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FINALTO FINANCIAL SERVICES LIMITED

STRATEGIC REPORT
FOR THE YEAR ENDED 31 DECEMBER 2022

PRINCIPAL ACTIVITIES

The principal activity of Finalto Financial Services Limited (“FFS") during the year was the provision of
financial services, specifically brokerage services in leveraged financial products. The Company is regulated
by the UK's Financial Conduct Authority (FCA).

REVIEW OF THE BUSINESS

During 2022, Finalto Financial Services Limited (“FFS") performed well throughout the year, with notable
achievements in financial performance, system robustness and customer support. The key performance
indicators monitored by the Directors were trading volumes, yield, cash availability, the Company’s solvency
and regulatory capital for FCA purposes and the diversification of clients. Each of these KPIs remained .
strong over the course of 2022 compared to prior year.

Our overall financial performance was strong throughout the year and a marked improvement from the prior
year. This resulted in a profit before tax for the year of £458,662 (2021: loss of £2,279,816). Over the course
of 2022 client trading volume was $1.4tn which is an 16% increase on 2021 ($1.2tn). Our performance
improved as we continued to roll out new products and services to our customer base, enhancing the diversity
of our income and adding functionality to grow our ability to gain a greater share of each customers business.
Our high quality business continued to onboard a geographically diverse client base throughout the year
giving us a strong pipeline heading into 2023.

FFS's systems performed robustly in 2022 delivering 117 trillion price updates during the year. We continue
to make significant investments .in the development of our technology to ensure it remains market leading
and meets the ever increasing demands of our clients. During the year, we added a number of products to
our platform, including futures, soft commodties and NDFs. Our core liquidity offering improved as we further
developed our analytic capabilities to offer bespoke liquidity solutions for our clients.

During the year the Company continued to invest in its customer support and compliance functions. FFS
maintains the highest standards of regulatory and legal compliance and seeks to adhere to all relevant
requirements. The Company continued to benefit from the strength of Finalto Group, and forms a key part
of the Group offering multi-asset cross-margined products to a growing global client base.

FFS is a key component of the Finalto Group, which now holds licences in Europe, Singapore, Australia,
South Africa and the BVI. The groups multi-regulated approach ensures that we are able to serve clients
globally. FFS’ global abilities were further enhanced in late 2022 with the opening of our New York data
centre, which enables us to more effectively serve a global client base.

The Company prepares an Internal Capital Adequacy Risk Assessment (ICARA) which is a real time document
and monitored in accordance with FCA requirements. The ICARA provides an ongoing assessment of the risks
the Company believes have the potential to have significant detrimental impact on its performance and prospects
and describes how the Company mitigates these risks subject to the Company's risk appetite.

The Directors monitor and measure on an ongoing basis the risks affecting the Company. FFS has compiled a
risk register to identify its key risks and to enable ongoing management and monitoring of these risks (“Risk
Register”). The register was compiled by senior management and reviewed and approved by the Board.

Senior Management has identified the key risks which it expects the business to face based on their experience
and knowledge of the industry. The Risk Register is used as a basis for ongoing management and monitoring
of the risks facing the business. Risks are monitored by the risk, compliance, lggal, operational and finance
teams on a continuous basis and reports submitted to the Board at regular board meetings. The Risk Register
itself is reviewed annually by the Board.

FFS face risks such as liquidity, credit and market risks. There are specific policies and frameworks covering
each of these risks which are reviewed, monitored and approved at least annually by the Risk and Compliance
Committee and subsequently by the Board.
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FINALTO FINANCIAL SERVICES LIMITED

STRATEGIC REPORT
FOR THE YEAR ENDED 31 DECEMBER 2022

Liquidity risk is the risk of not being able to meet liabilities as they fall due. The Company’s obligations are
monitored daily and the Company is adequately capitalised and has cash available to meet our short and long
term obligations under a number of stressed scenarios. All of the Company’s obligations are due in less than
one year.

The company’s ICARA includes liquidity assessments and is prepared and monitored in accordance with FCA
requirements. The large majority of FFS's assets are held as cash. The FFS treasury function holds this cash in
liquid funds in order that FFS can meet its liabilities as they fall due.

Credit risk is defined as “the potential loss to an institution of all or part of a loan, outstanding debtor balance,
security, guarantee or indemnity given by the institution”. For FFS, credit risk principally arises from the
settlement of market transactions, amounts receivable from clients and counterparties and bank deposits.

The credit risk from settlement of market transactions is mitigated by the fact that FFS only trades with
recognised and creditworthy liquidity providers. Collateral is placed with a number of banks and brokers, each
of which is assessed for credit worthiness.

The credit risk arising from amounts receivable from clients is mitigated by the fact that all clients deposit margins
before they commence trading and any commission owed to FFS by the clients is taken directly from this margin.
Client trades are stopped out automatically when a certain proportion of the margin has been lost.

Market risk is defined as “the risks that arise from fluctuations in values of, or income, from assets or in interest
or exchange rates”. FFS holds some exposures in financial instruments which carries market risk. This is
managed through active monitoring by senior personnel and management under the supervision of the Board
of directors. The Company is not exposed materially to any other form of market risk, including interest rate risk.

Regulatory capital and solvency are continually monitored. The Company did not pay any dividends during
the year (2021: £7.9m) therefore closing the year with regulatory capital of £29,939,129 as at 31 December
2022 (2021: £29,637,429), as a result of company performance. The Directors seek to build on FFS’s high
quality technology solutions, services and access to diverse liquidity offering during the coming year. To
conclude, the Directors believe that 2023 will be a strong year for the business as we grow on the foundations
laid in 2022.

During 2022, sister company Finalto Trading Limited (“FT") started the migration of its clients to FFS. This will
enable FT clients to use FFS award-winning technology and liquidity. The migration will continue into 2023 with
a view to completion by the end of 2023.

Finalto Group was also successful at the annual Finance Magnates industry awards, winning the Best Liquidity
Provider award following a vote of industry participants, competitor organisations and the wider financial market.

Principle Risks and Uncertainties

FFS has conducted a thorough analysis of the likely impacts of global events and continues to benefit from
the market volatility, generating EBITDA in excess of budget so far in 2023. However, there is no certainty
that market conditions will continue as they have been so far in 2023.

The regulatory landscape is uncertain and continuously evolving which requires FFS to remain up to date on
any regulatory updates and changes. ’

The sale of the Finalto Group to Gopher Investments completed in July 2022.
Effectiveness of the supply chain

The Company relies on the services of fellow subsidiary undertakings for the fulfilment of certain key functions.
The Company could therefore be adversely affected if some of those functions were either not provided, or
provided on a basis that was deemed sub-standard. Such a situation could either prevent, or diminish to a
degree the Company’s ability to transact on behalf of its clients. In order to mitigate such risks, the Company
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seeks to enter into formal Service Level Agreements, as well as retain the right and ability to engage alternative
providers for such services.

Other

Further risks to the performance of the Company could arise from the general economic environment and market
volatility levels, which could discourage existing clients from trading or potential clients from signing-up or making
a deposit. If volatility is too low clients cannot initiate a trade with conviction or if too high, there is too much
perceived risk.

The Directors have considered the ongoing uncertainty around global events when concluding FFS will continue
as a going concern. Based on a review of forecasts and the benefit from the post year end market volatility from
global events such as the volatile political and macro background generating strong EBITDA so far in 2023, the
Directors have concluded that the going concern basis remains appropriate although acknowledge there is no
certainty that current market conditions will continue to remain as favourable as they have been so far in 2023.

Remuneration

Remuneration policy is determined by the Board of Directors with consideration of market employment conditions
and regulatory requirements.

The total pay to Directors and other code staff in 2022 was £2,526,714 () (2021: £2,155,720).

Other Other
Directors(" Code Directors(Y Code
Staff() ' Staff(!)
2022 2022 2021 2021
£ £ £ £
Fixed pay 839,396 689,776 703,378 698,126
Variable pay 534,127 360,611 342,578 333,315
Benefits 43,794 59,010 32,227 46,096
1,417,317 1,109,397 1,078,183 1,077,537

Includes payments borne by Finalto A/S.
Statement in compliance with section 172(1) of CA 2006

The Directors of the Company are acutely aware of the requirement for them to act in the way they consider, in
good faith, would be most likely to promote the success of the Company for the benefit of its members as a
whole. In considering this duty the Directors consider the following stakeholders:

Shareholders

As a private Company, FFS has an ultimate shareholder which is Gopher Investments, a Company incorporated
in the Cayman lIslands. The Directors have regular contact with the Finalto Group Board who in turn have
regular contact with Gopher Investments which ensures that the business strategy of FFS is completely aligned
with the strategic objectives of the Parent Company. Dividend payment to shareholders is discussed at Board
level and is determined by overall Company performance along with future Company strategy and reinvestment
of profits.

The FFS Board of Directors meet on a regular basis to review strategic, financial and operational performance
to ensure FFS continues to maximise shareholder return on investment and to meet shareholder objectives.

The sale of the Finalto Group to Gopher Investments completed in July 2022.

4
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Employees

A networking meeting of Executive Directors and the management team is held on a regular basis to provide
information for management to cascade to their teams and to enable Executive Directors to interact freely with
employees. The Company also provides internal publications, an intranet, communication programmes and
management and staff meetings as well as a confidential whistleblowing hotline. Remuneration of the Board
and key employees is subject to the approval of the Remuneration Committee.

Customers

The Group has a varied customer base including regulated brokers, fund managers, hedge funds, banks, family
offices, corporates entities and private

individuals. The Company has always been a customer needs led organisation and treating customers fairly is
ingrained in the organisation. The behaviour of employees towards customers is governed by the Company
policies and the FCA's requirements.

Suppliers
We have various key supplier relationships which work more as a partnership which ensures the smooth running
of our business. Key relationships are reviewed periodically to ensure they remain appropriate.

Conduct

The Company promotes a culture of high standards of business conduct. There is regular training to all staff
regarding treating customers fairly and anti-bribery and corruption. The conduct policies also ensures staff and
the Board act fairly within the Company.

Community and the environment

As a Company FFS encourages and provides sponsorship to employees to take part in various charlty events
globally.

This report was approved by the board on 24 April 2023 and signed on its behalf by:

W&wmbmu?

Mr Matthew Maloney
Director
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FINALTO FINANCIAL SERVICES LIMITED

DIRECTORS’ REPORT
FOR THE YEAR ENDED 31 DECEMBER 2022

The Directors present their report and the audited financial statements for the year ended 31 December 2022.
RESULTS

The profit for the year, after taxation, amounted to £275,126 (2021: loss £1,653,972). The Company did not pay
any dividends during the year (2021: £7.9m).

There have not been any political contributions made during the financial year (2021: nil).
GOING CONCERN

The Directors have considered the Company’s ability to continue as a going concern and, having made
appropriate enquiries of management are satisfied that the Company has sufficient resources to continue
operating for the foreseeable future, and at a minimum for a period of 12 months from the date of this report.
As part of the ICARA process, the 3 year business plan is subject to a number of stress tests based on market
and other risks that will likely affect the capital and liquidity of the business. The results of the stress tests show
the business is well capitalised and has adequate liquidity to continue operating as a going concern. The
Company has managed the uncertainly around global events, such as the volatile political and macro
background, and the Directors are confident this will continue to managed. Accordingly, these financial
statements have been prepared on a going concern basis.

DIRECTORS

The Directors who served at the date of this report and who served throughout the year, except as otherwise
stated, were as follows:

Mr S Bunimovich

Mr M J Maloney

Mr P M Miidon

Mrs J Free (resigned 30 September 2022)
Mr P Hearn

Mr D George

Mr R Hoffman (resigned 29 November 2022)
Mr J Schlachter (resigned 1 January 2023)

STRATEGIC REPORT

In accordance with section 414C of the Companies Act 2006, the Company has produced a Strategic Report
which is set out in pages 2 to 4.

BRANCHES OUTSIDE THE UK
The Company has an unincorporated branch in Denmark.
DIRECTORS AND OFFICERS INDEMNITY INSURANCE

The Company has taken out insurance to indemnify the Directors and Officers in respect of third party
proceedings against them whilst they are serving on the Board of the Company. These indemnity policies
subsisted throughout the year and remain in place at the date of this report.

PROVISION OF INFORMATION TO AUDITOR

Each of the persons who are Directors at the time when this Directors' Report is approved has confirmed
that:

e So far as that Director is aware, there is no relevant audit information of which the Company's auditor is
unaware, and

o that Director has taken all the steps that ought to have been taken as a Director in order to be aware of
any information needed by the Company's auditor in connection with preparing its report and to establish
that the Company's auditor is aware of that information.
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'

INDEPENDENT AUDITOR

Pursuant to section 487 of the Companies Act 2006, the auditor will be deemed to be reappointed and BDO
LLP will therefore continue in office.

This report was approved by the Board on 24 April 2023 and signed on its behalf by:

MWMM

Mr Matthew Maloney
Director
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FINALTO FINANCIAL SERVICES LIMITED
STATEMENT OF DIRECTORS’ RESPONSIBILITIES

The Directors are responsible for preparing the Strategic Report, the Directors’ Report and the financial
statements in accordance with applicable law and regulations.

Company law requires the Directors to prepare financial statements for each financial year. Under that law
they have elected to prepare the financial statements in accordance with UK accounting standards and
applicable law (UK Generally Accepted Accounting Practice), including UK adopted international accounting
standards.

Under Company law the Directors must not approve the financial statements unless they are satisfied that they
give a true and fair view of the state of affairs of the Company and of the profit or loss of the Company for that
period. In preparing these financial statements, the Directors are required to:

¢ select suitable accounting policies and then apply them consistently;
¢ make judgements and estimates that are reasonable and prudent;

e state whether applicable UK accounting standards have been followed, subject to any material
departures disclosed and explained in the financial statements;

¢ assess the Company's ability to continue as a going concern, disclosing, as applicable, matters related
to going concern; and

¢ use the going concern basis of accounting unless they either intend to liquidate the Company or to cease
operations, or have no realistic alternative but to do so.

The Directors are responsible for keeping adequate accounting records that are sufficient to show and explain
the Company's transactions and disclose with reasonable accuracy at any time the financial position of the
Company and enable them to ensure that the financial statements comply with the Companies Act 2006. They
are responsible for such internal control as they determine is necessary to enable the preparation of financial
statements that are free from material misstatement, whether due to fraud or error, and have general
responsibility for taking such steps as are reasonably open to them to safeguard the assets of the Company
and to prevent and detect fraud and other irregularities.



DocuSign Envelope ID: 8D591D25-4981-4136-A2C7-3A851EB5D496

FINALTO FINANCIAL SERVICES LIMITED

INDEPENDENT AUDITOR’S REPORT TO THE MEMBERS OF FINALTO FINANCIAL SERVICES
LIMITED

Opinion on the financial statements
In our opinion the financial statements:

» give a true and fair view of the state of the Company’s affairs as at 31 December 2022 and of its
profit for the year then ended;

* have been properly prepared in accordance with United Kingdom Generally Accepted Accounting
Practice; and

« have been prepared in accordance with the requirements of the Companies Act 2006.

We have audited the financial statements of Finalto Financial Services Limited (“the Company”) for the year
ended 31 December 2022 which comprise The Statement of Comprehensive Income, The Statement of
Financial Position, The Statement of Cash Flows, The Statement of Changes in Equity and notes to the
financial statements, including a summary of significant accounting policies. The financial reporting
framework that has been applied in their preparation is'UK adopted internationa!l accounting standards.

Basis for opinion

We conducted our audit in accordance with International Standards on Auditing (UK) (ISAs (UK)) and
applicable law. Our responsibilites under those standards are further described in the Auditor's
responsibilities for the audit of the financial statements section of our report. We believe that the audit
evidence we have obtained is sufficient and appropriate to provide a basis for our opinion.

independence

We are independent of the Company in accordance with the ethical requirements that are relevant to our
audit of the financial statements in the UK, including the FRC’s Ethical Standard, and we have fulfilled our
other ethical responsibilities in accordance with these requirements.

Conclusions relating to going concern
In auditing the financial statements, we have concluded that the Directors’ use of the going concern basis of
accounting in the preparation of the financial statements is appropriate.

Based on the work we héve performed, we have not identified any material uncertainties relating to events
or conditions that, individually or collectively, may cast significant doubt on the Company's ability to continue
as a going concern for a period of at least twelve months from when the financial statements are authorised
for issue.

Our responsibilities and the responsibilities of the Directors with respect to going concern are described in
the relevant sections of this report.

Other information

The Directors are responsible for the other information. The other information comprises the information
included in the annual report and financial statements, other than the financial statements and our auditor's
report thereon. Our opinion on the financial statements does not cover the other information and, except to
the extent otherwise explicitly stated in our report, we do not express any form of assurance conclusion
thereon. -

Our responsibility is to read the other information and, In doing so, cunisider whether the other information is
materially inconsistent with the financial statements or our knowledge obtained in the course of the audit or
otherwise appears to be materially misstated. If we identify such material inconsistencies or apparent
material misstatements, we are required to determine whether this gives rise to a material misstatement in
the financial statements themselves. If, based on the work we have performed, we conclude that there is a
material misstatement of this other information, we are required to report that fact.

We have nothing to report in this regard.
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INDEPENDENT AUDITOR’S REPORT TO THE MEMBERS OF FINALTO FINANCIAL SERVICES
LIMITED

Other Companies Act 20086 reporting

In our opinion, based on the work undertaken in the course of the audit:

« the information given in the Strategic report and the Directors’ report for the financial year for which
the financial statements are prepared is consistent with the financial statements; and

¢ the Strategic report and the Directors’ report have been prepared in accordance with applicable legal
requirements.

In the light of the knowledge and understanding of the Company and its environment obtained in the course
of the audit, we have not identified material misstatements in the Strategic report or the Directors' report.

We have nothing to report in respect of the following matters in relation to which the Companies Act 2006
requires us to report to you if, in our opinion:

e adequate accounting records have not been kept, or returns adequate for our audit have not been
received from branches not visited by us; or

« the financial statements are not in agreement with the accounting records and returns; or
e certain disclosures of Directors’ remuneration specified by law are not made; or
e we have not received all the information and explanations we require for our audit.

Responsibilities of Directors

As explained more fully in the Statement of Directors Responsibilities, the Directors are responsible for the
preparation of the financial statements and for being satisfied that they give a true and fair view, and for such
internal control as the Directors determine is necessary to enable the preparation of financial statements that
are free from material misstatement, whether due to fraud or error.

In preparing the financial statements, the Directors are responsible for assessing the Company’s ability to
continue as a going concern, disclosing, as applicable, matters related to going concern and using the going
concern basis of accounting unless the Directors either intend to liquidate the Company or to cease
operations, or have no realistic alternative but to do so.

Auditor’s responsibilities for the audit of the financial statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are
free from material misstatement, whether due to fraud or error, and to issue an auditor’s report that includes
our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an audit
conducted in accordance with 1SAs (UK) will always detect a material misstatement when it exists.
Misstatements can arise from fraud or error and are considered material if, individually or in the aggregate,
they could reasonably be expected to influence the economic decisions of users taken on the basis of these
financial statements.

Extent to which the audit was capable of detecting irregularities, including fraud

Irregularities, including fraud, are instances of non-compliance with laws and regulations. We design
procedures in line with our responsibilities, outlined above, to detect material misstatements in respect of
irregularities, including fraud. The extent to which our procedures are capable of detecting irregularities,
including fraud is detailed below:

. We gained an understanding of the legal and regulatory framework applicable to the Company
and considered the risk of acts by the Company which were contrary to applicable laws and
regulations, including fraud. These laws and regulations included but were not limited to
compliance with the Companies Act 2006 and those resulting from being authorised by the
Financial Conduct Authority to undertake regulated activities.

10
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INDEPENDENT AUDITOR’S REPORT TO THE MEMBERS OF FINALTO FINANCIAL SERVICES
LIMITED

. We inquired of management to identify how the entity is complying with those legal and
regulatory frameworks and whether there were any known instances of non-compliance, or any
actual, suspected or alleged fraud.

. We assessed the risk of susceptibility of the entity’s financial statements to material
misstatement, including how fraud might occur and determined the principal risks related to
revenue recognition and management override.

° We obtained an understanding of the entity's control environment that has been established to
prevent, detect and deter fraud, in particular in relation to the appropriateness of revenue
recognition and management override.

. In addressing the risk of fraud through management override of controls, we tested the
appropriateness of journal entries and other adjustments in the general ledger of the Company
and evaluated the business rationale of any significant transactions that were unusual or outside
the normal course of business. We also obtained and agreed to supporting documentation and
reviewed the business rationale behind the journals selected.

We communicated relevant identified laws and regulations and potential fraud risks to all engagement téam
members and discussed how and where these might occur and remained alert to any indications of fraud or
non-compliance with laws and regulations throughout the audit.

Our audit procedures were designed to respond to risks of material misstatement in the financial statements,
recognising that the risk of not detecting a material misstatement due to fraud is higher than the risk of not
detecting one resulting from error, as fraud may involve deliberate concealment by, for example, forgery,
misrepresentations or through collusion. There are inherent fimitations in the audit procedures performed
and the further removed non-compliance with laws and regulations is from the events and transactions
reflected in the financial statements, the less likely we are to become aware of it.

A further description of our responsibilities is available on the Financial Reporting Council's website at:
https://www frc.org.uk/auditorsresponsibilities. This description forms part of our auditor’s report.

Use of our report

This report is made solely to the Company’s members, as a body, in accordance with Chapter 3 of Part 16
of the Companies Act 2006. Our audit work has been undertaken so that we might state to the Company’s
members those matters we are required to state to them in an auditor's report and for no other purpose. To
the fullest extent permitted by law, we do not accept or assume responsibility to anyone other than the
Company and the Company’s members as a body, for our audit work, for this report, or for the opinions we
have formed.

DocuSigned dy:
[‘Vm B«w(&?
Var%gggf'ﬁia“;ﬁe Bradley (Senior Statutory Auditor)

For and on behalf of BDO LLP, Statutory Auditor
London, UK

24 April 2023

BDO LLP is a limited liability partnership registered in England and Wales (with registered number
0C305127)

11
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FINALTO FINANCIAL SERVICES LIMITED

STATEMENT OF COMPREHENSIVE INCOME
FOR THE YEAR ENDED 31 DECEMBER 2022

Note 2022 2021
£ £
Turnover 3 35,955,891 19,539,781
Cost of Sales (22,440,719) (16,683,162)
Gross profit 13,615,172 2,856,619
Administrative expenses (13,370,061) (5,733,254)
Operating Profit/(Loss) 4 145,111 (2,876,635) V
Interest Income 5 438,809 727,229
Interest payable and similar charges 6 (125,258) (130,410)
:’a:)af::ﬁtOSS) on ordinary activities before 458,662 (2,279,816)
Tax on (profit)/loss on ordinary activities 9 (183,536) 625,844
Profit/(Loss) for the year - 275,126 (1,653,972)
Other Comprehensive Income
S;;f:;(ﬁL;):s) on FX translation of foreign , (24,116) (132,708)
;:;a:l comprehensive profit/(loss) for the 251,010 (1,521,264)

All amounts relate to continuing operations.

The notes on pages 16 to 28 form part of these financial statements.

12
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FINALTO FINANCIAL SERVICES LIMITED

STATEMENT OF FINANCIAL POSITION
AS AT 31 DECEMBER 2022

Note 2022 2021

£ £
Fixed assets
Tangible assets 10 26,947 80,127
Intangible assets 11 423,810 352,049
Non-current assets 450,757 432,177
Current assets
Debtors 12 22,041,191 22,411,726
Cash at bank and in hand 15 155,568,749 148,076,495
Current assets 177,609,940 170,488,221
;:;:?itors — Amounts falling due within one 13 (148,121,568)  (141,282,969)
Net current assets 29,488,372 29,205,252
Total assets less current liabilities © 29,939,129 29,637,429
Net assets 29,939,129 29,637,429
Capital and reserves
Called up share capital 14 11,068,092 11,068,092
Share Premium 14 7,535,838 7,535,838
Reserves 11,335,199 11,033,499
Total Equity 29,939,129 29,637,429

The notes on pages 16 to 28 form part of these financial statements.

The financial statements on pages 12 to 28 were approved by the board of Directors and authorised for
issue on 24 April 2023 and were signed on its behalf by

MWMAAW

Mr Matthew Maloney
Director

Registered number: 06557752
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FINALTO FINANCIAL SERVICES LIMITED

STATEMENT OF CASH FLOWS
AS AT 31 DECEMBER 2022

OPERATING ACTIVITIES
Profit/(Loss) before tax
Depreciation

Amortisation

Provision for bad debts
Share based payment charge
Interest accrued

Impact of FX losses

Operating cash flows before movements in working capital

(Increase) in Debtors
Increase in Creditors

Net cash inflow from operating activities

Corporation Taxes Paid
NET CASH FROM OPERATING ACTIVITIES

Purchase of tangible assets
Purchase of intangible assets

NET CASH FROM INVESTING ACTIVITIES

Dividend Paid
Share issue

NET CASH FROM FINANCING ACTIVITIES
NET INCREASE IN CASH AND CASH EQUIVALENTS

CASH AND CASH EQUIVALENTS AT BEGINNING OF YEAR
Exchange gains on cash and cash equivalents

CASH AND CASH EQUIVALENTS AT END OF YEAR

14

Note

14

156

2022 2021

£ £

458,661 (2,279,816)
82,796 66,512
230,221 143,231
5,508,334 277,310
50,693 139,119
(438,809) (727,229)
360,849 677,108
6,252,745 (1,703,765)
(5,128,718) (6,047,977)
5,265,765 16,816,215
6,389,792 9,064,473
(110,161) (260,575)
6,279,631 8,803,898
(29,616) (257,985)
(301,982) (82,832)
(331,598) (340,817)

- (7,900,773)

- 7,535,839

- (364,934)

5,948,033 8,098,147
148,076,495 139,494,201
1,544,221 484,147
155,568,749 148,076,495
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FINALTO FINANCIAL SERVICES LIMITED

STATEMENT OF CHANGES IN EQUITY
AS AT 31 DECEMBER 2022

Called Up Share  Profit and Foreign " Total Total
Share premium loss Exchange Reserves Equity
Capital account Translatio
n Reserve
£ £ £ £ £ £
Balance at 1 11,068,092 7,535,838 11,118,104 (84,605) 11,033,499 29,637,429
January 2022
Profit for the - - 275,126 - 275,126 275,126
year
Share issue - - -
Other - - - (24,116) (24,116) (24,116)
comprehensive
income
Total
comprehensive . .
profit for the 275,126 (24,116) 251,010 251,010
year
Dividend paid - - - - - -
Share based - - 50,690 - 50,690 50,690

payment reserve

Balance at 31 11,068,092 7,535,838 11,443,920  (108,721) 11,335,199 29,939,129

December 2022
Called Up Share Profit and Foreign Total Total
Share premium loss Exchange Reserves Equity
Capital account Translatio
n Reserve
£ £ £ £ £ £
Balance at 1 11,068,092 - - 20,533,730 (217,313) 20,316,417 31,384,509
January 2021
Loss for the year - - (1,653,972) - (1,653,972) (1,653,972)
Share issue - 7,535,838 7,535,838
Other - - - 132,708 132,708 132,708
comprehensive
income
Total
comprehensive: R L :
profit for the (1,653,972) 132,708 (1,521,264) 6,014,574
year
Dividend paid - - (7,900,773) - (7,900,773) (7,900,773)
Share based - - 139,119 - 139,119 139,119

payment reserve

Balance at 31

December 2021 11,068,092 7,535,838 11,118,104 (84,605) 11,033,499 29,637,429
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FINALTO FINANCIAL SERVICES LIMITED
NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 31 DECEMBER 2022
GENERAL INFORMATION

Finalto Financial Services Limited (“FFS”) is a limited Company by shares domiciled and incorporated in
England.

The address of the Company’s registered office and principal place of business is 11% Floor, Broadgate
Tower, 20 Primrose Street, London, EC2A 2EW.

The Company’s principal activity during the year was the provision of financial services, specifically
brokerage services in foreign exchange trading. The nature of the Company’s operations is set out in the
Strategic Report.

The financial statements are presented in sterling which is also the functional currency of the Company.

1. ACCOUNTING POLICIES

1.1 Basis of preparation of financial statements

The financial statements have been prepared on a going concern basis under the historical cost convention,
and in accordance with the Companies Act 2006, including provisions of the Large and Medium-sized
Companies and Groups (Accounts and Reports) Regulations 2008.

These financial statements were prepared in accordance with UK Adopted International Standards.

In preparing these financial statements, the Company applies the recognition, measurement and disclosure
requirements of UK adopted International Financial Reporting Standards (“Adopted IFRSs”), but makes
amendments where necessary in order to comply with Companies Act 2006.

The Company'’s ultimate parent undertaking is Gopher Investments

The accounting policies set out below have, unless otherwise stated, been applied consistently to all periods
presented in these financial statements.

New standards, interpretations and amendments adopted from 1 January 2022
The following amendments are effective for the period beginning 1 January 2022:

» Onerous Contracts — Cost of Fulfilling a Contract (Amendments to IAS 37);

« Property, Plant and Equipment: Proceeds before Intended Use (Amendments to IAS 16);

« Annual Improvements to IFRS Standards 2018-2020 (Amendments to IFRS 1, IFRS 9, IFRS 16 and IAS
41); and

* References to Conceptual Framework (Amendments to IFRS 3).

These amendments to various IFRS standards are mandatorily effective for reporting periods beginning on
or after 1 January 2022, however, these standards have had no material impact on these financial
statements.

New standards, interpretations and amendments not yet effective

There are a number of standards, amendments to standards, and interpretations which have been issued
by the IASB that are effective in future accounting periods that the Company has decided not to adopt
early.

The following amendments are effective for the period beginning 1 January 2023:

« Disclosure of Accounting Policies (Amendments to IAS 1 and IFRS Practice Statement 2);

» Definition of Accounting Estimates (Amendments to IAS 8); and )
- Deferred Tax Related to Assets and Liabilities arising from a Single Transaction (Amendments to IAS 12).
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FINALTO FINANCIAL SERVICES LIMITED
NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 31 DECEMBER 2022
The following amendments are effective for the period beginning 1 January 2024:

* IFRS 16 Leases (Amendment — Liability in a Sale and Leaseback) .

- IAS 1 Presentation of Financial Statements (Amendment — Classification of Liabilities as Current or Non-
current)

- IAS 1 Presentation of Financial Statements (Amendment — Non-current Liabilities with Covenants)

The Company is currently assessing the impact of these new accounting standards and amendments.

The Company does not expect any of these standards issued by the IASB, but not yet effective, to have a
material impact on the Company.

1.2 Going concern

The Directors have taken the following steps to satisfy themselves of the Company as a going concern:
- reviewed budgets and forecasts for the period to 30 April 2024

- reviewed the sensitivity of the business budgets and forecasts

- evaluated the Company’s access to capital

During 2022, FFS made certain enhancements to its product offering with expectations that this will lead to
improved profitability in 2023, although even without any additional revenue, the Directors have carefully
considered the timetable for implementation of these changes along with contingency plans should they be
required in relation to these projects and have concluded that the going concern assumption will not be
affected.

FFS continues to benefit from the expansion ot the customer base, product offering and market volatility
caused by global events, such as the volatile political and macro background, and has generated EBITDA
in excess of budget so far in 2023. There is no certainty that market conditions will continue to remain as
favourable as they have been so far in 2023. The Directors have considered this when concluding FFS will
continue as a going concern.

Throughout 2022, sister company Finalto Trading Limited (“FT") started the migration of existing clients to
FFS. The migration will continue into 2023 with a view to completion by the end of 2023.

The Directors have conducted a thorough analysis of the ongoing market volatility due to global events on
its business and is confident that FFS will continue as a going concern.

1.3 Turnover

Fees and commissions in relation to broking transactions are recognised on the trade date of the underlying
transaction. Other fees and commissions are recognised as services are provided. Turnover is reported
gross of introducer commissions as these amounts directly link to turnover. Introducer commissions are
included in cost of sales. Turnover includes interest receivable on broker trading deposits. Within turnover
is swap income which is offset against swap cost recognised in cost of sales. Where applicable, turnover is
stated exclusive of value added tax.

1.4 Employee benefits

Defined contribution plans

A defined contribution plan is a post-employment benefit plan under which lhe Company pays fixed
contributions into a separate entity and will have no legal or constructive obligation to pay further amounts.
Obligations for contributions to defined contribution pension plans are recognised as an expense in the
profit and loss account in the periods during which services are rendered by employees.

1.5 Interest receivable and payable

Interest payable and similar expenses include interest payable, finance expenses on shares classified as
liabilities and finance leases recognised in profit or loss using the effective interest method, unwinding of
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FINALTO FINANCIAL SERVICES LIMITED
NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 31 DECEMBER 2022

the discount on provisions, and net foreign exchange losses that are recognised in the profit and loss
account.

Interest income and interest payable are recognised in profit or loss as they accrue, using the effective
interest method. .

1.6 Depreciation and Amortisation

Intangible and tangible fixed assets are initially measured at cost and subsequently measured at cost, net
of depreciation or amortisation and any impairment losses. Depreciation and amortisation is provided on
fixed assets, at rates calculated to write off the cost of each asset to its estimated residual value on a straight

line basis over their estimated useful life. Estimated useful lives are as follows:

- software development 36 months
- leasehold improvements 60 months
- computer equipment 36 months
- fixtures and fittings 36 months
- software licenses 36 months

Depreciation and amortisation methods, useful lives and residual values are reviewed at each balance sheet
date.

1.7 Financial Instruments

Classification and measurement
Financial assets and liabilities are required to be classified into three measurement categories: those to be
measured subsequently at amortised cost, those to be measured subsequently at fair value through other
comprehensive income (FVTOCI) and those to be measured subsequently at fair value through profit and
loss (FVTPL). Classification of debt instruments is driven by the entity’s business model for managing its
financial assets and liabilities and whether the cash flows respresent solely payments of principal and interest
(SPPI). If a debt instrument is held to collect, it may be carried at amortised costs if it also meets the SPPI
requirement. Debt instruments that meet the SPPI requirement that are held in a portfolio where an entity
- both holds to collect assets’ cash flows and sell assets may be classified as FVTOCI. Financial assets and
liabilities that do not contain cash flows that are SPPI must be measured at FVTPL. Embedded derivatives
are no longer separated from financial assets but will be included in assessing the SPP! condition.
Investments in equity instruments are always measured at fair value. However, management can make
irrevocable election to present changes in fair value in other comprehensive income, provided the instrument
is not held for trading. If the equity instrument is held for trading, changes in fair value are presented in profit
and loss.

Impairment

As part of the expected credit losses (ECL) model, there is a ‘three stage’ approach which is based on the
change in credit quality of financial assets since initial recognition. Entities must calculate probability of
default (PD), losses given default (LGD) and exposure at default (EAD) to estimate security-level expected
credit loss provisioning amounts. In practice, the rules mean that entities will have to record an immediate
loss equal to the 12-month ECL on initial recognition of financial assets that are not credit impaired (or lifetime
ECL for trade receivables). Where there has been a significant increase in credit risk, impairment is
measured using lifetime ECL rather than 12-month ECL. The model includes operational simplifications for
lease and trade receivables. The Company applied the the ‘three-stage’ approach to determine a minimal
expected credit loss.

1.8 Share Based Payment Reserve

The Company operates a share based compensation plan whereby employees were awarded equity settled
share options by the previous parent Company, Playtech Plc, for services provided to this Company. The
Company has no obligation to settle the awards.

The fair value of the options at the date of grant is charged to profit or loss over the vesting period with a
corresponding entry in retained earnings. Non-market vesting conditions are taken into account by adjusting
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the number of equity instruments expected to vest at each reporting date so that, ultimately, the cumulative
amount recognised over the vesting period is based on the number of options that eventually vest. Non-
vesting conditions and market vesting conditions are factored into the fair value of the options granted. As
long as all other vesting conditions are satisfied, a charge is made irrespective of whether the market vesting
conditions are satisfied. The cumulative expense is not adjusted for failure to achieve a market vesting
condition or where a non-vesting condition is not satisfied.

Where the terms and conditions of options are modified before they vest, the increase in the fair value of the
options, measured immediately before and after the modification, is also charged to the statement of
comprehensive income over the remaining vesting period.

Where equity instruments are granted to persons other than employees, the statement of comprehensive
income is charged with the fair value of goods and services received.

1.9 Taxation

Deferred tax is calculated at the tax rates that are expected to apply to the period when the asset is
realised or the liability is settled based on tax rates that have been enacted or substantively enacted by the
reporting date. Deferred tax is not discounted.

Deferred tax liabilities are recognised in respect of all timing differences that exist at the reporting date.
Timing differences are differences between taxable profits and total comprehensive income that arise from
the inclusion of income and expenses in tax assessments in different periods from their recognition in the
financial statements. Deferred tax assets are recognised only to the extent that it is probable that they will
be recovered by the reversal of deferred tax liabilities or other future taxable profits.

Current and deferred tax is charged or credited in profit or loss, except when it relates to items charged or
credited to other comprehensive income or equity, when the tax follows the transaction or event it relates
to and is also charged or credited to other comprehensive income, or equity.

Current tax assets and current tax liabilities and deferred tax assets and deferred tax liabilities are offset, if
and only if, there is a legally enforceable right to set off the amounts and the entity intends either to settle
on a net basis or to realise the asset and settle the liability simultaneously.

Tax on the profit or loss for the year comprises current and deferred tax. Tax is recognised in the profit and
loss account except to the extent that it relates to items recognised directly in equity or other comprehensive
income, in which case it is recognised directly in equity or other comprehensive income.

Current tax is the expected tax payable or receivable on the taxable income or loss for the year, using tax
rates enacted or substantively enacted at the balance sheet date, and any adjustment to tax payable in
respect of previous years.

Deferred tax is provided on temporary differences between the carrying amounts of assets and liabilities for
financial reporting purposes and the amounts used for taxation purposes. The following temporary
differences are not provided for: the initial recognition of goodwill; the initial recognition of assets or liabilities
that affect neither accounting nor taxable profit other than in a business combination, and differences
relating to investments in subsidiaries to the extent that they will probably not reverse in the foreseeable
future. The amount of deferred tax provided is based on the expected manner of realisation or settlement
of the carrying amount of assets and liabilities, using tax rates enacted or substantively enacted at the
balance sheet date. i

A deferred tax asset is recognised only to the extent that it is probable that future taxable profits will be
available against which the temporary difference can be utilised.
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1.10 Foreign currencies

Transactions in currencies other than the functional currency (foreign currencies) are initially recorded at
the exchange rate prevailing on the date of the transaction.

Monetary assets and liabilities denominated in foreign currencies are translated at the rate of exchange
ruling at the reporting date. Non-monetary assets and liabilities denominated in foreign currencies are
translated at the rate ruling at the date of the transaction or, if the asset or liability is measured at fair value,
the rate when that fair value was determined.

Foreign exchange differences resulting on re-translation of monetary items are recognised in profit or loss
account. Foreign exchange differences arising on translation of foreign operations are recognised in other
comprehensive income and are not recycled.

1.11  Share capital

The Company'’s share capital is denominated in Euro and is translated to pounds sterling at the exchange
rate effective on the date the shares are issued. Share capital is carried at historic cost.

112 Critical accounting estimates and judgements

In the application of the Company’s accounting policies, the Directors are required to make judgements,
estimates and assumptions about the carrying amounts of assets and liabilities that are not readily apparent
from other sources. The estimates and associated assumptions are based on historical experience and other
factors that are considered to be relevant. Actual results may differ from these estimates.

The estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to accounting
estimates are recognised in the period in which the estimate is revised, if the revision affects only that period,
or in the period of the revision and future periods if the revision affects both current and future periods.

The estimates and assumptions which have a significant risk of causing a material adjustment to the carrying
amount of assets and liabilities are outlined below.

Critical Judgements: Debtors

In determining the likely recoverability of past due debtors, management makes judgements as to the credit
worthiness of the debtor.

Bad debt provision is based on the following points:

= Whether the customer is still active: whether it was terminated by Finalto or stopped trading.

= The age of the outstanding balance. :

=  Whether the value of the outstanding balance is material to the financial statements.
These are all factors that are considered before a provision is taken against a receivable balance. The results
from these factors determine the value of the provision made against balance which is assessed individually.

2, FINANCIAL RISK MANAGEMENT

The Directors monitor and measure on an ongoing basis the risks affecting the Company.

The Company’s Internal Capital Adequacy Risk Assessment (ICARA) is prepared and monitored in
accordance with FCA requirements. The ICARA provides an ongoing assessment of the risks the Company
believes have the potential to have significant detrimental impact on its performance and prospects and
describes how the Company mitigates these risks subject to the Company’s risk appetite.

Financial risks arising from financial instruments are separated into market, credit and liquidity risks
discussed below.

Market Risk - Foreign currency risk

Foreign exchange risk arises when obligations of the Company are to be paid in a currency other than GBP.
At the year end the Company holds cash and has obligations to creditors primarily in Euro and US Dollars.
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The GBP to USD and GBP to Euro exchange rates at 31 December 2022 were $1.2117 (2021: $1.3530)
and €1.1315 (2021: €1.1899) respectively.

2022 2021
Net assets / (liabilities) £ £
Euro 702,487 535,215
US Dollar (23,054,567) (13,577,347)
Other currencies 13,434,640 12,293,629

Based on the Company'’s year-end net asset denominated in non-Sterling currencies the impact of a 10%
strengthening in Sterling against the other currencies would be a loss of £1,485,625 (2021: £2,907,999) and
the impact of a 10% weakening in Sterling against the other currencies would be a gain of £1,831,375 (2021:
£3,566,148).

The Company holds some exposures in financial instruments which carries market risk. This is managed
through active monitoring and management by senior personnel and management under the supervision of
the Board of Directors. The Company is not exposed materially to any other form of market risk, including
interest rate risk.

Credit risk

At 31 December 2022 the Company had credit exposures of £180,844,357 (2021: £178,766,211), of which
£167,775,055 (2021: £125,496,350) was cash held with counterparties with at least a rating of A and £nil
(2021: £11,911,534) was cash held with counterparties with at least a rating of BBB but not A, £13,069,302
(2021:£10,668,610) was an amount due from unrated counterparties. FFS had no exposure to Credit Suisse,
Silicon Valley Bank or Signature Bank.

Liquidity risk

Liquidity risk is the risk of not being able to meet liabilities as they fall due. The Company’s obligations are
monitored daily and the Company is adequately capitalised and has cash available to meet our short and
long term obligations under a number of stressed scenarios. All of the Company’s obligations are due in less
than one year. :

Capital management

The Company’s regulatory capital resources management objective is to ensure it complies with the
regulatory capital resources requirements set by the FCA. The Company’s capital management policy aims
to maximise returns, whilst maintaining a strong capital position to support the development of the business.
The Company has not breached its minimum requirements during the year.

As at 31 December 2022, FFS held £29,939,129 (2021: £29,637,429) of Tier 1 capital in the form of ordinary
share capital and audited reserves. The Company had a significant regulatory capital surplus of £15,285,354
as at 31 December 2022 (2021: £14,983,653).

3. TURNOVER

2022 2021
£ £
Rendering of services 35,955,891 19,539,781

All turnover is derived from activities within the UK.
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4, OPERATING PROFIT

Profit on ordinary activities before taxation is stated after charging/(crediting):

Depreciation and amortisation
Foreign exchange (gain)/loss

Bad debt provision

Fees payable to the Company’s auditor:

- for the audit of these financial statements
- for audit-related assurance services
Total payable to the Company’s auditor

2022 2021

£ £
313,017 209,743
(95,167) (469,612)
5,508,334 277,310
85,000 60,000
25,000 32,000
110,000 92,000

Included within the bad debt provision of £5,508,334 is a provision for an account migrated from
sister company, Finalto Trading. However, the debtor is performing against contractual obligations
but due to the length of time outstanding and slow rate of recovery it has been provided for.

5. INTEREST INCOME

Interest received from group undertakings

6. INTEREST PAYABLE AND SIMILAR CHARGES

Interest paid to group undertakings

Interest paid and charges paid to banks

22

2022 2021

£ £
438,809 727,229
438,809 727,229
2022 2021

£ £

- 44,304
125,258 86,105
125,258 130,410
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7. EMPLOYEES

Staff costs, including Directors' remuneration, were as follows:

2022 2021

£ £

Wages and salaries 4,980,071 2,803,025
Social security costs 390,348 332,392
Other Pension Costs 113,710 82,620
5,484,129 3,218,036

The wages and salaries above does not include costs borne by other Group companies related to a
number of Directors’ remuneration.

The average monthly number of employees, including the Directors, during the year was as follows:

2022 _ 2021
Number Number
Directors 6 7
Sales employees 7 : 8
Support employees 45 17
58 32
8. DIRECTORS' REMUNERATION

2022 2021
£ £
Aggregate emoluments 1,417,317 1,078,183

Contributions to a personal pension totalled £26,860 (2021: £25,730)
Highest Paid Director 2022 2021
£ £
Emoluments 512,858 412,921

Contributions to a personal pension totalled £9,643 (2021: £9,000)
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9. TAX ON (LOSS)/PROFIT ON ORDINARY ACTIVITIES

Factors affecting the current tax charge are explained below:

2022 2021
Current tax: £ £
UK corporation tax 40,953 -
Adjustments in respect of prior periods 75,497 (486,968)
Total current tax charge 116,450 (486,968)
Deferred tax:
Origination and reversal of temporary differences 50,985 (131,444)
Effect of tax rate change on opening balance 16,101 (7.432)
Total deferred tax charge/(credit) 67,086 (138,876)
Tot.al. (credit)/charge on profit/(loss) on ordinary 183,536 (625,844)
activities -
Profit/(Loss) on ordinary activities before tax . 434,546 (2,147,109)
Profit/(Loss) on ordinary activities at the effective rate 82,564 (407,951)
of corporation tax in the UK: 19.00% (2021: 19.00%)
Effects of:
Expenses not deductible for tax purposes 25,178 28,464
Fixed asset differences (1,688) 7 2,785
Deferred Tax not recognised (84) 5
Remeasurement of deferred tax for changes in tax 16,101 -
;'aiﬁﬁisng differences not recognised in the computation 47,285 (81,237)
Adjustments to tax charge in respect of 75,497 (486,968)
previous periods
Group relief surrendered (93,084) 84,629
Losses carried back - 283,408
Adjust closing deferred tax to average rate at 19% 31,767 (38,979)
Current tax (credit)/charge for the year 183,536 (625,844)
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10. TANGIBLE FIXED ASSETS

Computer Leasehold Fixtures and Software Total
Equipment Improvements Fittings Licences
£ £ £ £ £
Cost
At 1 January 2021 118,048 73,297 42,040 33,278 266,663
Additions 82,832 - - - 82,832
Disposals (1,417) - - (857) (2,274)
At 1 January 2022 189,463 73,297 42,040 32,421 347,221
- Additions 29,616 - - - 29,616
Disposals - - - - -
Lotal Cost At 2 229,079 73,297 42,040 32421 376,837
Depreciation
At 1 January 2021 (74,913) (57,431)  (41,847) (28,662) (202,853)
gfi;f:ria“m charge (47,159) (14,659) (80) (4,616) (66,514)
Disposals 1,417 - - 857 2,274
At 1 January 2022 (120,656) (72,090) (41,927) (32,421) (267,094)
forhrecation charge (81,500) (1,207) (80) - (82,796)
Disposals - - - - -
Total depreciation (202,165) (73,297) (42,007) (32,421)  (349,890)
Net Book Value
At 31 December 2022 26,914 - 33 - 26,947
At 31 December 2021 78,807 1,207 113 - 80,127
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11.  INTANGIBLE ASSETS

Software Total
Development
£ £
Cost
At 1 January 2021 306,647 306,647
Additions 257,985 257,985
At 1 January 2022 564,632 564,632
Additions 301,982 301,982
Depreciation
At 1 January 2021 (69,351) (69,351)
)I?:;rreciation charge for (143,231) (143,231)
At 1 January 2022 (212,582) (212,582)
?:;reciation charge for (230,222) (230,222)
Tl dorciaton a1 @208 @azon
Net Book Value
At 31 December 2022 423,810 423,810
At 31 December 2021 352,049 352,049
12, DEBTORS
2022 2021
£ £
Trade debtors 1,028,436 712,192
Other debtors 3,773 99,989
Corporation Tax Receivable 69,207 1,312,695
Amounts owed by group undertakings 20,207,220 19,904,129
Deferred tax asset 95,325 162,410
Prepayments and accrued income 637,230 220,311
22,041,191 22,411,726

The amounts owed by group undertakings are unsecured and repayable on demand.
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13. CREDITORS: AMOUNTS FALLING DUE WITHIN ONE YEAR

Amounts falling due within one year

Trade creditors

Other creditors

Social security and other taxes
Amounts owed to group undertakings

Accruals and deferred income

2022 2021
£ £
346,143 2,463,693
139,600,812 138,026,960
279,703 189,848
5,566,793 262,954
2,328,117 339,514

148,121,568 141,282,969

Within Other creditors is an amount of £139,600,812 (2021: £138,026,960) owing to clients, being a
combination of margin deposited by clients for trading and the profit or loss generated by such

trades.

14. SHARE CAPITAL

Allotted and fully paid

12,846,259 (2021: 12,846,259) ordinary shares of €1

each
Share Premium

15. CASH AT BANK AND IN HAND

Cash at bank and in hand

Cash at bank and in hand comprise of cash held with banks.

16. RELATED PARTY TRANSACTIONS

2022 2021

£ £
11,068,092 11,068,092
7,535,838 7,535,838
2022 2021

£ £
155,568,749 148,076,495

The Company's immediate parent undertaking is Finalto A/S and the ultimate parent undertaking is Gopher

Investments, a company incorporated in the Cayman Islands.

Parties are considered to be related if one party has the ability to control the other party or exercise
significant influence over the other party's making of financial or operational decisions, or if both parties are
controlled by the same third party. Magnasale Trading Limited (“Magnasale”), Finalto Australia Pty Ltd,
Finalto (BVI) Limited, Finalto Group Limited (“FG"), Finalto Trading Limited (“FT"), Lane Square Enterprises
Limited, Finalto (South Africa) (Pty) Ltd and Finalto Asia Pty Ltd are related by virtue of being companies

within the Group headed by Gopher Investments Ltd.

During the year, the following transactions took place between the Company and related parties:
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Fellow group undertakings

The Company received liquidity services from Finalto BVI, Magnasale and FT. The Company had positions
hedged with FT, Finalto BVI and Magnasale whereby the underlying risk and exposure of certain customer
trading transactions is passed to said companies.

At 31 December 2022, the Company had the following balances with the following related parties:

e Cash and debtor balances included £nil (2021: £478,916) held with Magnasale.

e Cash and creditor balances included £725,923 (2021: £987,037) held with Finalto Australia
Limited. .

+ Cash and creditor balances included £12,648,458 (2021: £5,082,581) held with Finalto (BVI)
Limited.

e Cash and debtor balances included £10,393,405 (2021: £8,870,999) held with Finalto Group
Limited )

e Cash and debtor balances included £1,475,440 (2021: £1,745,575) held with Finalto Trading
Limited. Creditor Balance £12,112,530 (2021: £3,554,088) also held with Finaito Trading

Limited.
Sales to Administrative expenses incurred
from
2022 2021 2022 2021
£ £ £ £
Parent 438,809 727,229 13,716,260 11,173,677
Other related
parties 24,625,939 10,583,216 12,645,368 17,083,872
25,064,748 11,310,445 - 26,361,628 28,257,549

Other related parties includes subsidiaries of Gopher Investments Ltd.
17. ULTIMATE PARENT UNDERTAKING AND CONTROLLING PARTY

The ultimate parent undertaking is Gopher Investments, a company incorporated on the Cayman Islands.
Gopher Investments does not have a single controlling shareholder.
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RISK MANAGEMENT

The directors monitor and measure on an ongoing basis the risks affecting the company. A full disclosure of
the directors' assessment of these risks and how they are mitigated is detailed below.

Overview

Finalto Financial Services Limited (“FFS") is regulated by the Financial Conduct Authority (the “FCA”). Within
its Prudential Sourcebook for Banks, Building Societies and Investment Firms (“BIPRU"), the FCA has set
out its regulations for implementation of the Basel 2 capital adequacy framework. This framework consists
of three pillars, each of which focuses on a different aspect of capital adequacy and stability.

Pillar 1 is a formal set of rules for calculating a firm's minimum capital requirements.

Pillar 2 focuses on a firm’s internal capital adequacy assessment process.

Pillar 3 is designed to be a public disclosure of a firm's risk and capital profile building upon Pillar 1 and
Pillar 2.

Pillar 3 disclosure

The following is the Pillar 3 disclosure for FFS in accordance with the FCA's IFPRU regulations (Chapter
11).

Scope

FFS is a wholly owned subsidiary of Finalto A/S. For the purposes of the FCA requirements, this disclosure
relates to FFS alone. FFS does not have any subsidiary undertakings.

Capital Resources

As at 31 December 2022, FFS held £29,939,129 (2021: £29,637,429) of Tier 1 capital in the form of ordinary
share capital, share premium and audited reserves.

Internal Capital Adequacy Risk Assessment — “ICARA”

FFS considers the ICARA process a key risk management and monitoring tool, comprising the business’
risk management framework, business planning and capital management.

Risk Management Framework

FFS has compiled a risk register to identify its key risks and to enable ongoing management and monitoring
of these risks ("Risk Register”). The register was compiled by senior management and reviewed and
approved by the Board.

The Board and senior management of FFS comprise three executives and two independent non-executive
directors, with significant senior level knowledge and understanding of the industry and management
expertise.

Senior Management has identified the key risks which it expects the business to face based on their
experience and knowledge of the industry. It has measured and ranked the risks according to their
significance and likelihood.

The Risk Register is used as a basis for ongoing management and monitoring of the risks facing the
business. Risks are monitored by the risk, compliance, legal, operational and finance teams on a continuous
basis and reports submitted to the Board at regular board meetings. The Risk Register itself is reviewed
annually by the Board.
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Business Planning

Strategic planning is led by the CEO of FFS and considered at Board level. in determining the best route to
growth and profitability for the business, the Board considers various factors including the markets in which
it wants to operate, the clients it should target, the technology it should use, the products it should research
and develop to sell and the overali risk appetite of the business.

Strategic planning is supported by financial planning. The Finance department compiles the annual budget,
based on assumptions provided by senior management of the business and ratified by the Board. The
budget is reviewed and approved by the Board. This is updated annually for review and sign off by the Board.
In addition, the finance department compiles a three year forecast on the same basis as the annual budget.

As part of the ICARA process, a Wind Down Plan ("WDP") was formulated in case of the event that FFS
goes into insolvency. The process of preparing the WDP involved all departments around the business and
has been reviewed and approved by external consultants.

Capital Management

The company is supervised by the UK'’s Financial Conduct Authority (FCA). The company’s regulatory
capital resources management objective is to ensure it complies with the regulatory capital resources
requirements set by the FCA. The company’s capital management policy aims to maximise returns, whilst
maintaining a strong capital position to support the development of the business. The company's Internal
Capital Adequacy Risk Assessment (ICARA) is prepared and monitored in accordance with FCA
requirements. The company had significant surplus regulatory capital resources over resources
requirements throughout the year.

Capital Requirements
Credit Risk

Credit risk is defined as “the potential loss to an institution of all or part of a loan, outstanding debtor balance,
security, guarantee or indemnity given by the institution.”

For FFS, credit risk principally arises from the settlement of market transactions, amounts receivable from
clients and counterparties and bank deposits.

The credit risk from settlement of market transactions is mitigated by the fact that FFS only trades with
recognised and creditworthy liquidity providers.

Collateral is placed with a numbeerf banks and brokers, each of which is assessed for credit worthiness.

The credit risk arising from amounts receivable from clients is mitigated by the fact that ali clients deposit
margins before they commence trading and any commission owed to FFS by the clients is taken directly
from this margin. Client trades are stopped out automatically when a certain proportion of the margin has
been lost.

Clients are granted pre-agreed temporary credit when requested for a time limit of 24 hours subject to a
Swift confirmation of a next day payment. The Swift confirmation is an irrevocable message providing
comfort the funds will arrive on the value date confirmed. Other clients can also be offered credit over a

- longer period of time. These credit requests and the clients’ financials are reviewed by. the executive level
Credit Risk Committee to assess the credit worthiness of the client and whether it is a risk FFS is willing to
bear.

Other trade receivables arising from amounts invoiced on a monthly basis are followed up when required by

FFS's Finance department. These receivables stood at £548,314 as at 31 December 2022 (2021: £522,247).
These amounts were collected within normal terms subsequent to year end.
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FFS regularly assesses all of its amounts receivable and calculates the additional capital required to be held
against these exposures in accordance with the FCA guidance and any further capital as determined by the
Board.

Bank deposits are placed with a number of banks each of which has an A or above rating.
Market Risk

Market risk is defined as “the risks that arise from fluctuations in values of, or income, from assets or in
interest or exchange rates.”

The Company holds some exposures in financial instruments which carries market risk. This is managed
through active monitoring by senior personnel and management under the supervision of the Board of
directors. The Company is not exposed materially to any other form of market risk, including interest rate
risk.

FFS anticipate that there are efficiencies to be gained through this activity whilst still observing the best
execution requirements of its clients. FFS intends that market risk shall at all times stay within regulatory
capital requirements. Due to FFS's expertise in this area, it is possible that the risk positions will grow. The
budget assumes that no more than £13.3m of Tier 1 Capital will be required to mitigate Market Risk.

FFS does have some foreign exchange exposure, in that the majority of its revenues are in US Dollars and
its costs are in Sterling. The Board monitors this and will consider hedging any position if it considers this
appropriate.

Operational Risk

Operational risk is defined as “the risks of loss resulting from inadequate or failed internal processes, people
and systems or from external events, including legal risks.”

FFS seeks to mitigate operational risk to acceptable residual levels by maintaining a strong control
environment which is overseen by the Directors and the Chief Risk Officer. In addition, FFS seeks to employ
skilled and appropriately qualified staff to maintain the requisite systems and perform the processes within
this control environment.

In addition, FFS is covered by appropriate cyber insurance cover.

FFS maintains an Own Funds Requirement (“OFR”) in respect of an operational risk capital requirement.
The Company maintains an OFR and Additional Own Funds Reqmrement (“AOFR”") capital in respect of
operational risk.

Liquidity Risk

Liquidity risk is defined as “the risk arising from a mismatch between assets and liabilities and the ability to
realise assets to meet liabilities as they fall due.”

The company’s ICARA also includes liquidity assessments and is prepared and monitored in accordance
with FCA requirements.

The large majority of FFS's assets are held as cash. The FFS treasury function holds this cash in liquid funds
in order that FFS can meet its liabilities as they fall due.

In addition, the nature of FFS’s business and the method by which it earns commission revenues from clients

which are paid daily from client margin accounts, mean that FFS has a high correlation between profitability
and cash generation.

31



DocuSign Envelope ID: 8D591D25-4981-4136-A2C7-3A851EB5D496

FINALTO FINANCIAL SERVICES LIMITED

APPENDIX 1 (Unaudited)

Concentration Risk

Concentration risk is defined as “the risk arising due to exposure to sectoral, geographic, liability and assets
concentration”.

FFS conducts business globally and has no particular geographic concentration risk. As a growing business,
FFS continues to diversify its client base and product offering. The Board reviews concentration risk and
encourages the growth in clients and products, but within a controlled environment.

Reputational Risk

Reputational risk is defined as “the risk that poor performance or poor customer services may lead to
potential economic loss.”

FFS mitigates this risk principally by employing appropriately qualified and skilled staff in all areas of the
business to ensure high standards of client service. In addition, FFS performs detailed due diligence on any
outsourced service providers and continues to monitor the performance of these providers.

Business Risk

Business risk is defined as “any risk to a firm arising from change in its business, including the risk that the
firm may not be able to carry out its business plan and its desired strategy.”

The Board of FFS meet on a quarterly basis at least (and on an ad hoc basis where required) to discuss
business strategy and changes in the market and business environment in which FFS operates. There are
members of the Board who are not involved in the day-to-day management of the business. This allows for
discussions on all elements of business strategy and reassessment of strategy where appropriate.
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