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SAFETYKLEEN GROUP SERVICES LIMITED

DIRECTORS' REPORT
FOR THE 52 WEEK PERIOD ENDED 29 DECEMBER 2012

The directors present their report and the audited financial statements for the 52 week penod ended 29
December 2012

Principal activihes

The Directors consider that the Company will continue 1n its role as an intermediate holding company
providing management services to other group companies, for the foreseeable future

Going concern

The Directors are required to prepare the Company's financial statements on the going concern basis, unless
it 1s inappropnate to presume that the Company will continue In business In considering going concern, the
Directors have reviewed the Company's ability to service its existing debt from the viewpoint of iquichty and
covenant complance

The Company 1s a wholly owned subsidiary of WP Safety-Kieen {Cayman) Limited, the ultimate parent
company of the Group The Group hoids bank debt totalling £312 8m which 1s part of the overall financing
structure of the Group, and the company 1s a guarantor under the financing agreement in place with the
banks The continued avalability of these debt facilties 1s subject to a number of financial covenants and the
Group Is currently forecasting a breach in one of these financial covenants in the next twelve months To date
all covenants have continued to be met The Directors have started a process to refinance the Group’s hank
faciliies but as at the date of approval of these financial statements this process has not been completed
However based on the discussions the Directors have had to date with the existing lenders, investors and
advisers they are satisfied that a refinancing process will be satisfactorily concluded which will continue to
provide the Group with sufficient resources to enable it to continue to meet its labiibes as they fall due
Accordingly the Directors have continued to prepare these Company accounts on the going concem basis

Directors
The following directors have held office since 1 January 2012

S Brain

S Muker)

J Duarte (Appointed 25 February 2012)

D Hall (Appointed 25 February 2012)

J Mannque (Appointed 25 February 2012 and resigned 4 January 2013)
Auditors

in accordance with the company's articles, a resolution proposing that PricewaterhouseCoopers LLF be
reappomted as auditors of the company will be put at a General Meeting




SAFETYKLEEN GROUP SERVICES LIMITED

DIRECTORS' REPORT (CONTINUED)
FOR THE 52 WEEK PERIOD ENDED 29 DECEMBER 2012

Statement of directors’ responsibilities

The directors are responsible for prepanng the Directors' Report and the financial statements in accordance
with apphcable law and regulations

Company law requires the directors to prepare financial statements for each financial year Under that law the
directors have elected to prepare the financial statements in accordance with United Kingdom Generally
Accepted Accounting Practice (United Kingdom Accounting Standards and applicable law) Under company
law the directors must not approve the financial statements unless they are satisfied that they give a true and
far view of the state of affars of the company and of the profit or loss of the company for that pernod In
preparing these financial statements, the directors are required to

- select suritable accounting policies and then apply them consistently,

- make judgements and accounting estimates that are reasonable and prudent,

- state whether applicable UK Accounting Standards have been followed, subject to any matenal departures
disclosed and explained in the financial statements,

- prepare the financial statements on the going concern basis unless it 1s inappropriate to presume that the
company will continue in business

The directors are responsible for keeping adequate accounting records that are sufficient to show and explain
the company's transactions and disclose with reasonable accuracy at any time the financial position of the
company and enable them to ensure that the financial statements comply with the Companies Act 2006 They
are also responsible for safeguarding the assets of the company and hence for taking reasonable steps for
the prevention and detection of fraud and other irregulanties

Statement of disclosure to auditors

So far as the directors are aware, there 1s no relevant audit information of which the company's auditors are
unaware Additionally, the directors have taken all the necessary steps that they ought to have taken as
directors 1n order to make themselves aware of all relevant audit information and to establish that the
company'’s auditors are aware of that information

This report has been prepared in accordance with the special provisions relating to small companies within
Part 15 of the Companies Act 2006

By order of the board

Dot

S ta
(&R b oG




SAFETYKLEEN GROUP SERVICES LIMITED

INDEPENDENT AUDITORS' REPORT
TO THE MEMBERS OF SAFETYKLEEN GROUP SERVICES LIMITED

We have audded the financial statements of Safetykieen Group Services Limited for the 52 week pernod
ended 29 December 2012 which compnise the Profit and Loss Account, the Balance Sheet and the related
notes The financial reporting framework that has been applied in therr preparation 1s applicable law and
United Kingdom Accounting Standards (United Kingdom Generally Accepted Accounting Practice)

Respective responsibilities of directors and auditors

As explained more fully n the Directors’ Responsibilities Statement set out on page 2 the directors are
responsible for the preparation of the financial statements and for being satisfied that they give a true and
fair view Our responsibility 1s to audit and express an opinion on the financial statements 1n accordance with
applicable law and International Standards on Auditing (UK and Ireland) Those standards require us to
comply with the Auditing Practices Board’s Ethical Standards for Auditors

This report, including the opimions, has been prepared for and only for the company’s members as a body in
accordance with Chapter 3 of Part 16 of the Companies Act 2006 and for no other purpose We do not, In
giving these opinions, accept or assume responsibility for any octher purpose or to any other person to whom
this report 1s shown or into whose hands it may come save where expressly agreed by our pnor consent In
writing

Scope of the audit of the financial statements

An audit involves obtaining evidence about the amounts and disclosures in the financial statements sufficient
to give reasonable assurance that the financial statements are free from matenal misstatement, whether
caused by fraud or error This Includes an assessment of whether the accounting policies are appropnate to
the company's circumstances and have been consistently applied and adequately disclosed, the
reasonableness of significant accounting estimates made by the directors, and the overall presentation of
the financial statements In addition, we read all the financial and non-financial information in the annual
report to identify matenal inconsistencies with the audited financial statements If we become aware of any
apparent matertal misstatements or inconsistencies we consider the implications for our report

Opimon on financial statements
In our opinion the financial statements

- give a true and farr view of the state of the company’s affars as at 29 December 2012 and of its loss
for the 52 week penod then ended,

- have been properly prepared in accordance with United Kingdom Generally Accepted Accounting
Practice, and

- have been prepared in accordance with the requirements of the Companies Act 2006

Emphasis of matter

In forming our opinion on the financial statements, which 1s not modified, we have considered the adequacy
of the disclosures made in note 1 1o the financial statements concerning the Company's ability to continue as
a going concern The company 15 a guarantor of the overall group's debt facitties and the Group 1s
forecasting a breach in one of the financial covenants in the next 12 months upon which these borrowings
are conditional The group has not yet refinanced its debt facilities or obtained a waiver for the covenant
breach and this, along with the other matters explained in note 1 to the financial statements, indicate the
existence of a matenal uncertainty which may cast significant doubt about the Company's ability to continue
as a going concern The financial statements do not include the adjustments that would result if the
Company were unable to continue as a going concern

Opinion on other matter prescribed by the Companies Act 2006

In our opimion the informaticn given in the Directors' Report for the financial 52 week penod for which the
financial statements are prepared is consistent with the financial statements




SAFETYKLEEN GROUP SERVICES LIMITED

INDEPENDENT AUDITORS' REPORT (CONTINUED)
TO THE MEMBERS OF SAFETYKLEEN GROUP SERVICES LIMITED

Matters on which we are required to report by exception

We have nothing to report in respect of the following matters where the Companies Act 2006 requires us to
report to you If, in our opinion

- adequate accounting records have not been kept, or returns adequate for our audit have not been
recewved from branches not visited by us, or

- the financial statements are not in agreement with the accounting records and returns, or
- certain disclosures of directors' remuneration specified by law are not made, or
- we have not received all the mformation and explanations we require far our audit, or

- the directors were not entitled to prepare the financial statements In accordance with the small
companies regime and take advantage of the small companies’ exemption in prepanng the Directors’
Report

Mg A

Matthew Hall (Senior Statutory Auditor)

for and on behalf of PricewaterhouseCoopers LLP
Chartered Accountants and Statutory Auditors
Reading

2§ September 2013




SAFETYKLEEN GROUP SERVICES LIMITED

PROFIT AND LOSS ACCOUNT

FOR THE 52 WEEK PERIOD ENDED 29 DECEMBER 2012

Admunistrative expenses
Other operating iIncome

Operating profit

Interest recevable and similar income
Interest payable and similar charges

Loss on ordinary activities before
taxation

Tax on loss on ordinary activities

Loss for the 52 week period

Notes

16

52 Weeks
ended

29 December
2012

£000

(7,546)
15,567

8,021

15,700
(101,367)

(77,646)

(77,646)

52 Weeks
ended

31 December
2011

£'000

(6,170)
9,958

3,788

16,503
(46,708)

(26,417)

(26,417)

The profit and loss account has been prepared on the basts that all operations are continuing operations

There are no recognised gains and losses other than those passing through the profit and loss account

There 1s no matenal difference hetween the loss on ordinary actvities before taxation and the loss for the

financial peniods stated above, and their histonical cost equivalents




SAFETYKLEEN GROUP SERVICES LIMITED

BALANCE SHEET
AS AT 29 DECEMBER 2012
2012 2011
Notes £'000 £000 £'000 £'000
Fixed assets
Tangible assets 10 646 840
Investments 11 319,955 320,071
320,601 320,911
Current assets
Debtors amounts falling due within one
year 12 24,009 69,797
Debtors amounts falling due after more
than one year 12 295,392 245,652
Cash at bank and in hand 11,745 8,728
331,146 324,177
Creditors: amounts falling due within
one year 13 {16,586) (157 ,451)
Net current assets 314,560 166,726
Total assets less current habilities 635,161 487,637
Creditors amounts falling due after
more than one year 14 (792,500) (567,330}
Net habilities (157,339) (79,693)
Capital and reserves
Called up share capital 15 10,000 10,000
Profit and loss account 16 (167,339) {89,693)
Shareholders’ funds 17 (157,339) (79,693)

These financial statements have been prepared in accordance with the provisions applicable to compames
subject to the small companies regime within Part 15 of the Companies Act 2006

The financial statements on pages 5 to 18 were approved by the Board of Directors and authornised for 1ssue on
26 September 2013 and signed on its behalf by

Dl

S Mukenj
Eirector

Company Registration No 06544285




SAFETYKLEEN GROUP SERVICES LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE 52 WEEK PERIOD ENDED 29 DECEMBER 2012

11

12

13

14

Accounting policies

Accounting convention
The financial statements are prepared on a going concern basis under the histoncal cost convention

The Company 1s a wholly owned subsidiary of WP Safety-Kleen (Cayman) Limited, the ullimate parent
company of the Group The Group holds bank debt totalling £312 8m which 15 part of the overall financing
structure of the Group, and the company 15 a guarantor under the financing agreement in place with the
banks The continued availlability of the group debt facilities 1s subject to a number of financial covenants
and the Group 1s currently forecasting a breach in one of these financial covenants in the next twelve
months To date all covenants have continued to be met The Directors have started a process to
refinance the Group's bank facilities but as at the date of approval of these financial statements this
process has not been completed However based on the discussions the Directors have had to date with
the existing lenders, investors and adwisors they are satisfied that a refinancing process will be
satisfactonly concluded which will continue to provide the Group with sufficient resources to enable 1t to
continue to meet its labilities as they fall due In the event that the Group does not meet all of its
covenants and it 1s unable to refinance its debt facilities, the Group will seek to obtain a waver of the
breach from its existing lenders which the Directors are satisfied it would probably be able to obtain and
are also satisfied that it can operate within these existing facihties for the foreseeable future

Accordingly the Directors have continued to prepare the accounts of the Company on the geing concern
basis These circumstances nonetheless represent a matenal uncertainty which may cast significant doubt
on the Company's ability to continue as a going concern Should the Group be unable to obtain a suitable
refinancing or covenant waiver, which led to a removal of the facilittes or a call on the guarantee provided
by this company, adjustments would be required to the Company’s financial statements to reduce balance
sheet values of assets to therr recoverable amounts, to provide for further liabilitres that might anse, to
reclassify fixed assets as current assets and to reclassify all debt habiities as current liabilities

The company has taken advantage of the exemption in Financial Reporting Standard No 1 (Revised 1996)
from the requirement to produce a cash flow statement on the grounds that it 1s 2 subsidiary undertaking
where 90 percent or more of the voling nghts are controlled within the group

Compliance with accounting standards

The financial statements are prepared in accordance with the Companies Act 2006 and applicahle United
Kingdom Accounting Standards (United Kingdom Generally Accepted Accounting Practice), which have
been appled consistently (except as otherwmise stated)

Tangible fixed assets and depreciation

Tangible fixed assets are stated at cost less depreciation Depreciation 1s provided at rates calculated to
write off the cost less estimated residual value of each asset over its expected useful Iife, as follows

Leasehold improvements 10 years
Machinery and equipment 3-10years
Leasing

Assets obtained under hire purchase contracts and finance leases are capitalised as tangible assets and
depreciated over the shorter of the lease term and their useful ives Obligaticns under such agreements
are ncluded in creditors net of the finance charge allocated to future penods The finance element of the
rental payment 1s charged to the profit and loss account s0 as to produce a constant periodic rate of
charge on the net obligation outstanding in each pernod

Rentals payable under operating leases are charged against iIncome on a straight ine basis over the lease
term




SAFETYKLEEN GROUP SERVICES LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE 52 WEEK PERIOD ENDED 29 DECEMBER 2012

15

16

17

18

19

110

Accounting policies {Continued)

Investments

Fixed asset investments in subsidiary undertakings are stated at cost plus incidental expenses, less any
provision for imparrment if, in the opimon of the Directors, one 1s required

Pensions

The company operates a defined contribution scheme for the benefit of its employees Contributions
payable are charged to the profit and loss account in the 52 week penod they are payable

Taxation
Corporation tax payable 1s provided on taxable profits at the current rate

Deferred taxaton is provided in full In respect of taxation deferred by tming differences between the
treatment of certain tems for taxation and accounting purposes The deferred tax balance has not been
discounted

Group financial statements

The financial statements present informatron about the company as an individual undertaking and not
about its greup The company has not prepared group financial statements as it 1s exempt from the
requirement to do so by section 401 of the Companies Act 2006 as it 1s a subsidiary undertaking of WP
Safety-Kleen (Cayman) Limited, a company incorporated in the Cayman Islands, and 15 included in the
consolidated financial statements of that company

Accounting penod

The financial statements are made up to the Saturday nearest to 31 December each year Penodically this
will result in a financial year of 53 weeks The current penod financial statements are for the 52 week
period ending 29 December 2012 The comparative penod 15 for the 52 weeks from 2 January 2011 to 31
December 2011

Other operating income

Other operating income comprises management fee income from subsidiary companies Income Is
recognised in the period when management services are performed

Administrative and other operating expenses

2012 2011

£'000 £°000

Management recharges from subsichary 1,268 1,028
Other operating expenses 5,542 4,748
One off non-recurnng items 736 394
7,546 6,170

Management recharges from subsidiary represented services provided by Safety-Kleen Portugal
Solventes e Gestao de Residuos SA and Safety-Kleen Deutschland GmbH for the penod

One off non-recurnng tems principally comprise a number of non-recurnng operating expenses that
include consultancy fees with regards to procurement strategy and corporate matters




SAFETYKLEEN GROUP SERVICES LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE 52 WEEK PERIOD ENDED 29 DECEMBER 2012

3 Other operating income

2012 2011
£000 £'000
IT services charged to other group companies - 278
Franchise fee charged to other group companies 15,517 9,630
Rental income 50 50
15,567 9,958
4 Operating profit 2012 20114
£'000 £'000

Operating profit 1s stated after charging
Depreciation of tangible assets 458 351
Operating lease rentals 155 155

5 Auditors' remuneration

During the perod the Company obtaned the following services from its auditors
PricewaterhouseCoopers LLP, at costs detailed below

2012 2011
£000 £'000
Auditors' remuneration - audit 6 6

In addition to the above the Company also bore fees of £132,000 (penod to 31 December 2011
£48,000) in relation to the audit of ts ulimate parent company WP Safety-Kleen (Cayman) Limited




SAFETYKLEEN GROUP SERVICES LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE 52 WEEK PERIOD ENDED 29 DECEMBER 2012

6 Employee information and directors’ emoluments

Employee costs during the financial period amounted to

2012 2011
£000 £'000
Wages and salaries 2,382 2,248
Social security costs 310 247
Pension costs 155 138
2,847 2,633

The average number of employees during the penod was as follows
2012 2011
£000 £'000
Management 5 5
Finance 6 6
Information technology 18 17
Administration and other 6 6
35 34

The Directors are directors of a number of companies within the group headed by WP Safety-Kleen (Cayman)
Limited, consequently, it 1s not practical to allocate the remuneration of the directors between those companies
The remuneration of the directors durning the reporting period was borne by Safetykleen Group Services Limited,
a fellow subsidiary undertaking

The aggregate remuneration received by the Directors dunng the penod i1s as follows

2012 2011

£'000 £'000

Aggregate emoluments 894 572
Amounts paid to pension schemes 74 63
968 635

The highest paid director received emoluments of £224,000 (pernod to 31 December 2011 £300,000) for the
period and pension contnibutions by the group of £37,000 (period to 31 December 2011 £29,000)

Three (31 December 2011 two) Directors have retirement benefits accruing under money purchase pension
schemes

-10-




SAFETYKLEEN GROUP SERVICES LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE 52 WEEK PERIOD ENDED 29 DECEMBER 2012

7 Interest receivable and similar income

Income from fellow group subsidiary undertakings
Bank interest
Net exchange gain

8 Interest payable and similar charges

Included in interest payable are the following amounts
On amounts payable to group companies

Lease finance charges

Bank interest payable and similar charges

Net exchange loss

2012
E'000

15,555
16

15,700

2012
£'000

101,356

11

101,367

2011
£'000

16,479

16,503

2011
£000

44,490

2,217

46,708

-11 -




SAFETYKLEEN GROUP SERVICES LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE 52 WEEK PERIOD ENDED 29 DECEMBER 2012

9

Taxation 2012 2011
Total current tax - -
Factors affecting the tax charge for the 52 week penod

Loss on ordinary activities before taxation (77,646) {26,417)

The tax assessed for the penod 1s higher than {period to 31 December 2011 higher than) the standard
rate of corporation tax in the UK of 24 5% (pnor period 26 5%) The differences are explained below

Loss on ordinary activities before taxation multiphed by standard rate of UK

corporation tax of 24 50% (2011 - 26 50%) (19,023) (7,001)
Effects of

Non deductible expenses 88 75
Items not allowable for tax purposes 19,653 5,643
Accelerated capital allowances and other timing differences 64 103
Tax losses utilised (740) {1,187)
Double tax relief (42) -
Group relief surrendered for nil consideration - 2,367

19,023 7,001

Current tax charge for the penod

The following potential deferred tax assets have not been recognised because 1t 1s not probable that they
will be utiised in the foreseeable future due to the lack of available future profits Enil relating to unutiised
losses (31 December 2011 £583,000), £259,000 relating to excess tax allowances over book
depreciaticn {period to 31 December 2011 £172,000), £11,000 relating to other short term timing
differences (period to 31 December 2011 £53,000)

Durning the year, the main rate of UK corporation tax was reduced from 26% to 24% This was
substantively enacted on 26 March 2012 and was effective from 1 Apnl 2012

During the year, the relevant deferred tax balances have been re-measured as a result of the change In
the mawn rate of UK corporation tax to 23%, which was substantively enacted on 3 July 2012 and 1s
effective from 1 Apnl 2013

Further reductions to the main rate of corporation tax to 21% from 1 Apnl 2014 and to 20% from 1 Aprnil
2015 have been Included In Finance Act 2013 These rate reductions have not been substantively
enacted at the balance sheet date and, therefore, are not included in these financial statements

12




SAFETYKLEEN GROUP SERVICES LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE 52 WEEK PERIOD ENDED 29 DECEMBER 2012

1¢ Tangible fixed assets

Leasehold Machinery Total
improvements and
Equipment
£'000 £'000 £'000
Cost
At 1 January 2012 64 2,211 2,275
Additions - 264 264
At 29 December 2012 64 2,475 2,539
Accumulated Depreciation
At 1 January 2012 12 1,423 1,435
Charge for the 52 week period 6 452 458
At 29 December 2012 18 1,875 1,893
Net book value
At 29 December 2012 46 600 546
At 31 December 2011 52 788 840

|
|
|

-13-




SAFETYKLEEN GROUP SERVICES LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE 52 WEEK PERIOD ENDED 29 DECEMBER 2012

11 Fixed asset investments

Cost

At 1 January 2012

Transfer to group undertaking
At 29 December 2012

Net book value
At 29 December 2012

At 31 December 2011

Shares in
group
undertakings
and
participating
interests
£'000

320,071
(116)

319,955

The Company directly owns 100% of the ordinary shares of WP SK Holdings Limited an intermediate
holding company incorporated in the United Kingdom, WP SK France SAS an intermediate holding
company incorporated in France, WP SK ltaly Srl an intermediate holding company incorporated in Italy
and Safetykleen Nederland BV a cleaning equipment company incorporated in the Netherlands

The other principal subsidiary undertakings of the Company as at the balance sheet date, which are wholly

owned and held indirectly, are shown below

_14 -




SAFETYKLEEN GROUP SERVICES LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE 52 WEEK PERIOD ENDED 29 DECEMBER 2012

11

Fixed asset investments

Subsidiary undertakings

WP SK Midco Limited

WP SK Limited

WP SK France Limited
Safety-Kleen Europe Limited
Safety-Kleen UK (Europe) Limited
SK 5 Limited

Safety-Kleen UK (France) Limited
Safety-Kleen UK Limited

Parts Wash Limited

QED Chemical Solutions Limited
WP SK Spain SL

Safety-Kleen Espafia SA
Safety-Kleen France Services SAS
Safety-Kleen France Sarl
Safety-Kleen Beteligungs GmbH
Safety-Kleen Deutschland GmbH
Safety-Kleen Grundbesitz GmbH
Orm Bergold Chemie GmbH & Co KG
Orm Chermie GmbH

Safety-Kleen Italia Spa
Safetykleen Portugal Solventes

e Gestdo de Residuos, SA
Safety-Kleen Ireland Limited
Safety-Kleen Belgium SA
Safety-Kleen (Netherlands) BV
Safety-Kleen Hungary KFT
Co-Ba 2000 KFT

Safety-Kleen Slovakia sro
Safety Kleen CZ sro
Safety-Kleen Parga Temizlik
Hizmetlen Limited

Global Kleen HK Limited

Global Kleen Guangzhou Limited

Guangzhou Environmental Recycling
Technology Company Limited
Servicekleen do Brasil Ltda

The directors believe that the carrying value of the investments i1s supported by therr underlying net assets

Country of
incorporation

United Kingdom
Uruted Kingdom
United Kingdom
Uruted Kingdom
United Kingdom
United Kingdom
Uruted Kingdom
United Kingdom
United Kingdom
United Kingdom
Spamn

Spain

France

France
Germany
Germany
Germany
Germany
Germany

ltaly

Portugal

Ireland

Belgium
Netherlands
Hungary
Hungary
Slovakia

Czech Republic
Turkey

Hong Kong
China
China

Brazil

(Continued)

Principle activity

Holding company

Holding company

Holding company

Holding company

Holding company

Holding company

Holding company

Cleaning equipment and waste collection
Cleaning equipment

Chemucat cleaning solutions

Holding company

Cleaning equipment and waste collection
Holding company

Cleaning equipment

Holding company

Cleaming equipment and waste collection
Holding company

Waste collection and recycling

Holding company

Cleaning equipment

Cleaning equipment and waste collection

Ciearing equipment
Cleanmng equipment
Holding company

Cleantng equipment
Sefvice company

Cleaning equipment
Cleaning equipment
Cleaning equipment

Cleaning equipment
Cleaning equipment
Waste collection

Cleaning equipment

-15-




SAFETYKLEEN GROUP SERVICES LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE 52 WEEK PERIOD ENDED 29 DECEMBER 2012

12 Debtors 2012
£'000

Amounts owed by group undertakings 318,229
Other debtors 1,172
319,401

201
£'000

315,119
330

315,449

The amounts owed by fellow subsidianes and parent companies represent balances on trading accounts

with fellow subsidianes and interest on the loans detailed below and are repayable on demand

Amounts falling due after more than one year and included in the debtors

above are
2012
£'000
Amounts owed by group undertakings 295,392

The amounts owed by fellow subsidianes and parent companies are unsecured and represent the
principal amounts of loans that bear interest at 5 5% above Libor/Eunbor and have no fixed date of

repayment
13 Creditors amounts falling due within one year 2012
£'000
Trade creditors 325
Amounts owed to group undertakings 15,069
Cther creditors 1,115
Taxation and social security 77
16,586

2011
£000

245,652

201
£'000

547
155,774
1,042
88

157,451

The amounts owed to fellow subsidiaries and parent companies are unsecured and represent balances
on trading accounts with fellow subsidianes and interest on the loans detalled in note 14 and are

repayable on demand

14 Creditors amounts falling due after more than one year 2012
£'000
Amounts owed to group undertakings 792,500

2011
£'000

567,330

The amounts owed to fellow subsidianes and parent companies are unsecured and represent the
principal amount of loans and bear interest at vanable rates varying from 5 5% above Libor/Eunbor to a
rate of 0 25% above the average of the rates of interest payable on each of the Facility A, Facility B and
Faciity C as determined by the Senior Facilities Agreement of the Company and have no fixed date of

repayment

-6 -




SAFETYKLEEN GROUP SERVICES LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE 52 WEEK PERIOD ENDED 29 DECEMBER 2012

15

16

17

18

19

Share capital 2012 2011
£'000 £'000

Allotted, called up and fully paid

10,000,000 ordinary shares of £1 each 10,000 10,000

Statement of movements on profit and loss account
Profit and loss

account

£'000
Balance at 1 January 2012 (89,693)
Loss for the period (77,646}
Balance at 29 December 2012 (167,339)
Reconcihiation of movements in shareholders’ funds 2012 2011
£'000 £'000

Loss for the financial 52 week period (77,646) (26,417)
Opening shareholders' funds {79,693) (53,276)
Closing shareholders’ funds (157,339) (79,683)

Financial commitments

At 29 December 2012 the company was committed to making the following payments under
non-cancellable operating leases tn the year to 29 December 2013

Land and buildings

2012 2011
£'000 £'000
Operating leases which expire
Between two and five years 195 195

Post balance sheet events

At the date of signing these financial statements, Management were in discussions with existing lenders,
investors and advisers, with a view to refinancing the Group's borrowings, 1t 1s anticipated that this will be
concluded during 2013

-17 -




SAFETYKLEEN GROUP SERVICES LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE 52 WEEK PERIOD ENDED 29 DECEMBER 2012

20

21

22

Related party relatonships and transactions

As at the balance sheet date the directors 1n aggregate held £4,968,000 (31 December 2011 £4,054,000)
subordinated unsecured loan notes in WP Midco1 Limited (a fellow group company) together with accrued
interest thereon of £3,180,000 (31 December 2011 £1904,000), of which £846,000 (period to 31
December 2011 £619,000) interest had accrued in the period

The Company s exempt under the terms of FRS 8 Related Party Transactions, from disclosing related
party transactions that are within the WP Safety-Kleen {Cayman) Lirmited group

Contingent habilties

The Company 1s a participant in a group banking arrangement under which, all surplus cash balances are
held as collateral for bank faciliies advanced to group companies In addition the company has a
cross-guarantee arrangement with the bank to support these group facilities

The Company has given fixed and floating charges over certain of its assets in relation to debt facilities
provided by lenders to the Group

Ultimate parent company and ultimate controlling party

The Company's immediate parent company 1s WP Midco 3 Limited a company incorporated in the United
Kingdom WP Safety-Kleen (Cayman) Limited 1s the Company’s ultimate parent undertaking and controlling
party and 1s the largest and the smallest group of which the Company 15 a member and for which
consolidated financial statements are prepared The consolidated financial statements of WP Safety-Kleen
(Cayman) Limited can be obtained from Safetykleen House, 2 Heath Road, Weybndge, Surrey KT13 8BAP

The group headed by WP Safety-Kleen (Cayman) Limited 1s a portfolio company of funds (the "Warburg
Pincus Funds”) advised and managed by Warburg Pincus LLC, a private equity firm organised in the
United States of America The Warburg Pincus Funds hold 73 4% of WP Safety-Kleen (Cayman) Limited's
ordinary shares and jointly have a controling interest in the group and therefore the Company
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