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Notice of statement of affairs in administration
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Attachment

1 have attached a copy of
E Statement of aflars
D Statement of concurrence

i

Date of the statement of Jffairs
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Date of the statement of concurrence (if applicable)
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Notice of statement of affairs in administration

B Presenter information

You 80 nat have o give any contact information, but

you do it will help Companies House f there is 3 query
* on the form. The contact information you grve will be
visdle to searches of the publc record.

n Important information

T All information on this form will appeat on the
public recoed.
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Zac Bown

E Where to send

=" Hermron Fisher

l‘m Sotago Cotlago
| 360a Brighton Road
*=*=  Croydon
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™

020 8688 2100

Checklist

We may retum forms tomp\eled I_ﬁ(ouecﬂy or
with information missing

Please make sure you have remembered the

following:

D The company name and number maxch the
dormation heid cn the pubilic Regstes

O You have atrached the required documents.

O You have signed and dated the form

- You m; return this form to mytompanies House
address, however for expediency we advise you to
retun it to the address below:

The Regstrar of Compamcs, Companies Houte
CrownWiay, Card i Wales, CF14 3U2.
DX 33050 Cardiff

n Further information

| For turther information please see the guidance noles
on the website &t ww gov.ulicompanieshouve

" ot erad enquities @companieshouse.gov uk

This form is available in an

' alternative format. Please visit the
forms page on the website at
www.gov.uk/companieshouse
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Rule 3.30

STATEMENT OF AFFAIRS
Narme of Carmpany Company Numbar
Scentrcs Information Security Technolopes Limited 06539483
In t™e Court taw mumder
High Court of Justice 004350

Statement as 10 the affalrs of

scentrics Information Secunty Technologies Limited
2nd Floor 168 Shoreditch High Street

London

E1 6RA

on the 22 November 2022, 1he aate that the company entered administraton.

Statement of Truth

i believe the facts stated in this statement of affairs are 3 full, true and complete statement
of the affairs of the above named company as at 22 November 2022 the date that the
company entered adminustration | understand that proceedings for contempt of court may
be brought against anyone who makes, of causes (o be made, a false statement in 3
document verified by a statement of truth without an hanest belief in its truth.

Full Nome Jerame Mohamed

Signed

Dated 12/12/2022



Scentrics Information Security Technologies Limited
Company Registered Number: 06539484
Statement of Affairs as at 22 November 2022

A - Summary of Assets

Asscts Book Value

)\ssets subject to fixed charge: Patents: £367,063
Codebase: EN/A
Know-how/Experuse: EN/A

Assels subject to floating charge: As dbove plus:

8ank Balance (08/12/2022):
£5,809
PahApps: £10.00

Uncharged assets: Directors Loan: £938,660
Withholding tax: £34,482.76

Signature __\ _M ©_ Date:12/12/2022

Estimated to Reallse

£500,000,000
See notes

£5,819

£0
Sec notes



Scentrics Information Security Technologies Limited
Company Registered Number: 06535484
Statement of Affairs as at 22 November 2022

A1l - Summary of Liabilities

PLEASE SEE ACCOMPANYING SPREADSHEET (APPENDIX 2)

NOTES ON ASSETS AND LIABIUTIES

The auditors have not finalised the statutory accounts pending discussion with the Directors.
Therefore, the numbers included here are best endeavours and may require some
adjustment following a necessary discussion with the auditor 3t Kreston Reeves. Nesther
Directors are trained accountants or have 3 relevant accounting expesience therefore all
figures quoted are to best of ability and understanding.

Due to multiple unfiled tax returns we are unable to accurately determine the tox habilities
of the company. The company has retained specialist tax advisors at Kreston Reeves to
investigate and prepare disclosures and to participate in and adwise on any subsequent
discussions with HMRC. The Directors loan account is an important part of this investigation
as poor advice in the past (from a former company secretary, shareholder and option holder
and 3 former director) led to renumeration being recorded a loan. We ate also aware that
the same advisors were ddding capenses 10 the 103n account rather than processing them
through the company accounts as trading cost. The extended delay to resolve these issues is
in part due to the lack of clarity and the concern that resolving them wou'd result in an
unfair tax burden thereby prejudicing shareholders and creditors. The issue has also
prevented the company from applying for R&D tax credits which could have created
slgndicant cash income. The autput of Kreston Reaves investigation and analysls hys not
been completed and therefore until the position is determined it not possible 10 dccurately
reflect it in this document hence a speculative entry has been made which is likely to require
adjustments. Our current advisors have induded an estimate for section 455 tax plus
interest and charges which we have included in the enclosed spreadsheet.

The item named ‘withholding tax’ is related to a payment from 3 Thal based company. We
do not belleve this debtor is recoverable.

Scentrics is a pre revenue high value Intellectual Property and R&D company in the data
privacy technology sector. This category of business will typlcally show 3 negative balance
sheet during its pre-launch phase. What Is impartant to note Is that the business cnsures is
has the ability to pay its debts as they fall due either through liquid 3ssets or committed
funding. Prior to the administration, Scentrics had committed funding and was underway
with 1ts global go to market strategy with revenue anticipated Q1 2023. It is well understood
that the nature of Scentrics’ technology and the current state of the market means 3
modicum of revenue would present the business with opportunities for a varicty of liquidity
cvents including IPO, DeSPAC or acquisition during 2023 (in the US markets). A recent
comparative is Arqlt inc which was valued at $1.4Bn following its merger with Centricus
Acquisition Corp. 3 publicly traded SPAC. Such an event for Scentrics would provide an exq



Scentrics Information Security Technologies Limited
Company Registered Number: 06539484
Statement of Affairs as at 22 November 2022

opportunity for investors and the funding to pay outstanding creditors. This business plan is
reliant on maintdining the IP, continuing the patent broadening strategy, retaining the tong-
standing key contractors and suppliers, continuing the fundralsing activities and mast
importantly the direction, knowledge and relationships held by founder, Paran
Chandrasekaran. It is therefore the combination of five elements {patents, codebase, know-
how, founder and business plan excecution) that altows for the company to realise value for
creditors and shareholders. Value in the company is relant on these elements being sold
together, and any attempt to sell assets piecemeal or to create value through other means
such as 3 sale of the business or assets without inclusion of the other elements will resuit in
a substantially diminished valuation. In this scenario the assets would be worth little more
than the book value.

Signature _ \ - Date: 12/12/2022




Scentrics Informatlon Security Technologies Limited
Company Registered Number: 06539484
Statement of Affairs as at 22 November 2022

Company

B - Company Creditors

PLEASE SEE ACCOMPANYING SPREADSHEET (APPENDIX 3)

Signature %/( Date: 12/12/2022



Scentrics Information Security Technologles Limited
Company Repgistered Number: 06539484
Statement of Affairs as at 22 November 2022

C - Shareholders

PLEASE SEE ACCOMPANYING SPREADSHEET (APPENDIX 4)

Signature C M Date: 12/12/2022




Rule 3.30

STATEMENT OF AFFAIRS

Nasne of Company
Scentnes Information Securily Technologres Limited

nthe
High Court of Justice

Statement as to the affalrs of

Scentnes Information Secunty Technologies Limited

2nd Floor 168 Shoreditch High Street
London
E1 6RA

Y Company Number
- 065154838

Cowrt cate rumber

004350

onthe 22 Navember 2022, the date that the company entered administraton.

Statement of Truth

| believe the facts stated in this statement of affairs are a full, Lrue and complete statement

of the affairs of the above named company as at 22 November 2022 the date that the

company entered administration. | understand that proceedings for contempt of court may
be brought against anyone who makes, or causes to be made, a falsc statement in a
document venfied by a statement of truth without an hanest behef in its truth.

Full Name Paran Chandrasekaran

Bl

Signed

Dated 12/12/2022



Scentrics information Security Technologies Limited
Company Registered Number: 06539484
Statement of Affairs 3as at 22 November 2022

A - Summary of Assets

Assets

Assets subject to fixed charge;

Assets subject to floating charge:

Uncharged assets:

/
Signature @f. l*-{_'.‘ -

Book Value

Patents: £367,063
Codebase: EN/A
Know-how/Expertise: EN/A

As above plus:

8ank Balance (08/12/2022):
£5,809
PaliApps: £10.00

Directors Loan: £918,000
Withholding tax: £34,482.76

~ Date: 12/12/2022

Estimated to Realise

£500,000,000
See notes

£5,819

£0
See notes



Scentrics Information Security Technologies Limited
Company Registered Number: 06539484
Statement of Affairs as at 22 November 2022

Al - Summary of Liabilities

PLEASE SEE ACCOMPANYING SPREADSHEET (APPENDIX 2)

NOTES ON ASSETS AND LIABILITIES

The auditors have not finalised the statutary accounts pending discussion with the Directors.
Therefore, the numbers included here are best endeavours and may require some
adjustment following a necessary drscussion with the auditor at Kreston Reeves, Neither
Dircctors are trained accountants or have a relevant accounting experience therefore all
figures quoted are ta best of ability and understanding.

Due to multiple unfiled tax returns we are unable to accurately determine the tax habilities
of the company. The company has retained specialist tax advisors at Kreston Reevesto
investigate and prepare disclosures and to participate in and advise on any subsequent
discussions with HMRC. The Directors loan account s an important part of this investigatlon
as poor advice in the past (from a former company secretary, sharcholder and option holder
and a former director) led to renumeration baing recorded a loan. We are also aware that
the same advisors were adding expenscs 1o the loan account rather than processing them
through the company accounts as trading cost. The extended delay 10 resolve these issues is
in part due ta the lack of darity and the concern that resalving them would result in an
unfair tax burden thereby prejudicing shareholders and creditors. The lssue has also
prevented the company from applying for RED tax credits which could have created
significant cash income. The output of Kreston Reeves investigabon and analysis has not
bren completed and theretore until the position is determined 1t nat possible to accurately
rellect it in this document hence a speculative entry has been made which is hikely to require
adjustments. Our current advisors have included an estimate for section 4SS tax plus
interest and charges which we have included in the enclosed spreadsheet.

The item named “withholding tax’ is related to 2 payment from a Thai based company. We
do not believe this debtor Is recoverable.

Scentrics Is a pre revenue high value Intellectudl Property and R&D company in the data
privacy technology sector. This category of business will typically show a negative batance
sheet during its pre-launch phase. What is important to note is that the business ensures s
has the abllity to pay its debts as they fall due either through liquid assets or committed
funding. Prior to the administration, Scentrics had committed funding and was underway
with its global go to market strategy with revenue antcipated Q1 2023. It is well understood
that the nature of Scentrics’ technology and the current state of the market means 2
modicum of revenue would present the business with opportunities for a variety of liquidity
events including IPO, DeSPAC or acgquisition during 2023 (in the US markets). A recent
comparative is Argit Inc which was valued at $1.4Bn following its merger with Centricus
Acquisition Corp. a publicly traded SPAC. Such an event for Scentrics would provide an exit



Scentrics Information Security Technologies Limited
Company Registered Number: 06539484
Statement of Affairs as at 22 November 2022

opportunity for investors and the funding to pay outstanding creditors. This business plan Is
rellant on maintaining the IP, continuing the patent broadening strategy, retaining the long:
standing key contractors and suppliers, continuing the fundraising activities and most
importantly the direction, knowledge and relationships held by founder, Paran
Chandrasekaran. it is therefore the combination of five elements (patents, codebase, know-
how, founder and business plan execution) that allows for the company to realise value for
creditors and sharcholders. Value in the company is retiant on these elements being sold
together, and any attempt to scll assets piecemeal or to create value through other means
such as a sale of the business or assets without inclusion of the other elements will resultin

a substantially diminished valuation. In this scenario the assets would be worth litue more
than the book value.

/.
4 /L
Signature “y‘/l;‘:" — Date: 12/12/2022




Scentrics Information Security Technologies Limited
Company Registered Number: 06539484

Statement of Affairs as at 22 November 2022
Company

B - Company Creditors

PLEASE SEE ACCOMPANYING SPREADSHEET (APPENDIX 3)

ip ( S

Vi

i/ f.(

Signature = Date: 12/12/2022




Scentrics Information Security Technologies Limited
Company Registered Number: 06539484
Statement of Affairs as at 22 November 2022

C - Shareholders

PLEASE SEE ACCOMPANYING SPREADSHEET (APPENDIX 4)

!l
{
i, ;‘/
signature “y M~ Date: 12/12/2022
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10 8£ READ tN CONJUNCTION WITH THE STATEMENT OF AFFAIRS NOTES

APFENDO( 2 SUMMARY OF LABILITICS
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