracl. Any dispuies are resolved promptly with key relationship personnel.

e Through the activities in which the Group operaies. a positive cantribution is made 10 the environment and
cconomy through generation of renewable energy, helping the UK mect its renewable energy targets, as
well as providing finance for the development of property. addressing the needs of the UK housing market.

Business ethics and governance considerations have been discussed within the Directors reporl. The Pircctors
understand the business and the evolving environment in which the Group operates and have considered the business
specific risks and uncertaintics within this strategic report,

Business review

Group turnover for the year ended 31 December 2022 was £3.485.234 (2021 £2.864.712) comprising of loan
interest and wrangement lees of £489.018 (202 1: £1.065.072) and energy income of £2.996,216 (2021: £1.799.640).
Loan interest and arrangement fees deeveased in line with a fall in the average loan book balunce on which interest
income is generated. Energy income increased owing to an increase in wholesale energy prices during the year. The
Group investinents decreased slightly 10 £70.645.894 120212 £73.000.473) due 1o the Group reducing its membership
contributions in Terido LI to meet cashflow requirements. The Group profit before tax. increased {or the finaneial
year to £4.732.46302021: £2,721 414) This increase was maindy as a result of the Group earning higher profit share
from its membership in Terido LLP during the year £8,195.265 (202 1: £4.608.926). which was driven by the increase
and strong, performunce of the Terido LLP loan boak during the year.

[



Bracken Trading Limited

Strategic report for the year ended 31 December 2022 (continued)

Business review (continued}

There were no new shares issucd during the year (2021: 1), and 5,505,039 shares were cancelled by the Company,
witlia total of £550,304 (2021: £444,53 1) of share capital being cancelted during the year. The Directors anticipate
that through its underlying trading performance the Group will continue to achicve shareholder objectives despite
the recent reduction of its share capital. Furthermore. the Directors regularly review strategic options for the Group.

The Company reported a loss for the year of £4.917,105 (2021 loss of £2,844.443) and admin expenses for the year
were £6.909.504 (2021: £3.887.443) owing 1o higher Octopus Investments Limited’s servicing fees charged in the
yedr,

Principal and financial risks and uncertainties

The Group’s financial risk management secks 1o minimise the exposure o price risk, eredit visk, lquidity and cash
flow risk and encrgy market risk.

Price risk

The Group is a short- to medivin-term lender to the residential property market. To the extent that there is fall in
house prices that affects the properties over which the Group's {oans are sccured. there is a risk that the Group may
not recoup its full exposure. This is mitigated by the short-term nature of the loans and the conservativ e level of loan
to value that the Group is prepared to lend at.

Credit risk

Customer credit risk is mitigated through the Group’s credit control policies, which are in place to cnsure that
customers have an appropriate credit history and arc monitored on an ongoing basis,

Liquidity and cash tlow risk

Liquidity and cash flow risk are managed by ensuring that sufficient cash is available to fund continuing and future
operations.

The Group may enter into hedging transactions in relation to interest rates and power prices for the purposes of
efficient portfolio management. Where the Group enters into borrowing arratigements with floating ralc interest, a
swap arrangement js entered into to fix a portion of the interest in order 1o mitigate against an increase in interest
rales. The portion of interest to be fixed is assessed on a case-hy-case basis. Management can elect whether 10 hedge
account for these arrangements on an individual transaction basis and have clected to apply hedge accounting for
intcrest rate swaps. The Group will not enter into derivative transactions for speculative purposes.

Liquidity risk ariscs on bank loans in place across the Group and is managed through careflul monitoring of covenants
and sensible levels of debt across the Group. Borrowing is on a long-term basis. whereas energy revenuc is received
throughout the year. as well as interest and redemptions on our short-term loan book. Cash flow risk is managed
through ongoing cash flow forecasting to ensure receipts are sufficient to meet liabilitics as they fall due.

Enecgy market and performance risk

There is a risk that energy-generating assets could fail to achieve forecasted levels of income due to changes in
energy prices. unpredictable weather conditions and/or operational avaiiability .

Long-term povernment bached offtake agreements. such as the Renewable Obligation Certificate scheme, underpin
certain revenue streams. Operational strategy and servicing are optimised to maximise the availabiiity of asscts.

The UK Government brought in a temporary Lnergy Generation Levy legislation as of 1 January 2023, until 31
March 2028. The levy is applied to corporate groups generating electricity. including that of renewable encrgy.
However. as at 31 December 2022 the Greup does not expect to meet the required thresholds and does not expect
1o be impacted. This position will constantly be monitored 1o ensure the Group meets the legislation obligations.

[



Bracken Trading Limited

Strategic report for the year ended 31 December 2022 (continued)

Financial key performance indicators

The Group focuses on trades where it has a good level of visibility over expected costs and revenues. In its lending
activities, it monitors loan to value levels as its key performance indicator. These depend on cach loan and in the
year ended 31 December 2022 all loan to value ratios were at acceptable levels. The LTV for the book as a whole
has remained at 65% [rom December 2021 to December 2022, still representing a healthy margin to safeguard against
potential asset devaluation. [n the case of solar farms, performance is closely monitored in terms of irradiance and
performance ratio levels,

Environment, social and governance considerations

ESG matiers are considered W ensure they are integrated with deployment decisions and during ongoing portfotio
monitering. The Directors are comfortable that Group companics are being well managed and present no material
FE8G risks of concern.

Potential risks span frony environmental {¢.g. sustainable use of natural resources as well as consideration of possible
damage. such as biodiversity). social (e.g. impact of operations on local communities, health & safety for employces
and contractors) and governance {c.g. comply with applicable laws, strong risk management framcworks. cthics).

Going concern

The financial statements are prepared on a going concern basis which the direclors believe to be appropriate for the
following reasons. The Directors perform an annual going concern review that considers the Group's ability to meet
its financial obligations as they fall due. for a period of at least twelve months afier the date that the financial
statements have been signed. Management have performed an assessment o determine whether there are any
material uncertaintics arising that could cast significant doubt on the ability of the Group o continue as a gaing
concern. No going concern indicators have been noted and as a consequence. the directors believe that the Group is
well placed to manage its business rishs successfully despite the current uncertain economic outlook.

Ohjectives and strategies

The Directors do not expect any change in the Group's aperating activities during the next financial year. Through
its solar Tarms, the Group is positively contributing to the global push towards net-zcro emissions. The Group's
property lending business and the exposure to property through its membership in Terido LLP continues to support
developers and other borrowers in their activities across the property market throughout the UK. The Directors
continue to remain open to opportunities that they believe will enhance returns,

This report was approved by the Board and signed on its behall by:

Director :\ Ao L LR
Date: 26/09/2023
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Bracken Trading Limited

Directors’ report for the year ended 31 December 2022

The Directors present their report and audited consolidated financiat statements for the Company and the Group for
the year ended 31 December 2022,

Results and dividends

The Group profit for the financial ycar was £3.675,513 (2021; £2.422,054).

Foreman Trading Limited, a subsidiary of Bracken Trading Limiled. paid a dividend to investors of £28.448 (2021
L38,301}. There are no dividends paid or proposed by the Group as at 31 December 2022,

Directors

The Directors who served during the yvear and up to the datce of signing the financial statements were:

PS Latham

KJ Willey

T Arthur

PG Barlow (Appointed on 1 July 2022)
SM Grant (Appointed on | January 2023)

Matters covered in the Strategic report

As permitied by section 4i4e (1) of the Companies Act 2006, the Directors have elected to disclose information
required to be i the Director’s report by Schedule 7 of the *Large and Medium-sized Companies and Groups
{Financial statcments and reports) Regulations 20087, in the Stralegic report,

Post balance sheet events

Refer o note 20 in the Notes to the financial statements.

Climate change and environmental impacts

The Group’s renewable energy activities, as an ewner and operator of solar farms. has enabled us (0 make a positive
contribution to the climate change agenda.

Employee information

The Group does not have any employees, other than the Directors of the Company.

Business ¢thies and governance

The Baard is responsible for ensuring that the activitics of the Group and its various businesses are conducted in
compliance with the law and applicable governance and regulatory regimes. and in adherence with prevailing best
practice for the relevant industry. This includes reviewing internal controls. ensuring that there is an appropriate
balance of skills and ¢xperience represented on the Board, and ensuring that the financial statements give a true and
fair view of the state of affairs of the Group. Further detail can be found in the statement of Directors” responsibilities
below. In the year to 31 December 2022 no aress el concern have been: flagged in this regard.

Statement of Dircctors® responsibilities
The Directors are responsible for preparing the Annual report and the financial stalements in accordance with

applicable law and regulation.



Bracken Trading Limited

Directors’ report for the year ended 31 December 2022 (continued)

Statement of Directors’ responsibilitics (continued)

Company law requires the directors 1o prepare financial statements for cach financial year. Under that law the
Directors have prepared the Group and Company financial statements in accordance with United Kingdom Generally
Aceepted Accounting Practice (United Kingdom Accountng Standards, comprising FRS [02 “The Financial
Reporting Standard apphicable m the UK and Republic of Treland™, and applicable law). Under company law the
directors must not approve the financial statements unless they are satisfied that they give a true and fair view of the
state of aifairs of the Group and Company and of the profit or loss of the Group and Company for that period. In
preparing the financial statements. the directors are required 10:

*  select suitable accounting policies and then apply them consistently:

+ state whether applicable United Kingdom Accounting Standards, comprising FRS 102, have been followed.
subjcct Lo any material departures disclosed and explained in the financial statements;

¢« make judgements and accounting estimates that are rcasenable and prudent: and

»  prepare the financial statements on the going concern basis unfess it is inappropriate to presume that the
Group and Company will continue in business.

The Directars are also responsible for safeguarding the assets of the Group and Company and hence for taking
reasonabie steps for the prevention and detection of fraud and other irregularitics.

The Directors are responsible for keeping adequate accounting records that are sufficient to show and explain the
Crroup and Company's transactions and disclose with reasenable accuracy at any time the financial position of the
Group and Company and enible thein to ensure that the financial statements comply with the Companies Act 2006.

The directors are vesponsible tor the maintenance and integrity of the corporate and {inancial information included
ant the company's website. Legislation in the United Kingdom governing the preparation and dissemination of
financial statenments may differ from legislation in other jurisdictions.

Directors’ indemnities

As permitted by the Articles of Association, the Directors have the benefit of an indemnity which is a qualifying
third party indemnity provision as defined by section 234 of the Companies Act 2006. The indemnity was in force
throughout the last financial y car and is currently in force.

Disclosure of informatiov to auditors
In the case of cach Director in ol'fice al the date the Directors” report is approved:

v 5o iar as the Director is aware. there is no refevant audit information of which the Group and Company’s
audilors are unaware: and

i « they have taken all the steps that they ought to have 1aken as a director in order to make themselves aware
of any relevant audit information and to establish that the Group and Company s auditars are aware of that
information.

This confirmation i given and should be interpreted in accordance with the provisions of section 418 of the
Companies Act 2006,



Bracken Trading Limited

This report was approved by the Board

Dircctor £AVEL. | N1 H H’NI
Date: 26/09/2023

and signed on its behalf by:



Bracken Trading Limited

Independent auditors’ report to the members of Bracken Trading
Limited

Opinion

We have audited the financial stateinents of Bracken Trading Limited (“the parent company ') and its subsidiaries
{the “group’) for the year ended 31 December 2022 which comprise the consolidated statement of comprehensive
income. the consolidated and parent company batance sheet, the consolidated and parent company statement of
changes in cquity. the consolidated stimemem of cash flows and the related notes 1o 22, including @ summary of
signiticant accounting policies. The tinancial reponting framework that has been applicd in their preparation is
applicable law and United Kingdom Accounting Standards including FRS 102 “The Financial Reporting Standeard
applicable in the UK and Republic of Ireland™ (United Kingdom Generally Accepred Accounting Practice).

In aur opinion, the finoncial statenents:

. give a true and fair view of the group’s and of the pareat company’s altairs as at 31 December 2022 and of the
g E: P
group’s profi for the year then ended:

. have been praperly prepared w accordance with United Kingdem Generally Accepted Accounting Practice:
and
. have been prepared m accordance with the requiremients of the Companies Act 2006,

Basis for opinion

We conducted our audit in accordance with Intermational Standards on Auditing (UKD {(1SAs (UK} and applicable
faw. Qur respensibilities under thuse standards wre further deseribed in the Auditor s responsibifities for the audit of
the {inancial statements section of our report. We are independenit of the group in accordance with the ethival
requiremients that are relevant to our audit ol the financial statements in the UK, including the FRC's Ethical
Standard, and we have fulfilled our other ethical responsibilitics in accordance with these requireiments.

We believe that the audit evidence we hav e obtained is suflicient and appropriate to provide a basis for our opinion.

Conclusions relating to going concern

ln audinng the financial statements, we have concluded that the directors™ use ol the going concern basis of
accounting in the preparation ot the financial statements is apprapriate.

Based on the work we have performed. we have not identifted any material uncertainties relating to events or
conditions thal, individually or collectively, may cdst significant doubt on the group and parent company s ability to
continue as a going concern {or a period of 12 months from when the financial statements are authorised for issue,

Our responsibilities and the responsibilities of the directors with respect to going concern are described in the
relevant sections of this report. Flowever. because not all future events or conditions can be predicted. this statement
is ot a guarantee as o the group’s ability o continue as a going concemn.

Orther information

The other information comprises the information ichrded in the annual report, other than the financial statemems
and our auditor’s report thereon. The directors are responsible for the other information contained within the annual
report,

Qur opinen on the linancial statements does not cover the other information and. except to the extent otherwise
explivitly stated in this report, we do noteapress any form of assarance conclusion thereon.



Bracken Trading Limited

Independent auditors’ report to the members of Bracken Trading
Limited (continued)

Other infunmation (continued)

Chur responsibility is to read the other information and, in doing so. consider whether the other information is
materially inconsistent with the financial statements or our knowledge obtained in the course of the audit or otherwise
appears 10 be materially misstated. 3 we identify such materia) inconsistencies or apparent material misstaiements,
we are required to determine whether this gives rise lo a material misstatement in the financial statements themselves.
IT. based on the work we have performed, we conclude that there is z material misstatement of the other information,
we are required to report that fact.

We have nothing 1o report 1 this regard,

Opinions on other matters prescribed by the Companies Act 2006

In our opinion, based on the work undertaken in the course of the audit:

s the mformation given in the strategic report and the directors™ report tor the financial year for which the
financial statements are prepared is consistent with the financial statements; and

. the strategic report and directors” report have been prepared in accordance with upphcable tegal requirements.

Matters on which we are reguired to report by exception

In the light of the knowledge and understanding of the group and the parent company and its environment obtamed
in the course ot the audit, we have not identified material misstatements in the strategic report or directors” repont.

We have nothing to report in respect of the following matters in relation to which the Companies Act 2006 requires

us to report 10 vou ifl in our opinion:

* adequate accounting records have not been Kept. or returns adeguate for odr audit have not been received from
branches not visited by us; or

+ the parent company financial statements are not in agreement with the accounting records and returns: or

«  certain disclosures of directors” remuneration specificd by law are not made: or

+ we have not received all the information and explanations we require for our audit

Responsibilitics of directors

As explained mere fully in the directors™ responsibilities statement ser out on page 7. the directors are responsible
for the preparation of the financial statements and for being satisfied that they give u true and fair view, and for such
internal control as the divectors determine is necessary to enable the preparvation of financial statements that are free
from material misstatement. whether due to fraud er error,

In preparing the financial statements, the dircetors are responsible for assessing the group s and {he parent company's
ability to continue as a going concern, disclosing. as applicable. matters related 1o going concern and using the woing
concern basis ol accounting unless the directors either intead to liquidate the group vr the parent company or 1o cease
operations, or have no realistic alternative but to do so.

Auditor’s responsibilities for the audit of the {inancial statements

Our objectives are 1o oblain reasonable assurance about whether the financial statements as a whole are free from
material misstatement, whether due to fraud or crror, and to issue an auditor’s teport that includes our opmion
Reasonable assurance is a high level of assurance. but is not & guarantec that an audit conducted in accordance with
ISAS (UK will always detect 1 material misstatement when i exists, Misstatements can arise from frand or crror
and are considered material if, indevidoally or in the aggregate, they could reasonably be expected to influence the
ceonomic decisions of users taken on the basis of these financial statements.



Bracken Trading Limited

Independent auditors’ report to the members of Bracken Trading
Limited (continued)

Explanation ax to what extent the andit was considered capable of detecting irregularities, including fraud

Irregularitics, including fraud, are instances of non-compliance with laws and regulations. We design procedures in
ling with our respensibilities, outined above, to detect irrcgularities, including fraud. The risk of not detecting a
material misstatement due to fraud s higher than the risk of not detecting one resultung from error. as fraud may
involve deliberate concealment by, for example, forgery or intentional misrepresentations. or through collusion. The
extent o which our procedures are capable of deteeting irregularities, inchading frand is detailed below. However,
the primary responsibility for the prevention and detection of fraud rests with both those charged with govermance
al'the company and management.

¢ We obtumed an understanding of the fegul and regulatory framewarks that are applicable to the Company
and determined that the most stgnificant are those that relate to the reporting framework (FRS 102 and the
Companies Act 2000) Based on this understanding we designed vur audit procedures to identify non-
comphancee with such laws and regulations.

¢ We understood how ihe Company is complying with those [rameworks by making enquiries of senior
management, those charged with governance and those responsible for legal and compliance procedures.
We comroborated our enquiries through review of the following documentation or performance of the
followmg procedures:

- obtaining an understanding of entity-level controls and considering the influence of the control
envirponment;
obtaining an understanding of policies and provedures 1n plage regarding compliance with laws
and regulations, including how compliance with such policies 5 monitored and enforeed:
obtaining an understanding of management’s process for identifying and responding to fraud risks.
including programs and controls established to address risks identiticd, or otherwise prevent, deter
and detect fraud, and how sentor management monitors those programs and controls;

- Review of board meeting minutes in the period and to date of signing.

e We assessed the susceptibility of the company’s financial statements to material misstatement, including
how fraud might vceur by holdig a discussion within the audit team which included identification of related
partics, understanding the company's business, the control environment and assessing the inherent risk for
relevant assertions at the significant aceount level. We also held discussions with management to gain an
understanding of those areas of the financial statenents which were susceptible to fraud, as identified by
managenent. We then considered the controls that the Company established to address risks identifed by
the enuty or that otherwise seek to prevent, deter or detect fraud. We gained an understanding of the entity
level controls and policics that the Company applies.

e Weidentilicd a fraud risk relating to management override of controls in relation to the recoverability of
amounts owed by group undertakings. Qur procedures to address the risk are listed below:

- Qur procedures invebved testing of journmal entries through journat analytics toels. with focus on
manual journals, farge or unusual mnsactions, or journals meeting, vur defined risk criletia based
on our understanding of the business: wested accounting estimates for cvidence of munagement
bias; enquiring of members of senior management and those charged with governance regarding
thew knowledge of any non-compliance ar potential nen-vompliance with laws and regulations
that could aftect the financial statements: and inspecting correspondence. if any, with (he relevant
lHeensing or regudatory authorities.

A further description of our responsibilities for the audit of the financial statements is located on the
Fiancial Reporting Council s website at hups: “www fre.org.uk-auditorsresponsibilities. This description forms part
at’ our auditor's repart




Bracken Trading Limited

Independent auditors’ report to the members of Bracken Trading
Limited (continued)

Use of our report

This report is made solely to the company’s members. as # body, in accordance with Chapter 3 of Part 16 of the
Companies Act 2606, Our audit work has been undertaken so that we might state to the company’s members those
matters we are required to state 1o them in an auditor's report and for no other purpose. To the fullest extent permitted
by law, we do not aceept or assume responsibility 1o anyone other than the company and the company s members as
4 body, for our audit work, for this report. or for the opinions we have formed.

-t

-~ S ~
S Sy S
I / :(/

Michael Kidd (Senior statutory auditor)
for and on behall of Fmst & Young LLP, Sttwory Auditor
Belfast

T e 390 Tl 202



Bracken Trading Limited

Consolidated statement of comprehensive income for the year ended 31

December 2022

Twmover

Cost of sales

Gross profit

Administralive expenses

Operating loss
Income {rem other fixed asset investments
Other interest payable and similar expenscs

Profit before tax

Tax on profit

Profit for the financial year
Other comprehensive income/(expenses)

Movements in cash flow hedge reserve

JDeferrediax.

Total comprehensive income for the year

Profit attributable to:
Minority interests

_Owners of the parent

All amounts relate to continuing operations.

2022 2024
Note £ £
! 3,485,234 2864712
i {762,894) (582,656}
2,722,340 22820506
L GABSIS) G881
2 (3,156,175) (1,.605.387)
4 8,195,265 4,608,926
5 o (286,627) (282.125)
4,752,463 2,721,414
& (1,076,950) (299.360)
3675513 2,422,054
362,039 {167,279
B (92,922) (12,708}
3.944,630 2.302,067
17 35,915 63.184
- 3908715 2,238,883
3,944,630 2,302.067



Bracken Trading Limited

Consolidated balance sheet as at 31 December 2022

2022 201t
Note £ £
Fixed asseis
Intangible assets 7 1,875,599 1,970,569
Tangible assets 3 10,593,818 10.795 260
Iavesgoents 9 70645894 73000473
83,115,311 85.766,302
Current asgets
Debtors: amounts falling due after more than one vear 1,902,182 1,523.047
Debtors: umounts fatling due within one year ! 11,152,694 12.291 887
Costatbankandinhand  as7T783 4434300
17,927,650 [8.249.23¢6
_Creditors: amouats falling due withinoneyear 12 (4871.138)  {2,303.144)
Net current assets _ 13056821 15946092

_Total agsets tess current liabilities 96,171,832 (00712394

Creditors: amounts falling due after ntore than one year 12 (9.037.723) (9.723.362)
Provisions for liabiticles 1S 50451y  (337593%)
Net assets 86.683.658 91.659.439

Capital and reserves

Called up share capital 16 6,109,430 6.659.934
Profit and loss account 79,082,002 83,394,180
(Cash lowhedgereserye . _Ms80 7671
_Totalsharcholders'funds 85537072 90.130.837
JMinority iterests W7 LI46386 1528601
Capital employei 86,683,658 U1.659 439

The financial statements on pages 11 to 45 were approved and authorised far issue by the board and were signed on
its behalf by:

Director ¢ PFUi-_ LE’T*1 PUV‘!
Date: 26/09/2023¢%

Company number: 17124765
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Bracken Trading Limited

Company balance sheet as at 31 December 2022

2022 2021
e _hote . 2 0 &
Fixed assets
Investments 9 35,511,299 35.511.299
T Tassnase assiaw
Current assets
Debtors: amounts falling due within one year 1 40,596,502 51.383.254
Cash atbank and inband o Eﬂ‘{ MK{TS 19
- 40,717,521 51.567.773
_Creditors: amounts falling duc within oge year 12 7,7‘(2;65?‘051 ) 7;” §.369)
Net current assets 38,058,470 51,449,404
Total assets less current liabilities '_7-’:.56‘).76? 7 786.‘).(\0.703
Net assets 73,569,769 86,960,703
Capital and reserves
Called up share capital 16 0,109,430 6.659.934
Profit and loss account 39,736,322 52.576.751
Merger reserve 27,724,017 27.724.017
Total sharchokders® funds 7 73,569,769 ) 86.960.703

The company has clected to 1ake the exemption under section 308 of the Companies Act 2006 not to present the
company profit and loss account. The loss for the year dealt with in the financial statements of the company was
£4917.105 (2021 Loss £2.844 443y

The financial statements on pages 11 to 43 were approved and authorised for issue by the board and were signed on
its behali by:

ram o,

Dircctor  PRR. L L AT R
Date: 26/09/2023

Company number: 12124765




Bracken Trading Limited

Consolidated statement of changes in equity for the year ended 31

December 2022

Balance as at 1 January 2021

Totai
tor the Tinancial year (restated)

L'omprch:.‘nsn Looncome

Incredse i investment by group
Shares tssued durmg the pevioad

Shates  canestled  dumyg the
year

Uthsed  on redemption of

shares

Debtor recogimsed from related

party

Dvdend paid o Foreman

frading [imuted investors

Balance as at 31 December
2021
total

vompie h(‘n.\l\ £ Ineonw

o the tnanuial year

[nerease mmvestiment Iy proup

Shares  cancelled  durmy  the
ve
Utilied  on redepuon af

shares

Changes i marhet value ol
cush flow fedpe

Dividend Foreman

I'radimg Tamited ivesuers

pad 10

Balanee as at 31 December

Cailed up
share
capital

£

(444331

5659934

(350,504

_6dm9d3

BMEges

Share
premeum
account

Profit and
loss
account

£

2120903

2338870

(6,189 2433

(3 943 addy

(38.301)

CB3IHTE

30395498

17923325

RELEL AN

75082002

Cash flow

hedu Toatzl
1CURE L harchalders
reserye " funds

£

190,710 98.507.077 _

Y H8T) 2138 883

- (444.532)

- 0. 189.24%)

AR S R{E N

_43x.301)

BT 90130835

- F03U508

{(300.504)

- 7RI 325)

269117

260117

S _uRME

345840 85,537,272

Mipority Capital
interest cmploved
£ £

(139222 e 2

03184 2302067

(373.804) {373 804}

- |

- (444332

(6, 1892453

- 1394304

_____ SO EL %
- . LA28602 91639437
ERRG R 3073543

4813 [EAERRID
- (33030
(7933339
20117
EEL KLY

46,386 80,683,638



Bracken Trading Limited

Company statement of changes in equity for the year ended 31 December

2022

Calted up
share capital

£

Ralance as at { Junuany 2071

lotal comprchensive loss for the
linanuial ycar

Shares ssued durayg the penod

Shares cancelled during the year

Uindised on iedempiton of shares

Capital reducuon distiibhution
vontran o oAt

Debtor recognsed from elated party

Balance as at 31 December 2027

Total comptehcnsine loss for the

financial vean

Shares tssued dunag the period

Shares cancedled during the vear

LUtihsed on redempuon of shares

Balance as at 31 December 2422

7104 ns

(L 53

6.659.934

{350 504)

Share Profic and loss Merger Total

premyum account reserve sharchelders’

aceount . . Tunds
£ £

£ £

- (3533480 20724 07 FOR3RT 9T

(2R - (2K

- !

th - - (4 532)

(HIN9.245) - 0. 1849 245

{39430 - (3903049

- 52.576,752 27724047 86,960,703

4917105} - [ERIFRTIAN

- - [RRIERHE S

(7M23325) - (7923325,

- 39,736,322 277240017 73.569.769

6,109,430

Inctuded within the profit and less account in the capital account is the capital redemption reserve. utilised on
the redemption of shares during the bi-annual buyback process. The closing position of this reserve is nif (2020:

nil).



Bracken Trading Limited

Consolidated statement of cash flows for the year ended 31 December
2022

2022 2021
£ §
Cash flows from eperating activities
Profit for the financial vear attnibutable to owners of the parent 3,008,714 2238 883
Adjustments for:
Fax vn profit on ordinarne activities 10176950 299 160
Interest payuble 286,627 28715
Amortisation of mtangible fived asseis 94,970 130,000
Deprectation of tngible (ixed assets 699.612 2420
Muovement in cash Tow hedge {269,117} 114 987
Duerease in debtors 7611060 3633407
ncrcase Devrease) vy crediiors 1,899,017 2306 51%)
Muinortly interests 35,915 63,184
Income from other bxed asset imy estments (8,193,265} [-+.0608 926
Clewgd o st
Net cash gencrated f’nﬂupermiuu ac(i\;ieics 247 483 T7 840
Cash luw from investing activitics
Purchase of ordinary shares it mmony mteresis (418,130 £373.80:4)
Pwchase of tangible fined asseis (498,170) (229.710)
Parchase ol unbisted amd other s estments (1,594,213} (N480 9160
Sale afunbsted and other nvesomenis 12,948,794 8. 025,000
fnveme Bom other fixed asseLinvestimenss L BS6 daeks

Net eash generated/{used) in investing activities 9,633,543 3.iiu Y6
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Bracken Trading Limited

Consolidated statement of cash flows for the year ended 31 December
2022 (continued)

2022 RUNS|
£ £

Cash flaw Mo (inancing activities

Redemption of ordmary shares (R50.504) (444351
Tastiinive of ordutry shares _ .
Uhatabuton from pratit wd foss on cedemption of shares (7023325 189 245)
Premium on issuance of shares< 1
Premium on canceflation of shares - i
Bairk foun repin ment (653.642) (320.00M
Inierast pand on hank loan {286,627) (282125
Dis rdend paid 1o mmarits interest {28.448) [REIRITB
Net cash psed in financing acth ities (.442,545) 17.275.207)
et inerease/{decrease) in cash and cash equivalents l .--;38.48l o )7+c;;7:3;;*
Cash amd cash egus afents at the begmmima ot the vew 4,434,302 TORI AR
o and ook cquivatents ot theendofthe e mas gam

Cash and cash cquivalents al the end of the year
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Bracken Trading Limited
Statement of accounting policies

Company information

The Company is a privaie limited company and is incorpurated and domiciled in England, Vinited Kingdon. with
company regisiration number 12131765, The wddress ot the registered office is at 6th Floor, 33 Holborn, London,
BOIN 2T

Statement of compliance

I'he Group and individual financial statements of Bracken Trading Limited have been prepared in compliance with
Lnited Kingdom Accounting Standacds, including Financial Reporting Standard 162, *The Finarneial Reporting
Standard applicable in the United Kingdom and the Republic of Ireland” (' FRS 1027) and the Companies Act 20006.

Basis of preparation of financial statements

The financial statements have been prepared on a going concern basis, under the historical cost convention, as
madified by the recognition of certain financial assets and liabilities measured at fair value, and in accordance with
the Companies Act 2006 and applicabte accounting standards in the United Kingdom. The principal accounting
policies, which have been applied consistently throughout the year, are set out below. The Company’s lunctional

and presentation currency of these financial statements is pound sterling,

The consolidated financial statements include the results of all subsidiaries owned by Bracken Trading Limited as
listed in note 10 of the annual financial statements. Certain of these subsidiaries have taken the exemption from an
audit for the y ear ended 31 December 2022 by virtue of section 479 of Companies Act 2006, Tn order to aliow these
subsidiarics to take the audit exemption. the parent company Bracken Trading Limited has given a statutory
guaraniee of all the outstanding liabilities as at 31 Decomber 2022 of the substdiaries listed in note 10, further detaits

ol which are provided in note 18.

Basis of consolidation

The consolidated financial statements incfude the results of Bracken Trading Limited and all its subsidiary
undertakings made up to the same accounting date. All intra-group balances, transactions. income and expenses are
eliminated in full on conselidation. The results of subsidiary undertakings acquired or disposed of during the period

arc inctuded or excluded frony the income statement from the effective date of acyuisition or disposal.

The company has taken advanlage of the exemption in section 408 ot the Companies Act {tom disclosing its

individual profit and foss account.
Exemptions for gualifving entities under VRS 102

FRS 102 aliows a qualifying entity certain disclosure exemptions. subject to certain conditions. which have been
complied with, including notification of” snd no objection to. the use of exemptions by the Company s sharehaolders.

he Company has 1aken advantage of the following cxemptions:

(1) rom preparing a statement of cash flows. on the basis that it is a qualifying entity and the censolidated
statement of cash flows inciuded in these financial statements. included the Company’s cash flows:
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Bracken Trading Limited

Statement of accounting policies (continued)

Exemptions for qualifying entities under FRS 102 (continued)
The Company has taken advantage of the following exemptions (continued):

ity from the financial instrument disclosures. required under FRS 102 paragraphs 1139 1o 11.48A and
paragraphs 12.26 to 12.29. as the information is provided in the consolidated financial statement
disclosures,

Going concern

The Group's and the Campany s business activities. together with the tactors likely to aftoct its future development,
performance and position are set out the Strategic report on pages 2 to 4, The financial position of the Group, its
cashflows. liquidity position and borrowing facilities are described in the financial review on pages 2 ta 3. The
principal risks of the Group are set oul on pages 3 to 4.

‘tThe Directors perform an annual geing concern review that considers the Group's ability 1o meet its financial
abligations as they fall due. for a period of at least twelve months after the date that the financial statements have
been signed.

No significant issues have been noted and as a consequence, the Directors believe that the Group is well placed to
manage its business rishs successfully despite the continued uncertain econemic outlook

In reaching this conclusion the Directors have reviewed the financial impact of the uncertainty on the Group’s
batance sheet. profit and loss and cashflows with specific consideration given to the following:

- At the 31 December 2022, the Group had available cash of £4.872 783 (2021 £4.434.302). Debt of £9.037.723
(2021: £9.725,.302) is due to mature in more than one yeur. The Group's facilities and repayvment dates arc set
out in Note 2.

- A reverse stress test was performed on the base case forecast o ascertain whit scenarios would result in risks
to the Group's tiquidity position. The test showed even in an unlikely scenario of a significant reduction of
revenue of 100% the Group would be able to sustain its current operational costs and meet all liabilities as they
fail due for at least a year when utilising the membership in Terido LLP, held by the Group.

- The Belenus Encrgy Limited financing facility contains covenants vequiring Belenus Uneray Limited to
maintain specified financiat ratios and comply with certain other financial covenants. These financial covenants
are tested semi-annually. and. at the dates of this report. Belenus Enerey Limited is in compliance with all its
financial covenants and all covenants have been forecast to be met in the going concern period.

- Key accounting judgements and ¢stimates have been made with consideration given to the current uncertain
economic outlook. Key estimates including impairment of debtors and investment values have been set out on
page 25.

Based on the above asscssment of the impact on the financiab position, liquidity and [inancial covenants, the
Directors have concluded that the Group and Company have adequate resources to continue in opserational cxistence
for the foresecahle future. Thus. they continue to adopt the going concern basis of accounting in preparing the annual
frinancial statements.
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Bracken Trading Limited
Statement of accounting policies (continued)

Turnever

Turnover cownprises revenue recagnised by the Group in respect of goads and services supplied during the year,

exclusive of value added tax.

Turnaver comprises two main classes of business. The primary source of revenue is from the sale of electricity
generated by the solar furms that the group owns and operates. Revenue from electricity generation is recognised in
the period in which it is generated, and any un-inveiced income is accrued in the period.

The secondary revenue siream represents interest and other fees deriving from legacy property loans.

Other material source of income of' the Group is through the membership in Terido LLP. Income represents the profit
share generated throughout the year. calculated on the daily membership helding.

Intangible fixed assets and amortisation

Goodwill is the difference between amounts paid on the acquisition of a business and the fair value of the identifiable
assets and liabilitics. Goodwill is amortised over its expected useful life. Where the Group is unable to make a
reliable estimate of useful life. goodwill is amortised over a period not exceeding 10 vears. Goodwill is assessed for
impairment when there are indicators of impairment, and any tmpairment is charged to the income statement.

Imangible assets are stated at cost less accumulated amortisation and accumulated impairment losses.
Intangible fixed assets and amortisation ¢(continued)
Amortisation expenses for the year and last year are included in administrative expenses.

Where factors, such as changes in market price, indicate that residuat value or useful life have changed, the residual
value, useful life or amontisation rate are amended prospectively to retlect the new circumstances.

The assets are reviewced for impairment if the above factors indicate that the carrying amount may be impaired.
Tangible fixed assets and depreciation

Tungible fixed assets are stated at cost less depreciation. Depreciation is provided at rates calculated to write ofl the
cost of fixed assets, less their estimated residual value, over their expected useful lives. Depreciation commences

from the date an asset is brought into service. The estimated useful lives are as follows:
Plant and Machinery 4% and ()% straight line

Where factors. such as technelogical advancement or changes in market price, indicate that residual valuc or useful
life have changed., the residual value, useful lite or depreciation rate are amended prospectively to reflect the new
circumstances, The assets are reviewed for impairment if" the above factors indicate that the carrying amount may be

impaired.

(]



Bracken Trading Limited

Statement of accounting policies (continued)

Iavestments — Group

(Onher financial assets. including investments in equity investments which are not subsidiaries. associates. or joint

ventures, arc initially measured at fair valuc which is notmally the transaction price.

Such assets are subsequemly carried at fair value and the changes in fair value are recognised in profit or loss, except
that investments in cquity investments that are not publicly traded and whose fair values cannot be measured rehably
arc measured at cost less impairment.

Investments - Company

The Company holds investments in & subsidiary at cost less accumulated impairment losscs. 1 an impalrment loss
iz subsequently reversed, the carrying amount of the investment is increased Lo the revised estimate of its recoverable
amount. but only 10 the extent that the revised carrying amount does not exceed the carrying amount that would have
been determined had no impairment loss been recognised in prior periods. A reversal of an impairment loss is

recognised in the profit and loss account.

Cash

Cash includes cash in hand and deposits repayable on demand.

Leases

At inception the Group asscsses agrecments that transfer the right to use asscts. The assessmemt considers whether
the arrangeinent is. or contains. a lease based on the substance of the arrangement and whether the lease should be

classified as either a finance lease or an operating lease.

Leases of assets that transfer substantiatly alt the risks and rewards incidental to ownership are classified as {inance

leases.
Finance leases are capitalised at the communcement of the lease at the fair value of the leased asset and depreciated
aver the shorter af the lease term and the estimated useful life of the asset. Assets are assessed [or impairment at

cach reporting date.

Leases that do not transfer all the risks and rewards of ownership are classified as operating leases. Pavments under

operating leases are churged (o the profit and loss account on a straight-line basis over the period of the fease.
Accrued income

Accrued income is calcuiated at the rate of interest set out in the loan contracts. Energy income is accrued over the

period in which it has been generated.
Deferred income

Deferred income ix recognised in accordance with the terms set out in the contract and is released to the proiit and

loss account in the periad to which it relates.
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Bracken Trading Limited
Statement of accounting policies (continued)

Provisions tor liabilities

Provisions are made where an event has taken place that gives the Group a tegal or constructive obligmion that
probably requires settiement by a fransfer of econoniic benefit. and a reliable estimate can be made of the amount of

the abligation.

Provisions arc charged as an expense to the consolidaled profit and loss account in the year that the Group becomes
aware of the obligation and are measured at the best estimate at the balance sheet date of the expenditure required to

settle the obligation, taking into account relevant risks and uncertainties.
Share Capital

Ordinary shares issued by the Company are recognised in cquity at the value of the proceeds received, with the

excess bver nominat value being credited to share premium,
Non-controlling interests

Non-controlling interests are measured at their proportionate share of the acquiree s identifiable ner assets at the date

of acquisition. and remeasured if their share changes.

Hedging

The Group applies hedge accounting for transactions entered to manage the cash flow exposures of borrowings.
Interest rate swaps are held 1o manage the interest rate exposures and are designated as cash flow hedges of floating
rate borrowings. Changes in the fair values of derivatives desipnated as cash {low hedges, and which are effective.

are recognised directly in equity.

Any incffectiveness in the hedging relationship (being the excess of the cumulative change in fair value of the
hedging instrument since inception of the hedge over the cumulative change in the fair value of the hedged jtem
since inception of the hedge} is recognised in the income statement.

The gain or loss recognised in other comprehensive income is reclassified to the income statement in accordance
with the cash flows of the hedged item. Hedge accounting is discontinued when the hedging insteument cxpires. no
longer meets the hedging criteria, the lorecast transaction is no longer highly probable, the hedged debt instrument

is de-recognised. or the hedging instrument is terminated.
Finance costs

Vipance costs are charged to the profit and loss account over the term of the debt using the effective interest method
so that the amount charged is ai a constant rate on the carrying amount. lssue costs are initially recognised as a
reduction in the proceeds of the associated capital instrument and released 1o the profit and loss account over the

term of the debt

[
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Bracken Trading Limited
Statement of accounting policies (continued)

Financial instruments
The Company has chosen to adopt sections [ and 12 of FRS 102 in respect of financial instruments.
(i) Financial assets

Basic financial agsets, including other receivables and cash and bank balances, are initialty recognised at transaction
price, unless the arrangement constitutes a financing transaction which is measured at the present value of the future
receipts discounted o a market rate of interest. Such assets are subsequently carried at amortised cost.

Atlthe end of each reporting period financial assets measured at amortised cost are assessed for objective evidence
of impairment. 1{ an asset i3 impaired the impairment loss is the difference between the carrying amount and the
present value of the estimated cash flows discounted at the assets’ original effective intercst rate. The impairment

loss is recognised in the statement of comprehensive income.

Financial assets are derecognised when {a) the contractual rights 1o the cash flows from the asset expire or are settied.
ur {) substantially at! the risks and rewards of the ownership of the asset are transferred to another party. or (¢
control of the asset has been transferred to another party who has the practical ability 10 unilaterally set! the asset 1o
an unrelated third party without imposing additional restrictions.

(i} Financial Liabilities

B3asic financial liabilities. including trade and other payables and loans from fellow group undertakings. are initially
recagnised a1 transaction price, unless the arrangement constitutes a financing transaction. where the debt instrument
is measurcd at the present value ot the future receipts discounted at a macket rate of ioterest.

Debt instruments are subsequently carvied at amortised cost.

Financial liabilitics are derecognised when the lability is extinguished. that s when the contractual oblication is

discharged. cancelled or expires.
Foreign currencies

(i) tunctional and presentation currency
The Group financial stateiments are presented in pound sterling and rounded 1o the nearest £1.

(i) Transactions and balances
Foretgn currency transactions arc translated into the functional currency using thie spot exchange rate at the date of
the transaction. At each period end foreign currency monetary items are translated using the closing rate. Non-
monetary items measured at historical cost are translated using the exchange rate at the date of the transaction and
non-monetary items measured at fair value arc measured using the exchange rate when fair value
was determined. Foreign exchange gains and losses resulting from the settlement of transactions and from the
uansiation at period-end exchange rates of monetary assets and liabilitics denominated in foreign currencies. are

recognised in the profit and loss account.

Foreign exchange gains and losses arc presented in the statement of financial position under Other creditors.
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Bracken Trading Limited
Statement of accounting policies (continued)

Current and deferred tax

Tax is recognised in the statement of comprehensive income, except where a change aftributable 1o an item ol income
and expense ecognised a3 uiher comprehensive income, or to an item recognised directly in cquity, is also

recognised in other comprehensive income or dircetly in equity respectively.

The current income tax charge is calculated on the basis of tax rates and laws thal have been enacted or substantively

enacted by the balance sheet date in the countries where the company operates and generates Income.

Deferred balances are recognised in respeet of all timing differences that have originated but not reversed by the

balance shect date. except that

»  The recognition of deferred tax assets 15 limited to the extent that it s probable that they will be vecavered

against the reversal of defesred tax fiabitities or other {uture taxable profits; and

+  Any deferred tax balances are reversed if and when all conditions fur tetaining associated 1ax allowances
have been mat.
Defersred tax balances are not recognised in respect of permanent differences except in respect ot business
combinations, when deferred tax is recognised on the differences between the Lair values of assets acquired and the
future tax deductions available for them and the differences hetween the fair values ol liabilities acquired and the

amount that will be assessed for tax. Deferred income tax is determined using tax rates and laws that have been

cnacted or substantively enacted by the balance sheet date.

A net deferred tax asset is recognised only if it can be regarded as more likely than not that there will be suitable

taxable profits from which the future reversal of the underlying timing differences can be deducted.

Deferred tax assets and labilities are recaleulated annually.

Key accounting judgements and estimates

The preparaion of financial statemes in compliance with FRS 102 requires the use of certain erjtical accounting
estimates, 1t also requires management to exercise judgement in applying the Company and Group accounting
policies.

Estimates and judeements are continually evaluated and are based on historical experience and other Tactors,

including expectations of future events that are helieved to be reasonable under the circumstances.
[he key estimates and judgements in preparing these financial statements are:
(i) Provisions for impairment ot debtors {estimate)

Debtor balances. including associated acerued income balances. are reviewed for impairment on o quarterly basis.
In considering the need for a provision, management determine their best estimate of the expected Tuture cashfMows.



Bracken Trading Limited

Statement of accounting policies (continued)

Key accounting judgements and estimates (continued)

As this estimaie relies on a certain number of assumptions about future events which may differ from actual
outcomes. including the borrower’s ability 1o repay interest and capital due in future periods. this gives rise to
judgement as to whether there is a shortfall between the carrying value and the fair value of the deblor balance, See
note 1§ for the carrying amount of the debtors.

The Group asscsses all potential liabilities and uncertainties in light of the requirements of FRS 102 section 21
Pravisions and Contingencies, Provisions are recognised when amounts can be reliably estimated. and the tikelihood

of settlement is probabie.
(ii) [mpairment of goodwill and investments (estimate)

The value of goodwill held by the Group and investments in subsidiary undertakings held by the Company is
reviewed annually for impairment. The recoverability of these balanees is considered with reference to the present
value of the estimated finure cash flows. 'hese calculations use cash flow projections which extend forward forecast
business performance together with ussumptions surcounding the expected life of the asset. internally prepared
forecasts and valuations. and any adjustments required to the discount rate to take account of business risk. The
estimated present value of these future cash flows is sensitive 1o the discount rate and growth rate used in the
caleulation. all of which require managements judgement. Testing of the carrying value has been performed during

the year, which has involved several scenarios being modelled.

Based on this testing. management helieves there is sufficient headroom to support the carrving vatue of goodwill

and investments in subsidiary entitics.

{iii) Cash flow hedges (estimate)
Cash flow hedges on the Group's external borrowings are considered for ineftectivencss by comparing the
cumulative change in the fair value of the hedged instrument 1o the cunwilative change in the fair value of hedged
ftem.

(v DDecommissioning provision (juducmenty
Decommission provisions may artse on the Group's solur farms which are constructed on leased land. Management
betieve that given the nature of these particular asscts. the lessor may wish 1o either take title of the wssets for either

continued use or to realise value through selling the assets and as such do not believe that an outflew is probable 10
settle this restoration obligation. Management will continue 0 monitor the sftuation at cach balance sheet date.
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Bracken Trading Limited

Notes to the financial statements for the year ended 31 December 2022

1 Turnover

An analysis of wnaver by class of husiness is ag follows:

2022
—_—— —_ —— e N — — — e - £
Loan interest and arrangement fees 485,018
Energy income o L 2996,216
e 348524
All turnover arose within the United Kingdom.
2 Operating loss
Operating loss s stated afier charging/(crediting):
2022
- — U M £ -
Amortisation of intangible fixed assets 94,970
Depreciation of tangible fised assets owned by the group 699,612
Auditors’ remuncration  Company and the Group's consolidated financiad 94,177
statements
Management and arrangement fees 5,000,000
Operating lease rentals 87.442
Difference on foreign exchange -
Irrecoverable VAT 736,772

1,063,072
1,799.640

2,864.712

95853

2.1063.64)
82.268
{3.691)

486,497



Bracken Trading Limited

Notes to the financial statements for the year ended 31 December 2022
(continued)

3 Directors’ remuneration

2022 2021

" Group and Company e
Wages and salarics 97,500 85,000
Social security costs 7,118 0.530
104,618 91,530

During the year, no pension contributions were made in respect of the Dircctors (2021: £nilt, There are no key
management personnel other than the Directors {2021 £nily.

The average mounthly number of employees. including the Directors. during the year was as follows:

2022 2021
Company ] Number Number
Directors 4 3
4 Income from other fixed assef investments
2022 2021
£ £
Income [rom partnership interests 8,195,265 4.608.926
5 lInterest payable and similar expenses
2022 202]
£ £
Interest on bank burrowings 280,627 282,123

R



Bracken Trading Limited

Notes to the financial statements for the year ended 31 December 2022
(continued)

6 Tax on profit

{a) Tax charge included in consolidated statement of comprehensive income
2021 024
. . £ Lk
Current fux:
UK Corporation tax on proftt for the year 637,029 465,670
f\td_;u:;unemS in respect of prier periods 419,635 1269,064)
7 'lr'utal current tax . i !,056;66_4 o !__96.(_)()6 ]
Deferred iy o B
Origination and reversal of timing diflerences 14,543 23,376
Adjustments in respect of prior periods 1,151 3.806
Impact of change of 1ax rate 4592 o 78572
fotal deferredtax Note ¥3) 20286 102351
'I':lx_pgr Income statement 1,0‘{6,950 __2‘)‘),360

(b) Reconciliation of tax charge/(credit)
I'he tax assessed for the year is lower (20211 higher) than the standard rate of corporation tax in the UK of 19%
{2021 19%). The differences are explained below:

2022 2021
O S S
Profit before tax 4,752,463 2721414
Consolidation adjustment (1,030.989) -
Profit before tax - adjusted i 3,721,474 . 2721414
Profit muitiplied by standard rate of corporation tax in the UK of 20% 707,080 317,069
(2021 19%)

Effects of:

Adfustiments in respect of liabilities 1,030,990 -
12xpenses not deductible for tax purposes 20,135 30443
income not taxable 8,051 -
Depreciation on ineligible assets 3,332 -
Adjustments in respect of prior periods (2021 restated) 420,787 (265.258)
Tax rate changes 4,592 75572
Unrecognised deferred tax (87.027) 167.4066)
Tax charge for the year (note 6(a) 1,076,950 299360

2w
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Bracken Trading Limited

Notes to the financial statements for the year ended 31 December 2022
{continued)

7 Intangible assets

Total

At 1 January 2022 4.499.1 1)
Acquisitions

At 31 December 26022

. o 4,499,110
Accumulated amortisation
At} January 2022 252354
! :hur%ifo:;lhciycar B o ) - 94,970
| At 31 December 2622 2,623,511
Net book value
' At 31 December 2022 1,875,599
A3 December202t o 970,369

Group intangible assets ure comprised entirely of Guodwill arising on acquisitions.

'The Company has no intangibie assets lo disclose (2021: £nil). The Group and Company have no intangible assets
pledged as seeurities for tabilitics (2021: £nil).



Bracken Trading Limited

Notes o the financial statements for the year ended 31 December 2022
(continued)

8 Tangible assets

Plant and Machinery

Grewp ik
Cost

AL January 2022 13,227.194
Additions - o S ’)iﬁ‘iﬁijﬂ
A3 December2022 o LsAM
Accnmulated Depreciation

At 1 January 2022 2431934
Uharge for the year o - ‘)__)7__(?6()‘6l2
_At31 December 2022 L e
Net book value

AL 31 Deeember 2622 - S J_G§93,81§
AL 3 I)gcembcr 2024 e lQ?i)i_,ﬂ’li)

‘The Company has no tangible assets to disclose (2021 £nil). The Group and Company have no finance leases to
disclose {2021: £ail). The Group and Company have tangible assets pledged as securitics tor liabilities of
L1893 260 2020 £10.793 260).



Bracken Trading Limited

Notes to the financial statements for the year ended 31 December 2022

{continued)

9 Jovestments

Group

Cost or valuation
At lanuary 2022

Additions

Disposals

At 31 December 2022
Net bool value

At 31 December 2022

At 31 December 2021

L'nlisted
investments

£

73.000.473
10,594 215
(12,948,794

F0,645,894

70,645,894

73000473

Unlisted investments comprise the Group’s membership in Terido LLP, a lending business.

This holding has not been treated as an associated undertakin
opinion of the Directors, Bracken Trading Limited is unable 1

Comapany

Cost or valuation
At 31 December 2021
Additions

At 31 December 2022

Accumulated impairment
At 31 December 2021
7 4l7n}227|wirmcnlsﬁr o e
. At31 December 2022
Net book value

At 31 December 2022

AL 31 December 2021

2 and its results have not been consolidated as. in the
o excrt significant influcnce over its activilies.

Investments in subsidiary
undertakings

35,511,298

35,511,298

35511.208

e}
e



Bracken Trading Limited

Notes to (he financial statements for the year ended 31 December 2022
{continued)

10 Subsidiary undertakings

The following were subsidiary undertakings of the Company at the year-end:

Country

aof

incorpur  Class of shares Fercentage

Name . ation_ held  sharcholding  Nature of business

Bracken Holdings Limited¥ UK Ordinary 100% Holding company
Foreman Trading Limited*” UK Ordinary 97.08% Wholesale trading
BridgeCo Limited*» Uk Ordinary 100% Finance provider
Spinney Services Limited*” LUK Ordinary 97.85% Holding company
Javelin Wholesale Limited *° (AN Ordinary 97.85% Wholesale trading
Belenus taergy Limited” UK Ordinary 100%, Holding company
Averill Farm Limited © UK Ordinary 100% Solar power generation
MTS Spittleborough Solar Limited ® Uk Ordinary 100% Solar power generation

Indirectly owned
* Subsidiaries exempt from audit by virtue of s479a of the Companies Act 2006.

The registered address for ali subsidiary undertakings is 6" Floor 33 Holborn. London. Eagland. ECIN 2HT. United
Kingdom.



Bracken Trading Limited

Notes to the financial statements for the year ended 31 December 2022

(continued)

11 Debtors

Group Company
e o _2022 2021 2022 2021
e L S - £ _E
Amounts falling due after more than one year
I'rade debtors 816,785  1.513.99 } .
_?f:epa)’:?léils and accrued income 1,085,397 0.051 ) )
L 902,482 SsesedT -
Group Company
2022£ 2021 2022 2028
— O L £ £ £
Amounts Falling dae within one year
‘frade debtors 3,032,788 2592806 - -
CGther debors - 714386 222,411 443,537
Prepayments and acerued income 75047118 8.231.807 30,833 22.763
Amounts owed by group undertakings - - 39.333,126 30.916.955
Derivative asset 461,120 89431 - -
Corporation tax o IS4O75 | 663,397 1LOWI32 -
11,152,694 12201887 40,596,502  51.383.233

Trade debtors are stated after provisions for impairment of £208.755 (2021: £451.718). Accrued income is stated
after provisions for impairment of £Nil (2021: £65.573).

Amounts owed by group undertakings arc unsecured. interest free. have no fined date of repayment and are repayable
on demand.



Bracken Trading Limited

Notes to the financial statements for the vear ended 31 December 2022
{continued)

12 Creditors: amounts falling due within one year

Group Company

2022 2021 2022 20210

Amounts f2lling due within one vear £ £ £ £
Trade creditors 363,601 38,770 2.000 14.000
Other creditors 727,242 1,232 806 - -
Bank loan 687,636 653,638 - -
CAccruals and deferred income 0 3,092,63¢ 337930 2,657,051  _ 104.30Y
4871138 23083144 2,659,051 118.369

Creditors: amounts falling due after more than one year

2022 2021
_Amounts falling due afier more than ppeyear £ £
Bank loan 9,037,723 9,725,363

The bank loan is secured against assets held by Belenus Energy Limited. The final repayment date is 30" September
2024,

Interest rate 1022 2021
£ £
Belenus Energy Limited SONIA plus 0.24766% CAS 9.725.358 10.379.000

Prior to 31 March 2022 the base rate of external debt was Libor. which has since been discontinued and replaced
by SONIA. SONIA (s based on actual transactions and reflects the average of the interest rates that banks pay 1o
borrow sterling overnight from other financial institutions and other institutional investors. as defined by the Bank
of Lingland.

I'he Company has no creditors falling due after more than one year to disclose (2021 £ail).

1S



Bracken Trading Limited

Notes to the financial statements for the year ended 31 December 2022

(continued)

Creditors: amounts falling due after more than one year (continued)

Analysis of changes in net debt:

As at 1 January exchange
2022 Cashflows movements
) ’ I S
Cash and cash 4434302 438481
equivalents
Bank foans (10.379.000) 633.641 -
Derivative linancial 89431 - 371.689
instruments
Total (5855267 1,092,122 371689
13 Deferred tax
2022
Deferred tax (asset)/liability £
At January 327,593
Adjustments in respect of prior years 10,801
Deferred tax charge 10 178 for the peried 19.135
Deferred tax charge to OCI for the period 92,922
At 31 December 450,451
The deferred tax tasset) liability is made up as follows:
2022
- —— e — ———— - — e ——— [ER— P P —— P £ S —
Timing differences on fixed assets 335.171
Non-trading timing differences 115,280
450,451

Fair value and

The Company has no deferred 1ax to disclose {2021 Enib.

As at 31 December

2022
i s
4.872.783

(Y.725.359)

461.120

(4.391.453)

(8.133)
98.948

(12.708)

327.593

12,708

327,593



Bracken Trading Limited

Notes to the financial statements for the year ended 31 December 2022
(continued)

13 Deferred tax (continued)

In acvordance with the requirements of FRS 102, due to uncertainties over the timing and nature of profits against
which it will reverse, no deferred tax assel has been recognised at 31 Decemnber 2022 in relation to the losses carricd
forward in certain Group companies, Details of the unprovided deferred tax assets are stated below, calculated at the

rate of Corporation Tax in the UK substantively enacted at the balance sheet date, of 19% (2021: 19%):

Group
2022 2021
. L. SO
Timing differences (171,429 (45.177)
Tax losses carried forward 174,189 174,189
2,760 126,012
14 Financial instruments
The Group and Company have the following financial instruments:
Group Company
2022 2021 2022 2021
e e e 8 &
Carrying amount of financial assets
[ebt instruments measured at amortised cost 3,455,008 4.821.188 3%555,537 51.360.493

Equity instruments  measured  at cost less 70645894 73000473 35,511,299 315511.209
unpaiment
Derivative instruments measyred at fair value 461,120 80431 - -

Carrving amount of financial liabilities

Measured at amortised cost 15,764,989 11.6536.839 2,000 1,000

Derivative financial instruments

The Group's fimancial risk management secks to minimise the exposure to market risk, credit risk, liquidity and cash
flow risk. and energy market risk. See the Strategic report on puge 3 for the Directors consideration and mitigation
stralegies for these risks.



Bracken Trading Limited

Notes to the financial statements for the year ended 31 December 2022
(continued)

14 Financial instruments (continued)

The Group has exposurc to fluctuations in interest rates on its borrowings. Where the Group enters into borrowing
arrangemerts with {loating rate interest. a swap arrangement is entered into to fix a portion of the interest in order
to mitigate against an increase in interest rates. The portion of interest to be fixed is assessed on a case-by-case basis.
Management can elect whether 1o hedge account for these arrangements on an individual transaction basis and have
clected to apply hedge accounting for interest rate swaps. The swaps are based on a principal amount of the loan
facility and mature on the same date. On 31 December 2022 the outstanding interest rate swaps have a maturity in
excess of five years and the fair value is an asset of £461,120 (2021: £89.431.

15 Provisions for liabilities

Deferred tax Total
Group £ £
At Januany 2021 249.5006 249,506
Recognised during the yea 78.087 78.087
At 31 December 2021 327,593 327,593
Recognised during the ycar i22.858 122.858
At 31 December 2022 450,451 450,451
The Company had no provisions at 31 December 2022 (2021 £nil).
16 Called up share capital
Company 2022 2021
Allotted, called-up and fully paid £ £
(w!.U‘H.S(J_E_)_t?.()Zl: 66.599.339) Ordinary shares of £0.10 cach 6,109,430 6,659,934

6,109,430 0,659,934




Bracken Trading Limited

Notes to the financial statements for the year ended 31 December 2022
(continued)

16 Called up share capital (continued)

[uring the year the Group issued nil {2021: 1) ordinarv shares of £0.10 cach with an aggregute nominal value of

fail (2071 L0101, Total consideration of £nil (2021: £1.50} was paid for the shares. giving rise to a premium of £nil
(2021 £1.40). During the year the Group and Company also cancelled 5.505.039 (2021: 4.445.5314) ordinary shares.
with a nominal value of £350.5304 (2021: £444,331) and associated share premium of £nil (2021: £nil), and
distribution from reserves of £7,923.323 (2021: £6,189.245).

The movements in share capital during the year were as follows:

Group
Ordinary

shares Total

B o S £ .

At 1 January 2021 7.104.403 7.104.465

Issued during the year - -

] (‘anceiiid Hing “‘f‘j’fﬂ“ e B (443,531 o {4_44,531,\
VAt 31 December 2021 o 6..659,9;{ S 6,6_@347

Issued during the year - -

Fa;lcc[fud ;iuring the year B 7 - 7 (350,504 7 ”(550,_4()4)

At 31 December 2022 6,109,430 6,109,430

As parl of the process ot cancelling and extinguishing the Qrdinary shares, an amount of £8.4731.820 (2021
L£6.633.777) was returned to the holders of those shares. The payment was constituted as follows:

2022 2021

£ ) 1

Ordinary share capital cancelled 550504 444,531
Distribution from profit and foss accownt . 7913 61890
] 8,473,829 (-,6?13_\77_7

There i a single class of ordinary shares. There are no restrictions on the distyibution of dividends and the repay ment

of vapital.

Merger reserve
I'hie merger reserve arose {rom the difference between the fair value of the shares issued and the book values of the

subsidiaries acquired.

Cash flow hedge reserve
The cash flow hedge reserve is used to record transactions arising from the Group's cash flow hedging armungements.
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Notes to the financial statements for the year ended 31 December 2022
(continued)

17 Minority interests

Foreman Trading  Spinney Services

Limited Limited Total

L I S
At January 2021 1.522. 106 307116 1.839.222
Share of profit afier tax 52102 11.082 63.184
[ncrease in_‘inveslmrcm by Group (22952 (7l4472§’w ) _(373.804}
At 31 December 2021 1.344.687 183915 1,528.602
Sharc of profit after tax 14,803 20,112 359158
ﬂa_{c?.\j lgln\;itﬁ\im b\ Group ) (384 898} B (33.233 (418,131
At 31 December 2022 974,592 171,794 1,146,386

18 Contingencies
Contingent tiabilities

Lader section 479C of the Companies Act 2006, the parcat company Bracken Urading Limited has goaranteed all
outstanding liabilitics to which the subsidiaries taking the audit exemption listed in note 10 were subject at the end
of 31 December 2022 until they are satisfied in (ull. These Habilities total £52.588,8935 (2021: £65.756.672),
including intercompany loans of £51.734.237 (2021: £62,696.824). The et balance of these guaraniees are
enforceable against Bracken ‘Trading Limited by any person to whom any such liability is duc.

19 Operating lecase commitments

At 31 Decentber the Group had totai future minimum lease payvments under non-cancetlable operating leases as
follows:

2022 2021

_ _ £ £
Not later than one year 99,993 §7.803
Later than one year and not later than five years 399.972 351372
[,;\1::}' than Eic yedrs 1.248,187 1,183,530

1,748,152 1,624,995

The Company has no operating lease commitments to disclose (2021 £nil). The Group has no other off-balance
sheet arrangements (2021 £nil).

10
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Notes to the financial statements for the year ended 31 December 2022
{continued)

20 Post balance sheet events

Phe Group and Comipany Irab notinng to report in this respeet.

21 Related party transactions

Linder FRS 102 33.7A disclosures need not be given of transactions entered inter between twe or more members of
4 group, provided that any subsidiary which is a parly to the transaction is wholly owned by such a member.

Other than the transactions disclosed below, the Company’s other related party transactions were with its wholly
owned subsidiary members of the Group.

During the year. fees of £5,000,000{2021: £2.216.072) were charged to the Group by Octopus Investments Limited.
a refated parly due to its significant influence over the entity. At the year end. an amount of £nil (2021 £14_143)
was owed to the Group wihich is included in the trade debtors.

The Group is entitled 1o a profit shure as a vesult of its membership in Terido L1.P, a related party due to key
managemoent personnel in commaon. For the year ended 31 December 2022 a share of profit equal to £8.195.263
(2021 £4.608.926) has been recognised by the Group. At the vear end, the Group has an interest in the member’s
capital of £70.645.894 (2021: £73.000.473 ) and accrued profit share of £7.084 849 (2021 £6,733,799).

22 Ultimate parent company and controlling party

In the opinion of the Directors, there is no ultimate controlling party. B3racken Trading Limited is the only company
te cansolidate the Company’s results and those ot its subsidiaries.



