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Digital Theatre.com Limited

(Registration number: 06570330)
Balance Sheet as at 31 December 2020

Fixed assets
Intangible assets
Tangible assets

Current assets
Debtors
Cash at bank and in hand

Creditors: Amounts falling due within one year

Net current liabilities

Tatal assets less current liabilities

Creditors: Amounts falling due after more than one year
Net liabilities

Capital and reserves

Called up share capital
Share premium reserve
Profit and loss account

Total equity

Note

107 1~

2020 2019
£ £

1,069,671 279,038
54,561 40,703
1,124,232 319,741
981,099 528,740
376,527 97,252
1,357,626 1,225,992
(10,391,635) (7,294,066)
(9,034.,009) (6,068,074)
(7,909,777) (5,748,333)
(50,001) (139,258)
(7,959,778) (5,887,601)
1,339 1,339
6,475,136 6,475,136
(14,436,253) {12,364,076)
(7,959,778) (5,887,601)

These financial statements have been prepared in accordance with the special provisions relating to companies subject to the

small companies regime within Part 15 of the Companies Act 2006.

These financial statements have been dalivered in accordance with the provisions applicable to companies subject to the small

companies regime and the option not to file the Profit and Loss Account has been taken.

Approved and authorised by the Board on 29 September 2021 and signed on its behalf by:

A Yamoyany
Director

The notes on pages 3 to & form an integral part of these financial statements.
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Digital Theatre.com Limited

Notes to the Financial Statements for the Year Ended 31 December 2020

1 General information

The company is a private company limited by share capital, incorperated in England and Wales.

The address of its registered office is:
51 Eastcheap

London

EC3M 1JP

England

2 Accounting policies

Summary of significant accounting policies and key accounting estimates

The principal accounting policies applied in the preparation of these financial statements are set out below. These policies have
been consistently applied to all the years presented, unless otherwise stated.

Statement of compliance

These financial statements have been prepared in accordance with Financial Reporting Standard 102 Section 1A - 'The
Financial Reporting Standard applicable in the UK and Republic of Ireland’ and the Companies Act 20086.

Basis of preparation

These financial statements have been prepared using the historical cost convention except for, where disclosed in these
accounting policies, certain items that are shown at fair value.

The presentational currency of the financial statements is Pounds Sterling, being the functional currency of the primary
economic environment in which the company operates. Monetary amounts in these financial statements are rounded to the
nearest Pound.

Going concern

The company is reporting a loss for the year of £2,072,177 (2019 - £1,837,724) and at the balance sheet date the company had
net current liabilities of £9,034,009 (2019 - £6,068,074). The company is supported by amounts provided by related parties
amounting to £7,484,955 (2019 - £4,828,206). These related parties have indicated that they will continue to financially support
the company for the twelve months from the date of approval of these financial statements, however there is no written
agreement to such effect.

The directors have prepared the financial statements on a going concern basis and therefore these statements do not include
any adjustments which would arise if support from related parties were to be withdrawn.

Critical accounting judgements and key sources of estimation uncertainty

In the application of the company’s accounting policies, the directors are required to make judgements, estimates and
assumptions about the carrying amounts of assets and liabilities that are not readily apparent from other sources. The
estimates and associated assumptions are based on historical experience and other factors that are considered to be
relevant. Actual results may differ from these estimates.

The estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to accounting estimates are
recognised in the period in which the estimate is revised if the revision affects only that period, or in the period of the
revision and future periods if the revision affects both current and future periods.

Judgements
No significant judgements have been made by management in preparing these financial statements.

Key sources of estimation uncertainty

No key sources of estimation uncertainty have been identified by management in preparing these financial statements other
than those detailed in these accounting policies.

Revenue recognition
Turnover comprises the fair value of the consideration received or receivable for the provision of services in the ordinary course

of the company’s activities. Turnover is shown net of sales/value added tax. The company recognises revenue when the
amcunt of revenue can be reliably measured, it is probakble that future economic benefits will flow to the entity, and specific



criteria have been met for each of the company's activities. -3 -



Digital Theatre.com Limited
Notes to the Financial Statements for the Year Ended 31 December 2020

Foreign currency transactions and balances

Transactions in foreign currencies are initially recorded at the functional currency rate prevailing at the date of the transaction.
Monetary assets and liabilities denominated in foreign currencies are retranslated into the respective functional currency of the
entity at the rates prevailing on the reporting period date. Non-monetary items carried at fair value that are denominated in
foreign currencies are retranslated at the rates prevailing on the initial transaction dates.

Tax

The tax expense for the period comprises current and deferred tax. Tax is recognised in the profit and loss account, except that
a charge attributable 1o an item of income or expense recognised as other comprehensive income is also recognised directly in
other comprehensive income.

The current corporation tax charge is calculated on the basis of tax rates and laws that have been enacted or substantively
enacted by the reporting date in the countries where the company operates and generates taxable income.

Tangible assets

Tangible assets are stated in the balance sheet at cost, less any subsequent accumulated depreciation and subsequent
accumulated impairment losses.

The cost of tangible assets includes directly attributable incremental costs incurred in their acquisition and installation.

Depreciation

Depreciation is charged so as to write off the cost of assets over their estimated useful lives, as follows:

Asset class Depreciation method and rate
Fixtures and fittings 25% per year straight line
Ccmputer equipment 25% per year straight line

Intangible assets

Where full theatrical productions are produced in house, these costs are capitalised on the balance sheet as intangible fixed
assets. These are written off using the policy below.

Capitalised production costs are tested for impairment whenever events or changes in circumstances indicate that the carrying
amount may not be recoverable.

These costs are stated at the lower of or net realisable value on a catalogue basis. The nature of the company’s business, the
contracts it has in place and the markets it operates in do not yet make an ongoing individual production evaluation feasible with
reasonable certainty.

Production and post production costs incurred in delivering supplementary content, as well as post production costs in respect
of third party owned content is charged to the profit and loss in the period in which it is incurred.

Development costs

Research expenditure is written off to the profit and loss account in the year in which it is incurred. Development expenditure is
written off in the same way unless the directors are satisfied as to the technical, commercial and financial viability of individual
projects. In this situation, the expenditure is deferred and amortised over the period during which the company is expected to
benefit.

Amortisation

Amortisation is provided on intangible assets so as to write off the cost, less any estimated residual value, over thair useful life
as follows:

Asset class Amortisation method and rate
Web development 10% per year straight line
Production costs - captures 10% per year straight line
Production costs - captioning and subtitling 20% per year straight line



Digital Theatre.com Limited

Notes to the Financial Statements for the Year Ended 31 December 2020

Trade debtors

Trade debtors are amounts due from customers for goods sold or services performed in the ordinary course of business.

Trade debtors are recognised initially at the transaction price. All trade debtors are repayable within one year and hence are
included at the undiscounted cost of cash expected to be received. A provision for the impairment of trade debtors is
established when there is objective evidence that the company will not be able to collect all amounts due according to the
original terms of the debtors.

Trade creditors

Trade creditors are obligations to pay for goods or services that have been acquired in the ordinary course of business from
suppliers. Trade creditors are classified as current liabilities if the company does not have an unconditional right, at the end of
the reporting period, to defer settlement of the creditor for at least twelve months after the reporting date. If there is an
unconditional right to defer settlement for at least twelve months after the reporting date, they are presented as non-current
liabilities.

Trade creditors are recognised initially at the transaction price and all are repayable within one year and hence are included at
the undiscounted amount of cash expected to be paid.

Borrowings

Interest-bearing borrowings are initially recorded at fair value, net of transaction costs. Interest-bearing borrowings are
subsequently carried at amortised cost, with the difference between the proceeds, net of transaction costs, and the amount due
on redemption being recognised as a charge to the profit and loss account over the period of the relevant borrowing.

Interest expense is recognised on the basis of the effective interest method and is included in interest payable and similar
charges.

Borrowings are classified as current liabilities unless the company has an unconditional right to defer settlement of the liability
for at least twelve months after the reporting date.

Leases

Leases in which substantially all the risks and rewards of ownership are retained by the lessor are classified as operating
leases. Payments made under operating leases are charged to profit or loss on a straight-line basis aver the period of the lease.

Share capital

Ordinary shares are classified as equity. Equity instruments are measured at the fair value of the cash or other resources
received or receivable, net of the direct costs of issuing the equity instruments.

Defined contribution pension obligation

A defined contribution plan is a pension plan under which fixed contributions are paid into a pension fund and the company has
no legal or constructive obligation to pay further contributions even if the fund does not hold sufficient assets to pay all
employees the benefits relating to employee service in the current and prior periods.

Contributions to defined contribution plans are recognised as employee benefit expense when they are due. If contribution
payments exceed the contribution due for service, the excess is recognised as a prepayment.

Financial instruments

Classification

Financial instruments are classified and accounted for according to the substance of the contractual arrangement, as financial
assets, financial liabilities or equity instruments. An equity instrument is any contract that evidences a residual interest in the
assets of the company after deducting all of its liabilities. Where shares are issued, any component that creates a financial
liability of the company is presented as a liability on the balance sheet. The corresponding dividends relating to the liahility
component are charged as interest expenses in the profit and loss account.



Digital Theatre.com Limited

Notes to the Financial Statements for the Year Ended 31 December 2020

Recognition and measurement

All financial assets and liabilities are initially measured at transaction price (including transaction costs), except for those
financial assets classified as at fair value through profit or loss, which are initially measured at fair value (which is normally the
transaction price excluding transaction costs}, unless the arrangement constitutes a financing transaction. If an arrangement
constitutes a financing transaction, the financial asset or financial liability is measured at the present value of the future
payments discounted at a market rate of interest for a similar debt instrument.

Financial assets and liabilities are only cffset in the balance sheet when, and only when, there exists a legally enforceable right
to set off the recognised amounts and the company intends either to settle on a net basis, or to realise the asset and settle the
liability simultaneously.

Impairment

Assets, other than those measured at fair value, are assessed for indicators of impairment at each balance sheet date. If there
is objective evidence of impairment, an impairment 10ss is recognised in profit or loss as described below.

Non-financial assets;

An asset is impaired where there is objective evidence that, as a result of one or more events that occurred after initial
recognition, the estimated recoverable value of the asset has been reduced. The recoverable amount of an asset is the higher
of its fair value less costs to sell and its value in use.

Where indicators exist for a decrease in impairment loss, the pricr impairment loss is tested to determine reversal. An
impairment loss is reversed on an individual impaired asset to the extent that the revised recoverable value does not lead o a
revised carrying amount higher than the carrying value had no impairment been recagnised. Where a reversal of impairment
occurs in respect of a CGU, the reversal is applied first to the assets (other than goodwill} of the CGU on a pro-rata basis and
then to any goodwill allocated to that CGU.

Financial assets:

Far financial assets carried at amortised cost, the amount of an impairment is the difference between the asset's carrying
amount and the present value of estimated future cash flows, discounted at the financial asset's original effective interest rate.
For financial assets carried at cost less impairment, the impairment loss is the difference between the asset's carrying amount
and the best estimate of the amount that would be received for the asset if it were to be sold at the reporting date.

Where indicators exist for a decrease in impairment loss, and the decrease can be related objectively to an event cccurring after
the impairment was recognised, the prior impairment loss is tested to determine reversal. An impairment loss is reversed on an
individual impaired financial asset to the extent that the revised recoverable value does not lead to a revised carrying amount
higher than the carrying value had no impairment been recognised.

3 Staff numbers

The average number of persons employed by the company during the year, was as follows:

2020 2019
No. No.
Average number of employees 58 46




Digital Theatre.com Limited

Notes to the Financial Statements for the Year Ended 31 December 2020

4 Intangible assets

Cost
At 1 January 2020
Additions

At 31 December 2020

Amortisation

At 1 January 2020
Amortisation charge
Impairment

At 31 December 2020
Carrying amount
At 31 December 2020

At 31 December 2019

5 Tangible assets

Cost

At 1 January 2020
Additions
Disposals

At 31 December 2020

Depreciation

At 1 January 2020
Charge for the year
Eliminated on disposal

At 31 December 2020
Carrying amount
At 31 December 2020

At 31 December 2019

Capitalised
Production development
costs costs Total
£ £ £
285,427 143,361 428,788
41,552 792,910 834,462
326,979 236,271 1,263,250
26,949 122,801 149,750
29,758 3,618 33,376
- 10,453 10,453
56,707 136,872 183,579
270,272 799,399 1,069,671
227,185 51,853 279,038
Fixtures and Computer
fittings equipment Total
£ £ £
16,800 129,413 146,213
7.921 28,580 36,501
- {933} (933)
24,721 157,060 181,781
10,992 94,518 105,510
5,256 16.862 22,118
- {408) (408)
16,248 110,972 127,220
8,473 46,088 54,561
5,808 34,895 40,703




Digital Theatre.com Limited

Notes to the Financial Statements for the Year Ended 31 December 2020

6 Debtors
2020 2019
£ £
Trade debtors 161,716 235,126
Amounts owed by related parties 191,450 25,381
Other debtors 74,708 27,303
Prepayments 98,984 101,280
Ccrporation tax asset 454,241 139,650
981,099 528,740
7 Creditors
2020 2019
Note £ £
Due within one year
Loans and borrowings 8 98,393 125,000
Trade creditors 164,891 158,846
Amounts due to related parties " 7,484,955 4,828,206
Social security and other taxes 535,779 97,564
Qutstanding defined contribution pension costs 10,536 7,599
Other creditors 4,035 3,000
Accrued expenses 759,951 407,813
Deferred income 1,333,095 1,666,038
10,391,635 7,294,066
Due after one year
Loans and borrowings 8 50,001 139,268
8 Loans and borrowings
2020 2019
£ £
Current locans and borrowings
Bank overdrafts 6 5
Other borrowings 98,387 124,995
98,393 125,000
2020 2019
£ £
Non-current loans and borrowings
Other borrowings 50,001 139,268

Included in other borrowings are loan notes with D C Thomson & Company Limited on which interest is charged at a rate of 6%
per annum.



Digital Theatre.com Limited

Notes to the Financial Statements for the Year Ended 31 December 2020

9 Share capital
Allotted, called up and fully paid shares

2020 2019
No. £ No. £
Ordinary shares of £0.01 each 123,180 1,232 123,180 1,232
Ordinary A2 shares of £0.01 each 10,700 107 10,700 107
133,880 1,339 133,880 1,339

The different classes of share referred to above carry separate rights to dividends but, in all other significant respects, rank pari
passu.

10 Operating leases

The total of future minimum lease payments is as follows:

2020 2019
£ £
Not later than one year 5,680 8,000

The amount of non-cancellable operating lease payments recognised an an expense in the year was £34,013 (2019 - £17,250).

11 Related party transactions

The company has taken advantage of the exemption provided by FRS 102 s33.1A whereby disclosures need not be given of
transactions entered into between two or more members of a group, provided that any subsidiary which is a party to the
transaction is wholly cwned by such a member.

Summary of transactions with entities with joint control or significant interest

At the balance sheet date the company owed £719 (2019 - £nil) to Keystone Law, a group Company.
At the balance sheet date the company owed £4,170 (2019 - £nil) to Root Capital Support Servicas, a group Company.
12 Audit report

The Independent Auditor's Report was unqualified. The name of the Senior Statutory Auditor who signed the audit report on 29
September 2021 was Ryan Hancock, who signed for and on behalf of Hazlewoods LLP.



This document was delivered using electronic communications and authenticated in accordance with the
registrar's rules relating to electronic form, authentication and manner of delivery under section 1072 of
the Companies Act 2006.



