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Scott Punn UK Limnted
Dhrectors report and financial staicments
For the vear ended 30 lune 2010

Directors’ report
The directors present ther directors report and financial statements for the vear ended 30 June 2010

Principal activities
I'he prmeipal activity of the company mn the perod under teview was that of propetty invesiment
Business review

Due 1o the downtwn in the property market the investment properties were 1evalued downwards during
the vear  The dinectons do not consider this to be a permanent dimmution in the value of the properties and
the adjustment has theretore been posted to the 1evaluation 1eserve

Results and Dividend

The profit for the financial vear after taxation amounted to £37 893 (2009 £23 774) The companv paid
no divvidend i the vear (2009 £ul)

Mrectors

The diectors who held olfice durig the vear wete as follows

AW Dunn
S A Clarke
G R Totter
B P Rose

All the duectors bemng ehgible offer themselves for election at the forthcoming fitst Annual General
Meeting

Disclosure of wdovmation o anduors

The diectors who held office at the date of approval of this directots repoit confum that so far as they
are each aware thae 1s no relevant audit mformation of which the Company s auditors ate unawaie and
cach dnector has taken all the steps that he ought to have taken as a director to make himself aware of anv
relevant audit information and 1o estabhsh that the Company s duditors atc aware ol that mfoimation

Auditors

Puisuant to Section 487 of the Companies Act 2006 the auditors will be deemed to be 1eappointed and
KPMG LLP will therefore continue in otfice

Bv order of the board

Py

S A Clarke Scott Dunn
Secretany Madgwick Lane
Westhampneut

Chichester

West Sussen

POIS OB

10 March 2011




Scott Dunn UK Limied
Dircctors report and financial statcme nts
For the year ended 30 Tune 2010

[N .

Statement of directors’ responsibilities in respect of the Directors’ Report
and the financial statements

The directors are 1esponsible for preparing the Directors’ Report and the financial statements m
accondance with applicable law and regulations

Company law requuires the directons 1o prepare financial statemenis for each financial vear Under that law
they have elected to prepare the linancial statements m accordance with UK Accounting Standards and
applicable law (UK Generallv Accepted Accounting Practice)

Under companv law the dnectors must not approve the financial statements unless they are satsfied that
thev give a ttue and fan view of the state of affans of the company and of the profit or loss of the company
tor that peniod In preparing these financial statements the directors are required to

s selecd suntable accounting pohcies and then apply them consistently
e maohe judgments and estimates that ate reasonable and prudem

e state whether apphicable Uk Accounting Standaids have been followed subject 10 any matenal
depaitures disclosed and explained in the financial statements and

* prepare the financial statements on the gomng concern basis unless 1t 1s imappropriate 1o piesume that the
compdny will continue i business

Ihe dnectors are 1esponsible for heeping adequate accounting 1ecotds that aire sutficient to show and
explam the company's transactions and disclose with teasonable accuracy at any time the financial
position ot the companv and enable them to enswe that the financial statements comply with the
Companmes Act 2006 They have genetal 1esponsibility for taking such steps as aie reasonably open to
them to sateguand the assets of the company and 1o prevent and detect haud and other wrregulaninies

()
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KPMG LLP

1 Forest Gate
Brighton Road
Crawley

/RH11 9PT
United Kingdom

Independent auditor’s report to the members of Scott Dunn UK Limited

We have audited the financial statements of Scott Dunn UK Limited for the year ended 30 June 2010 set
out on pages 5 to 10 The financial reporting framework that has been apphed m their preparation 1s
apphcable law and UK Accounting Standards (UK Generally Accepted Accounting Practice)

This report 15 made solely to the company’s members, as a bedy, in accordance with Chapter 3 of Part 16
of the Companies Act 2006 Our audit work has been undertaken so that we might state to the company's
members those matters we are required to state o them m an auditors’ report and for no other purpose To
the fullest extent permitted by law, we do not accept or assume responsibility to anyone other than the
company and the company's members, as a body, for our audit work, for this report, or for the opinions we
have formed

Respective responsibihities of directors and auditors

As explamed more fully 1n the Directors' Responsimihities Statement set out on page 2, the directors are
responsible for the preparation of the financial statements and for being satisfied that they give a true and
fair view Our responsibility 1s to audit, and express an opmion on, the financial statements 1n accordance
with applicable law and International Standards on Auditing (UK and Iretand) Those standards require us
to comply with the Auditing Practices Board's (APB's) Ethical Standards for Auditors

Scope of the audit of the financial statements

A description of the scope of an audit of financial statements 1s provided on the APB's web-site at
www fic org uk/apb/scope/UKNP.

Opinion on financial statements
In our opinion the financial statements

e give a true and fair view of the state of the company’s affairs as at 30 June 2010 and of 1ts profit for the
year then ended,

* have been properly prepared in accordance with UK Generally Accepted Accounting Practice, and
* have been prepared in accordance with the requirements of the Compantes Act 2006
Opmion on other matter prescribed by the Companies Act 2006

In our opmnton the information given m the Directors' Report for the financial year for which the financial
statements are prepared 1s consistent with the financial statements




Independent auditor’s report to the members of Scott Dunn UK Limited

(contmed)

Matters on which we are required to report by exception

We have nothing 1o teport in tespect of the following matters where the Companies Act 2006 requires us

to teport to you it 1 our opmien

* adequate accounting tecords have not been kept or returns adequate for our audu have not been 1eceived

fiom branches not visited by us ot
s the financial statements are not i agreement with the accounting tecords and returns o
» ceitam disclosures of duectors’ iemuneration specified by law are not made ot

* we have not received all tho information and explanations we 1equite for our audit

A

P Pateman (Semior Statutorsy Auditor)

lo 2
tor and on behalf ot KPMG LLP, Statutory Auditor "\J\c\;u\,., ‘
Clartered Aocauniants




Dircctors report and fimancial statements

For the sear ended 30 fune 2010

Profit and Loss Account
foir the vear eded 30 Tune 2010

Note

Year ended

30 June 20H)

£

lurnoser ! 105418
Adnumisirative expenses (13957}
Operating profit 2 91,461
Intcrest recenvable and similar Charges 16,666
108,127

btciest pavable and sivilan cluanges {(41.920)
Profit on ordimary actinvsties before taxation 66,207
Lax on prodit on ordenany acinaties 3 (8.314)
I"tofit for the finanoal petiod 57.893

Statement of total recognised gamns and losses
for theyear ended 30 June 20010

Year ended
30 June 2010

t
Profit for the financial perad 57.893
Resaltation abnvestment propons (2915.266)
Potabrecognised gams and Josses relating to the period (233.373)

Continuing operations

Seol Dunn UK Limated

Registered number 06319468

16 month
puriod ended
30 e 2009

L

11 073
(21 983)

79 090
114

79204
(35 430)

377

23774

L%)

16 month
pesrod ended
30 lune 2009

L

25774
208 822

322 396

None ot the company s activities wete acquired or discontinued during the cutrent vear o1 previous vear

Notes on pages 7-1 torm part of these financial statements




Balance Sheet
af 30 Tune 2010

Fived assets
fnvestments
Current assets

N blors
Cash at bank

Creditors amounts lalbng duc within one s car
Mot current habihities

Lotal assets less current labihities

Creditors
Amounts lalling duc alter more tha one s ear

Net assets

Capital and 1eserves
Calked up share capital
Revaluation reseryve
Profit and loss account

Shareholders’ funds

Notes an pages 7-10 form part ot these financial statements

Note

)

i
1y

2010

413,479
(1,173,675)

Scott Dunn UK Limited

Dircctors repott and Tinancial statements
Regisiered number 06319468

For the year ended 30 lune 2010

2009
£ t t
1.665,000 1 936 266
19 697
34613
34310

(1362 440}

(760,196) (1308 130)
904.804 648 136
(B15.580) {325 339)
89224 322 397
1 |
7.556 208 822
81667 23774
89,224 322 397

hese financial statements weie apptoved by the board of ditectors on toMach I and were signed on its behalf by
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Scott Dunn UK T omited

Directors repert and financial statements
Registered number 06319468

For the vear ended 30 lune 2010

Notes
(fornmng part of the financial stutemenin}

1 Accounting policies

[he following accounting policics have been apphed consistently i deahing with 1tems which are considered
material morelation to the financial statements

Basves of preparation

The financial statements have been prepared m accordance with apphicable accounting standards and under the
bistonical cost accounting rules modiiied to include the revaluation of land and buitdings

The Company 1s exempt by vitue ot s400 subject to the small companies tegime of the Companies Act 2006 trom
the tequnement 10 prepate group financial statements  These financial statements present informauon about the
Company as an mdividual undetiabing and nol about its group

Under FRS 1 the Company s exempt from the requirement to prepare a cash flow statement on the grounds of 11s
sise

As the Company 15 a wholly owned subsidiny of Scott Dunn Propeity Holdco Limited the Company has taken
advantage of the exemption contained m RS 8 and has therefore not disclosed transactions ot balances with wholly
owned subsidianics which torm pait of the group

Turnover
Lurmover represents rental mcome becoming due during the year fiom the company s mvestment propettics
Gotig concern

I e company has net current habihuies at the vear end  The accounts aie prepared on a going concern basis as Scotl
Dunn Limited (a connected paitv) has agieed to provide financial suppoit to the Company 1 order that it can meet
its habihities as thev tall due for as long as the Company remams a connected paity

Imvestment [JI"HIH.’I'HL’\

Investment propetties ate accounted for m accordance with SSAP 19 Accounung for investment Propeities
which piovides that thesc should not be subject to periodic depieciation charges but should be shown at open
mathet value  This s connary 1o the Compames Act 2006 which states that subject to anyv provision lor
depreciation o1 dimimution v value fined assets are notmally to be stated at purchase price o1 production cost

[n the view of the Directors the tieatment of investment propetuies under Companies Act does not give a tiue and
tan view as these assets are not held tor consumption in the busmess but as mvestments the disposal of which
would not matenially atlect any manutactuning or trading operations of the enterprise  In such a case 1 1s the current
value of these investments and changes iy that cuirent value which are of prume impoitance  Consequently {on the
moper appreciation ol the hnancial position the accounting tieatment required bv SSAP 19 s considered
appropriate for myesiment properiies  Any aggregate surplus ov deficit ansing from changes 10 markel value s
tansiciied to a revaluation teserve

fuxation

The charge fos taation 15 based on the profit for the vear and takes inte account taxation deferted because of timing
ditterences between the iteatment of cettam items for taxation and accounting purposes

Detened tav s recogmised withow discounting 1n respect of all uming differences between the tieatment of cettamn
nems o tavatton and accounting purposes which have arisen but not 1eversed by the balance sheet date except as
otherwise icquued by FRS 19

2 Operating prolit

I e oparatig profit s stated after charging
16 month

Year ended period ended
30 June 2010 30 lune 2009
£ £

Ehircctor amoluments and other benctiis ol - .

Auditors remuneration ot £1 000 (2009 L] 004} 1s borne by a company under common control




Scott Dunn UK Limited

Directors report and financial statements
Registered number 06319468

For the vear ended 30 lune 2010

Notes (continned)
R} Taxation

Andbvsis of the tav charge

[an on prodit on ordmars actis it 8314 -

Fucrors affecting the tax charge for the current period

Ihe curtent tax chairge for the penod 1s lower (2009 fowerj than the standard rate of corpoation tax n the UK

(28% 2009 28 %) The ditferences aie explaimed below
16 month

Year ended purrod ended
30 June 2010 30 fune 2009
i i
Cutrend tax reconcliation
Prefin on ordinar activiues budore tas 66,207 23 7M1
Cunrent tax ot 28% (2009 28 %) 18,538 6 637
I ifects of
fems ot deductible 321
Group iclich surrenda (10.545) (6637
Total cunremt tax charge 8314 -
4 Investment properties
lotal
3
Cont o valuation
AT huly 2008 1 956 266
Ruvalwations (291 266)
ALSO lune 20100 | 663 000
Net baok yvalue
At 30 lune 2010 1 665,000
A1 Fung 2009 1 956 266

[ the investment properties had not been revalued they would have been included at the following historical cost

-

oy

3T 14

$u

{ost i

I'he mvestiment properties weie valued on an open matket basis by CB Richard Ellis Limited altet the vear end  The
duectors consider this to be equal to the valuation at the balance sheet date They were valued using the investment
approach method based on hikely cuirent and {uture tental cashflows derived from the property




- Scott Dunn UK Laimited

Directors repost and financial statements
Regisiered number 06519468

1 or the vear endod 30 Tune 2010

Notes (connmued)

3 Debtors amounts falling due within one vear
2010
£
[radde dehions 28,370
Amounts owed by group undertakimgs t
Othar debtors -
Ihrcctors loan Account (see note 12) 367.524
395,895
0 Creditors amounts falling due within one ycar
2010
+
Rank loans and overdiatts 101,532
Amounts owed W connected companics 1.057.234
Caorpotation 1as 4,095
Faxation and secral sceunts 8,314
Acurtals 2,500
L173,675
7 Creditars amounts falling due after more than one vear
2010
£
[3ank Toans 815,580
Amounts falling duc m more than five vears
Rupavable by anstalnments
[3ank Toans 409,450
|
|
‘
8 Secured debts
Ihe tollowing sceured debts are indluded within crednors
2010
£
3ank Toans 917.112

2069

17071

19 697

2009
4

36 206
208 094
8 140

362 440

2009

92097

2009
t

381743

Ihe bank Toan 1s secuied by fust legal charges over the company s investment properties 1n favour of The Roval

Bank of Scotland ple

9




Notes fcontmued)

9 Called up share capital

Authorived
FOOO 2009 1000y Oidimany shaies of £1 cach

Allatted called up and fulh pard
120009 1) Ordinar share of 1 cach

10 Reserves

AL hals 2009
Profi tos the vea
Keov aluatson

AE30 Tang 2010

(B Contingent labihities

IProfit and loss
account

i
23774
37893

81.667

Scott Dunn UK 1inited
Ducctors repoit and financial statuments

Registered number 06319468
tor the vear ended 30 lune 2010

2010 2009

t t

1,000 I 000

1 1

Rey aluation

reseive [otals
L t

298 822 322 390
- 37 893
{291 2663 {291 266)
7.556 89.223

Ihe company has provided a cross-gualantee to Natwest Bank plc in respect of the borrowmngs both cutient and

tutute of Scott Dunn Lunited a company undet common control

12 Related party disclosures

On 1 September 2008 the company acquued frechold propeities hhom Scott Dunn Limited, a company under
common conttel - The consideranon was £1 1035 678 which represented the canying value of these properly assets
AL the balance sheet date consideration remamed outstanding in the form of an intercompany loan {which 1s
repavable on demand) upon which terest of £31430 (2009 £{40861) was charged durmg the period at a
commercial rate Repayments totathing £272 290 were made dunng the vear (2009 i)

outstanding ak the vear end was £1 057 234 (2009 £ 298 094)

The toal amount

During the vear the Company paid Scott Dunn Lid £367 324 /2009 i) to settle Directors loans m Scout Dunn Lid
Ihese loans temam outsianding at the balance sheet date and are disclosed n debtors with m the Fmancial

Statements

13 Uliimate parent company party

I'he share capital of the company 1s owned by Scott Dunn Propeity Holdco Limiied which 1s 1 tuin contolled by

the duector A W Dunn

10




Trading and profit and loss account
for the vear ended 36 June 2010

lutnmoyer
Ronts recerdd

Other income
Cihes mtorest recenved

bapunditore

Ropaies and renew als
Audit & Accountaney
Fegal & Profossional Fees

Finance costs
BBank charpes
Othet interest paid

Profit before tax

Scotlt Dunn UK L d
Dircctors ropott and financial statemenis

Registured number 46319168

IPor the vear ended 30 Tune 20100

2010 2010
t, £
105418
16,666
122,084
3518
(5.500)
(3 312)
(5.294)

116,790

(8.663)
(41.920)

(50,583)

66 207

2009
L

(21 60%)

(377
(35 430

2009

101 075

1t4

1031 189

{21 608)

79 381

(53 807)

18]
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