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LVMH FG SERVICES UK LIMITED

DIRECTOR'S REPORT
FOR THE YEAR ENDED 31 DECEMBER 2011

The director presents tus report and financial statements for the year ended 31 December 2011

The Director's Report has been prepared In accordance with the provisions of the Companies Act 2006
apphcable to companies entitied to the small companies exemption

Principal activities

The company was incorporated on the 10th June 2008 The principal activity of the company 1s that of design
and consultancy to companies within the LVMH group The directors do not recommend the payment of a
dividend (2010 £ril)

The company s exposed to financial nsk through its financial assets and habilties The most important
components of financial sk are interest rate risk, currency nsk, hquidity nsk, cash flow nsk and price nsk Due
to the nature of the company's business and the assets and habiliies contained within the company's balance
sheet, the only financial nsks the director considers relevant to this company is hquidity ngsk The company
takes reasonable steps to manage these risks

Results
The results for the year are set out on page 5

Going Concern

After making enquines, the directors have a reasonable expectation that the company has adequate
resources to continue in operational existence for the foreseeable future Accordingly, they continue to adopt
the going concern basis in prepanng the financial statements

Further details regarding the adoption of the going concern basis can be found tn the accounting polictes note
in the financial statements

Director
The following director has held office since 1 January 2011

Francois-Xavier Figon




LVMH FG SERVICES UK LIMITED

DIRECTOR'S REPORT (CONTINUED)
FOR THE YEAR ENDED 31 DECEMBER 2011

Statement of director's responsibilities

The director 1s responsible for preparing the Annual Report and the financial statements in accordance with
applicable law and regulations

Company law requires the director to prepare financial statements for each financial year Under that faw the
director has elected to prepare the financial statements in accordance with United Kingdom Generally
Accepted Accounting Practice (United Kingdom Accounting Standards and applicable law) Under company
law the directors must not approve the financial statements unless they are satisfied that they give a true and
fair view of the state of affairs of the company and of the profit or loss of the company for that period In
prepanng these financial statements, the director 1s required to

-select suitable accounting policies and then apply them consistently,

-make judgements and accounting estmates that are reasonable and prudent, and

-prepare the financial statements on the going concern basis unless 1t 1s iInappropriate to presume that the
company will continue in business

The director 1s responsible for keeping adequate accounting records that are sufficient to show and explain
the company's transactions and disclose with reasonable accuracy at any time the financial position of the
company and enable them to ensure that the financial statements comply with the companies Act 2006 They
are also responsible for safeguarding the assets of the company and hence for taking reasonable steps for
the prevention and detection of fraud and other irregulanties

Auditor

Each of the persons who Is a director at the date of approval of this report confirms that
- so far as the director 1s aware, there is no relevant audit information of which the company's auditor 15
unaware, and

-the director has taken all the steps that he oughl to have taken as a director in order 1o make himself aware
of any relevant audit information and to estabhsh that the company's auditor is aware of that information

This confirmation 1s given and should be interpreted in accordance with the provisions of s418 of the
Companies Act 2006

A resolution to reappoint Deloitte LLP will be proposed at the forthcoming Annual General Meeting

Approved by the Board and signed on its behalf by

Francoi3-Xavter Figon
Director

br,é»b/




INDEPENDENT AUDITOR'S REPORT
TO THE MEMBERS OF LVMH FG SERVICES UK LIMITED

We have audited the financial statements of LVMH FG Services UK Limited for the year ended 31 December
2011 which compnse the Profit and Loss Account, the Balance Sheet and the related notes 1 to 16 The
financial reporting framework that has been applied in their preparation 1s applicable law and United Kingdom
Accountmg Standards (United Kingdom Generally Accepted Accounting Practice)

This report I1s made solely to the company's members, as a body, in accordance with Chapter 3 of Part 16 of
the Companies Act 2006 Our audit work has been undertaken so that we might state to the company's
members those matters we are required to state to them in an auditor's report and for no other purpose To
the fullest extent permitied by law, we do not accept or assume responsibility to anyone other than the
company and the company's members as a body, for our audit work, for thus report, or for the opinions we
have formed

Respective responsibilities of director and auditor

As explaned more fully in the Directors’ Responsibiities Statement, the directors are responsible for the
preparation of the financial statements and for being satisfied that they give a true and fair view OQur
responsibility 1s to audit and express an opinton on the financial statements in accordance with applicable law
and International Standards on Auditing (UK and Ireland) Those standards require us to comply with the
Auditing Practices Board's Ethical Standards for Auditors

Scope of the audit of the financial statements

An audit involves obtaining evidence about the amounts and disclosures In the financia! statements sufficient
to give reasonable assurance that the financial statements are free from matenal misstatement, whether
caused by fraud or error This Includes an assessment of whether the accounting policies are appropnate to
the company's circumstances and have been consistently applied and adequately disclosed, the
reasonableness of significant accounting estimates made by the directors, and the overall presentation of the
financial statements |n addition, we read all the financial and non-financial information in the annual report to
identify matenal inconsistencies with the audited financial statements |If we become aware of any apparant
matenal misstatements or inconsistencies we consider the implications for our report

Opinion on financial statements

In cur opinion the financial statements

- gweatrue and far view of the state of the company's affairs as at 31 December 2011 and of its profit for
the year then ended,

- have been properly prepared in accordance with United Kingdom Generally Accepted Accounting
Practice, and

- have been prepared in accordance with the requirements of the Companies Act 2006

Opinion on other matter prescribed by the Companies Act 2006
In our opinton the information given in the Director's Report for the financial year for which the financial
statements are prepared i1s consistent with the financial statements




INDEPENDENT AUDITOR'S REPORT (CONTINUED)
TO THE MEMBERS OF LVMH FG SERVICES UK LIMITED

Matters on which we are required to report by exception

We have nothing to report in respect of the foltowing matters where the Companies Act 2006 requires us to

report to you If, in our opinion

- adequate accounting records have not been kept, or retumns adequate for our audit have not been
received from branches not visited by us, or

- the financial statements are not in agreement with the accounting records and returns, or

- certain disclosures of directors' remuneration specified by law are not made, or

- we have not received all the information and explanations we require for our audit, or

- the directors were not enttled to take advantage of the small companies exemption in preparing the
directors' report

Mary Rellly {Senior Statutory Auditor)
for and on behaif of Deloitte LLP

Chartered Accountants and Statutory Auditor
London, United Kingdom

ZL‘,L September 2012




LVMH FG SERVICES UK LIMITED

PROFIT AND LOSS ACCOUNT
FOR THE YEAR ENDED 31 DECEMBER 2011

Turnover

Administrative expenses

Operating profit

Interest payable and similar charges

Profit on ordinary activities before
taxation

Tax on profit on ordinary activities

Profit for the year

Notes

1

2011
£

11,317,734
(10,597,456)
720,278

{15,769)

704,509
(196,512)

507,997

2010
£

7,316,037
(6,830,765)
485,272

(26,195)

459,077
(173,388)

285,689

The profit and loss account has been prepared on the basis that all operations are continuing operations

There are no recogrused gains and losses other than those passing through the profit and loss account in
both the current and prior years Accordingly, no statement of total recognised gains and losses has been

presented




LVMH FG SERVICES UK LIMITED

BALANCE SHEET

AS AT 31 DECEMBER 2011
2011 2010
Notes £ £ £ £
Fixed assets
Tangible assets 6 285,360 330,653
Current assets
Debtors 7 4,100,481 2,303,749
Cash at bank and in hand - 2,148
4,100,481 2,305,897
Creditors- amounts falling due
within one year 8 (3,234,589) (1,993,295)
Net current assets 865,892 312,602
Total assets less current hiabilities 1,151,252 643,255
1,151,252 643,255
Capital and reserves
Called up share capital 10 1,000 1,000
Profit and loss account i1 1,150,252 642,255
Shareholders' funds 12 1,151,252 643,255
Approved by the Board and authonsed for 1ssue on '-}()31‘/

rancgis-Xavier Figon

Company Registration No 06615345




LVMH FG SERVICES UK LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2011

1.4

12

13

14

15

1.6

1.7

Accounting policies

Accounting convention
The financial statements are prepared under the historical cost convention and on a going concern basis

Going Concern

The directors have reviewed the projected cash flows of the company and its existing contractual
arrangements with Celine SA and other members of the LVMH Group

After making enquines, the directors have a reasonable expectation that the company has adequate
resources to coniinue In operational existence for the foreseeable future Thus, they confinue to adopt
the going concern basis in preparing the financial statements

Comphance with accounting standards

The financial statements are prepared in accordance with applicable United Kingdom Accounting
Standards (United Kingdom Generally Accepted Accounting Practice), which have been applied
consistently (except as otherwise stated} throughout the current year and the preceding year

Turnover

Turmnover represents amounts receivable for goods and services net of VAT and trade discounts
Turnover from the supply of services represents the value of services provided under contracts to the
extent that there 1s a night to consideration and 1s recorded at the value of the consideration due Where
a contract has only been partially completed at the balance sheet date turnover represents the value of
the service provided to date based on a proportion of the total contract value Where payments are
recewed from customers in advance of services provided, the amounts are recorded as Deferred
Income and included as part of Creditors due within one year

Research and development

Research expenditure 1s wrntten off to the profit and loss account In the year in which 1t 1s mncurred
Development expenditure 1s wntten off in the same way unless the director are satisfied as to the
techrical, commercial and financial viability of indwidual projects In this situation, the expenditure 15
deferred and amortised over the period dunng which the company 1s expected to benefit

Tangible fixed assets and depreciation

Tangible fixed assets are stated at cost less depreciation Depreciation 1s provided al rates calculated to
write off the cost less estimated residual value of each asset over its expected useful life, as follows

Land and buildings Leasehold over term of lease
Plant and machinery 4 years straight line
Fixtures, fitings & equipment 4 years straight line
Leasing

Rentals payable under operating leases are charged against income on a straight ine basis over the
lease term

Pensions

The company operates a defined contributton scheme for the benefit of its employees Contrnibutions
payable are charged to the profit and loss account in the year they are payable




LVMH FG SERVICES UK LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 DECEMBER 2011

18

19

Accounting policies (continued)
Taxation

Current tax, including UK corparation tax and foreign tax, 1s provided at amounts expected to be paid (or
recovered) using tax rates and laws that have been enacted or substantively enacted by the balance
sheet date

Deferred tax 1s recognised in respect of all iming differences that have onginated but not reversed at the
balance sheet date where transactions have occurred at that date that will result in an obligation to pay
more, or a nght to pay less or to receive more, tax, with the following exception

- deferred tax assets are recognised only to the extent that the directors consider that it 1s more likely
than not there will be suitable tax profits from which the future reversal of the underlying timing
differences can be deducted

Deferred tax 1s measured on an undiscounted basis at the tax rates thal are expected to apply in the
penods i which timing differences reverse, based on tax rates and laws enacted or substantively
enacted at the balance sheet date

Foreign currency translation

Monetary assets and liabilittes denominated n foreign currencies are translated into sterling at the rates
of exchange ruling at the balance sheet date Transactions in foreign currencies are recorded at the rate
ruling at the date of the transaction All differences are taken to profit and loss account

Turnover

The total turnover of the company for the year has been derved from its principal actwity wholly
undertaken in the United Kingdom

Operating profit 2011 2010
£ £
Operating profit 1s stated after charqing
Depreciation of tangible assets 101,626 104,918
Loss on foreign exchange transactions 32,955 6,619
Research and development 358,694 330,008
Operating lease rentals 305,000 305,000
Fees payable to the company's auditor for the audit of the company's 11,300 11,000

annual accounts

No remuneration was paid to the auditor in respect of non-audit services (2010 £nil)

Interest payable 201 2010
£ £
On amounts payable to group compan:es 15,769 26,195




LVMH FG SERVICES UK LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 DECEMBER 2011

5

Taxation

Domestic current year tax
Current penod
Pnor penods

Total current tax

Deferred tax
Deferred tax charge/credit current year

Factors affecting the tax charge for the year
Profit on ordinary activities before taxation

Profit on ordinary activities before taxation multiphed by standard rate of
UK corporation tax of 26 50% {2010 - 28 00%)

Effects of

Non - deductible expenses

Depreciation in excess of capital allowances
Adjustments to previous penods

Other permanent differences

Other timing differences

Current tax charge for the year

2011 2010
£ £
156,597 249,496
(31,579) -
125,018 249,496
71,494 (76,108)
196,512 173,388
704,509 459,077
186,695 128,542
27,272 27,568
7.833 10,692
(31,579) -
8,739 -
(73,942) 82,694
(61,677) 120,954
125,018 249,496

On 21st March 2012 the Chancellor announced an additional 1% reduction in the main rate of UK
corparation tax to 24% with effect from 1 Apnl 2012 This has not been reflected in the figures above as
it 15 not substantively enacted at the balance sheet date The Chancellor proposed further changes to
reduce the rate by one percent per annum to 22% by 1st Aprl 2014, but again these changes have not
yet been substantively enacted and therefore are not included in the figures above




LVMH FG SERVICES UK LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 DECEMBER 2011

6 Tangible fixed assets

Land and Plantand Fixtures, Total
buildings machinery fittings &
Leasehold equipment
£ £ £ £
Cost
At 1 January 2011 508,153 1,665 4,633 514,451
Additions 33,108 - 23,226 56,334
At 31 December 2011 541,261 1,665 27,859 570,785
Depreciation
At 1 January 2011 179,374 1,249 3,175 183,798
Charge for the year 95,841 416 5,370 101,627
At 31 December 2011 275,215 1,665 8,545 285,425
Net book value
At 31 December 2011 266,046 - 19,314 285,360
At 31 December 2010 328,779 416 1,458 330,653
7  Debtors 2011 2010
£ £
Amounts owing from group undertakings 3,823,911 1,987,589
Other debtors 246,321 222,086
Prepayments and accrued income 25,408 17,729
Deferred tax asset (see note 8) 4,841 76,335

4,100,481 2,303,749

The company participates in a cash-pooling arrangement with its bankers and LVMH Moet Hennessy-
Louwis Vuitton SA as part of a group arrangement to ratonalise management of funds and financial
requirements in the UK

-10-



LVMH FG SERVICES UK LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 DECEMBER 2011

8 Creditors amounts falling due within one year

Trade creditors

Amounts owed to parent and fellow subsidiary undertakings
Corporation tax

Other taxes and social securnty costs
Accruals and deferred income

) Provisions for habilities

The deferred tax asset (included in debtors, note 7) 1s made up as
follows

Balance at 1 January 2011
Profit and loss account

Balance at 31 December 2011

Accelerated capital allowances
Other tming differences

10 Share capital

Allotted, called up and fully paid
1,000 Ordinary shares of £1 each

2011 2010
£ £
11,395 116,612
52,034 1,087,315
26,489 184,496
170,745 151,216
2,973,926 453,656
3234589 1993295
2011
£
(76.,335)
71,494
(4,841)
2011 2010
£ £
3,613 3,407
(8,454) (79,742)
(4,841) (76,335)
2011 2010
£ £
1,000 1,000

-11-



LVMH FG SERVICES UK LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 DECEMBER 2011

11

12

13

Statement of movements on profit and loss account

Profit and
loss
account
£
Balance at 1 January 2011 642,255
Profit for the year 507,997
Balance at 31 December 2011 1,150,252
Reconcihation of movements in shareholders’ funds 2011 2010
£ £
Opening shareholders' funds 643,255 357,566
Profit for the financial year 507,997 285,689
Closing shareholders’ funds 1,151,252 643,255

Financial commitments

At 31 December 2011 the company was committed to making the following payments under non-
cancellable operating leases in the year to 31 December 2012

Land and buitdings

2011 2010
£ £

Operating leases which expire
In over five years 305,000 305,000

-12-



LVMH FG SERVICES UK LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 DECEMBER 2011

14

15

16

Employees

Number of employees

The average monthly number of employees {including directors) during
the year was

2011 2010

Number Number

32 28

Employment costs 2011 2010
£ £

Wages and salanes 6,538,627 4,032,128
Social secunty costs 770,047 488,010
Other pension costs 77,639 43,967
7,386,313 4,564,105

The directors did not receive any remuneration for therr services to the company dunng the year (2010

E£NIl)

Control

The immed ate parent company 1s LVMH Fashion Group Services SAS, a company registered in France

The parent company of the smallest and largest group of which the company 1s a member and the

ultmate parent company is LVMH Moet Hennessy-Lowis Vuitton SA, a company reqistered in France

The financial statements of this group are available to the public and may be obtained from 22 Avenue

Montaigne, 75008 Pars, France

Related party relationships and transactions

The voting nghts of the company are entirely controlled by the ultimate parent undertaking, and the
company has therefore taken advantage of the exemption available in FRS 8 and has not disclosed

transactions 1th entities which are part of the group in these financial statements

-13-




