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OCCO LONDON LIMITED

Report and financial statements 31 December 2011

DIRECTORS’ REPORT

The directors present their report together with the avdited financial statements of oceo London Limited
(the “Company™) for the year ended 31 December 2011  The financial statements were approved and
authonsed for 1ssue by the board on 26 September 2012

General information

The Company was mcorporated on 12 June 2008 and underwent a share reorgamsation and recapitalisation
on 16 September 2010, for which further mformation 1s given m note 12 The Company’s name changed
from Adna Spas Limited to occo London Lunited on 22 June 2010

Principal activities

The principal activity of the Company 1s 1o provide spa management services, including spa treatments and
amemties and a range of related products for retail and wholesale

Resulis and dividends

The loss after tax for the year was GBP203,000 (2010 GBP261,000) The financial statements for the year
ended 31 December 2011 are set out on pages 6 to 12 The directors do not recommend the payment of a
dividend

Financial risk

The Company 1s not exposed to significant financial nsk The Company does net have any financial
mstruments other than cash and short term debtors and creditors

Employees

All employment contracts termunated during 2011  Information regardmg staff numbers and costs 1s set out
n nole 5

Payment of suppliers

The Company apphes standard payment terms which are considered reasonable and consistent with
prevailing commercial practice

Directors and their interests

The directors who held office for the year ending 31 Decemnber 2011 and o the date of thus report were

Name Date of appointment
Anna Doyle 12 June 2008

Alex Penkul 12 June 2008

Simon Tuttle 16 September 2010

The following directors had an interest at the shares of the Company at 31 December 2011

Director Nunber of Number of

ordinary shares preference shares
Anna Doyle 1,510 -
Simon Tuttle 1,460 2,000
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DIRECTORS’ REPORT (continued)

Statement of directors’ responsibilities in respect of the Directors’ Report and the financal
statements

The directors are responsible for prepaning the Directors' Report and the financial statements 1n accordance
with applicable law and regulations Company law requires the directors to prepare financial statements for
each financial year Under that law they have elected to prepare the financial statements m accordance with
IFRSs as adopted by the EU and applicable law Under company law the directors must not approve the
financial statements unless they are satisfied that they give a true and fair view of the state of affairs of the
company and of the profit or loss of the company for that peniod In preparmg these financial statements,
the directors are required to

* select suitable accounting pohcies and then apply them consistently,

» make judgments and estimates that are reasonable and prudent,

« state whether they have been prepared 1n accordance with IFRSs as adopted by the EU, and

» prepare the financial statements on the going concern basis unless 1t 1s inappropniate to presume that the
company will continue m busmess

I'he directors are responsible for keeping adequate secounting records that are sufficient to show and
explamn the company’s transactions and disclose with reasonable accuracy at any time the financial position
of the company and enable them fo ensure that the financial statements comply with the Compantes Act
2006 They have general responsibility for taking such steps as are reasonably open to them to safeguard
the assets of the company and to prevent and detect fraud and other uregulantes

Disclosure of mformation to auditors

The Directors who held office at the date of approval of this Directors’ Report confirm that, so far as they
are each aware, there 1s no relevant audit information of which the Company’s Auditors are unaware, and
each Dhrector has taken all the steps that he ought to have taken as a Director to make himself aware of any
relevant audit information and to establish that the Company’s Auditors are aware of that information

Auditor re-ap pomtment

In accordance with section 487 of the Compames Act 2006, the auditors will be deemed to be re-appomnted
and KPMG LLP will thercfore continue m office

Approved by the board of directors and signed on behalf of the board

Ul

Alex Penkul
Director
26 September 2012
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INDEPENDENT AUDITOR'S REPORT TO THE MEMBERS OF OCCO LONDON LIMITED

We have audited the financial statements of occo London Limited for the year ended 31 December 2011 set
out on pages 6 to 12 The financial reporting framework that has been applied in their preparation 1s
appheable law and International Financial Reporting Standards (IFR Ss) as adopted by the EU

This report 15 made solely to the company’'s members, as a body, i accordance with Chapter 3 of Part 16 of
the Compames Act 2006 Our audit work has been undertaken so that we might state to the company's
members those matiers we are required to state to them mn an auditor's report and for no other purpose To
the fullest extent perrmtted by law, we do not accept or assume responsibility to anyone other than the
company and the company's members, as a body, for our audit work, for this report, or for the opmions we
have formed

Respective responsibilities of directors and auditor

As explamed more fully in the Directors' Responsibiliies Statement set out on page 2, the directors are
responsible for the preparation of the financial statements and for bemng satisfied that they give a true and
fair view Our responsibality s to audit, and express an optnion on, the financial statements in accordance
with applicable law and International Standards on Auditing (UK and Ireland) Those standards require us
1o comply with the Auditing Practices Board's (APB's) Ethical Standards for Auditors

Scope of the audit of the financial statements

A description of the scope of an audit of financial statements 1s provided on the APB's website at
www fre org uk/apb/scope/private cfim

Opinion on financial statements

In our opimion

» the financial statements gave a true and fair view of the state of the company's affairs as at 31 December
2011 and of 1s loss for the year then ended,

» the financial statements have been properly prepared m accordance with IFRSs as adopted by the EU, and

« the financtal statements have been prepared in accordance with the requirements of the Companies Act
2006

Opinion on other matter prescnbed by the Companies Act 2006

In our opimion the mformation given 1n the Directors’ Report for the fmancial year for which the financial
statements are prepared is consisient with the financial statements
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Matters on which we are required to report by exception

We have nothing to report m respect of the followmg matters where the Companies Act 2006 requires us to
teport to you 1if, n our opimon

* adequate accounting records have not been kept by the company, or returns adequate for our audit have
not been recerved from branches not visited by us, or
+ the financial statements are not 1n agrecment with the accounting records and returns, or

» certain disclosures of directors’ remuneration specified by law are not made, or

« we have not recerved all the information and explanations we require for our audit ‘

b

Shaun Kirby (Seniwor Statutory Auditor)
for and on behalf of KPMG LLP, Statutory Auditor
Chartered Accountants
15 Canada Square
London E14 5GL
{L‘}- September 2012
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Statement of comprehensive income

Note
Revenue 2
Cost of sales
Gross (less) / profit

Admrnistration expenses
Finance costs
Operatmg loss and loss before tax

Tax expense 4
Loss for the year

The loss for the year relates to continung activities

Statement of financial position

Note
Assets
Intangible assets 7
Total non-current assets

Stock

Trade and other receivables
Cash and cash equivalents 9
Total current assets

-]

Total assets

Liabilities
Trade and other payables 10
Total current liabilities

Net assets

Equity

Ordinary shares 12
Preference shares 12
Deferred shares 12
Accumulated losses

Total equity

The notes on pages 8 to 12 form part of the financial statements
Signed on behalf of the board of directors
Alex Penkul

Director u (AQ

26 September 2012

—

Year ended Year ended
31 December 31 December
2011 2010
GBP'000 GBP'000
251 193

(262) (95)

{11) 98

(192) (358

- O

(203) (261)

(203) (261)

At At

31 December 31 December
2011 2010
GBP'O00 GBP'000

- 37

. 37

7 -

6 31

25 215

38 246

38 283

(CL)] (76)

34) (76)

4 207

415 415

777 777

(1,188) {985)

4 207
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Statement of changes in shareholders’ equity

Accumulated
Share capital losses Total
Note GBP'000 GBP*000 GBP'000
At 1 January 2009 - (724) (724)
issue of ordinary shares iz - - -
issue of preference shares 12 415 - 415
Issue of deferred shares 12 777 - 777
Losses for the year - (261) (261)
At 31 December 2010 1,192 (985) 207
Losses for the year - (203) (203
At 31 December 2011 1,192 (1,188) 4
Statement of cash flow
Year ended Year ended
31 December 31 December
2011 2010
Note GBP'000 GBP’000
Loss for the year (203) (261)
Trade and other receivables 25 G
Trade and other payables (12) 26
Net cash flow used by operating activities (190) {266)
Cash flow from financing activities
Recerved from parent 90
Paid to parent 70
Proceeds from 1ssue of preference shares 12 415
Net cash flow from financmg activities - 435
Cash flow from investing activities
Purchase of intangible assets - (37
Cash flow from investing activities - 37
Net (decrease) / increase 1n cash and cash equivalents (190) 132
Openng cash and cash equivalents 213 831
Closmng cash and cash equivalents 9 25 215

The notes on pages 8 to 12 form part of the financial statements
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Notes to financial statements

1. General information

occo London Limited, previously Adna Spas Limited (the “Company™) was incorporated as a limited
Irability company 1n the United Kingdom on 12 June 2008

The financial statements were approved and authorised for tssue by the board on 26 September 2012

2. Accounting policies
Statement of compliance

The financial statements of the Company have been prepared i accordance with IFRS, as adopied by the
EU

Basis of preparation

The financial statements have been presented in Pounds Sterling (“GBP™) and al] values are rounded to the
nearest thousand unless otherwise indicated The financial statements have been prepared under the
historical cost convention The aceounting policies are set out below and have been consistently applied

The financial statements have been prepared on the going concern basis

Use of estimates and judgements

The preparation of financial statements requires management to make judgments, estimates and
assumptions that affect the application of pohcies and reported amounts of assets and habilities, income and
expenses The estimates and assocaled assumptions are based on historical experience and other factors
that are believed to be reasonable under the circumstances, the result of which form the basis of making
judgments about carrying values of assets and habilities that are not readily apparent from other sources
Actual results may differ from these estimates

The estimates and assumptions are reviewed on an on-going basis Revisions to accounting estimates arc
recogmised 1 the period in which the estimates are revised if the revision affects only that period, or in the
period of the revision and future periods 1f the revision affects both current and future penods

Fixtures, fittings and equipment

Fixtures, fittings and equipment are measured at cost less accumulated depreciation and impawrment losses

Cost mcludes expenditures that are directly attributable to the acquisition of the asset.  Depreciation 1s
recognised i the income statement on a straight line basis over the estimated useful lives of the assets,
which for furniture, fittmgs and equipment is five years No depreciation 1s charged on assets n the year of
acquisition

Intangible assets

Intangible assets are measured at cost Amortisation 1s recogmsed 1n the mmcome statement on a strarght
line basis over the estimated uscful hives of the assets No amortisation 1s charged 1n the year that the asset
15 recogrused Intangible assets are subject to an annual impairment review with any impaiment amounts
expensed 1n the income statement

Cash and cash equivalents
Cash and cash equivalents compnse cash balances
Amounts due from parent company

Amounts due from the parent company are measured at amortised cost using the effective interest method,
less impairment losses
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2. Accounting policies {continued)
Trade and other receivables

Trade and other receivables are measured at amortised cost using the effective interest method, less
mmparrment losses

Trade and other payables
Trade and other payables are measured at amortised cost using the effective interest method
Revenue recognition

Revenue arises from wholesale and retail sale of cosmetics and spa related products and charges for Spa
management services, including product and treatment development Revenue 15 recogmsed n the
accounting period in which sales are invoiced or in which services are rendered

Cost of goods sold includes the product cost of retail and wholesale cosmetics and related delivery costs
Admunistration and other operating expenses tnclude wages and salanes, social secunty costs, travel and
professional fees, and are recognised in the accounting period tn which the expense ts incurred

3. Auditors remuneration

Amounts payable to KPMG LLP and their associates by the Company m respect of audit services amounted
to GBP2,000 (2010 GBP2,000) No amounts were payable for non-audit services

4. Taxation
Year ended Year ended
Income tax expense 31 December 31 December
2011 2010
GBP ‘000 GBP ‘000
Loss for the year 203 261
Total income tax expense - -
Loss excluding income tax 203 261

Income tax using the Company’s domestic - -
tax rate 28% (2010 28%)

['he Company meurred net losses m the year to 31 December 2011 and there 1s no charge to corporation tax
(2010 GBPml) At31 December 2011 tax losses available for carry forward, for which no deferred tax
asset has been recognised, amount to GBP 1,188,000 (2010 GBP 985,000)

5. Staff numbers and related costs

The Company employed an average of 3 staff dunng the year (2010 5) The Company does not offer a
pension scheme  Staff costs incurred for the year, which have been charged 1o the income statement,
comprse

Year ended Year ended

31 December 31 December

2011 2010

GBP ‘000 GBP ‘000

Wages and salaries 88 166
Social secunity 10 17
98 183
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6. Directors’ remuneration

Yecar ended Period ended
31 December 31 December
2011 2010
GBP ‘000 GBP ‘000
Executive director 25 15
25 15
The highest paid director receaved GBP25,000 (2010 GBP15,000)
7. Intangible assets
Intangible
At 31 December 2011 assets Total
GBP 000 GBP 600
Cost
At 1 January 2011 37 37
Additions at cost - -
At 31 December 2011 37 37
Accumulated amortisation
At | January 2011 - -
Impairment charge 37 37
At 31 December 2011 37 37
Net book value at31 December 2011 - -
Net book value at31 December 2010 37 37
Intangible assets comprise software licences and product development costs
8. Trade and other receivables
31 December 31 December
2011 2010
GBP+000 GBP*000
Trade receivables 6 26
Other receivables 3
VAT .
6 31

The carrying value of trade and other recervables are not matenally different from thew fair values

9. Cash and cash equivalents

Cash and cash eqmvalents held by the Company compnse cash held at bank and 1n hand The carrying

values of cash and cash equuvalents are not matenally different from their fair values

10
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10. Trade and other payables

Trade payables
Social secunity and other taxes
Other creditors and accruals

31 December 31 December
2011 2010

GBP 00 GBP%00

33 25

- 11

1 40

34 76

The carrying value of trade and other payables are not materially different from their fair values

11. Due to parent company

Dunng 2010, an amount of GBP777,000 due to the then parent company was converted mto deferred
shares (note 12) Further mformation regarding the then parent company 1s given mnote 15

12. Called up share capital

Ordinary Preference Deferred
shares ' shares * shares
GBP GBP GBP
Equity share capital
1,000 fully paird ordmary shares of GBP! each at 31
December 2009 i0 - -
Shares 1ssued duning the year 46 415,000 776 841
Equity share capital at 31 December 2010 and 2011 56 415,000 776 841
Movements in the issued share capital of the company No. of No. of No. of
during the year ended 31 December 2010 shares shares shares
Shares in 1ssue at 1 January 2010 1,000 - -
Shares 1ssued dunng the year 5831 4,150 77684,100
Shares in issue at 31 December 2010 and 2011 6,831 4,150 77,684,100
'Dunng 2010, 1,000 fisity paid ordmary share of GBP 1 each were converted mto 100,000 fully pard ordinary shares of
GBP 0 0] each
*GBP 100 cach
13, Capital Management

The Company’s capital mcludes share capital and accumulated losses The Company’s policy 1s to

maintain 1ts ability to continue as a going concern, so 1t can provide benefits for stakeholders

11
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14. Financial risk
(a) Interest rate nsk

The Company’s only significant interest bearing asset 1s cash, which may be placed on short term depos:t
and the returns generated by these deposits fluctuate depending on the prevailmg market rate of mierest

(b) Credit nisk

The Company has bank accounts with two major banks Insolvency of these mstituttons may cause the
Company’s right with respect to cash held to be delayed or lirmited

(¢} Currency risk
The Company 1s not subject to currency sk,
(d) Liqudity risk

The Company’s trade recervables and payables typically fall due for payment within 30 days The
Company actively manages 1ts working capatal position, m particular the collection of trade receivables, to
ensure liquidity risk 1s mimmsed.

15. Parent company

As noted in the Directors’ Report on page 2, the Company underwent a share reorgamsation and
recapitalisation on 16 September 2010, following which 10 Adria Limited (formerly Jupiter Adrta Limited)
ceased to be the Company’s parent company

12




