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CalEnergy Resources (Australia) Limited '
- Strategic Report for the Year Ended 31 December 2022

The directors present their report and the audited financial statements of CalEnergy Resources (Australia) lelted (the-
"Company") for the year ended 31 December 2022

As the Company operates in Australia, the accounts are presented in Australian Dollars (“AS™), Wthh is the functional
cunency of the Company. :

BUSINESS MODEL

The principal activities of the Company are the exploration for andAproduction of hydrocarbons, principally natural gas and
the generation of renewable energy. On 28 June 2022 the Company acquired two solar assets for A$253.8 million
comprising Gunnedah Solar Farm and Suntop Solar Farm from Canadian Solar Energy Holding Singapore Pte Ltd.

~In common with Northern Powergrid Holdings Company and its subsidiaries (the “Northern Powergrid Group™), the
Company operates a. business model and strategy based on core principles (the "Core Principles"). The Core Principles
relevant to the Company comprise Financial Strength, Employee Commitment, Operational Excellence, Environmental
Respect and Regulatory Integrity. Each Core Principle is defined by a strategic objective which is measured where relevant
by financial and non-financial Key Performance Indicators (“KPI”). The Strategic Report focuses on each of the relevant

Core Prmcnples and the associated performance of each KPI throughout the year in order to provide a summary of the
success in ach1evmg each strategic objective.

FINANCIAL STRENGTH .
Strategic objective: Strong finances that enable improvement and growth. .
KPI . o ‘ 2022 2021

Operating loss ) . : . $(3.1) million .$(1.6) million
Cash used in operating activities : $(5.5) million  $(0.9) million

Cash used in investing activities . $(254.1) million $(0.5)million

Strategic focus: Strong finances that enable improvement and growth.

Operating profit and position at the year-end: The Company's operating loss of A($3.1) million was A$1.5 million
lower than the previous year, primarily due to an increase in a higher abandonment provision. The statement of financial
position on page 16 shows that, as at 31 December 2022 the Company had total equity, of A$165.8 million (2021: A$66.8
mllhon)

‘Cash flow: The Company aims to collect from customers and pay suppliers-within contracted terms. Any surplus cash
held is remitted to Yorkshire Electricity Group plc ("YEG"), a company in the Northern Powergrid Group, and invested
accordingly, generating a market rate of return for the Company. Movements in cash flows were as follows:

.+ "Cash flow used in operating activities at A$55 million was A$4.6 million higher than the previous year due to higher
income taxes.

+ The net cash used in investing activities at A$254.1 million was A$253.6 million higher than the plewous year, which
~was primarily due to the acquisition of solar farms in Australia.

+ The net cash inflow from financing activities at A$259.6 million was A$258.2 million lower than the previous year
* mainly due to new shares issued in the year and an increase in intercompany borrowings.

‘Pensions: The Company also participates in the Northern Powexgrld Pension Scheme, which is a: defmed contribution
scheme. Further details are provided in Note 22 to the ﬁnanclal statements
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CalEnergy Resources (Australia) lelted
Strategic Report for the Year Ended 31 December 2022 (contlnued)

- EMPLOYEE COMMITMENT
Strategic objectlve ngh -performing people domg rewarding jobs in a safe and secure workplace.

Performance during the year: The Company recorded no safety incidents during the year. In common with the Berkshlre
Hathaway Energy Company ("Berkshire Hathaway Energy") group, the Northern Powergrid Group measures its safety
performance in terms of the OSHA rate, which is a measure used in the United States to capture safety incidents. As'a
result of the continued focus on robust health and safety measures, the Company achieved its stretchmg OSHA target of
reporting no recordable OSHA mCIdents

In addition, the Company devised and implemented its own annual Environment, Health, Safety and Quality plan. The
Company also reviews and oversees the implementation of all contractor-owned and implemented safety policies and
standards, which call for adherence to all relevant state and federal health and safety legislation.

OPERATIONAL EXCELLENCE

‘ Strategic objective: To grow the portfolio of low-cost renewable energy solutions.’

Performance during the year: The Company acquired the Suntop and Gunnedah Solar Farms on 28 June 2022 from
Canadian Solar Energy Holdings Pte Ltd. Both assets achieved substantial completion during the first half of.2022.
Canadian Solar subsidiaries retained contlacts for providing Asset Management and Operations and Maintenance for both
solar farms. .

For the period between 1 July 2022 and 31.Dec 2022, the two assets dispatched a combined 233.26 GWh of saleable
energy into the Australian National Electricity Market. This was below the notional premise of 329.91 GWh, with the .
shortfall predominantly attributable to adverse weather conditions, along with higher-than-expected levels of network
curtailment limiting generation, particularly at Gunnedah Solar Farm. .

ENVIRONMENTAL RESPECT
Strateglc objective: Leaders in environmental respect and low carbon technologies.

Performance during the year: The Northern Powergrid Group's approach to environmental compllance is govemed by
its policy of Environmental RESPECT (Responsibility, Efficiency, Stewardship, Performance, Evaluation,
Communication and Training) implemented by Berkshire Hathaway Energy. .

In addition to complying with the Group's environmental policy, both solar farms have undertakefl comprehensive
environmental impact assessments and adhere to a strict regulatory regimen overseen by the New South Wales Department
of Environment and Planning. Compliance with ail relevant environmental legislation and regulations is a contractual
requirement of both the Asset Management services provider and the Operations and Maintenance Service Provider, which
in turn is overseen by the Company via regularly scheduled meetings and site visits. Further information on environmental
respect and our approach to cllmate change is discussed in the annual report and ﬁnancnal statements of Northern
Powergrid Holdings Company. :

REGULATORY INTEGRITY

Strategic objective: Trustworthy, fair and balanced.

Performance during the year: The Company and Canadian Solar in their capacity as Asset Manager, manage their
business to the highest behavioural standards and adhere to a policy of strict compliance with all relevant standards and
leglslatlon During the year, Canadian Solar routinely engaged with the Australian Energy Market Operator the Australian
Energy Regulator and the Australian Energy Market Commission.

PRINCIPAL RISKS AND UNCERTAINTIES .

The principal risks and uncertainties of the Company are integrated with the principal risks of the Northern Powergrid
Group and are not managed separately. Accordingly, the principal risks and uncertainties, which include those of this
Company, are discussed in the annual report and financial statements of Northern Powergrid Holdings Company. The
principal risks and uncertainties specific to the Company are outlined as follows:
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CalEnergy Resources (Australia) Limited
Strategic Report for the Year Ended 31 December 2022 (continued)

Resource availability
Loss of sub-contract resources, key management and personnel.

Mitigation
+ Asset Management and Operations and Maintenance Agreements have termination notice periods that allow the
Company to appoint and place on site alternate service providers.

Financial risks
" Economic climate and the resultmg effect on revenue and pnoﬁtablllty

Mitigation - . .
Both solar farms have in place lO-year power purchase agreements (PPAs). .

Contractual risk .
-Non- performance or inability to meet PPA availability guarantees.

Mitigation

Appointment of competent personnel for oversight of daily operations to maximise system output.

« Liquidated damages owing to the PPA can be offset by: a) liquidated damages owed to the Company by the Operations
and Maintenance contractor as part of the availability guarantee incorporated into the Operations and Maintenance
Agreement; and b) liquidated damages owed to the Company by the solar farm EPC contractor for failure to meet
performance standards.

SECTION 172(1) STATEMENT

The information pursuant to Section 414CZA of the Companies Act 2006 which describes how the directors have had
regard to the matters set out in Section 172(1) (a) to (f) when performing their duty under Section 172 is set out below: .

(a) The likely consequences of any decision in the long term. Decisions are made in accordance with the Company's
financial business plan and with due regard to the principal activity of the Company and the wider impact upon the
Company's stakeholders including the Northern Powergrid Group. '

(b) The interests of the Company's employees. Detail is provided in ‘Employee Commitment’.

(c) The need to foster the Company's business relationships with suppllels customers and others. Detail is plov1ded in
‘Business Relationships’ in the Directors' report.

(d) The impact of the Company's opelatlons on the community and the environment. Detail is pnovnded in Envuonmental
Respect’.

(e) The desirability of the Company maintaining a reputatlon for high standards of business conduct Detall is prov1ded in
‘Business Relationships’ in the Directors' report.

(f) Thé need to act fairly as between-members of the Company. The Company has one class of shares Wthh are held by
CalEnergy Resources Limited, a company owned by the Northern Powergrid Group.

Approved by the Board on 3 July 2023 and signed on its behalf by:

A P Jones
Director
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CalEnergy Resources (Australia) Limited
Directors' Report for the Year Ended 31 December 2022

The directors present their report together with the auditor's 1eport and the financial statements for the year ended 31
December 2022.

Dividends :
During the year no interim d1v1dend was paid (2021 A$ml) The directors recommend that no final dividend be paid in
respect of the year (2021 ASnil).

‘

Future developments and future outlook .
The Company will continue to undertake the exploration for and productlon of renewables and hydrocarbons, prmcupally
natural gas. There are no plans to change thé existing business model.

Research and development
The Company does not undertake research and development.

Post balance sheet events
For the year ended 31 December 2022 there has been no non- adjusting post balance sheet events

Dlrectors of the Company
The directors, who held office during the year and up to the date of 51gnmg, were as follows: -

- T Enman

T H France
A P Jones (appointed 15 June 2022)
S J Lockwood (appointed 17 February 2022 and resxf,ned 14 Apnl 2022)

During the year, none of the directors had an interest in any contract which was material to the business of the Company. .

During the year and up to the date of approval of the Directors' Report, an indemnity contained in the Company's Articles
of Association was in force for the benefit of the directors of the Company and as directors of associated companies, which
was a qualifying third party indemnity provision for the purposes of the Companies Act 2006. .

Financial instruments
Details of financial risks are included in Note 25 to the financial statements. As at 31 December 2022 and during the Year
it was the Company s policy not to hold any derivative financial instruments.

" Political donations )
During the year, no contributions were made to political organisations (2021: ASnil).

Business relationships
The Company’s policy in respect of engaging with stakeholders is governed by the Core Principles and the Berkshire -
Hathaway Energy code of business conduct (“Code of Conduct™). The Core Principle of ‘Regulatory Integrity’ defines the
Northern Powergrid Group’s commitment to comply with all laws wherever it does business and the expectation that all
employees (including directors) manage their activities in a manner that is compliant with all standards, regulations and
corporate policies. In addition, the Code of Conduct requires adherence to the hlghest level of ethical conduct-and fair
dealings with all customers, suppliers and competitors. .

As outlined in the Strategic Report, during the year, the Company actively engaged with Canadian Solar as the Asset

Managerment and Operations and Maintenance provider, who in turn, managed much of the interaction with regulatory
bodies. ’ : ' -
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CalEnergy Resources (Australia) Limited
Directors' Report for the Year Ended 31 December 2022 (continued)

STATEMENT OF DIRECTORS' RESPONSIBILITIES .
The directors are responsible for preparing the Annual Report and the financial statements in accordance wnth apphcable
law and regulations. : : .

Company law requires the directors to prepare financial statements for each financial year. Under that law the directors
have elected to prepare the financial statements in accordance with United Kingdom adopted international accounting
standards. The financial statements also comply with International Financial Reporting Standards (IFRS's) as issued by the
TASB. Under company law the directors must not approve the financial statements unless they are satisfied that they give a
true and fair view of the state of affairs of the company and of the profit or loss of the company for that period.

In preparing these financial statements, International Accounting Standard 1 requires the directors to:
+ Properly select and apply accounting policies;

» Present information, including accounting policies, in a manner that provides relevant, reliable, comparable and
understandable information; . .

+  Provide additional disclosures when compliance with the specific requirements in IFRS are insufficient to enable users
to understand the impact of particular transactions, other events and conditions on the Company's financial position and
financial performance; and

« Make an assessment of the Company s ability to continue as a going concern.

The directors are responsible for keeping adequate accounting records that are sufﬁment to show and explain the
Company's transactions and disclose with reasonable accuracy at any time the financial position of the Company and
enable them to ensure that the financial statements comply with the Companies Act 2006. They are also responsible for
safeguarding the assets of the Company and hence for taking ‘reasonable steps for the prevention and detection of fraud a.nd
other irregularities. .
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CalEnergy Resources (Australia) Limited
Directors' Report for the Year Ended 31 December 2022 (continued)

Going Concern :
A review of the Company's financial risk management objectives, details of its exposures to trading risk, credit risk and
liquidity risk are set out in the appropriate Notes to the financial statements.
: /

The Northern Powergrid Group is financed both in. its operating companies and in other entities within the Northern
Powergrid- Group, and companies may lend within the Northern Powergrid Group. For that reason, financial health is
. considered with reference to the Northern Powergrid Group. Those entities with net current habnlmes position have
" obtained a letter of support from Northern Powergrid Holdings Company.

"When considering continuing to adopt the going concern basis in preparing the annual reports and financial statements, the
directors have taken into account a number of factors, including the following:

+ The Northern Powergrid Group's main subsidiaries, Northern Powergrid (Yorkshire) plc and Northern Powergrid
(Northeast) plc, are stable electricity distribution businesses operating an essential public service and are regulated by
the Gas and Electricity Markets Authority (“‘GEMA™). In carrying out its functions, GEMA has a statutory duty under
the Electricity Act 1989 to have regard to the need to secure that licence holdérs are able to finance the activities,
which are the subject of obligations under Part'l of the Electricity Act 1989 (including the obligations imposed by the
electricity distribution licence) or by the Ultilities Act 2000;

« The Northern Powergrid Group is profitable with strong underlying cash ﬂows Northern Powergrid Holdings
Company, a company in the Northern Powergrid Group, Northern Powergrid (Yorkshire) plc and Northern Powergnd
(Northeast) plc hold investment grade credit ratings;

» The Northern Powergrid Group is financed by long-term borrowings with an average maturity of 18 years and has
.access to short-term committed borrowing facilities of £242 million provided by Barclays Bank plc, Lloyds Bank plc,
HSBC UK Bank plc and Royal Bank of Canada;

+ The Northern Powergrid Group benefits from strong investment-grade credlt ratings which allow access to a range of
financing options. A successful bond issue by the Northern Powergrid Group in April 2022, demonstrated that the
Northern Powergrid Group’s bonds remain attractive to investors and there is an active market with strong appetite to
invest;

+ The Northern Powergrid Group has prepaled forecasts which taking into account reasonable possible changes in
trading performance, show that the Northern Powergrid Group has sufficient resources to settle its liabilities as they fall
due for at least the 12 months from the date of these accounts. The directors have had discussions with the bank who
have indicated that they would continue to provide the short-term facilities to the Northern Powergrid Group for the
foreseeable future on acceptable terms; and

+  Consideration was also given to the obligations contamed in the Northern Powergrid (Yorkshire) plc and Northern
Powergrid (Northeast) plc licences to provide Ofgem with annual certificates, confirming that the directors have a
reasonable expectation that the Northern Powergrid Group will have sufficient financial and operational resources
available for the continuation of business for a period of at least 12 months. The board determined any material
variations to the assumptions used when providing those certificates were unlikely within the exght year period or
beyond.

‘Consequently, after making enquiries, the directors have a reasonable expectation that the Company has adequate
resources to continue in operational existence for the foreseeable future. As the Company is in a net liability position, a
_ letter of support was received from Northern Powergrid Holdings Company. Accordmgly, they continue to adopt the going
concern basis in preparing the annual report and financial statements >

Statement as to disclosure of information to auditor
Each of the directors, who is a director of the Company as at the date ofthls report, confirms that: -
*- so far as he is aware, there is no relevant audit information of which the Company's auditor is unaware; and

* he has taken all the steps he ought to have taken as a director in order to make hlmself' aware of any relevant audit
information and to establish that the auditor is aware of that mformatlon
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CalEnergy Resources (Australia) Limited.
Directors’ Report for the Year Ended 31 December 2022 (continued)

E Reappomtment of auditor

Deloitte LLP will continue in office in accordance with the provisions in Sectlon 487 of the Companies Act 2006 and has
indicated its willingness to do so. .

Approved by the Board on 3 July 2023 and signed on its behalf by:

.

A

A P Jones
Director
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CalEnergy Resources (Australia) lelted
-Independent Audrtor s Report to the Members of CalEnergy Resources (Australla) Limited

Report on the audit of the financial statements

Opinion

In our opinion the financial statements of CalEnergy Resources (Australia) lelted (the ‘Company ):

« give a true and fair view of the state of the Company's affairs as at 31 December 2022 and of its profit for the year then
ended,

" have been properly prepared in accordance with international accountmg standards in conformlty with the requlrements
of the Companies Act 2006 and International Financial Repomng Standards (lFRSs) as issued by the International
Accounting Standards Board (IASB); and .

+ have been prepared in accordance with the requirements of the Companies Act 2006.

We have audited the financial statements of the Company which comprise:

the statement of profit or loss;

the statement of comprehensive income;

the statement of financial position;

the statement of changes in equity;

the statement of cash flows; and
« " the related notes 1 to 27.

The financial reporting framework that has, been applled in their preparation is applicable law and Umted Kingdom
adopted international accounting standards and IFRSs as issued by the IASB. :

Basis for opinion

We conducted our audit in accordance with Intematronal Standards on Auditing (UK) (ISAs (UK)) and applicable law.
Our responsibilities under those standards are further descubed in the auditor's responsrblhtles for the audit of the financial
statements section of our report. :

We are  independent of the company in accordance with the ethical requirements that are relevant to our audit of the
financial statements in the' UK, including the Financial Reporting Council’s (the ‘FRC’s’) Ethical Standard, and we have
fulfilled our other ethical responsibilities in accordance with these requirements. We believe that the audit evidence we
have obtained is sufficient and appropriate to provnde a'basis for our opinion.

Conclusions relating to going concern
In auditing the financial statements, we have concluded that the directors’ use of the going concern basis of accounting in
the preparation of the financial statements is appropriate. :

Based on the work we have perforimed, we have not identified any material uncertainties relating to events or conditions
that, individually or collectively, may cast significant doubt on the company’s ability to continue as a going concern for a
period of at least twelve months from when the financial statements are authorised for issue.

1

Our responsibilities and the responsrbrhtres of the directors wnth respect to going concern are. descrlbed in the relevant
sections of this report.
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CalEnergy Resources (Australia) Limited
Independent Auditor's Report to the Members of CalEnergy Resources (Australla) Limited
(contmued)

Other mformanon

The other information comprises the information included in the annual report, other than the ﬁnancnal statements and our
auditor’s report thereon. The directors are responsible for the other information contained within the annual report. Qur
opinion on the financial statements does not cover the other information and, except to the extent otherwise explncntly
stated in our report, we do not express any form of assurance conclusmn thereon. .

Our responsibility is to read the other information and, in doing so, consider whether the other information is materially
inconsistent with the financial statements or our knowledge obtained in the course of the audit, or otherwise appears to be
materially misstated. If we identify such material inconsistencies or apparent material misstatements, we are required to
determine whether this gives rise to a material misstatement in the financial statements themselves. If, based on the work
we have perfonned we conclude that there is a material misstatement of this other information, we are required to report
that fact.

We have nothing to report in this regard.
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CalEnergy Resources (Australia) Limited
Independent Auditor's Report to the Members of CalEnergy Resources (Australla) Limited

(continued)
Responsibilities of directors .

As explained more fully in the directors’ responsibilities statement, the directors are responsible for the preparation of the
financial statements and for being satisfied that they give a true and fair view, and for such internal control as the directors
determine is necessary to enable the preparation of financial statements that are free from material misstatement, whether
due to fraud or error.

In preparing the financial statements, the directors are responsible for assessing the company's ability to continue as a
going concern, disclosing, as applicable, matters related to going concern and using the going concern basis of accounting
unless the directors either intend to liquidate the company or to cease operations, or have no realistic alternative but to do
50. . ) .

’ Audltor s responmbmtles for the audit of the financial statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free-from material

misstatement, whether due_to fraud or error, and to issue an auditor's report that includes our opinion. Reasonable

assurance is a high level of assurance, but is not a guarantee that an audit conducted in accordance with ISAs (UK) will ‘
always detect a material misstatement when it exists. Misstatements can arise from fraud or error and are considered

material if, individually or in the aggregate, they could reasonably be expected to influence the economic decisions of
users taken on the basis of these financial statements.

A further description of our responsibilities for the audit of the financial statements is located on the FRC’s website ‘at:
www.frc.org.uk/auditorsresponsibilities. This description forms part of our auditor’s report.
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CalEnergy Resources (Australia) Limited
Independent Auditor's Report to the Members of CalEnergy Resources (Australia) lelted
(continued)

- Extent to which the audit was considered capable of detecting ir regularltles, including fraud

Irregularities, including fraud, are instances of non-compliance with laws and regulations. We design procedures in line
with our responmbllmes outlined above, to detect material misstatements in respect of irregularities, including fraud. The
extent to which our procedures are capable of detecting megulal ities, including fraud is detailed below.

We considered the nature of the company’s mdustry and its control environment, and 1ev1ewed the company’s

" documentation of their policies and procedures relating to fraud and compliance with laws and regulations. We also

enquired of management and internal audit about their own identification and assessment of the risks of irregularities,
including those that are speciﬁc to the company‘s business sector.

We obtained an understandmg of the legal and regulatory frameworks that the company operates in, and identified the key .
laws and regulations that:

* had a direct effect on the determination of material amounts and dlsclosures in the financial statements. These included
UK Companies Act, pensions legislation and tax legislation; and

» do not have a direct effect on the financial statements but compliance with which may be fundamental to the company’s’
ability to operate or to avoid a material penalty. :

We discussed among the audit engagement team including relevant internal specialists such as tax, specialists regarding
the opportunities and incentives that may exist within the organisation for fraud and how and where fraud might occur in
the financial statements

In common with all audits under ISAs (UK), we are also required to perform specific procedures to respond to the risk of
management override. In addressing' the risk of fraud through management override of controls, we tested the
appropriateness of journal entries and other adjustments; assessed whether the judgements made in making accounting
estimates are indicative of a potential bias; and evaluated the business rationale of any. significant transactions that are
unusual or outside the normal course of business. : N

In addition to the above, our procedures to respond to the risks identified included the following:

« reviewing financial statement disclosures by testing to supporting documentation to assess compliance with provrslons of
relevant laws and regulations described as having a direct effect on the financial statements;

« performing analytical procedures to ldentrfy any unusual or unexpected 1elat|onshlps that may mdlcate risks of material
misstatement due to fraud;

+ enquiring of management, internal audit and in- house / external legal counsel concerning actual and potent1a1 litigation
and claims, and instances of non-compliance with laws and regulations; and )
 reading minutes of meetings of those charged with governance, reviewing internal audit’ reports and reviewing’
correspondence with HMRC.

.
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CalEnergy Resources (Australia) Limited
Independent Auditor's Report to the Members of CalEnergy Resources’ (Australla) Limited

(continued)

Report on other legal and regulatory requirements

-Opinion on other matters prescribed by the Companies Act 2006
In our opinion, based on the work undertaken in the course of the audit:

« the information givén in the Strategic Report and Directors' Report-for the financial year for which the financial
statements are prepared is consistent with the financial statements; and

+ the strategic report and the directors’ report have been prepared in accordance with applicable legal requirements.

" In the light of the knowledge and understanding of the company and its environment obtained in the course of the audit,
we havé not identified any material misstatements in the strategic report or the directors’ report.

AMatters’ on which we are required to report by'exception
Under the Compames Act 2006 we are required to report in respect of thé following matters if, in our opinion:

+ adequate accounting records have not been kept, or returns adequate for our audit have not been received from
branches not visited by us; or

.+ the financial statements are not in agreement with the accounting records and returns; or
» certain disclosures of directors’ remuneration specified by law are not made; or

* we have not received all the information and explanations we require for our audit.

We have nothing to report in respect of these matters.

Use of our report

" This report is made solely to the company’s members, as a body, in accordance with Chapter 3 of Part 16 of the
Companies Act 2006. Our audit work has been undertaken so that we might state to the company’s members those matters
we are required to state to them in an auditor’s report and for no other purpose. To the fullest extent permitted by law, we

- do not accept or assume responsibility to anyone other than the company and the company’s members as a body, for our
audit work, for this report, or for the opinions we have formed.

Anthony Matthews FCA (Senior Statutory Aud.itor)
For and on behalf of Deloitte LLP, Statutory Auditor

Newcastle upon Tyne
United Kingdom

3 July 2023
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CalEnergy Resources (Australia) Limited
Statement of Profit or Loss for the Year Ended 31 December 2022

Note

Revenue.
) Administ'rative expenses

Operating loss o, 3
Finance costs . _ : 5
Finance income N ) -5
Profit/(loss) before tax
Income tax credit ' B ' ' -8

Profit/(loss) for the year

2022 2021
$ 000 $ 000
(3,145) (1,633)
(3,145) (1,633)
(13) G,011)
10,796 . ;
7,638 (4,644)
29,321 1,050
36,959 (3,594)

-The notes on pages 19 to 46 form an integral part of these financial statements.
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CalEnergy Resources (Australla) Limited
Statement of Comprehensnve Income for the Year Ended 31 December 2022

2022 2021

. $ 000 ~ $000
Profit/(loss) for the year o . : : 36,959 (3,594)
Total comprehensive income/(expense) for the year - - 36,959 (3,594)

The notes on pages 19 to 46 form an integral part of these financial statements.
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CalEnergy Resources (Australia) Limited

(Registration number: 06550141) -

Statement of Financial Position as at 31 December 2022

A} .

Assets
Non-current assets

Property, plant and equipment:
Right of use assets -

Investments in subsidiaries, joint ventures and associates

Deferred tax assets

Current assets

_ Trade and other receivables
Income tax asset
Cash and cash equivalents
Restricted cash

Total assets

Equity and liabilities
Equity

Share capital
Retained earnings

Total (equity)/deficit

Non-current liabilities .
Long-term lease liabilities
Provisions

Deferred tax liabilities

Liabilities

Current liabilities

Current portion of long-term lease liabilities
Trade and other payables

Loans and borrowings

Provisions

Total habilities

- Total equity and liabilities

Note -

10

" 12

13

15

20

19
21
18
20

Approved by the Board of Directors on 3 July 2023 and signed on its behalf by:

L

‘A P Jones
Director

The notes on -pages 19 to 46 form a

31 December

31 December

2022 2021
~$000 " $000
14 28
168 269
253,758 -
35,122 815
289,062 1,112
464 154
10,639 491
242 1235
84 84
11,429 964
300,491 2,076
(195,581) -
29,809 66,768
(165,772) 66,768
(75) (174)
(3,416) o (1,548)
(11,470) ! :
(14,961) (1,722)
(102) ©93)
(858) (743)
(118,694) (65,344)
(104) (942)
(119,758) (67,122)
(134,719) (68,844)
(300,491) (2,076)

n integral part of these financial statements.



CalEnergy Resources (Australia) Limited

Statement of Changes in Equlty for the Year Ended 31 December 2022

At | January 2022
Profit for the year

* Total comprehensive expense
New share capital issued

At 31 December 2022

At | January 2021
Loss for the year

Total comprehensive expense

At 31 December 2021

Retained‘
Share capital earnings Total
$ 000 $ 000 $ 000
- (66,768) (66,768)
- 36,959 36,959
- 36,959 . 36,959
195,581 - 195,581 .
195,581 (29.809) 165,772
Retained :
Share capital earnings Total
$000 . $ 000 $000
- (63,174) . (63,174)
- (3,594) . (3,594)
- (3,594) (3,594)
- (66,768) (66,768)

The notes on pages 19 to 46 form an integral part of these f nancial statements.
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CalEnergy Resources (Australia) Limited
Statement of Cash Flows for the Year Ended 31 December 2022

Note
Cash flows from operating activities

. Profit/(loss) for the year .
Adjustments to .cash flows from non-cash items

w

Depreciation and amortisation

o

. Depreciation on right of use assets
Finance income
Finance costs

o W W

Income tax credit

Increase in trade and other receivables i . ) 13-
’ Increase in trade and other payables 21
Increase/(decrease) in provisions

Cash used in operations
Income taxes (paid)/received ' 8
Net cash flow used in operating activities

Cash flows used in investing activities

Movement in related party debtor receivable 13

Acquisition of subsidiaries - . o 12

Acquisitions of property plant and equipment ' 9 .
Acquisition of intangible assets '

Interest received

Net cash flows used in investing activities

Cash flows from financing activities _
Movement in intercompany loans : ) 23
Interest expense on leases '

Interest paid )

Proceeds from issue of ordinary shares, net of issue costs

Payments to finance lease creditors ‘

Net cash flows from financing activities -
Net movement in cash and cash equivalents
Cash and cash equivalents at 1.January

Cash and césh equivalents at 31 December

2022

2021
$ 000 $ 000
36,959 (3,594)

346 544~
101 101
(10,796) -
o113 3,011
(29,321) (1,050)
(2,698) ©(988)
- (310) ®
15 17
1,030 (134)
(1,863) (1,113)
(3,664) 174
_(5,527) (939)
- 3
(253,758)
(3 7N
(329) (526)
2 -
(254,088) _(530)
64,144 1,514
(n (15)
2 €))
195,581 -
(90) (85)
259,622 1,411
7 (58)
235 293
242

235

Yorkshire\E]ectricity Group plc, a Northern Powergrid Group company, acting on behalf of other group companies was
‘authorised to pay for the acquisition of assets, receive cash from the issuance of shares and settle various liabilities against

the relevant intercompany accounts. The Company has disclosed the underlying cash flows as operating

, investing or

financing according to their nature on the basis that, as a principal, the entity has the right to the cash mﬂows and/or the
obligation to settle the liability and ensure clarity of disclosure of the cash costs of the business. ’

The notes on pages 19 to 46 form an mteglal part.of these financial statements.
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CalEnergy Resources (Australia) Limited
Notes to the Financial Statements for the Year Ended 31 December 2022

1. General information

- The Company is a private company limited by share capital, incorporated under the Compames Act 2006 and domiciled in
Englarid and Wales.

The address of its reglstered office is Lloyds Court, 78 Grey S’itreet Newcastle Upon Tyne, NE1 6 AFUnited Kingdom.

As the Company operatcs in Australia, the accounts are plesented in Australian Dollars (*$”), which is the functional
currency of the Company

The principal activity of the Company is renewables projects, and hydrocarbon exploration and development.

2 ‘Accounting policies

Statement of compliance
The financial statements have been prepared in accordance with international accounting standards in conformity with the
requirements of the Companies Act 2006.

Summary of significant accounting policies and key accounting estimates
The principal accounting policies applied in the preparation of these financial statements are set out below. These policies
have been consistently applied to all the years presented, unless otherwise stated.

Basis of preparation

The financial statements have been plepared in accordance with international accountmg standards in'conformity with the
requirements of the Compames Act 2006 and under historical cost basis. Historical cost is generally based on the fair value
-of the consideration given in exchange for goods and services.

The preparation of financial statements ih conformity with IFRS requires the use of certain critical accounting estimates. It
also requires management to exercise its judgement in the process of applying the Company's accounting policies.
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CalEnergy Resources (Australia) Limited
Notes to the Financial Statements for the Year Ended 31 December 2022 (continued)

2 Accounting policies (continued)

'Gomg Concern
A review of the Company's ﬁnanc1al risk management objectives, details of its exposures to trading risk, credit risk and
liquidity risk are set out in the appropriate Notes to the financial statements.

The Northern Powergrid Group is financed both in its operating companies and in other entitiés within the Northern
Powergrid Group, and companies may lend within the Northern Powergrid Group. For that reason, financial health is
considered with reference to the Northern Powergrid Group. Those entities with net current liabilities position have
obtained a letter of support from Northern Powergrid Holdings Company.

When considering continuing to adopt the going concern basis in preparing the annual reports and financial statements the
directors have taken into account a number of factors, mcludmg the followmg

+ The Northern Powergrid Group's main subsidiaries, Northern Powergnd (Yorkshire) plc and Northern Powergrid
(Northeast) plc, are stable electricity distribution businesses operating an essential public service and are regulated by
the Gas and Electricity Markets Authority (“GEMA”). In carrying out its functions, GEMA has a statutory duty under
the Electricity Act 1989 to have regard to the need to secure that licence holders are able to finance the activities,
which are the subject of obligations under Part | of the Electricity Act 1989 (including the obhgatlons imposed by the
electricity distribution licence) or by the Utilities Act 2000,

* The Northern Powergrid Group is profitable with strong underlymg cash flows. Northern Powergrid Holdings
Company, a company in the Northern Powergrid Group, Northern Powergrid (Yorkshire) plc and Northern Powergrid
(Northeast) plc hold investment grade credit ratings; - ‘

*+ The Northern Powergrid Group is financed by long-term borrowings with an average maturity of 18 years and has
access to short-term committed borrowing facilities of £242 million provided by Balclays Bank plc, Lloyds Bank plc, .
HSBC UK Bank plc and Royal Bank of Canada;

« The Northern Powergrid Group benefits from strong investment-grade credlt ratings which allow access to a range of
financing options. A successful bond issue by the Northern Powergrid Group in April 2022, demonstrated that the
Northern Powergrid Gnoup s bonds remain attractive to |nvestors and there is an active market with strong appetite to
invest;

+ ' The Northern Powergrid Group has prepared forecasts which taking into account reasonable possible changes in
trading performance, show that the Northern Powergrid Group. has sufficient resources to settle its liabilities as they fall
due for at least the 12 months from the date of these accounts. The directors have had discussions with the bank who
have indicated that they would continue to provide the short term facilities to the Northern Powergrid Group for the
foreseeable future on acceptable terms; and

+ Consideration was also given to the obligations contained in the Northern Powergrid (Yorkshnre) plc and Northern
Powergrid (Northeast) plc licences to provide Ofgem with annual certificates, confirming that the directors have a
reasonable expectation that the Northern Powergrid Group will have sufficient financial and operational resources
available for the continuation of business for a period of at least 12 months. The board determined any material
variations to the assumptions used when providing those cemfcates were unlikely within the elght-year period or
beyond.

Consequently, after making enquiries, the directors have a reasonable expectation that the Company has adequate
resources to continue in.operational existence for the foreseeable future. As the Company is in a net liability position, a
letter of support was received from Northern Powergrid Holdings Company. Accordmgly, they continue to adopt the going
concern basis in preparing the annual report and financial statements.
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CalEnergy Resources (Australia) lelted
Notes to the Financial Statements for the Year Ended 31 December 2022 (contmued)

2 ° Accounting policies (continued)

Critical judgements in applying accounting policies

In the preparation of financial statements in conformity with IFRS the derCtOl‘S did not identify any critical accounting
judgements or key assumptions concerning the future and other key sources of estimation uncertainty at the end of the
reporting period that may have a significant risk of causing a matenal adjustment to the carrying amounts of assets and
liabilities within the next financial year. . : :

Key sources of estimation uncertainty

In.the preparation of financial statements in conformity with IFRS the Directors have not identified any key assumptions
concerning the future and other key sources’ of estimation uncertainty at the end of the reporting period that may have a
significant risk of causing a material adjustment to the carrying amounts of assets and liabilities within the next ﬁnanmal
year: :

+ Provisions for the abandonment of assets: the policy on providing for abandonment is dlsclosed within the provisions
_accounting policy section, with further detail provided within the provisions Note 20.

. Recognition of deferred tax asset in relation to the tax attributes of the oil, gas and renewables business - determining
on whether the tax attributes of the oil, gas and renewables business (as disclosed in Note 8) are recognised as a.
deferred tax asset under IAS 12 which requires the business to demonstrate that it is probable that future taxable profits
should be available in order to offset these losses.

Accounting estimates and assumptions - :
The -preparation of the financial statements requires management to make estimates and assumptions that affect the
reported amounts of certain financial assets, liabilities, income and expenses.

The use of estimates.and assumptions is principally limited to the determination of provisions for lmpalrment the
valuation of financial instruments as explained in more detail below:

Provisions for impairment

In determining impairment of financial assets, judgement is requlred in the estimation of the amount and timing of future
- cash flows as well as an assessment of whether the credit risk on the financial asset has increased significantly since initial

recognition and incorporation of forward-looking information in the measurement of ECL.

Fair value of financial assets and liabilities -

Where the fair value of financial assets and liabilities cannot be derived from active markets, they are detelmmed usmg a
variety of valuation techniques that include the use of mathematical models. The input to these models is derived from
observable markets where available, but where this is not feasible, a degree of judgement is required in determining
assumptions used in the models. Changes in assumptions used in the models could affect the reported fair value of
financial assets and habnlltles

Changes in accounting policy
New standards, interpretations and amendments effective

Effective for periods beginning on or after 1 January 2022
« Amendments to TFRS 3: Reference to the Conceptual Framework -
» Amendments to [AS 16: Property, Plant & Equipment - Proceeds before Intended Use
+ Amendments to TAS 37: Onerous Contracts - Cost of Fulfilling a Contract
*» Annual Improvments to IFRS Standards 2018-2020

These amendments did not have a material impact on the financial statements.

The directors have considered new accountmg standards issued that are not yet applicable and have noted no material
changes are llkely to arise. .

Finance income and costs policy
All borrowing costs are recognised in profit or loss in the perlod which they are incurred.
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CalEnergy Resources (Austraha) lelted
'Notes to the Fmanclal Statements for the Year Ended 31 December 2022 (contmued)

2 Accounting policies (continued)

Foreign currency transactions and balances

Transactions in foreign currencies are recogmsed at the rate of exchange prevailing at the date of the transaction. At the
end of each 1eponmg period, monetary items denominated in foreign currencies are retranslated at the rates prevailing at
that date. Non-monetary items carried at fair value that are denominated in foreign currencies are retranslated at the rates
prevailing at that date when the fair value was determined. Non-monetary items that are measured in terms of historical
costina forengn currency are not retranslated.”

Tax

The income tax expense represents the sum of the tax currently payable and deferred tax. The tax currently payable is
based on taxable profit for the year. Taxable profit differs from 'profit before tax' as reported in the statement of profit or
loss because of items of income or expense that are taxable or deductible in other years and 1tems that are never taxable or
deductible. The Company's current tax is calculated using tax rates that have been enacted 01 substantively enacted by the’
end of the reporting period.

Current and deferred tax are recognised in profit of loss, except when they relate to items that are recognised in other
comprehensive income or directly in equity, in which case the current and deferred tax are also recognised in othei
comprehensive income or directly in equity respectively.

Deferred tax is recognised on temporary differences between the carrying amounts of assets and liabilities in the financial
statements and the corresponding tax bases used in the computation of taxable profit. Deferred tax liabilities are generally
recognised for all taxable temporary differences. Deferred tax assets are generally recognised for all deductible temporary
differences to the extent that it is probable that taxable profits will be available against which those deductible temporary
differences can be utilised.- Such deferred tax assets and liabilities are.not recognised if the temporary difference arises
from the initial recognition of assets and liabilities in a transaction that affects neither the taxable profit nor the accounting
profit. In addition; deferred tax liabilities are not recognised if the temporary difference arises from the initial |ecogn|t|on
of goodwill. .

The carrying amount of deferred tax assets is reviewed at each reporting period and reduced to the extent that that it is no
longer probable that sufficient taxable profits will be available to allow all or part of the asset to be recovered.

Property, plant and equipment

Furniture, fittings and equipment are stated at cost less accumulated depre01at10n and accumulated impairment losses. Cost
includes the purchase price of the asset and any costs, including internal employee and other costs, directly attributable to
bringing the asset to the.location and condition necessary for it to be capable of operating in the manner intended by
management. .

Office equipment is depreciated on a straight line basis over 3-5 years.

Intangible assets : :

Exploration and appraisal costs are accounted for on the successful efforts basis. All costs relating to licence and. data
acquisition, geological and geophysical activity and exploration and appraisal drilling are initially capitalised as intangible
oil and gas assets pending determination of the commercial potential of the relevant oil and gas properties. Exploration
costs, which are not incurred under a specific licence, are written off in the year incurred. If prospects are subsequently
deemed to be unsuccessful on completion of evaluation, the associated costs are charged to the statement of profit or loss
in the year in which that determination is made. If the prospects are deemed to be commeicially viable, such costs are
transferred to tanglble oil and gas assets under property, plant and equipment. .

Depiecmtlon, depletlon and amortisation for oil and gas properties is calculated on a unit- of-production basis, using the
ratio of oil and gas production in the period to the estimated quantities of proven and probable reserves at the end of the
period plus production in the period, on a field-by-field basis. Proven and probable reserve estimates are based on a
number of ‘underlying assumptions including oil and gas prices, future costs, oil and gas in place and resérvoir
performance, which are inherently uncertain. Management uses established industry techniques to generate its estimates
and regularly references its estimates against those of joint venture partners or external consultants. However, the amount
of reserves that will ultimately be recovered from any field cannot.be known with certainty until the end of the field's life.
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CalEnergy Resources (Australia) lelted
Notes to the Financial Statements for the Year Ended 31 December 2022 (contlnued)

2 Accounting policies (con@inued)

Where there has been a change in economic or commercial conditions that indicates a possible impairment in a field, the .
recoverability of the net book value relating to that field, less any provisions for decommissioning costs, is assessed by
comparison with the estimated discounted future net cash flows based on management's expectations of future gas and oil
prices and future costs. Any impairment identified is charged to the statement of profit or loss as additional depreciation.
Where conditions giving rise to impairment subsequently reverse, the effect of the impairment charge is also reversed as a
credit to the statement of profit or loss.

Leases

The Company applies IFRS 16 to all leases (except as noted below) which currently consists of property only. The
right-of-use assets are initially measured at the amount of the lease liability plus any initial direct costs incurred by the
‘lessee. Subsequently, the assets are measured under the fair value method. The corresponding lease liability is initially
measured at present value of all lease payments over the lease term and can be restated if the terms or other criteria of the
contract change. These values can be found in the Statement of Financial Position.

The Company has taken practical expedients'as per below:

- For short-term leases (lease term of 12 months or less) and leases of low-value assets, the Company has opted to
recognise a lease expense on a straight-line: basis as permitted by IFRS 6. This expense is presented within
‘administrative expenses’ in the Income Statement.

- Applies a single discount rate to a portfolio of leases; :

- Uses hindsight to determine the lease term when contract contains options to extend or terminate the lease; and

- Adjusts right of use asset by provision for onerous léases as an alternative to performing an impairment review.

The weighted average lessee’s incremental borrowing rate apphed to determine the present value of the lease liabilities
during the current period was 4.89%.

The Company recognises deprecation of right-of-use assets (within administration expenses) and interest on lease
liabilities (within finance costs) in the Income Statement. Within the Statement of Cash Flow, the Company separates the
total amount of cash paid between the prmcnpal portion and the interest, both of which are presented within financing
activities.

Right-of-use assets are depreciated over the shorter of the useful life of the asset or the lease term. For information
regarding the depreciation charge per class of asset and carrying value, please réfer to Note 10 Right of use assets.

Investments in subsldlanes
Investments in subsidiaries are account for at cost less impairment.

Cash and cash equlvalents
Cash and cash equivalents comprise cash on hand and call deposits, and other short-term highly liquid investments that are-
readily convertible to a known amount of cash and are subject to an insignificant risk of changes in value.

. Revenue recognition
Revenue is only recognised when the risks and rewards of ownership have been transferred to a third party. No revenue is
recognised where there are significant uncer tamtles regarding the consideration to be received or the costs associated with
the transaction.

Trade receivables

Trade receivables are amounts due from customers for merchandlse sold or services perfonmed in the ordinary course of
business. If collection is expected in one year or less (or in the normal operating cycle of the business if longer), they are
classified as current assets. If not, they are presented as non-current assets. :
/

Trade receivables are recognised initially at the transaction price. They are subsequently measured at amortised cost using
the effective interest method, less provision for impairment. A provision for the impairment of trade receivables is
established when there is objective evidence that the Company will not be able to collect all amounts due according to the
original terms of the receivables.

¢  Page 23



CalEnergy Resources (Australia) Limited -
Notes to the Financial Statements for the Year Ended 31 December 2022 (continued)

2 Accounting policies (continued)

Trade payables
Trade payables are obligations to pay for goods or services that have been acquired in the ordinary course of business from
suppliers. Accounts payable are classified as current liabilities if payment is due within one year or less (or in the normal
operating cycle of the business if longer). If not, they are presented as non-current liabilities.

Trade payables are recognised initially at the transaction price and subsequently measured at amortised cost using the
effective interest method

Borrowings :

All borrowings are initially recorded at the amount of proceeds received, net of transaction costs. Borrowings are
subsequently carried at amortised cost, with the difference between the proceeds, net of transaction costs, and the amount
due on redemption being recognised as a charge to the income statement over the period of the relevant borrowing.

Interest expense is recognised on the basis of the effective interest method and is included in finance costs.

Borrowings are classified as current liabilities unless the Company has an uncondmonal right to defer settlement of the
liability for at least 12 months after the reporting date.

Provisions

Provisions are recognised when the Company has a present obligation (legal or constructive) as a result of a past event, it
is probable that the Company will be required to settle the obligation, and a reliable estimate can be made of the amount of
the obligation. -

"The amount recognised as a provision is the best estimate of the consideration required to settle the present obligation at

the end of the reporting period, taking into account the risks and uncertainties surrounding the obligation. When a
provision is measured using the cash flows estimated to settle the present obligation, its carrying amount is the present
value of those cash flows (when the effect of the time value of money is material).

When some or all of the economic benefits required to settle a provision are. expected to be recovered from a third party, a
receivable is recognised as an asset if it is virtually certain that reimbursement will be received and the amount of the
receivable can be measured reliably.

Provisions for decommissioning costs are recorded at the present value of the expenditures expected to be required to settle
the Company's future obligations, to the extent of any damage, which has been caused to date and taking risks and
uncertainties into account in reaching the best estimate of the provision. These provisions have been created based on the
Company's internal estimates and, where available, operators' estimates. Assumptions, based on the current economic
environment, have been made, which management believe are a reasonable basis upon which to estimate the future
liability. ‘

A decommissioning asset is also established, since the future cost of decommissioning is regarded as part of -the total
. investment made in order to generate future economic benefits. The decommissioning asset is then depleted in line with
production volumes on a site-by-site basis.

Provisions are reviewed at the end of each reporting period to reflect the current best estimate of the cost at present value.
However, actual decommissioning costs will ultimately depend upon future market prices for the necessary
decommissioning works reflecting market conditions at that time. Furthermore, the timing of decommissioning is likely to
depend on when the fields cease to produce at economically viable rates. This in turn will depend upon future oil and gas
prices, which are inherently uncertain.
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CalEnergy Resources (Australia) Limited -
- Notes to the Financial Statements for the Year Ended 31 December 2022 (contmued)

2 Accounting policies (continued)

Impairment of non-financial assets

At the balance sheet date, the Company reviews the carrying amounts of its tangnble assets to determine whether there is .
any indication that those assets have suffered an impairment loss. If any such indication exists, the recoverable amount of
the asset is estimated to determine the extent of the impairment loss (if any). Where the asset does not generate cash flows

that are independent from other assets, the group estlmates the-recoverable amount of the cash- -generating unit to which the

asset belongs

Where the recoverable amount .is estimated to be less than its carrying amount, the carrying amount of the asset is reduced
to its recoverable amount. An impairment loss.is recognised immediately in profit or loss.

Share capital - N

Ordinary shares are classified as equity. Equity instruments are measured at the fair value of the cash or other resources
received or receivable, net of the direct costs of issuing the equity instruments. prayment is deferred and the time value of
money is material, the initial measurement is on a present value basis.

Defined contribution pension obllgatlon :

The Company par ticipates in a defined contribution scheme. Contributions payable to the defined contribution scheme are
charged to the statement of profit or loss in the year. Differences between contributions payable in the year and
contributions actually paid are shown as either accruals or prepayments in the statement of financial position. N

Financial instruments

Initial recognition

Financial assets and financial liabilities comprise all assets and liabilities reflected in the statement of financial position,
although excluding property, plant and equipment, intangible assets, deferred tax assets, prepayments, deferred tax
liabilities and employee benefits plan.’ ’

. The Company recognises financial assets and financial liabilities in the statement of financial position when, and only
when, the Company becomes party to the contractual provisions of the financial instrument.

Financial assets are initially recognised at fair'value. Financial liabilities are initially recognised at fair value, representing
the proceeds received net of premiums, discounts and transactlon costs that are directly attributable to the financial
liability. :

~

All regular way purchases and sales of fmancnal assets and financial liabilities classified as fair value thlough ploﬁt or loss
(“FVTPL”) are recognised on the trade date, i.e. the date on.which the Company commits to purchase or sell the financial
assets or financial liabilities. All regular way purchases and sales of other financial assets and financial liabilities are
recognised on the settlement date, i.e. the date on which the asset or liability is réceived from or delivered to the
counterparty. Regular way purchases or sales are purchases or sales of financial assets that require delivery within the time
frame generally established by regulation or convention in the market place.

Subsequent to initial rheasurement, financial assets and financial Ilabxlltles are measured at either amortised cost or fair
value. ’
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CalEnergy Resources (Australia) Limited
Notes to the Financial Statements-for the Year Ended 31 December 2022 (continued)

2 Accounting policies (continued)

Classification and measurement
Financial instruments are classified at inception into one of the following categories, which then determine the subsequent
measurement methodology:

Financial assets are classified into one of the following three categories:
- financial assets at amortised cost;
- financial assets at fair value through other comprehensive income (F VTOCI) or
- financial assets at fair value through the profit or loss (FVTPL).

Financial liabilities are.classified into one of the following two categories:
- financial liabilities at amortised cost; or
- financial liabilities at fair value through the profit or loss (FVTPL). -

The classification and the basis for measurement are subject to the Company’s business model for managing the financial.
assets and the contractual cash flow characteristics of the financial assets, as detailed below:

Financial assets at amortised cost . .
A financial asset is measured at amortised cost if it meets both of the following conditions and is not designated as at
FVTPL: :
- the assets are held within a business model whose objective is to hold assets in order to collect contractual cash flows;
.and
« the contractual terms of the financial assets give rise on specified dates to cash flows that are solely payments of prlnClpal
and interest on the puncnpal amount outstanding.

If either of the above two criteria is not met, the financial assets are classified and measured at fair value through the profit
or loss (FVTPL). '

If a financial asset meets the amortised cost criteria, the Company may choose to designate the financial asset at FVTPL.
Such an election is irrevocable and applicable only if the FVTPL clas51ﬁcat10n significantly reduces a measurement or
recognition inconsistency.

Financial assets at fair value through other comprehensnve income (FVTOCI)
A financial asset is measured at FVTOCI only if it meets both of the following conditions and is not desugnated as at
FVTPL: )

- the asset is held within a business model whose objective is achieved by both collecting contractual cash flows and
selling financial assets; and

- the contractual terms of the financial assets give rise on specified dates to cash flows that are solely payments of prmcnpal
and interest on ‘the principal amount outstandmg

On initial recogmtlon of an equity investments that is not held for trading, the Company may mevocably elect to present
subsequent changes in fair value in OCI. This election is made on an investment-by-investment basis.

If an equity investment is designated as FVTOCI, all gains and losses, except for dividend income, are recognised in other
comprehensive income and are not subsequently included in the statement of income. '

Financial assets at fair value through the profit or loss (FVTPL)
Financial assets not otherwise classified above are classified and measured as FVTPL.

Financial liabilities at amortlsed cost
All financial liabilities, other than those classnf'ed as financial liabilities at FVTPL, are measured at amortised cost using
the effective interest rate method.

Financial liabilities at fair value through the profit or loss
Financial liabilities not measured at amor tised cost are classified and measured at FVTPL. This classification mcludes
derivative liabilities.
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CalEnergy Resources (Australia) Limited .
Notes to the Financial Statements for the Year Ended 31 December 2022 (continued)

2 Accounting policies (continued).

Derecognition

Financial assets :

The Company derecognises a financial asset when;

- the contractual rights to the cash flows from the financial asset expire;

- it transfers the right to receive the contractual cash flows in a transaction in whlch substantially all of the risks and
rewards of ownership of the financial asset are transferred; or

- the Company neither transfers nor retains substantially all of the risks and |ewa1ds of ownelshnp and it does not retain
control of the financial asset. ’

On. derecognmon of a financial asset, the difference between the' carrying amount of the asset and the sum of the
consideration received is recognised as a gain or loss in the profit or loss. :

Any cumulative gain or loss recognised in OCI in respect of equity investment securities designated as FVTOCI is not
recognised in profit or loss on derecognition of such securities. Any interest in transferred financial assets that qualify for
derecognition that is created or retained by the Company is recogmsed as a separate asset or liability.

The Company enters into transactions whereby it transfers assets recognised on its statement of financial position, but
retains either all or substantially all of risks and rewards of the tlansferred assets or a portion of them. In such cases, the. -
transferred assets are not derecognised.

When the Company derecogmses transferred financial assets in their entlrety, but has continuing involvement in them then
the entity should disclose for each type of continuing involvement at the reporting date:

-(a) The carrying amount of the assets and liabilities that are recognised in the entlty s statement of financial position and
represent the entity’s continuing involvement in the derecognised financial assets, and the line items in which those assets
and liabilities are recognised;

. (b) The falr value of the assets and liabilities that represent the entity’s contmumg mvolvement in the derecognised
financial assets;

(c) The amount that best represents the -entity’s maximum exposure to loss from its continuing mvolvement in the
derecognised financial assets, and how the maximum exposure to Ioss is determined;

(d) The undiscounted cash outflows that would or may be required to repurchase the derecognlsed financial assets or other
amounts payable to the transferee for the transferred assets.

Financial liabilities ) )
The Company derecognises a financial liability when its contractual obligations are discharged, cancelled, or expire.

Maodification of financial assets and financial liabilities

Financial assets

" If the terms of a financial asset are modlf ed, the Company evaluates whether the cash flows of the modified asset are
substantially different. If the cash flows are substantially different, then the contractual rights to the cash flows from the’
ongmal financial asset are deemed to expire. In this case the original financial asset is derecognised and a new financial
asset 1s recognised at either amortised cost or fair value.

If the cash flows are not substantially different, then the modification does not result in derecognition of the financial asset.
In this case, the Company recalculates the gross carrying amount of the financial asset and recognises the amount arising
from adjusting the gross carrying amount as a modification gain or loss in the statement .of income.
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CalEnergy Resources (Australia) Limited
Notes to the Financial Statements for the Year Ended 31 December 2022 (continued)

2 Accounting policies (continued)

Financial liabilities )

If the terms of a financial liabilities are modified, the Company evaluates whether the cash flows of the modified asset are
- substantially different. If the cash flows are substantially different, then the contractual obligations from the cash flows
from the original financial liabilities are deemed to expire. In this case the original financial liabilities are derecognised
.and new financial liabilities are recognised at either amortised cost or fair value.

If the cash flows -are not substantially different, then the modification does not result in derecbgnition of the financial
liabilities. In this case, the Company recalculates the gross carrying amount of the financial liabilities and recognises the
amount arising from adjusting the gross carrying amount as a modification gain or loss in the statement of income.

Impairment of financial assets

Measurement of Expected Credit Losses :
The Company recognises loss allowances for expected credit losses (ECL) on ﬁnanmal mstluments that are not measuled
at FVTPL, namely:

- Financial assets that are debt instruments;
- Accounts and other receivables}

- Financial guarantee contracts issued; and
- Loan commitments issued.

The Company classifies its financial instruments into stage 1, stage 2 and stage 3, based on the applied impairment
methodology, as described below: . -

Stage 1: for financial instruments where there has not been a significant increase in credit risk since initial recognition and-
that are not credit-impaired on origination, the Company recognises an allowance based on the 12-month ECL.

Stage 2: for financial instruments where there has been a significant increase in credit risk since initial recognition but they
are not credit-impaired, the Company recognises an allowance for the lifetime ECL.

Stage 3: for credit-impaired financial instruments, the Company recognises the lifetime ECL.

The Company measures loss allowances at an amount equal to thc lifetime ECL, except for the following, for which they
are measured as a 12-month ECL:

- debt securities that are determined to'have a low credit risk (equivalent to investment grade rating) at the reporting date;
and . . ) . . )
- other financial instruments on which the credit risk has not increased significantly since their initial recognition.

The Company considers a debt security to have low credit risk when their credit risk rating is equivalent to the globally
understood definition of ‘investment grade’.

A 12-month ECL is the portion of the ECL that results from default events on a financial instrument that are probable
within 12 months from the reporting date.

Provisions for credit-impairment are recogmsed in the statement of income and are reﬂected in accumulated p10v1510n
balances against each relevant financial instruments balance.

Evidence that the financial asset is credit-impaired include the following;

- Significant financial difficulties of the borrower or issuer;
- A breach of contract such as default or past due event;
- The restructuring of the loan or advance by the Company on terms that the company would not consider otherwise;
. - It is becoming probable that the borrower will enter bankruptcy or other financial 1e0rgamsat10n
- The disappearance of an active market for the security because of financial difficulties; or
- There is other observable data relatmg to a group of assets such as adverse changes in the payment status of borrowers or
* issuers in the Company, or economic conditions that correlate w1th defaults in the Company.
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2 Accounting policies (continued)

For trade receivables, the Company. applies the simplified approach, which requires expected lifetime losses to be
recognised from initial recognition of the recelvables

To measure the expected credit losses, trade receivables and contract assets have been grouped based on shared credit risk

. characteristics and the days past due. The contract assets relate to unbilled work in progress and have substantially the
same risk characteristics as the trade receivables for-the same types of contracts. The Company has therefore concluded
that the expected loss rates for trade receivables are a reasonable approximation of the loss rates for the contract assets.

The expected loss rates are based on the payment profiles of sales over a period of 36 month before 31 December 2020 and
‘the corresponding historical credit losses experienced within this period. The historical loss rates are adjusted to reflect
current and forward-looking ‘information on macroeconomic factors affecting the ability of the customers to settle the
receivables. The Company has identified the GDP and the unemployment rate of the countries in which it sells its goods
and services to be the most relevant factors, and accordmgly adjusts the historical loss rates based on expected changes in
these factors.

3 Operating loss

Aurived at after charging

2022 ! 2021
$000 $ 000
Dcprecnatlon expense on property, plant and equlpment R . 17 18
Depreciation on right-of-use assets » ' 101 101
Amortisation expense L ' ] - 329 526

Depreciation and amortisation are included in administrative expenses in the Statement of Profit or Loss.

4 Directors' remuneration

In respect of thé highest paid director: ‘ .
2022 2021

) $ 000 $ 000
Short-term employee benefits ) . 559 548
Post-employment benefits o ' o 27 26
Other long-term benefits : 234 249
" 820 823
" Total director remuneration: .o

2022 2021

) : . $ 000 $000

Short-term employee benefits ) 559 548
Post-employment benefits . ’ : C 27 26
Other long-term benefits ' 4 : ' 234 249
' ‘ 820 823

At 31 December 2022, no directors were a member of a defined benefit scheme (2021: none) and one director was paid by
the Company (2021: 1). The Company made no contributions to the defined benefit pension scheme for any director in
2022 or2021. Two of the three dnectors are remunerated through other entities within the Northem Powergrid Group:.
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5 Finance income and costs

Finance income
Other finance income measured at amortised cost

Finance costs measured at amortised cost
Other interest costs ‘
Interest expense on leases

Finance costs measured at fair value
Foreign exchange gains/(losses)

Net finance income/(costs)

6 Staff costs

Salaries
Pension costs

Allocated to intangible assets and other Northern Powergrid Group companies

2021

2022
$000 - $000
2 .
2 3)
(11) (15)
(13) (18)
10,794 (2,993)
10,783 (3,011)
2022 2021
$ 000 $000
1,765 1,714
115 97
1,880 1,811
(1,472) (1,606)
408 205

The monthly average number of persons employed by the Company (including directors) during the year, analysed by

category was as follows:

Administration and support
Management

7 Auditor's remuneration

Audit of the financial statements

No non-audit services were utilised during the current year or prior year.
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CalEnergy Resources (Australla) Limited
Notes to the Fmancnal Statements for the Year Ended 31 December 2022 (continued)

8 Income tax

Tax charged/(credited) in the income statement

2022 ., 2021
. $ 000 : $ 000
Current taxatibn - . . .
UK corporation tax =~ - ' (6,484) (935).
UK corporation tax adjustment to prior periods : .- _ 9
' (6,484) (926)
Deferred taxation ‘
Arising from origination and reversal of temporary differences (22,837) 13
Deferred tax adjustment to pr ior periods : - )
. “Effect of changes in legislation ' . C- ©(128) -
Total deferred taxation - R | (2837 (124)
Tax réceipt in the income statement ) , (29,321). _(1,050)

The tax on profit before tax for the year is lower than the standard rate of corporation tax in the UK (2021 - higher than the
standard rate of corporation tax in the UK) of 19% (2021 - 19%). :

The differences are reconciled below:

2022 2021
, _ $ 000 $ 000
Proﬁt/(loss) before tax i . 7,638 (4,644
Corporatlon tax at standard rate ' I 1,451 (882)
Impact of foreign exchange differences < ] 11 : (40)
Increase in current tax from adjhstments for prior periods - . - ‘ 9
Decrease from changes in tax provisions due to legislation ' (139) o (128) .
Decrease in deferred tax from adjustment for prior periods ] - : - 9)
Deferred tax on Australian tax losses not previously recognised (22,496) ' -
Tax impact of assets held in trust : ' (8,148): -
Total tax credit - - o (9321 (1,050)

The Auturnn Budget 2022 conﬁrmed that the corporation tax rate w1ll increase to 25% from 1 Aprll 2023 as previously
enacted. Deferred tax balances are therefore measured at 25% at 31 December 2022 (25% at 31 December 2021) after
- taking into account the estimated effect of timing differerices which will reverse at the 19% rate prior to 1 April 2023.

There is no uncertamty over the acceptable income tax treatment.
Should-any uncertainties arise the Company will apply adopted amendments to IFRIC 23.
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8 Income tax (continued)

" Deferred tax

Deferred tax movement during the year:

Accelerated tax depreciation
Other items
Tax losses

Deferred tax asset

Deferred tax movement during the prior year:

Accelerated tax depreciation
Other items
Tax losses

Deferred tax asset

At

At1 January Recognised in 31 December
2022 income 2022
$000 - $000 - $ 000 -

(126) 24 (102)
(689) 11,187 10,498

- (34,048) (34,048)
(815) (22,837) (23,652)

At 1 January Recognised in

31 December

2021 income 2021
$ 000 $ 000 $ 000
(119) Q) (126)
(573) ~ (116 (689)
(69.2) (123) (815)

The Company has recognised a total deferred tax asset of A$23.7m in relation to its tax attributes at 31 December 2022 on

the basis the company will have sufficient future taxable profits to utilise the deferred tax asset in full. This amount
includes a deferred tax asset of A$34.0m in relation to Australian tax losses which have been carried forward at 31

Deceimber 2022. The deferred tax asset in relation to the Australian tax losses was previously unrecognised as at 31

December 2021.

The other net deferred tax liability of A$10.5m relates to the impact of the loss transitional rules and also includes a

deferred tax asset of A$0.9m (2021: A$0.6m) in relation to a site restoration provision and A$0.2m (2021: A$0.2m) which

relates to employee remuneration which is deductible for tax on a paid basis.
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9 Property, plént and equi.pment, .
- B Furniture,

. fittings and
equipment
$ 000
Cost or valuation :
At 1 January 2021 . ‘ . . : 1,583
Additions . S _ C - 7
Disposals ' : : L (364)
At 31 December 2021 ' ; ‘ _ ' . 1,026
At January 2022 . ) - 1,226
Additions ) ‘ 3
At31 December 2022 L : ‘ 1229
Depreciation ) . . .
-At 1 January 2021 . : ' 1,544
Charge for year - ) ‘ 18
Eliminated on disposal . . : . ] o S (364)
At 31 December 2021 - ‘ - : . 1,198
At | January 2022 : , o 1,198
Charge for the year ' : _ 17
At 31 December 2022 ' S 1215
Carrying amount
At 31 December 2021 28
At 31 December 2022 . ' B V ' : 14
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Notes to the Financial Statements for the Year Ended 31 December 2022 (contmued)

10 Right of use assets

Property Total
- $000 $ 000
Cost or valuation .
At'1 January 2021 . ‘ o . 404 404
At 31 December 2021 - ’ 404 404
At 1 January 2022 ‘ _ 404 404
At 31 December 2022 ‘ ’ 404 404
Depreciation )
At | January 2021 ‘ - N : 34 34
Charge for year L . , 101 101 .
At 31 December 2021 : E 135 135°
‘At | January 2022 ’ N ' 135 135
Charge for the year : ] 101 101
At 31 December 2022 - o 236 236
Carrying amount
At 31 December 2022 . ‘ A 168 ' 168

At 31 December 2021 ’ ‘ : 269 . 269
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11 Intangible assets

Intangible
assets
$ 000
Cost or valuation : i o _ ‘
At | January 2021 A : , : - 33,243
_Additions , . o : : 526
At 31 December 2021 o . . 33,769 .
At | January 2022 . . 33,769
Additions ‘ ' : o 329
"At 31 December 2022 . ’ g . ' . 34,098
Amortisation A , ) .
At | January 2021 . I : 33,243
Amortisation charge S : ’ . ' 526
At 31 December 2021 ‘ ‘ ' 33,769
At 1 January 2022 : . : . . 33,769
Amortisation charge ' 329
At 31 December 2022 . 34,098
‘Carrying amount '
At | January 2021 ' _ ' B
At 31 December 2021 : } o . -
At 31 December 2022 ' ' A . L -
The intaﬁgible assets relate to éxpenditure on oil and gas ekploration activities.
At the balance sheet date the Company had no contractual commitments (2021: AS$nil).
12 Investments .
Investments in Grbup undertakings - o ' $ 000
Cost or valuation
At 31 December 2021 . -
Additions - ' 253,758 -
At 31 December 2022 R , | 253,758
Carrying amount - A N ‘
v " X
At 31 December 2022 . : 4 253,758

At 31 December 2021 : , S _ .

An impairment assessment was carried out in respect of the investments balance above.for 31 December 2022, no
impairment was indicated. : :
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12 Investments (continued)

Details of the subsidiaries as at 31 December 2022 are as follows:

Ownership interest
and voting rights

Name of subsidiary Principal activity Registered office held
i ) 2022 2021

Canadian Solar Investment.Trust Holdings company Australia : . 100% 0%
Suntop Holding Trust Holdings company Australia 100% 0%
Gunnedah Holding Trust Holdings company Australia A 100% 0%
Suntop Asset Trust - Asset trust - Australia : 100% 0% -
Gunnedah Asset Trust Asset trust Australia - 100% 0%
Canadian Solar  Investment Investment management Australia R ) 100% - 0% -
Management Pty Ltd :
Suntop Holdco Pty Ltd - Trustee Australia ) . 100% 0%
Suntop SF Pty Ltd Trustee Australia - 100% 0%
Suntop Finco Pty Ltd Finance company Australia 100% 0%
Canadian  Solar  Investments Holdings company " Australia ‘ 100% 0%
Holdco Pty ’ .
Canadian -Solar Investments Finco Finance company Australia 100% 0%
Pty Ltd )

~ Gunnedah Holdco Pty Ltd Trustee Australia © 100% 0%
Gunnedah SF Pty Ltd Trustee Australia 100% 0%
Gunnedah Finco Pty Ltd Finance company -Australia ’ 100% 0%

The Company’s financial statements are separate financial statements in that it has elected not to prepare consolidated
financial statements, as entitled under IAS 27 and Section 400 of the Companies Act 2006 as it is included in the
consolidated accounts for a larger group with accounts drawn up to the same date. Northern Powergrid Holdings
Company, a company incorpmated in England and Wales and whose address is Lloyds Court, 78 Grey Street, Newcastle
- upon Tyne, NEI 6AF is the entity where the consolidated accounts including those of the Company are available for
public view.

The Company’s investments listed above are accounted for at cost less provision for any impairment in value.

Investments are directly held in the form of ordinary shares.
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13 Trade and other receivables

31 December 31 December

. ) . 2022 2021 .
Current trade receivables i $ 000 , $ 000
Goods and services tax . - 9
Amounts due from related parties. . . ' 242 17
Prepayments and accrued income ‘ ' . 222 128
464 . - 154

The directors consider that the carrying amount of trade and other receivables approximates their fair value calculated by
discounting the future- cash flows at the: market rate at the end of the reporting period. The maximum exposure to risk to
the Company is the book value of these receivables less any provisions for impairment. The amounts from related parties -
relate to services provided by the Company to NewGen Drilling Limited and no interest is applied to these balances. There
is no security and balances are settled within 30 days of being invoiced. Amounts owed from related party undertakings
carry no credit risk as all the group companies are actively supported and funded by the rest of the Northern Powergrid
Group which maintains an investment grade credit rating. - .

14 Cash and cash eqﬁivalenté'

'31 December l 31 Décember

: . : ) 2022 2021
S o $ 000 . $ 000
Cash and short-term deposits . 242 - 235

Cash and cash equivalents have a maturity. of less than three months, are readily convertible to cash and are subject to an
insignificant risk of changes in value. The carrying amount of these assets approximates their fair value.

15 Restricted cash

31 December 31 December

2022 .2021
. ' . . $000 $ 000

‘Restricted cash : ' ‘ 84 -84
Restricted cash is held for use undér the terms of contractual agreements.

16 Share capital

Authorised, allotted, called up and fully paid shares

31 December ) 31 December
2022 2021
No. $ - No. ] $

Ordinary Share Capital of $1.70 (2021 - $2. l3j o »

each . ~ 115,000,001 195,580,502 . L 2.13
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17 Reserves

Retained
earnings
. . ' - $ 000
At 1 January 2022 - (66,768)
Profit for the year - , ' o - 36,959
Total comprehensive income 36,959
At 31 December 2022 ‘, ’ ' (29,809)
Retained
earnings
$ 000 .
‘At | January 2021 . ' S , (63,174)
Loss for the year : (3,594)
Total comprehensive expense : . (3,594)
At 31 December 2021 ‘ - (66,768)
18 Loans and borrowings
Book value " Fair value
31 December 31 December 31 December 31 December
2022 ’ 2021 2022 2021
. ~ $000 $ 000 . $000 $000 -
Amounts owed to Group undertakings 118,694 65,344 118,694 65,344

118,694 65,344 118,694 65,344

The directors consider that the carrying amount of borrowings approximates their fair value calculated by discounting the
- future cash flows at the market rate at the reporting date. Borrowings expired on the 9 June 2023 but an extended
agreement is expected to be approved in July 2023, all borrowings are non-interest bearing.

The loans are non-secured. The Company has no undrawn borrowing facilities. Aniounts owed to Group undertakings
carry no credit risk as all the group companies are actively supported and funded by the rest of the Northern Powergrid
Group which maintains an investment grade credit rating. The liquidity risk is minimal due to support provided by the

- Northern Powergrid Group. Some market risk exists due to the variable interest rate, however this is offset by the support
of the Northern Powergrid Group. : '
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19 Obligations under leases and hire purchase contracts

Lease liability

Lease commitments relate to an office lease with a term of 4 years.

The total future values of minimum lease payments is as follows: 3

2022

" Within one year
In two to five years
Total lease payment

Unearned interest

- Total lease liability

2021 -
Within one year
In two to five years

Total lease payment
Unearned interest

Total lease liability
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‘31 December

2022
$ 000

108
73

181
@
177

31 December
2021
$000 .
S 93
189

282

_{s)

267



CalEnergy Resources (Australia) Limited
Notes to the Financial Statements for the Year Ended 31 December 2022 (continued)

20 Provisions

Site

rehabilitation

provision

. v _ " $000

At | January 2022 - ‘ ' » : 2,490

. Additional provisions . _ 1,057

Provisions used ' , X))
At 31 December 2022 ' ; . 3,520 -

Non-current liabilities : . : 3,416

Current liabilities S . ' : 104

The provision relates to site rehabilitation costs -in relation to the Company's exploration and evaluation assets. The
settlement dates of these costs are largely anticipated to be 95% complete by 2025; however, this is ultimately dependent
upon the quantity of land that requires decontamination: The largest uncertainty to cost of the provision is in relation to the
volume of potentially contaminated limestone that will need to be removed and replaced; a survey will take place during
2023 to establish a reliable estimate. There is no expectation for any amount of reimbursement of cost-at this stage.
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21 Trade and other payables

Accruals and other payables

Amounts due to related parties

31 December

31 December

- 2022 2021

$ 000 $ 000
709 586
149 157.
858 743

The Company's exposufe to market and liquidity risks, including maturity analysis, related to trade and other payébles is
disclosed in the Financial Risk Review Note. For more information on amounts due to related-party please see Note 26.

22 Pension and other schemes

Defined contribution pension scheme

_ The Company operates a defined contribution pension scheme. The pension cost charge for the year represents
contributions payable by the Company to the scheme and amounted to $0.1m (2021 - $0.1m).

23 Net debt reconciliation

) Borrowings'

Cash and cash equivalents
Lease liabilities
Restricted cash

Borrowings

Cash and cash equivélents
Lease liabilities
Restricted cash

Foreign At 31
At 1 January exchange December
2022 Cash flows movements 2022
$ 000 $000. $ 000 $ 000
- (65,344) (64,144) 10,794 (118,694)
‘ 235 7 - 242
(267) 90 - (177
84 - - 84
(65,292) (64,047) 10,794 (118,545)
Foreign At 31
At 1 January exchange . December
2021 Cash flows movements 2021
$ 000 $ 000 $ 000 $ 000
(60,837) 1,514) (2,993) (65,344)
293 58 - 235
(352) 85 - (267)
84 - - 84
(60,812) (1,487) (2,993) - (65,292)
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24 Classification of financial and non-financial assets and financial and non-financial liabilities

(

The classification of financial assets and liabilities by accounting categorisation as at 31 December 2022 was as follows:

Non-financial -
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Financial Financial
assets at liabilities at assets &
amortised cost amortised cost liabilities
$ 000 $ 000 $000
Assets
~ Non-currént assets )
Property, plant and equipment ) B - 14
Right of use assets - - 168
Investments in subsidiaries, joint.ventures and associates 253,758 - -
Deferred tax assets . . ’ - - 35,122
253,758 . - 35,304
Curren; assets 7 N
_ Trade and other receivables g . . 464. - -
Income tax asset . - - 10,639
Cash and cash equivalents : . 242 - : -
Restricted cash : © 84 - -

' ‘ 790 - 10,639
Total assets _ : ‘ , 254,548 - 45,943

- Liabilities
Non-current liabilities
Long term lease liabilities o ' - (75) -
Provisions ' - - (3,416)
Deferred tax liabilities o ‘ S - (11,470)

- (75) (14,886)
Current liabilities ] .

" Current portion of long term lease liabilities. . : - (102) -
Trade and other payables - (858) -
Loans and borrowings ' ) : _ - (118,694) -
Provisions : - - (104)

- (119,654) (104)
Total liabilities - (119,729) (14,990)
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Notes to the Financial Statements for the Year Ended 31 December 2022 (contmued)

24 Classification of financial and non-financial assets and financial and non-financial liabilities (continued)

The classification of financial assets and liabilities by accounting categorisation as at 31 December 2021 was as follows:
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Financial Financial Non-financial
assets at liabilities at. assets &
amortised cost amortised cost’ liabilities
! $ 000 $ 000 $ 000
Assets
‘Non-current assets
Property, plant and equipment : . - - 28
Right of use assets . : .- - 269
Investments in subsidiaries, joint ventures and associates ’ - - -
Deferred tax assets : ' . : - - 815
' - - 1,112
Current assets )
Trade and other receivables R 154 - -
Income tax asset - ' E . . 491
Cash and cash equivalents 235 - -
. 389 - 491
Total assets . : ] 389 - 1,603
Liabilities
‘Non-current liabilities _
Long term lease liabilities . - (174) -
Provisions . - - (1,548)
- (174) (1,548)
Current liabilities .
Current portion of long term lease liabilities . - (93) -
Trade and other payables - (743) -
Loans and borrowings o - (65,344) -
- Provisions ' ' - - (942)
' ; | (66,180) (942)
Total liabilities a . - (66,354) -(2,490)
Fair values are derived from level 1 inputs.
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25 Financial risk review

This Note presents information about the Company’s exposure to financial risks and the Company’s management of
capital.

Capital management

* The Group manages its capital centrally to ensure that entities in the Group will be able to continue as going concerns
while maximising the return to stakeholders through the optimisation of the debt and equity balance. The Group’s overall
strategy remains unchanged from 2021.

"The capital structure of the Company consists of net debt (bouowings as detailed in-Note 18 offset by equity of the
Company (comprising issued capital, reserves and retained earnings as detailed in Notes 16 and ]7) The Company has no
externally imposed capital requiremerits.

Credit risk

Credit risk refers to the risk that a counterpaxty will default on its contxactual obligations resulting in financial loss to the
Company. The Company has adopted a policy of only dealing with creditworthy counterparties. The Company's exposure
and the credit ratings of its counterparties are continuously monitored and the aggregate value of transactions concluded is
spread amongst approved counterparties. The carrying amount of financial asséts reconded in the financial statements,
which is nét of impairment losses, represents the Company's maximum exposure to credlt risk as no collateral or other
credit enhancements are held. : :

There is no expected credit loss as the receivables are with a related party that is supported by the Northern Powergrid
Group. :

Liquidity risk :

Ultimate responsibility of liquidity risk management rests with the board of directors, which has established an appropriate
liquidity risk management framework for the management of the Company's short, medium, and long-term funding and
liquidity management requirements. The Company manages liquidity by maintaining adequate reserves, banking facilities
and reserve borrowing facilities, by continuously monitoring forecast and actual cash flows, and by matching the maturity
profiles of financial assets and liabilities. '

Maturity analysis for financial liabilities
The following tables set out the remaining contractual maturities of the Company’s f'nancnal assets and financial liabilities

by type.

2022 Total outflow 1-3 months

Non-derivative liabilities _ ’ $o000 $ 000
Non-interest bearing liabilities . ' 119,552 119,552
2021 : ‘ Total outflow 1-3 months
‘Non-derivative liabilities i $ 000 $000
Variable interest rate liabilities ’ 65,344 65,344
Non-interest bearing liabilities : 743 743
Market risk

The Company is exposed to market risk as it maintains a'loan with CalEnergy Resources Limited that is denominated in
pound sterling. Loans to and from related parties are all at floating rates so any movements in interest rate would be largely
offset between the two. :

The following table details the Company's sensitivity to a 1% strengthening and weakening of pound sterling in relation to
the Australian dollar. 1% is the sensitivity rate used when reporting foreign currency risk to key management personnel.
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" 25 Financial risk review (continued) .
' o Pound . . Pound

weakened by ) Décember. strengthened

: 1% closing : by 1%

2022 B . ‘ $000 $ 000 $000

Value of liability , 117,507 118,694 119,880

Impact on profit or. (loss) ) 1,187 - (1,186)

Pound _ Pound

weakened. by December strengthened

o 1% closing " by1%

2021 . $000 $000 . - $ 000
Value of liability A , 64,691 . 65344 65,997
Impact on profit or (loss) ’ ' ) ) 653 - (653)

The sensivity analysis table above is created using actual exchange rates in the current period and prior period against the
book value of the loan in the corresponding period, therefore the methods and assumptions are a reasonable approxnmatlon
of possnble changes. .

26 Related party transactions

Amounts

due * Interest . Interest
. Transfers  Transfers to from/(to) paidto ~  received
-from related related related related  from related
parties parties parties parties parties
$000 $ 000 $ 000 $ 000 $ 000
2022 - . . .

' CalEnergy Resources Limited : (1,948) 2,770° (118,469) _— -
YEG o - 192 - - .-
Newgen Dirilling Pty Ltd ' . - : 17 . - -
Northern Powergrid Holding ' o o :
Company : . - - (149) - -

' (1,948) 2,962 (118,601) - -

2021 o .
CalEnergy Resources lelted (1,464) 3,256 (65,344) - -
YEG . oo 200 . . . L
Newgen Drilling Pty Ltd - ) - ) 17 . - - -
Northern Powergrid Holding ' ] _ A ‘
Company ) . - i - (157) ) - - . -

' (1,464) 3,456 (65,484) , - -

CalEnergy Resources Limited is the parent undertaking of the Company. and recharges overhead costs to the Company.
The Company invoices CalEnergy Resources Limited for third party charges and for other overhead costs-that are then
recharged on to the rest of the Group.. Amounts due to CalEnergy Resources Limited are loans provnded to finance
operations within the Company.

NewGen Drilling Pty Ltd is a sub51d1axy of CalEnergy Resources Limited. Transfers to NewGen Drlllmg Pty Ltd are for
management services and amounts owed are the balance remaining at the balance sheet date for these services.

The amounts outstanding are unsecured and will be settled in cash. No guarantees have been given or received. No
provisions have been made for doubtful debts in réspect of amounts owed to related parties.
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27 Parent and ultimate parent undertaking

The Company's immediate parent is CalEnergy Resources Limited.

The ultimate parent and. controlling-party is Berkshire Hathaway, Inc. These financial statements are available upon
request from 3555 Farnam Street, Omaha, Nebraska 68131. .

Relationship between entity and parents .
The parent of the largest group in which these financial statements are consohdated is Berkshire Hathaway, Inc,
mcorponated in United States. :

The registered address of Berkshire Hathaway, Inc is: 3555 Farnam Street; Omaha, Nebraska 68131.

The parent of the smallest group in which these financial statements are consolidated is Northern Powergrid Holdings
Company, incorporated in United Kingdom.

The registered address of Nprtﬁefn Powergrid Holdings Company and location where the Group financial statements can

_ be obtained is: Lloyds Court, 78 Grey Street, Newcastle upon Tyne, NEI 6AF.

—
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