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Directors’ report

The directors present therr report and the audited financial statements for the year ended 31
December 2010

Principal activities and business review

The pnncipal activity of the company is to act as agent for Cheadle Royal Healthcare Limited in
the provision of pnvate hedlthcare The company did not trade in the current year and the
directors do not anticipate that the company will trade in the foreseeable future

The results for the year are set out in the profit and loss account on page 5 and the position of the
company as at the year end 1s set out in the balance sheet on page 6

On 18 March 2010, the company's ultmate parent company, Affinity Healthcare Holdings
Limited, was acquired by Priory New Investments 3 Limited, a subsidiary of Pnory Investments
Holdings Limited

Principal risks and uncertainties

From the perspective of the company, the pnncipal nsks and uncertainties are integrated with the
pnncipal nsks and uncertaintes of the Group and are not managed separately Accordingly, the
pnncipal nsks and uncertainties of Pnory Investments Holdings Limited, which include those of the
company, are discussed in the Group's annual report which does not form part of this report

Key performance indicators

The company's directors are of the opimon that analysis using key performance indicators 15 not
necessary for an understanding of the development, performance or position of the business The
development, performance and position of Pnory Investments Holdings Umited, which includes the
company, are discussed In the Group's annual report which does not form part of this report

Dividends

The drrectors do not recommend the payment of a dividend {prior period £nil)

Directors

The directors who held office dunng the penod and up to the date of signing the financial
statements were s follows:

T Macdonatd-Milner  (resigned 18 March 2010)

J A Shaw resigned 18 March 2010}
A C Evans (resigned 18 March 2010)
P Scott {appointed 18 March 2010)
J Lock (appointed 18 March 2010)
M Franzidis {appointed 18 March 2010)

In accordance with the arhicles of associahon, no directors retire by rotation
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Directors’ report (confinued)

Independent auditors

The auditors, PricewaterhouseCoopers LLP have indicaied ther wilingness to conhnue In office

Provision of information to auditors

Each of the persons who are directors at the time when this Director's report 1s approved has
confirmed that

+ 5o far as that director 1s aware, there 1s no relevant audit information of which the company's
auditors are unaware, and

¢ that director has taken all the steps that cught {0 have been taken as a director in order to
be aware of any relevant audit information and to estabhish that the company's auditors are
aware of that information

This confirmation i1s given and should be interpreted in accordance with the provisions of Sechon
418 of the companies Act

By order of the board

B Hap

D Hall 21, Exhibihon House
Company Secretary Addison Brnidge Place
London

W14 8XP

31 August 2011
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Statement of directors’ responsibilities

The drectors are responsible for prepanng the drectors' report and the financial statements in
accordance with applicable law and regulahons

Company law requires the directors to prepare financial statements for each financial year Under
that law the directors have elected o prepare the financial statements in accordance with United
Kingdom Generdlly Accepted Accouniing Practice {United Kingdom Accounting Standards and
applcable law) Under company law the directors must not approve the financial statements
unless they are satisfied that they give a true and fair view of the state of affairs of the company
and of the profit or loss of the company for that penod  In prepanng these financial statements,
the directors are required to

+ select suitable accounting policies and then apply them consistently,
*  make judgements and accounting eshmates that are reasonable and prudent,

+ state whether applicable UK Accounting Standards have been followed, subject to any
matenal departures disciosed and explained in the financial staiements,

« prepare the financial statements on the going concerm basis unless it 15 nappropnate o
presume that the company will continue In business

The directors are responsible for keeping adequate accounting records that are sufficient to show
and explan the company's transachons and disclose with reasonable accuracy at any time the
financial position of the company and enable them to ensure that the financial statements
comply with the Companies Act 2006 They are also responsible for sateguarding the assets of the
company and hence for taking reasonable steps for the prevention and detecthion of fraud and
otherimegulanties

By order of the board

W, A

D Hall
Company Secretary

31 August 2011
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Independent auditors’ report to the members of Cheadle Royal Residential
Services Limited

We have audited the financial statements of Cheadle Royal Residenhal Services Limited for the year
ended 31 December 2010 which comprise the profit and loss account, the balance sheet and the related
notes The financial reporting framework that has been applied in ther preparahon 1s applicable law ond
United Kingdom Accounting Standards (United Kingdom Generally Accepted Accounting Practice)

Respective responsibilities of directors and auditors

As explained more fully in the Statement of Directors” Responsibiliies set out on page 3 the directors are
responsible for the preparation of the financial statements and for being satisfied that they give a true and
far view Qur responsibility 15 1o audit and express an opimon on the finoncial statements in accordance
with applicable law and Infernational Standards on Auditing (UK and Ireland) Those standards require us to
comply with the Audiing Prachces Board's Ethical Standards for Auditors

This report, Including the opinions, has been prepared for and only for the company’s members as a body
in accordance with Chapter 3 of Part 16 of the Companies Act 2006 and for no other purpose We do not,
In gving these opinfons, accept or assume responsibility for any other purpose or o any other person to
whom this report 15 shown or Into whose hands it may come save where expressly agreed by our prior
consent In wrihing

Scope of the audit of the financial statements

An audit involves obtaining evidence about the amounts and disclosures In the financial statements
sufficient to give reasonable assurance that the financial statemenis are free fram matenal misstatement,
whether caused by fraud or error This Includes an assessment of whether the gccounting policies are
appropniate to the company’s crcumstances and have been consistently applied and adequately
disclosed, the reasonableness of significant accounting eshimates made by the directors, and the overall
presentation of the financial statements

Opinton on financial statements
In our opinion the financial statements
s give a frue and farr view of the state of the company’s affairs as at 31 December 2010 and of Ifs
profit for the year then ended,
s+ have been properly prepared n accordance with United Kingdom Generally Accepted
Accounhng Practice, and
+ have been prepared in accordance with the requirements of the Comparies Act 2006

Opinton on other matter prescnbed by the Companies Act 2006

In our opinion the Information given in the Directors” Report for the financial year for which the financial
statements are prepared 1s consistent with the inancial statements

Matters on which we are required to report by exception
We have nothing to report in respect of the following matters wherg the Companies Act 2006 requires us to
report to you If, In our opinion

e adequate accounting records have not been kept, or returns adequate for our audit have not

been receved from branches not wisited by us, or

+ the financial statements are not In agreement with the accounting records and returns, or

+« cerain disclosures of directors’ remunerafion specified by law are not made, or

+ we have not receved all the informahon and explanations we require for our audit

Richard Bunter (Senior Statutory Auditor) 31 August 2011
For and on behailf of PncewaterhouseCoopers LLP

Charfered Accountants and Statutory Auditors

Newcastle




Profit and loss account
for the year ended 31 December 2010

Profit on ordinary activities before taxation
Tax on profit on ordinary activities

Profit for the financial year

Cheadle Royal Residential Services Limited
Directors' report and financial statements
Year ended 31 December 2010

Nofe Year ended 31 Six months ended 31
December 2010 December 2009

£ £

2 - -

4 328 7460

8 328 760

The results for the current year and pnor penod denve from continuing activities

The company had no other recognised gains or losses for the year other than those inciuded In
the profit above, therefore no separate statement of total recognised gams and losses 1s

presented

There I1s no matenal difference between the profit on ordinary achvities before taxation and the
profit for the financial year stated above and therr historical cost equivalents
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Balance sheet
at 31 December 2010

Note 31 December 2010 31 December 2009
£ £
Non cumrent assets
Debtors due after more than one year 5 75,000 77.686
75,000 77.686
Creditors amounts falling due within
onhe year 6 {71,884) {74,900)
Net assets 3,114 2,786
Capltal and reserves
Called up share capital 7 100 100
Profit and loss account 8 3,014 2,686
Total shareholders' funds @ 3,114 2,786

Cheadle Royal Residential Services Limited 1s registered in Englond and Wales under company
number 06623891

The financial statements on pages 5 to 10 were approved by the board of directors on 31
August 2011 and were signed on its behalf by

J Lock
Director
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Notes to the financial statements

1 Accounting policies

Basis of preparation

The financial statements have been prepared in accordance with applicable UK accounting
standards and UK company law and under the histoncal cost accounting rules

Under Fnancial Reporting Standard 1 {revised 1996) the company 15 exempt from the
requirement to prepare a cash flow statement on the grounds that a parent undertaking
includes the company inits own published consolidated financial statements

As the company 15 a wholly owned subsidiary of Priory Investments Holdings Limited, the
company has taken advantage of the exemption contaned in financial Reporting Standard 8
and has therefore not disclosed transactions or balances with entihes which form part of the

group
Taxation

The charge for taxation 15 based on the profit for the financial penod and takes into account
taxation defemed Defemred tax 1s recognised, without discounting, in respect of all timing
differences between the treatment of certain items for taxahon and accounting purposes which
have ansen but not reversed by the balance sheet date, except as otherwise required by
Financial Reporting Standard 19 '‘Deferred tax' Defered tax assets are recognised to the exient
that it 1s more likely than not that they will be recovered

Group relief

Payment 1s generally made for group relief at the cumrent tax rate at the ime of first eshmahng
the tax provision To the extent that amendments are subsequently made 1o the group relief
plan, there 1s generally no payment or receipt in respect of change

2 Profit on ordinary activities before taxation

The company had no employees during the pencd (perniod ended 31 December 2009 ni) The
remuneration of the auditors in the year was bome by another group undertaking

3 Directors' remuneration

The drectors received no emoluments for services to the company dunng the penod fperod
ended 31 December 2009 nil)

Costs relating to the directors’' services have been borne by another group undertaking No
amounts have been recharged to the company in respect of the drectors' services and the
directors do not believe that it 1s practical to cllocate these costs between group companies
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Notes to the financial statements (continuved)

4 Tax on profit on ordinary activities

(a} Analysis of the tax credit in the year/penod

Year ended 31 Six months
December ended 31
2010 December
2009
£ £
UK corporation tax
Group relief (328) {760}
(328) {760}

(b) Factors affecting the tax credit in the year/penod

The standard rate of tax for the year, based on the UK standard rate of corporation tax 1s 28%
{penod ended 3! December 2009 28 0%) The actual tax credit for the year differs from the
standard rate for the reasons set out In the reconciiahon below

Year ended Six months

31 ended 31

December December

2010 2009

£ £

Profit on ordinary activities before taxation - -

Tax on profit on ordinary activiies at standard rate - -
Factors affecting charge for the yeor

Transfer pncing adjustment (328) (760)

Total curent tax charge for the year (328) {760}

No deferred tax has been recognised in the year (penod to 31 December 2009 £nil)

A number of changes to the UK Corporation tax system were announced in the June 2010
Budget Statement The Finance (No 2] Act 2010, which was substantively enacted on 20 July
2010, includes legislation reducing the main rate of corporation tax from 28% to 27% from 1 Apnil
2011 A number of further changes to the UK Corporation tax system were announced in the
March 2011 UK Budget Statement A resolution passed by Pariament on 29 March 2011 reduced
the main rate of corporation tax from 27% to 26% from 1 Apnl 2011 A further reducthion to 25%
from 1 Apnl 2012 was substanhively enacted on § Jfuly 2011 1t 1s currently expected that each
future Finance Bill enacted will reduce the corporation tax rate by 1% untl a final rate of 23% 15
reached by 2014/5 Only those rate reducthions substantively enacted at the balance sheet date
are included in these financial statements
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Notes to the financial statements (continued)

5 Debtors

31 December
2010
£

Amounts falling due affer more than one year
Group relief receivable -
External loan 75,000
75,000

31 December
2009
£

2,686
75,000

77,686

6 Creditors: amounts falling due within one year
3t December 31 December
2010 2009
£ £
Amounts due to group undertakings 71,884 74,900
71,884 74,900

Amounts due to group undertakings are unsecured, non-interest beanng and
demand

7 Called up share capital
31 December
2010
£

Authorised

1,000 ordinary shares of £1 each 1,000

Allofted, calied up and fully paid
100 ordinary shares of £1 each 100

repayable on

31 December
2009
£

1,000

100
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Notes to the financial statements (continued)

8§ Profit and loss account
£
At beginning of the penod 2,686
Profit for the penod 328
At end of the year 3,014
9 Reconciliation of movements in shareholders' funds
31 December 31 December
2010 2009
£ £
Profit for the penod 328 740
Net addition to shareholders’ funds az2s 760
Opening shareholders' funds 2,785 2,026
Closing shareholders’ funds 3,114 2,784
10 Ultimate parent company

The company’'s mmediate parent company 1s Cheadle Royal Healthcare Limited, a company
incorporated in England and Wales

On 18 March 2010, Affinity Healthcare Holdings Limited was acquired by Pnory New Investments
3 Lmited, a subsidiary of Pricry Investments Holdings Limited. As a result of the transaction, the
company's ullimate parent company at 31 December 2010 was Pnory Investments Holdings
Limited {incorporated in the Cayman Islands), which was the parent undertaking of the smallest
and largest group to consolidate these financial statementis A copy of the consolidated
financial statements can be obtaned from the Company Secretary at 21, Exhibition House,
Addison Bndge Place, London, W14 8XP At that date, the drectors considered that there was
no ulhmate controlling party of the company

On 4 March 2011, Pnory investments Holdings Limited was acquired by Pnory Group No 3 plc
{(formally Crown Newco 3 plc), a subsidiary of Pnory Group Limited As aresult of the fransachon,
the company's ulimate parent company from 4 March 2011 onwards 1s Pnory Group Limited
(iIncorporated in England) Prory Group Limited 15 beneficially owned by funds managed by
Advent International Corporation which 1s considered by the directors to be the uhmate
controling party of the company



