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Creative Powerhouse Partnership Ltd.

Strategic report
For the year ended 31 December 2021

The directors present the strategic report for the year ended 31 December 2021.

Principal activities

The Group is comprised of three trading companies which deliver its services of providing specialist audio visual
equipment and services to the live events industry and for permanent systems integration prejects together with
design and large format printing.

Media Powerhouse Ltd delivers audio visual equipment and project management for live events, and also provides
design and project management for permanant installation of audio-visual equipment at client’s premises.

Powerhouse Systems Ltd also provides design and project management for permanent installation of audio-visual
equipment at client’s premises.

The Creative Place Ltd provides design and large format printing to a varied client base ranging from exhibitions
and live events to businesses at their premises.

Fair review of the business

The results for the year show an increase in revenue to £13,168,176 (2020: £10,002,200), operating profit was
£37,167 {202Q: £ (1,386,802).

As reported last year our Group was significantly impacted by Covid1% and the restrictions placed upen the Live
Events industry by the UK Government. This continued during 2021 with an announced Freedom Day that was
postpened until finally happening on 21st July 2021. Our Live Events business showed a substantial return towards
pre-pandamic levels in the autumn trading period. However, with the Government anncuncement ef new measures
against the Omicron variant on 30th Novernber, our Live Events in December saw further postpenements and
cancellations.

Another outcome of Covid19, particularly in China, was an effect on the Global supply chain which negatively
impacted on our Systems Integration projects by causing delays and uncertainty.

Against that backdrop and the restructuring and reshaping of our businesses during 2020 which enabled us to
reduce administrative expenses in 2021 by £1,433,604 we are pleased te report that the Group recorded a vastly
reduced Loss of £35,630 (2020 Loss £1,251,631).

The Group, having made redundancies during 2020 was able to start recruiting again during 2021 due to the
increase in business and was able to recommence its spend on tangible fixed assets of £317,477.

The Group continues to take pride in its technical creativity and delivery and to do this gplaces importance on design
technelogy to deliver truly innovative solutions to our clients. This is assisted by Research and Development
support from the UK Government in the form of a Research and Development Tax Credit which is reflected in the
accounts.

The Group has used the support provided by the UK government, including the Caronavirus job retention scheme,
tax deferrals and the Coronavirus business interruption loan scheme to protect its cash position. The Board
recagnises the challenges facing the Group and is actively moenitoring the situation daily and continues to seek
reductians in its averheads where appropriate. An example being that The Creative Place Ltd has relocated fully
during 2022 into the main premises of the Group in Radlett thereby reducing its costs for rent, rates, utilities, and
other general costs.

Principal risks and uncertainties
There is an ongeing process for identifying, evaluating, and managing the significant risks faced by cur business.
Risk reviews are undertaken regularly by the respective business areas throughout the year to identify and assess

the key risks associated with the achievement of our business chjective.

Those risks include Coronavirus restrictions and the Global supply chain issues as meantioned above.




Creative Powerhouse Partnership Ltd.

Strategic report (continued)
For the year ended 31 December 2021

Key performance indicators

Year 2021 2020

EE

Turnover Cansolidated 13,168,176 10,002,200
Gross Profit 4,730,865 4,277,687

EBITDA 745,403 (716,592)

Loss for the year (35,630) {1,251,631)

The Group was able to grow its turnover in all its sectors in the year by 31.6% overall.

As explained aboave our Live Events business within Media Powerhouse Ltd had been significantly damaged during
2020 due to Government Imposed restrictions and some aof those restrictions continued into 2021. However, as we
had reshaped our business to replace Live with Virtual and Hybrid events and with a return in Autumn 2021 to Live
events, we grew our turnover to £3,033,599 during the year. {2020: £1,928,227).

Cur Systems Integration businesses that provide design and project management for permanent installation of
audio-visual equiprment at cliant’'s pramises saw turmover grow to £8,614,977 (2020: £6,794,447).

The Creative Place Limited also saw growth in the year recording turnover of £1,519,600 (2020: £1,279,528).

Current trading and future prospects

The Omicron measures announced by the Government in November 2021 had a negative impact on our Live
Events business for the first quarter of 2022, However, our System Integraticn business, although impacted by
both Covid19 and Glebal Supply issuas recorded growth in the first six months of 2022 to £5,6692K, up frem
£3,543K in the first six months of 2021,

This Autumn has also seen a return to live events in a similar pattern to last year now that Government restrictions
on Live Events have been removed and we expect the full year to show growth over 2021.

The Creative Place Ltd also cantinues to show growth.

We constantly monitor cur business and forecasts and are pleased to see that the visible business for the
remaining manths of the year show the business continues to be profitable and cash generative.

On behalf of the beard

29 September 2022




Creative Powerhouse Partnership Ltd.

Directors’ report
For the year ended 31 December 2021

The directors present their annual repert and financial statements for the year ended 31 December 2021.

Principal activities
The principal activity of the group continued to be that of providing specialist audio visual equipment and services
te the live events industry and for permanent systems integration.

Results and dividends
The results for the year are set sut on page 9.

Mo ardinary dividends were paid. The directars do not recommend payment of a further dividend.

Directors
The directors who held office during the year and up to the date of signature of the financial statements were as
follows:

Mr R P Chinchanwala ACA
Mr M 1 Breen FFA FIPA

Qualifying third party indemnity provisions
The company has made qualifying third party indemnity provisions for the henefit of its directors during the vear.
These provisions remaln in force at the reparting date.

Post reporting date events
Information relating to events since the end of the year is given in the notes to the financial statements.

Auditor

Mitten Clarke Audit Limited were appointed as auditor to the group and in accordance with secticn 4385 of the
Companies Act 2006, a resolution proposing that they be re-appointed will be put at a General Meeting.

Statement of directors' responsibilities

The directors are responsible for preparing the Annual Report and the financial statements in accordance with
applicable law and regulaticns.

Company law requires the directors to prepare financial statements for each financial year, Under that law the
directars have elected ta prepare the financial statements in accerdance with United Kingdom Generally Accepted
Accounting Practice (United Kingdom Accounting Standards and applicable law). Under company law the directors
must not approve the financial statements unlass they are satisfied that they give a true and fair view of the state
of affairs of the group and company, and of the profit or loss of the group for that period. In preparing these
financial statements, the directors are required to:

select suitable accounting pelicies and then apply them consistently;
hd make judgements and accounting estimates that are reasonable and prudent;
. state whether applicable UK Accounting Standards have been followed, subject to any material departures
disclosed and explained in the ;
. prepare the an the going concern basis unless it is inappropriate to presume that the group and company
will continue in business.

The directors zre responsible for keeping adequate accounting records that are sufficiant to shaw and explain the
group’s and company's transactions and disclose with reasonable accuracy at any time the financial position of the
group and company and enable them to ensure that the financial statements comply with the Companies Act 2006.
Thay are also respensible for safeguarding the assets of the group and campany and hence far taking reasonable
steps for the prevention and detection of fraud and other irregularities.




Creative Powerhouse Partnership Ltd.

Directors’ report {(continued)
For the year ended 31 December 2021

Statement of disclosure to auditor

5o far as each person who was a director at the date of approving this report is aware, there is no relevant audit
infarmation of which the auditor of the company is unaware. Additionally, the directors individually have taken all
the necessary steps that they ought to have taken as directors in order to make themselves aware of all relevant
audit information and to establish that the auditor of the company is aware of that information.

On behalf of the board

29 September 2422




Creative Powerhouse Partnership Ltd.

Independent auditor's report

To the members of Creative Powerhouse Partnership Ltd.

Opinion

We have audited the financial statements of Creative Powerhause Partnership Ltd. {the 'parent company') and its
subsidiaries (the "group') far the year ended 31 December 2021 which comprise the group statement of
comprehensive income, the group balance sheet, the company balance sheet, the group statement of changes in
equity, the company statement of changes in equity, the group statement of cash flows and notes to the financial
statements, including significant accounting policies. The financial reporting framework that has been applied in
their preparation is applicable law and United Kingdom Accounting Standards, including Financial Reperting
Standard 102 The Financial Reporting Standard applicable in the UK and Republic of Ireland (United Kingdom
Generzally Accepted Accounting Practice).

In our opinion the financial statements:
hd give a true and fair view of the state of the group's and the parent company's affairs as at 31 December
2021 and of the group's loss for the year then ended;
. have been properly prepared in accerdance with United Kingdom Generally Accepted Accounting Practice;
and
. have been prepared in accordance with the requirements of the Companies Act 2006,

Basis for opinion

We canducted our audit in accordance with International Standards on Auditing (UK} (ISAs (UK}) and applicable
law. Cur responsibilities under those standards are further described in the Auditor's responsibilities for the audit of
the financial statements saction of our report. We are independent of the group and parent company in accordance
with the ethical requirements that are relevant to our audit of the financial statements in the UK, including the
FRC's Ethical Standard, and we have fulfilled our other ethical responsibilities in accordance with these
requirements. We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis
for our opinion.

Conclusions relating to going concern
In auditing the financial statements, we have concluded that the directors' use of the going concern basis of
accounting in the preparatiaon of the financial statements is appropriate.

Based on the work we have performed, we have not identified any material uncertainties relating to avents or
conditions that, individually ar collectively, may cast significant doubt on tha group's and parent cornpany’s ability
to continue as a going concern far a period of at least twelve months from when the financial statements are
authorised for issue,

Qur responsibilities and the respensibilities of the directors with respect to going concern are described in the
relevant sections of this report.

QOther information

The other information comprises the information included in the annual report other than the financial statements
and our auditor's report therean. The directers are responsible for the other information contained within the
annual report. Cur opinion cn the financial statements does not cover the cther information and, except to the
extent otherwise explicitly stated in our report, we do not express any form of assurance conclusion therecn. Gur
respensibility is to read the other information and, in doing so, consider whether the other information is materially
inconsistent with the financial statements or our knowledge cbtained in the course of the audit, or otherwise
appears to be materially misstated. If we identify such material inconsistencies or apparent material
misstatements, we are required to determina whether this gives rise to a material misstatement in the financial
statements themselves. If, based on the work we have performed, we conclude that there is a material
misstatement of this other information, we are required to report that fact.

We have nothing to report in this regard.




Creative Powerhouse Partnership Ltd.

Independent auditor's report {(continued)

To the members of Creative Powerhouse Partnership Ltd.

Opinions on other matters prescribed by the Companies Act 2006
In our opinion, kased an the waork undertakan in the course of our audit:
* the information given in the strategic report and the directors’ report for the financial year for which the
financial statements are prepared is consistant with the financial statements; and
* the strategic report and the directors’ report have been prepared in accardance with applicable legal
requirements.

Matters on which we are required to repart by exception

In the light of the knowledge and understanding of the group and the parent company and their environment
obtainad in the course of the audit, we have not identified material misstaterments in the strategic report or the
directars' report.

We have nothing ta report in respect of the following matters in relation to which the Companies Act 2006 requires
us to report te you if, in cur opinion:
* adequate accounting records have not been kept by the parent company, or returns adequate for cur audit
have not been received from branches not visited by us; or
& the parent company financial statements are not in agreement with the accounting records and returns; or
certain disclosures of directors' remuneration specified by law are not made; or
* we have not reczived all the information and explanations we require for our audit.

Responsibilities of directors

As explained more fully in the directars' responsibilities statement, the directors are responsible for the preparation
of the financial statements and for being satisfied that they give a true and fair view, and for such internal control
as the directors determine is necessary tc enable the preparation of financial statements that are free from
material misstatement, whether due to fraud or error. In preparing the financial statements, the directors are
responsible for assessing the parent company's ability to continue as a going concern, disclosing, as applicable,
matters related tc going concern and using the going concern basis of acceunting unless the directors either intend
to liguidate the parent company ar to cease operations, or have no realistic alternative but to do so.

Auditor's responsibilities fer the audit of the financial statements

Our ohjectives are to obtain reasonable assurance about whether the financial statements as a whole are free from
material misstatement, whether due to fraud or error, and to issue an auditor's report that includes our opinion.
Reasonable assurance is a2 high level of assurance but is not a guarantee that an audit conducted in accordance
with ISAs {UK) will always detect a material misstatement when it exists. Misstatements can arise from fraud or
error and are considered material if, individually or in the aggregate, they could reasonably be expectad to
influence the economic decisions of users taken on the basis of these financial statements.

The extent to which our procedures are capable of detecting irreqularities, including fraud, is detailed below.

Qur approach to identifying and assessing the risks of material misstatement in respect of irreqularities, including
fraud and non-compliance with laws and regulations, was as follows:

* the engagement partner ensured that the engagement team collectively had the appropriate competence,
capabilities and skills to identify or recognise non-compliance with applicable laws and regulations;

® we identified the laws and regulations applicable to the company through discussions with directors and
other management;

* we focused on specific laws and regulations which we considered may have a direct material effect on the
financial statements or the gperations of the company, including legislation such as the Companies Act 2006,
taxation legislation, data protection, employment, and health and safety l2gislaticn; and

* we assessed the extent of compliance with the laws and regulations through making enquiries of
management and reviewing legal and professional fee invoices.




Creative Powerhouse Partnership Ltd.

Independent auditor's report {(continued)

To the members of Creative Powerhouse Partnership Ltd.

We assessed the susceptibility of the company’s financial statements to material misstatement, including obtaining
an understanding of how fraud might occur, by:

* making enquiries of managemeant as to where they considered there was susceptibility to fraud, their
knowledge of actual, suspected and alleged fraud; and

considering the internal controls in place to mitigate risks of fraud and nan-compliance with laws and
regulations.

To address the risk of fraud through management bias and override of controls, we:

* performed analytical procedures to identify any unusual or unexpected relationships;

* tested journal entries posted during the period and at the peariod end to identify unusual transactions;
* investigated the rationale behind significant or unusual transactions;

* reviewed the reasonableness of key accounting estimates; and

* performed walkthrough tests on all major transaction cycles.

In response to the risk of immegularities and non-compliance with laws and regulations, we designed preocedures
which included, but were not limited to:

agreeing financial statement disclosures tc underlying supporting documentation;

enquiring of management as to actual and potential litigation and claims;

reviewing correspondence with HMRC; and

reviewing legal and professional fees incurred during the period to identify any potential indications of
non-compliance with laws and regulations.

There are inherent limitations in our audit procedures described above. The more removed that laws and
regulations are from financial transactions, the less likely it is that we would become aware of non-compliance.
Auditing standards also limit the audit procedures required ta identify non-compliance with laws and regulations to
enquiry of the directars and other management and the inspection of regulatory and legal correspondence, if any.

Material misstatements that arise due to fraud can be harder to detect than those that arise from error as they

may involve deliberate concealment or collusion.

A further description of our responsibilities is available on the Financial Reporting Council’s website at:
https://www.frc.org.uk/auditorsresponsibilities. This description forms part of our auditor's report.




Creative Powerhouse Partnership Ltd.

Independent auditor's report {(continued)

To the members of Creative Powerhouse Partnership Ltd.

Use of our report

This report is made solely to the company's members, as a bady, in accordance with Chapter 3 of Part 16 of the
Companies Act 2006. Qur audit work has been undertaken so that we might state to the company’s members those
matters we are required to state to them in an auditor's report and for no other purpose. To the fullest extent
permitted by law, we do not accept or assume responsibility te anyene other than the cormpany and the company’s
members as a body, for our audit work, for this report, or for the opinions we have formed.

The Glades Joanne Beamish ACA FCCA
Festival Way {Senior Statutory Auditor)
Fastival Park far and an behalf of
Stoke on Trent Mitten Clarke Audit Limited
5T1 550

Chartered Accountants
29 September 2022 Statutory Auditor




Creative Powerhouse Partnership Ltd.

Group statement of comprehensive income
For the year ended 31 December 2021

2021
Notes E
Turnover 3 13,168,176
Cost of sales (8,437,311)
Gross profit 4,730,865
Administrative expenses (4,937,325)
Other operating income 243,627
Operating profit/(loss) 4 37,167
Interest receivable and similar income 8 7
Interest payable and similar expenses o {88,012)
Loss before taxation {50,838)
Tax on loss 10 15,208
Loss for the financial year 25 {35,630)

Loss for the financial year is attributable to:
- Owners ¢f the parent company (19,219}
- Non-controlling interests {16,411)
{35,630}

Total comprehensive income for the year is

attributable to:

- Owners of the parent company {19,219
- Non-controlling interests (16,411)
{35,630}

2020

10,002,200

(5,724,513)

4,277,687

(6,370,929)
705,440

(1,386,802)

14
(59,182)

{1,445,970)

194,339

{1,251,631)

{1,054,707)
(196,924)

{(1,251,631)

{1,054,707)
(196,824)

(1,251,631)




Creative Powerhouse Partnership Ltd.

Group balance sheet
As at 31 December 2021

Notes E
Fixed assets
Goodwill 11
Tangible assets 12
Current assets
Stocks 15 259,720
Debtors 16 4,031,172
Cash at bank and in hand 496,325

4,787,217

Creditors: amounts falling due within
onea year 17 {5,509,060)
Net current liabilities
Total assets less current liahilities
Creditors: amounts falling due after
more than one year 18
Provisions for liabilities
Provisions 21 130,000
Net liabilities
Capital and reserves
Called up share capital 24
Prefit and loss reserves 25

Equity attributable to owners of the
parent company
Non-controlling interests

2021

168,950
846,589

1,015,539

(721,343)

293,696

(568,546)

(130,000}

(404,850)

1,000
(267,581)

(266,581)
(138,259)

(404,850)

297,786
2,625,822
350,138

3,273,746

(3,992,444)

130,000

2020

192,253
1,214,045

1,406,298

{718,698)

687,600

(926,820)

{130,000)

{369,220)

1,000
(5,983)

(4,983)
(364,237)

{369,220)

The financial statements were approved by the hoard of directors and authorised for issue on 29 September 2022

and are signed on its behalf by:

Director

-10-




Creative Powerhouse Partnership Ltd.

Company balance sheet
As at 31 December 2021

2021

Notes £ E
Fixed assets
Investments 13 165,678
Current assets
Debtars 16 84,885
Cash at bank and in hand 2,267

87,152

Creditors: amounts falling due within
one year 17 (169,308)
Net current liabilities (82,156)
Net assets 83,522
Capital and resarves
Called up share capital 24 1,000
Profit and loss reserves 25 82,522
Total equity 83,522

2020

£ £

165,678
0,000
11
50,011

(154,167)
(94,156)

71,522

1,000

70,522

71,522

As permitted by s408 Companies Act 2006, the company has not presentad its own profit and loss account and

related notes. The company’s profit for the year was £12,000 (2020 - £12,000 profit).

The financial statements were approved by the board of directors and authorised for issue on 29 September 2022

and are signed on its behalf by:

Director

Company Registration No. 06579645

-11 -




Creative Powerhouse Partnership Ltd.

Group statement of changes in equity

For the year ended 31 December 2021

Balance at 1 January 2020

Year ended 31 December 2020:
Loss and total comprehensive incaome
for the year

Balance at 31 December 2020
Year ended 31 December 2021:

Loss and total comprehensive income
tor the year

Transfer from nen-controlling interest

Balance at 31 December 2021

Share capitaProfit and loss Tothlon-controlling Total
reserves  cantrolling interest
interest

£ £ £ £ £

1,000 1,048,724 1,049,724 (167,313) 882,411
- (1,054,707)  (1,054,707) (196,924)  (1,251,631)
1,000 (5,983) (4,983) [364,237) {369,220)
- (19,219) {19,219) (16,411) (35,630)

- (242,379) (242,379) 242,379 -
1,000 (267,581) (266,581) {138,269) {404,850)

-12 -




Creative Powerhouse Partnership Ltd.

Company statement of changes in equity
For the year ended 31 December 2021

Balance at 1 January 2020

Year ended 31 December 2020:
Prefit and total comprehensive income for the year

Balance at 31 December 2020

Year ended 31 December 2021:
Profit and total comprehensive income for the year

Balance at 31 December 2021

Share capitaProfit and loss Total
reserves

£ E £

1,000 58,522 59,522

- 12,000 12,000

1,000 70,522 71,522

- 12,000 12,000

1,000 82,522 83,522

-13-




Creative Powerhouse Partnership Ltd.

Group statement of cash flows
For the year ended 31 December 2021

Notes

Cash flows from operating activities
Cash (absorbed by)/generated from 29
operations

Income taxes refunded/{paid)

Net cash inflow from operating activities
Investing activities

Purchase of tangible fixed assets

Interest received

Net cash used in investing activities
Financing activities

Repnayment of barrowings

Proceeds from new bank loans
{Deduction)/advances on invoice discounting

Payment of finance leases cbligations
Interest paid

Net cash generated from/(used in)
financing activities

Net increase in cash and cash equivalents

Cash and cash equivalents at beginning of year

Cash and cash equivalents at end of year

2021
E E
(101,230)
116,956
15,726
(243,894)
7
(243,887)
(36,457)
250,000
542,355
(293,538)
(88,012)
374,348
146,187
350,138
496,325

2020
£ £
1,175,021
(212,667)
963,354
(163,459)
14
{163,445)
(59,182)
350,000
(565,920}
(252,421}
{527,523)
272,386
77,752
350,138

-14 -




Creative Powerhouse Partnership Ltd.

Notes to the group financial statements
For the year ended 31 December 2021

1.1

1.2

Accounting policies

Company information

Creative Powerhouse Partnership Ltd. ("the company”) is a private limited company doemiciled and
incorporated in England and Wales. The registered office is Parkbury Estate, Handley Page Way, Colney
Street, St. Albans, ALZ 2DQ.

The group consists of Creative Powerhouse Partnership Ltd, and all of its subsidiaries.

Accounting convention

These financial statements have been preparad in accordance with FRS 102 "The Financial Reporting
Standard applicable in the UK and Republic of Ireland” ("FRS 102"} and the requirements of the Companies
Act 2006.

The financial statements are prepared in sterling, which is the functional currency of the company. Monetary
amounts in these financial statements are rounded to the nearest £.

The financial statements have been prepared under the histarical cost convention. The principal accounting
policies adopted are set cut below.

Cerfain Balance Sheet comparatives have been amended in crder te make them consistent with the current
year presentation.

The company is a qualifying entity for the purposes of FRS 102, being a member of a group where the parent
of that group prepares publicly available consolidated financial statements, including this company, which are
intended to give a true and fair view of the assets, liabilities, financial pasition and prefit ar loss of the group.
The company has therefore taken advantage of exemptions from the following disclosure requirements for
parent company information presented within the conselidated financial statements:

* Section 7 ‘Statement of Cash Flows’: Presentation of a statement of cash flow and related nates and
disclosures;

* Section 11 'Basic Financial Instruments’ and Section 12 *Other Financial Instrument Issues: Interest
income/expense and net gains/losses for financial instruments not measurad at fair value; basis of
determining fair values; details of collateral, loan defaults aor breaches, details of hedges, hedging fair
value changes recognised in profit or loss and in other comprehensive income;

* Section 33 "Related Party Disclosures’: Compensation for key management personnel.

Basis of consolidation

The consclidated group financial statements consist of the financial statements of the parent company
Creative Powerhouse Partnership Ltd. together with all entities controlled by the parent company (its
subsidiaries).

All financial statements are made up ta 31 December 2021, Where necessary, adjustments are made to the
financial statements of subsidiaries to bring the accounting policies used into line with these used by other
members of the group.

All intra-group transacticns, balances and unrealised gains on transactions between group companies are
eliminated on consolidation. Unrealised losses are also eliminated unless the transaction provides evidence of
an impairment of the asset transferred.

Subsidiaries are consolidated in the group’s financial statements from the date that control commences until
the date that contrel ceases.

-15-




Creative Powerhouse Partnership Ltd.

Notes to the group financial statements (continued)
For the year ended 31 December 2021

1.3

1.4

1.5

1.6

Accounting policies {Continued)

Going concern

The accounts have been prepared on a going concern basis having regard to the budgets and cashflow
farecasts prepared by the Group and the continued support financial support of its parent undertaking. The
parent undertaking has confirmed its support of the Group through the next 12 months from the date of
signing of the accounts.

Turnover

Turnover is recognised at the fair value of the consideration received or receivable for goods and services
provided in the normal course of business, and is shown net of VAT and other sales related taxes. The fair
value of consideration takes into account trade discounts, settlement discounts and velume rebates.

Revenue from the sale of goods is recognised when the significant risks and rewards of ownership of the
goods have passed to the huyer {usually on dispatch of the goods), the amount of revenue can ba measured
reliably, it is probable that the economic benefits associated with the transaction will flow to the entity and
the costs incurred or to be incurred in respect of the transaction can be measured reliably.

Revenue from contracts for the provision of professional services is recognised by reference to the stage of
campletion when the stage of completion, costs incurred and costs to complete can be estimated reliably. The
stage of completion is calculated by comparing costs incurred, mainly in relation to contractual hourly staff
rates and materials, as a propartion of total costs. Where the outcome cannot be estimated reliably, revenue
is recagnised only to the extent of the expanses recognised that it is probable will be recavered.

Rental income is recognised net of VAT on an accruals basis in accordance with the relative rental
agreements.

Intangible fixed assets - goodwill

Goodwill represents the excess of the cost of acquisition of a business pver the fair value of net assets
acquired. It is initially recognised as an asset at cost and is subsequently measurad at cost less accumulated
amottisation and accumulated impairment losses, Goodwill is considerad to have a finite useful life and is
amortised on a systematic basis over its expected life, which is 10 years.

Tangible fixed assets
Tangible fixed assets are initially measured at cost and subsequently measured at cost, net of depreciation
and any impairment losses.

Depreciation is recegnised so as to write off the cost er valuation aof assets less their residual values over
their useful lives on the following bases:

Long-term leaseheld property Qver length of lease
Plant and machinery 1-10 years

Fixtures and fittings 2-5 years
Computers 1-5 years

Motor vehicles 3-4 years

The assets’ residual values, useful lives and depreciation methods are reviewed, and adjusted prospectively if
appropriate, or if there is an indication of a significant change since the last reperting date.

Tha gain or loss arising on the disposal of an asset is determined as the difference between the sale proceeds
and the carrying value of the asset, and is recognised in the profit and loss account.

- 16 -




Creative Powerhouse Partnership Ltd.

Notes to the group financial statements (continued)

For

the year ended 31 December 2021

1.7

1.8

1.9

1.10

1.11

Accounting policies {Continued)

Fixed asset investments
In the parent company financial statements, investments in subsidiaries are initially measured at cost and
subsequently measured at cost less any accumulated impairment losses.

A subsidiary is an entity controlled by the group. Control is the power to govern the financial and cperating
policies of the entity so as to obtain benefits from its activities.

Impairment of fixed assets

At each reperting period end date, the group reviews the carrying amounts of its tangible and intangible
assets to determine whether there is any indication that those assets have suffered an impairment loss. If
any such indication exists, the recoverable amount of the asset is estimated in order to determine the extent
of the impairment loss (if any). Where it is not possible to estimate the recoverable amount of an individual
asset, the company estimates the recoverable amount of the cash-generating unit to which the asset
belongs.

Recoverable amount is the higher of fair value less costs to sell and value in use. [n assessing value in use,
the estimated future cash flows are discounted to their present value using a pre-tax discount rate that
reflects current market assessments of the time value of money and the risks specific to the asset for which
the estimates of future cash flows have not been adjusted.

If the recoverable amount of an asset (or cash-generating unit) is estimated to be less than its carrying
amount, the carrying amount of the asset {or cash-generating unit) is reduced te its recoverable amount. An
impairment loss is recognised immediately in profit or loss.

Recognised impairmeant losses are reversed if, and only if, the reasons for the impairment loss have ceased to
apply. Where an impairment lass subsequently reverses, the carrying amount of the asset (or
cash-generating unit) is increased to the revised estimate of its recoeverable amount, but so that the
increased carrying amount dees not exceed the carrying amount that would have bean determined had no
impairment loss been recognised far the asset {or cash-generating unit} in pricr years. A reversal of an
impairment loss is recognised immediately in profit or loss.

Stocks

Stock comprises of cables, set stock, installation stock and printing stock held for the purposes of the trade
which are recorded initially at cost. Stock is valued at the lower of cost and net realisable value. Net
realisable value is determined by assessing the estimated useful life, cbsolescence and the age of the stock
ltems.

Cash and cash equivalents
Cash and cash equivalents are basic financial assets and include cash in hand and bank overdrafts. Bank
overdrafts are shown within borrowings in current liahilities.

Financial instruments
The group has elected to apply the provisions of Section 11 'Basic Financial Instruments’ and Section 12
‘Other Financial Instruments [ssues’ of FRS 102 to all of its financial instruments.

Financial instruments are recognised in the group's balance sheet when the group becomes party to the
contractual provisions of the instrument.

Financial assets and liabilities are offset and the net amounts presented in the financial statements when
there is a legally enforceable right to set off the recognised amounts and there is an intenticn to settle on a
net basis or to realise the asset and settle the liability simultaneously.

-17 -




Creative Powerhouse Partnership Ltd.

Notes to the group financial statements (continued)

For

the year ended 31 December 2021

1.12

Accounting policies {Continued)

Basic financial assets

Basic financial assets, which include debtors and cash and bank balances, are initially measured at
transaction price including transaction costs and are subsequently carried at amartised cost using the
effective interest methed unless the arrangement constitutes a financing transaction, where the transaction is
measured at the present value of the future receipts discounted at @ market rate of interest. Financial assets
classified as receivable within one year are not amortised.

Impairment of financial assets
Financial assets are assessed for indicators of impairment at each reporting end date.

Financial assets are impaired where there is abjective evidence that, as a result of ong or more events that
occurred after tha initial recognition of the financial asset, the estimated future cash flows have been
affected. If an asset is impaired, the impairment loss is the difference between the carrying amount and the
present value of the estimated cash flows discounted at the asset’s original effective interest rate. The
impairment loss is recognised in profit or loss.

If there is a decrease in the impairment less arising from an event accurring after the impairment was
recognised, the impairment is reversed. The raversal is such that the current carrying amount does not
exceed what the carrying amount weculd have been, had the impairment not previously been recegnised. The
impairment reversal is recagnised in profit or loss.

Derecagnition of financial assets

Financial assets are derecagnised only when the contractual rights to the cash flows from the asset expire or
are settled, or when the group transfers the financial asset and substantially all the risks and rewards of
ownership to another entity, or if some significant risks and rewards of ownership are retained but control of
the asset has transferred to another party that is able to sell the asset in its entirety to an unrelated third
party.

Classification of financial labilities

Financial liabilities and equity instruments are classified according to the substance of the contractual
arrangements entered inte. An equity instrument is any contract that evidences a residual interest in the
assets of the group after deducting all of its liabilities.

Basic financial liabifities

Basic financial liabilities, including creditors and bank loans, are initially recognised at transaction price unless
the arrangement constitutes a financing transaction, where the debt instrument is measured at the present
value of the future payments discounted at a market rate of interest. Financial liabilities classified as pavable
within one year are not amortised.

Debt instruments are subsequently carried at amortised cost, using tha effective interest rate method.

Trade creditors are obligations to pay for goods or services that have been acquired in the ordinary course of
business from suppliers. Amounts pavable are classified as current labilities if payment is due within one
year or less. If not, they are presented as nan-current liabilities. Trade creditors are recagnised initially at
transaction price and subsequently measured at amecrtised cost using the effective interest method.

Derecognition of financial liabilities
Financial liabilities are derecognised when the group's contractual obligations expire or are discharged or
cancelled.

Taxation
The tax expense represents the sum cof the tax currently payable and deferred tax.
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1.13

1.14

1.15

Accounting policies {Continued)

Current tax

The tax currently payable is based on taxable profit for the year. Taxable profit differs from net profit as
reported in the profit and less account because it excludes items of income or expense that are taxable or
deductible in other years and it further excludes items that are never taxable or deductible. The group’s
liability for current tax is calculated using tax rates that have been enacted or substantively enacted by the
reporting end date.

Deferred tax

Deferred tax liabilities are generally recognised for all timing differences and deferred tax assets are
recognised to the extent that it is prebable that they will be recovered against the reversal of deferred tax
liabilities or other future taxable profits. Such assets and lizbilities are not recognised if the timing difference
arises from goodwill or from the initial recognition of other assets and liabilities in a transaction that affects
neither the tax profit nor the accounting prefit.

The carrying amount of deferred tax assets is reviewed at each reporting end date and reduced te the extent
that it is no longer prebable that sufficient taxable profits will be available to allow all or part of the asset to
be recovered. Deferred tax is calculated at the tax rates that are expected to apply in the period when the
liability is settled or the asset is realised. Deferred tax is charged or credited in the profit and loss account,
except when it relates to items charged or credited directly to equity, in which case the deferred tex is also
dealt with in equity. Deferred tax assets and liabilities are offset if, and anly if, there is a legally enfarceable
right to offset current tax assets and liabilities and the deferred tax assets and liabilities relate to taxes levied
by the same tax authority.

Provisions

Provisions are recagnised when the group has a legal or constructive present abligation as a result of a past
event, it is probable that the group will be required to settle that obligation and a reliable estimate can be
made of the amount of the cbligation.

The amount recognised as a provision is the best estimate of the consideration required to settle the present
obligation at the reporting end date, taking into account the risks and uncertainties surrounding the
obligation. Where the effect of the time value of maney is material, the amount expected to be required te
settle the obligation is recognised at present value. When a provision is measured at present value, the
unwinding of the discount is recognised as a finance cost in profit or loss in the peried in which it arises.

Employee benefits
The costs of short-term ernployee benefits are recognised as a liability and an expense.

The cost of any unused haoliday entitlement is recognised in the period in which the employee’s services are
received.

Termination benefits are recognised immediately as an expense when the company is demonstrably
committed to terminate the employment of an employee or to provide termination benefits.

Retirement benefits
Payments to defined contribution retirement benefit schemes are charged as an expense as they fall due.
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1.16

1.17

1.18

1.19

Accounting policies {Continued)

Leases
Leases are classified as finance leases whenever the terms of the lease transfer substantially all the risks and
rewards of ownership to the lessees. All other leases are classified as operating leases.

Assets held under finance leases are recognised as assets at the lower of the assets fair value at the date of
inception and the present value of the minimum lease paymeants. The related liability is included in the
balance sheet as a finance lease cbligation. Lease payments are treated as consisting of capital and interest
elements. The interest is charged ta profit or loss so as to produce a constant periodic rate of interest on the
remaining balance of the liability.

Rentals pavable under cperating leases, including any lease incentives received, are charged to profit or loss
on a straight line basis over the term of the relevant lease except where another more systematic basis is
more representative of the time pattern in which economic benefits from the leased asset are consumed.

Gaovernment grants

Government grants are recognised based on the accrual model and are measured at the fair value of the
asset received or receivable. Grants are classified as relating either to revenue or ta assets. Grants relating to
revenue are recegnised in income over the period in which the related costs are recognised. Grants relating
to assets are recognised over the expected useful life of the asset. Where part of a grant relating to an asset
is deferred, it is recognised in deferred income.

Foreign exchange

Transactions in currencies other than pounds sterling are recorded at the rates of exchange prevailing at the
dates of the transactions. At each reporting end date, monetary assets and liabilities that are deneminated in
foreign currencies are retranslated at the rates prevailing on the reporting end date. Gains and losses arising
on translation in the period are included in profit ar loss.

Invoice discounting account
The invoice discounting account is recorded in creditors and is measured at the transaction price.

Judgements and key saurces of estimation uncertainty

In the application of the group’s accounting paolicies, the directors are required to make judgements,
estimates and assumptions about the carrying amount of assets and liabilities that are not readily apparent
from other sources. The estimates and associated assumptions are hased on historical experience and other
factors that are considered to be relevant. Actual results may differ from these estimates.

The estimates and underlying assumptions are reviewed ar an angoing basis. Revisions te accaunting
estimates are recognised in the period in which the estimate is revised where the revision affects only that
period, or in the pericd of the revision and future periods where the revision affects both current and future
periods.
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2 Judgements and key sources of estimation uncertainty {Continued)

Key sources of estimation uncertainty
The estimates and assumptions which have a significant risk of causing a material adjustment ta the carrying
amopunt of assets and liahilities are as follows.

Bad debt provisions

A full lime by line review of trade debtors is carried out at the end of each month. Whilst every attempt is
made to ensure that the bad debt provisions are as accurate as possible, there remains a risk that the
provisions do not match the level of debts which ultimately prove to be uncollectible.

Stock provisions

Stock is valued at the lower of cost and net realisable value. Net realisable value is determinad by assessing
the estimated useful life, obsolescence and the age of the stock items. Stock iIs counted annually and
appropriate adjustments made to reflect the actual guantity of stock counted.

Depreciation rates and estimated ecanomic useful life of tangible fixed assets

Management review the useful economic lives of depreciable assets at each reporting date so as to allocate
the costs cf assets, less their residual value, over their estimated useful lives. Uncertainties in these
estimates relate to the actual life of the tangible fixed assets.

Dilapidations provision

Management have included a dilapidaticns provision in the financial statements for potential dilapidations due
at the end of the current leases of property. The dilapidations provision is based on petential amounts to be
paid to put the property back to its ariginal condition. Uncertainties in this estimate relate to the actual cost
of work that could be required.

3 Turnover and other revenue

2021 2020
£ £
Turnover analysed by class of business

Systems intergration 10,140,249 8,073,973
Rental 3,027,927 1,928,227
13,168,176 10,002,200
2021 2020
£ £

Turnover analysed by geographical market
United Kingdam 12,203,893 9,481,856
Europe §24,950 520,344
Rest of world 39,333 -
13,168,176 10,002,200

-21 -




Creative Powerhouse Partnership Ltd.

Notes to the group financial statements (continued)
For the year ended 31 December 2021

3 Turnover and other revenue {Continued)
2021 2020
£ £

Other revenue
Grants received 128,668 564,728
Other income 112,817 100,493
Insurance claims 2,142 41,219

4 Operating profit/{loss)

2021 2020
£ £
Operating profit/{loss) for the year is stated after charging/{crediting):
Exchange gains (171} {51)
Depreciation of owned tangible fixed assets 684,933 642,439
Amortisation of intangible assets 23,303 27,771
(Profit)/loss an disposal of intangible assets - 567
Defined contribution pension costs 59,269 111,927
Operating lease charges 279,189 400,257
5 Auditor's remuneration
2021 2020
Fees payable to the company's auditor and associates: £ £
For audit services
Audit of the financial statements of the group and associates 29,000 46,000
For other services
All other nen-audit services 14,000 18,650

6 Employees

The average monthly nurnkber of persans (including directors) employed by the group and company during
the year was:

Group Company
2021 2020 2021 2020
Number Number Number Number
Directors 2z 3 2 -
Administration 10 10 - -
Suppart staff 53 77 - -
Total 65 90 2 -
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] Employees {Continued)
Their aggregate remuneraticn comprised:
Group Company
2021 2020 2021 2020
£ £ £ £
Wages and salaries 2,779,206 4,282,315 214,111 107,500
Sacial security costs 270,249 421,695 28,905 11,550
Pension costs 69,269 111,927 - -
3,118,724 4,815,937 243,016 119,050
7 Directors’ remuneration
2021 2020
£ £
Remuneration for gualifying services 218,000 107,500
Remuneration disclosed above includes the following amounts paid to the highest paid director:
2021 2020
£ £
Remuneration for qualifying services 120,000 -
B8 Interest receivable and similar income
2021 2020
£ £
Interest income
Interest on bank deposits 7 14
9 Interest payable and similar expenses
2021 2020
£ £
Interest on bank overdrafts and lcans 34,454 1,378
Interest on inveice finance arrangements 25,092 22,690
Interest on finance leases and hire purchase contracts 16,938 25,331
Other interest 11,528 9,783
Total finance costs 88,012 59,182
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10 Taxation

2021 2020
£ £
Current tax
Adjustments in respect of prior periods - (3,578)
Deferred tax
Origination and reversal of timing differences (15,208) 1190,761)
Total tax credit (15,208) £194,339)

The actual credit for the year can he reconciled to the expected credit for the year based on the profit or loss
and the standard rate of tax as follows:

2021 2020
£ £
Lass before taxation {50,838) (1,445,970)

Expected tax cradit based on the standard rate of carporation tax in the UK of
19.00% (2020: 19.00%) (9,859) (274,734)
Tax effect of expenses that are nat deductible in determining taxable prefit

6,454 11,179
Tax effect of income not taxable in determining taxable profit - {7,016)
Deferred tax adjustments in respect of prior years - (3,578)
Capital allowances in excess of depreciation - 5,536
Lass surrendered for R&D tax credit - 26,379
Deferred tax movement - change in tax rates (19,837) 1,536
Deferred tax not recognised 174,712 45,359
Amortisation of goodwill not allowahble 4,427 -
Enhanced super deduction {12,689) -
Deferred tax not recognised in prior period {158,618
Taxation credit {15,208) {194,339)
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11 Intangible fixed assets

Group Goodwill
£
Cost

At 1 January 2021 and 31 Decamber 2021 233,034

Amortisation and impairment

At 1 January 2021 40,781
Amortisation charged for the year 23,303
At 31 December 2021 64,084

Carrying amount
At 31 December 2021 168,950

At 31 December 2020 192,253

The campany had no intangible fixed assets at 31 December 2021 or 31 December 2020,

12 Tangible fixed assets

Group Leng-term Plant and  Fixtures and Computers Motor vehicles Total

leasehold machinery fittings

property

£ £ £ £ £ £

Cost
At 1 January 2021 373,819 4,442,909 44,937 309,834 38,613 5,210,112
Additions 12,168 248,227 20,865 36,217 - 317,477
Dispesals - (1,200) - 1,365) - (2,565)
At 31 December 2021 385,987 4,689,935 55,802 344,686 38,613 5,525,024

Depreciation and

impairment

At 1 January 2021 165,474 3,526,933 39,130 232,989 31,541 3,996,067
Depreciation charged in the

year 47,333 578,465 11,959 43,670 3,506 684,933
Eliminated in respect of

disposals - (1,200) - {1,365) - (2,565)
At 31 December 2021 212,807 4,104,193 51,089 275,284 35,047 4,678,435

Carrying amount
At 31 December 2021 173,180 5B5,738 14,713 69,392 3,566 845,589

At 31 Cecember 2020 208,345 915,976 5,807 76,845 7,072 1,214,045

The cempany had no tangible fixed assets at 31 December 2021 or 31 December 2020,
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13 Fixed asset investments

Group Company
2021 2020 2021 2020
Notes £ £ £ £
Investments in subsidiaries 14 - - 165,678 165,678
Movements in fixed asset investments
Company Shares in
subsidiaries
£
Cost or valuation
At 1 January 2021 and 31 December 2021 165,678
Carrying amount
At 31 December 2021 165,678
At 31 December 2020 165,578
14 Subsidiaries
Details of the company's subsidiaries at 31 December 2021 are as follows:
Name of undertaking Registered office Class of on Held
shares held Direct
Media Powerhouse Limited Parkbury Estate, Unit 13 Handley Page Way, Ordinary 100.00
Colney Street, St. Albans, ALZ 2DGQ
Powerhouse Systems Limited Parkbury Estate, Unit 13 Handley Page Way, Qrdinary 100.00
Colney Street, St. Albans, AL2 2DG
The Creative Place Limited Parkbury Estate, Unit 13 Handley Page Way, Ordinary 80.00
Colney Street, St. Albans, AL2 2DGQ
15 Stocks
Group Company
2021 2020 2021 2020
£ £ £ £
Finished goods and goods for resale 259,720 297,786 -
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16 Debtors

Amounts falling due within one year:

Trade debtors

Carporation tax recoverable

Amounts owed by group undertakings
Other debtors

Prepayments and accruad income

Deferred tax asset (note 22)

Amounts owed by group undertakings are unsecured, interest free and repayable on demand.

17 Creditors: amounts falling due within one year

Other loans and overdrafts
Dbligations under finance leases
Trade creditors

Amounts cowed to group undertakings
Dther taxation and social security
Other creditors

Accruals and defarred income

Nates

19
20

Group Company
2021 2020 2021 2020
£ £ £ £
2,003,274 1,820,416 - -
68,578 185,534 - -
- - 84,885 60,000
482,537 217,761 - -
1,341,281 281,817 - -
3,895,670 2,505,528 84,885 60,000
135,502 120,294 - -
4,031,172 2,625,822 84,885 60,000
Group Company
2021 2020 2021 2020
£ £ £ £
1,128,370 504,523 - -
115,306 282,061 - -
1,487,348 1,107,663 - -
- - 143,992 114,593
673,539 1,201,426 8,566 30,326
87,400 75,474 -
1,717,097 £21,297 16,750 9,248
5,509,060 3,962,444 169,308 154,167

Included within other loans and overdrafts are invoice discounting accounts totalling £995,835 (2020 - £
453,479} that have been secured by Fixed charges on all assets of the Group and by an aggregate personal

guarantee from Mr R Chinchanwala and Mr M Breen of £50,000 {2020 - £50,000}.

Amaunts owed to group undertakings are unsacured, interest free and repayable on demand.

The hire purchase creditor is secured on the assets to which they relate.

The other Izans halance is unsecured and attracts an interest rate of 4.1% over base rate.
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18 Creditors: amounts falling due after more than one year

Group Company
2021 2020 2021 2020
Nates £ £ £ £
Bank loans and overdrafts 19 431,007 298,956 - -
Obligations under finance leases 20 47,150 100,350 - -
Other taxation and social security 23,782 421,279 - -
Other creditors 66,607 106,235 - -
568,546 926,820 - -
The hire purchase creditor is secured on the assets to which they relate.
The other leans balance is unsecured and attracts an interest rate of 4.1% over base rate.
19 Loans and overdrafts
Group Company
2021 2020 2021 2020
£ £ £ £
Invoice discounting and ather loans 1,559,377 803,479 - -
Payable within one year 1,128,370 504,523 - -
Payable after one year 431,007 288,956 - -
20 Finance lease obligations
Group Company
2021 2020 2021 2020
£ E £ £
Future minimum lease payments due under
finance leases:
Within one year 115,306 282,061 - -
In twe to five years 47,150 10a,350 - -
162,450 382,411 - -

Finance lease payments represent rentals payable by the company or group for certain iterms of plant and
machinery. Leases include purchase options at the end of the lease period, and no restrictions are placed on
the use of the assets. The average lease term is 3 years. All leases are on a fixed repayment basis and no

arrangements have been enterad inta for contingent rental payments.
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21 Provisions for liabilities

Dilapidations provision

Group
2021

130,000

2020

130,000

Company
2021
£

Movernents on provisians:

Group

At 1 January 2021 and 31 December 2021

22 Deferred taxation

2020

Dilapidations
provision
£

130,000

The following are the major deferred tax liabilities and assets recognised by the group and company, and

mevements theraon:

Group

Accelerated capital allowances
Tax losses
Short term timing differences

The company has ne deferred tax assets or liabilities.

Movements in the year:

Asset at 1 January 2021
Credit to profit or loss

Asset at 31 December 2021

Asgsets
2021
E

(24,882)
160,150
234

135,502

Group
2021

(120,294)
{15,208)

{135,502}

Agsets
2020
£

(93,397)
187,959
25,732

120,294

Company
2021
£
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23

24

25

26

Retirement benefit schemes

2021 2020
Defined contribution schemes £ £
Charge te profit or loss in respect of defined contribution schemes 59,269 111,927

A defined contribution pension scheme is operated for all qualifying employeas. The assets of the scheme are
held separately from thase of the group in an independently administered fund. Coentributions totalling
£10,453 {2020 - £13,115) were payable to the fund at the reporting date and are included in creditors.

Share capital

Group and company 2021 2020 2021 2020
Ordinary share capital Number Number £ £
Issued and fully paid

Ordinary shares of £1 each 1,000 1,000 1,000 1,000

Each share is entitled to gne vote in any circumstances. Each share is entitled pari passu to dividend
payments or any other distribution. Each share is entitled pari passu te participate in a distribution arising
from a winding up cf the company.

Profit and loss reserves

Profit and loss reserves represent the accumulated profits less accumulated losses and distributions up to the
reporting date. This is a distributable reserve.

The nan-cantrolling interests relate to the interest that any nan-controlling interests have in the activities and
cash flows of the Group.

Operating lease commitments

Lessee

At the reporting end date the group had outstanding commitments for future minimum lease payments under
nan-cancellable aperating leases, which fall due as follows:

Group Company
2021 2020 2021 2020
£ £ £ £
Within one year 227,687 244,632 -
Between two and five years 307,210 530,253 -
534,897 774,885 - -
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27 Events after the reporting date

After the year-and, but befgre the date of approval of the financial statements, the bank agreed to provide
the Greup with certain uncommitted facilities, including an overdraft and a forward exchange contracts
facility. As a candition of the facilities, security was grantad to the bank ko secure the Group obligations.

After the balance sheet date, the Group has purchased an asset for £277,000, for which finance has been
obtained.

28 Non-controlling interests

The Creative Place Ltd is a 80% subsidiary of its parent company. The non-controlling interest hare is as
follows :

The non-controlling interest brought forward debit was £127,115. The share of lgss on ordinary activities
after taxation, attributable to the non-controlling interest was £11,154 (2020 - £33,315}. The non-controlling
interest carried forward is £138,269 (2020 - £127,115).

Powerhouse Systems Ltd was a 75% subsidiary of its parent campany, until 5 April 2021 when it became
100% owned. The non-controlling interest here was as follows :

The nan-cantrolling interest brought forward debit was £237,122. The share of loss ¢n ordinary activities
after taxation, attributable to the non-controlling interest to 5 April 2021 was £5,257 (2020 - £163,609). The
non-controlling interest at 5 April 2021 of £242,379 was then transferred when the Company became wholly
owned. The non-contrelling interest carried forward is £Nil (2020 - £237,122).

29 Cash (absorbed by)/generated from group operations

2021 2020
£ £

Loss for the year after tax (35,630) (1,251,631)
Adjustments for:
Taxation credited (15,208} (194,339)
Finance costs 88,012 59,182
Investment inccme (7} {14)
(Gain)/leoss on disposal of intangible assets - 567
Amortisation and impairment of intangible assats 23,303 27,771
Depreciation and impairment of tangible fixed assets 684,933 642,439
Movements in working capital:
Decrease 'n stocks 38,066 90,130
(Increase)/decrease in debtors (1,507,098} 1,591,803
Increase in creditors B22,399 209,953
Cash (absorbed by)/generated from operations (101,230) 1,175,021
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30 Analysis of changes in net debt - group

1January 2021 Cash flows  New finance 31 December

leases 2021

£ £ £ £

Cash at bank and in hand 350,138 146,187 498,325
Borrowings excluding overdrafts [803,479) (755,898) (1,559,377)
Obligations under finance leases {382,411) 293,538 {73,583) {162,456)
(835,752) (316,173) {73,583) (1,225,508)
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