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Green Mountain DC UK Limited

Strategic report
. The strategic report has been prépared in terms of Section 414C of the Companies Act 2006.
Business review

The Key Performance Indicators (KPIs) used by management are:

) - n . - 2023 - 2022
Revenue (£'m)’ » ‘ o : _ , ~ £13.4m = £12.3m
Gross Profit (%) ) ' 51% 66%
Operating expenses* (£'m) S ' o £2.7m £3.1m

.

* excluding depreciation and amortisation

The business has been impacted by the global increase in power costs, with revenues from recharges of power -
increasing in line with the power prlce These recharges attract a lower margin and therefore gross margin has
. decreased despite the higher revenues.

Operatlng expenses in 2023 have bengfited from lower management recharges from the parent company
following the sale of the Company. EBITDAT increased to £5.5 million (2022: £5.0 million).

In January 2b23 the Company’s share capital was sold to Global Data AZ Limited, on completion of the sale, the
existing directors resugned and new directors were appointed. Following the sale of the Company, shares were .
issued in return for the release ofamounts owed to the new parent company, following this i issue the Company
moved to a net asset posmon

Cash‘_at 31 March 2023 was £1.8 million (2022: £0.1 million). Cash outflow from operating activities in the year
totalled £0.6 million (2022: outflow of £4.4 million), £1.6 million (2022: £1.7 million) vyas invested in operating
'assets and £1.0 million was paid to rélated parties (2022: £6.2 million receivéd) and £4.8m was received from
the issue of shares. The Company also made capital and interest repayments in respect of property leases of
£4.1 million (2021: £4.0 million). :

tEBITDA is operating loss plus other income before depreciation and amortisation

Future Developments

The data centre market is now firmly dominated by giobal public cloud providers, who account for circa 80% of
demand in the UK market. In light of this, itis the intention of the new owners of the Company to invest further
in the Company’s data centre facilities. ) '
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Green Mountain DC UK Limited

Strategic report (continued) -

- Principal risks and uncertainties, financial risk management objectives and policies

Note 24 contains disclosure of the financial risks applicable to the Company.

The main operafional risks to the business are failure of critical infrastructure, resulting in customers losing
power, cooling or connectivity, or a.breach of security. In the event that either of these events were to occur
this could potentially damage the Company’s reputation and profrtablhty To mltlgate such risks the business:

' desrgns and bullds data centres with effective resilience and high security;

employs experienced and competent security and maintenance staff; and
ensures high operational standards through regular maintenance, monitoring and adherence to

) externally accredited operatlng procedures and certifications.

There is also a risk that the Company could be |mpacted by global economic and pol|t|cal uncertalntles such as
the conflict in Israel and Gaza. The Board has no evidence to suggest uncertainties are affecting the Company’s

strategy

or performance currently, but it continues to monitor developments closely and assesses all strategic

and investment decisions with these risks'_in mind.

Events subsequent to the Balance sheet date

|n May 2023 and September 2023, the Company issued new share caprtal to G|obal Data AZ erlted in return for
investments of £9,500,000.

Approved by the Board o_f Directors and signed on behalf of the Board by

A-Milo
Director

)

15 December 2023




Green Mountam DC UK lelted

Dlrectors report

The directors present their annual reporf and the audited financial statements for the year ended 31 March 2023.
Principal activities '

_ The principal activities of the Company continue to be the provision of data centre and anC|IIary services. Future
developments of the Company are detauled in the strategic report.

Going concern

The directors have considered the risks and uncertainties for the Company and formed a judgement when approving
- these financial statements that there is a reasonable expectation based on the Company’s forecasts and projections’
that the Company will have available adequate resources to continue in operational existence for the foreseeable .
: future which is at least 12 months. from the approval of the financial statements. This,is reliant on a letter of support
received from the ultimate parent company, Azrieli Group Limited, which piedges support to the Company.such that .
_ it is able to meet its liabilities as they fall due for at least 12 months from the date of approval of these financial
statements. In assessing this letter of support, the directors have considered the re'c‘ent' and ongoing situation in
Israel and have concluded there is no evidence to suggest any risk to the ability of Azrieli Group to fulfil their
.commitment to provide support if required. Accordingly, the directors continue to adopt the going concern basis in .
preparing the annual report and financial statements.

Directors

The directors, who served during the year and to the date of thls report were as follows:
A Milo (appomted 23 January 2023)

'R Wunsh (appointed 23 January 2023)
S Sutton (resigned 23 January 2023)

.. JAThompson (resigned 23 January 2023)
Directors’ indemnities
The parent company has made qualifying thirdipai'ty indemnity provisions for the benefit of its directors which -
were made during the year and remain in force at the date of this report, this includes the directors of_the,Cobmpany.

Financial risk management objectives

Informatlon about the use of financial instruments by the company is glven in note 24 to the fmanaal
statements.

Dividends

The directors do not propose the payment of a dividend and have not made an |nter|m dlwdend payment (2022: £nil).



Green Mountain DC UK Limited
Directors’ report (continued) -

Auditor

Each of the persons who are a dlrector at the date of approval of this annual report conflrms that
e sofar as the directors are aware, there is no relevant audit mformanon of which the Company 3 audltor
" is unaware; and

e the directors have taken all the steps that they ought to have taken as directors to make themselves

aware of any relevant audit information and to estabhsh that the Company’s auditor is aware of that
information. .
This confirmation is given and should be interpreted i in accordance with the provisions of s418 of the Companies
Act 2006. ' i
Deloitte LLP have expressed thelr wulllngness to continue in office as auditor and a resolutlon to reappomt ‘them
as auditor will be proposed at the fprthcomlng Annual General Meeting.

Approved by the Board of Directors and signed on behalf of the Board by

A Milo

Director - .
15 December 2023

'

P




Green Mountain DC UK Lim-ited

Directors’ responsibilities statement

The directors are respon5|ble for preparlng the: Annual Report and the financial statements in accordance wuth ‘
applicable law and regulatlons. Company law requires the directors to prepare financial statements for each
financial year. Under that law the directors have elected to prepare the financial statements in accordance with -
United Kingdom adopted international aecounting standards. Under Company law the directors must not
approve.the financial statements unless they are satisfied that they give a true and fair view of the state of affairs

- of the Company and of the profit or-loss of the Company for that period

In preparmg these fmancnal statements International Accountlng Standard 1 requires that dlrectors

. properly select and apply accounting po||C|es

. present information, including accountmg policies, in a manner that provides relevant reliable,
comparable and understandable information; o -

o provide additional disclosures when compliance with the specmc requirements of the financial

reporting framework are insufficient to enable users to understand the impact of particular
transactions, other events and conditions on the entity's financial pdsition and financial performance;
and ' ‘ o o '

. "make an assessment of the Company'’s ability to continue as a going concern.

The directors are responsible for keeping adequate accounting records that are sufficient.to show and explain
the Company’s transactions and disclose with reasonable accuracy at any time the financial position of the
Company and enable them to ensure that the financial statements comply with the.Companies Act 2006. They
vare also responsible for safeguardlng the assets of the Company and hence for taking reasonable steps for the
preventlon and- detectlon of fraud and other irregularities. Co



Green Mountain DC :UK Limited

Independent audltor s report to the members of Green Mountam DC UK
Limited

Reporton the audit of the financial statements

Opinion h f
In our opinion the financial statements of Green Mountain DC UK Limited (the * ‘company ’):

e give a true and fair view of the state of the company’s affairs as at 31 March 2023 and of its loss for the
year then ended; ' )

e have been properly prepared in accordance wuth United Kingdom adopted |nternat|onal accounting
standards; and )

e havebeen prepared in accordance wnth the requlrements of the Companies Act 2006

We have audited the financial statements which comprise:

e the statement of comprehensive incoms; -
e the balance sheet;
‘e the statement of changes in equity;
e : the statement of cash flows; and
e the related notes 1 to 28.

The financial reportmg framework that has been applled in their preparation is appllcable law and United
Kingdom adopted international accounting standards.

Basis for opinion

We conducted our audit in accordance with International Standards on Auditing (UK) (ISAs (UK)) and applicable
law. Our responsibilities-under those standards are further described in the auditor's responsibilities for the
audit of the financial statements section of our report. ‘ :

We are independent of the company in accordance with the ethical requirements that are relevant to our audit
of the financial statements in the UK, including the Financial Reporting Council’s (the ‘FRC’s’) Ethical Standard,

and we have fulfilled our other ethical responsibilities in accordance W|th these reqwrements We believe that
the audit evidence we have obtamed is suff|c1ent and appropriate to provnde a basis for our opmlon

Conclusions relating to going concern :
In auditing the financial statements, we have ‘concluded that the directors’ use of the going concern basis of .
accounting in the preparation of the financial statements is appropriate. '

N

Based on the work we have performed, we have not identified any material uncertainties relating to events or
conditions that, individually or collectively, may cast significant doubt on the company’s ability to continueasa '
going concern for a period of at least twelve months from when the financial statements are authorised for
issue. : ‘

~ Our responsibilities and the responsibilities of the directors with respect to gomg concern are descnbed in the
relevant sections of this report.



Green Mountain DC UK Limited

" Independent auditor’s report to the members of Green Mountain DC UK
=L|m|ted (contlnued)

Other information . . _ .
The other information comprises the information included in the annual report, other than the financial
statements and our auditor’s report thereon. The directors are responsible for the other information contained
within the annual report. Our bpinion on-the financial statements does not cover the other information and,
except to the extent otherwise explicitly stated in our report, we do not express any form of assurance
“conclusion thereon. : ‘

Our responsibility is'to read the other information and, in doing so, consider whether the other information is
materially inconsistent with the financial statements or our knowledge obtained in the course of the audit, or
otherwise appears to be materially misstated. If we identify such material inconsistencies or apparent material’
mlsstatements, we are reqwred to determine whether this gives riseto a materlal mrsstatement in the financial
statements themselves. If, based on.the work we have performed, we conclude that there is a material
misstatement of this other |nformat|on, we are required to report that fact.

We have nothing to report in this regard.

Responsibilities of directors .

As explained more fully.in the directors’ responsibilities statement, the directors are responsible for the
preparation of the financial statements and for being satisfied that they give a true and fair view, and for-such
internal control as the directors determine is necessary to enable the preparatlon of fmanc1a| statements that
are free from material misstatement, whether due to fraud or error..

In preparing the financial statements, the directors are responsible for assessing the company'’s ability to
continue as‘a gomg concern, disclosing, as’ appllcable matters related to going concern and using the going
concern basis of accounting unless the directors either intend to liquidate the company or to cease operatlons
or have no realistic alternative but to do so.

Auditor’s responsrbrlltles for the audlt of the financial statements .

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free

from material misstatement, whether due to fraud of error, and to issue an auditor's report that includes our

opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in

accordance with ISAs (UK) will always detect a material misstatement when it exists. Misstatements can arise
from fraud or error and. are considered material if, individually or in the aggregate, they could reasonably be

expected to mfluence the economic decisions of users taken on the basis of thése financial statements.

- A further description of our respon5|blllt|es for the audit of the financial statements is located on the FRC’
website at: www.frc.org. uk/audltorsrespon5|blllt|es This description forms part of our auditor’s report.

Extent to which the audit was considered capable of detectjng irregularities, including fraud -

' Irregularities, including fraud, are instances of non-compliance with laws and regulations. We design procedures
in line with our responsibilities, outlined above, to detect material misstatements in respect of irregularities,
including fraud. The extent to which our procedures are capable of detecting irregularities, including fraud is
detailed below. ‘ ' -

We considered the nature of the company’s industry and its control environment, and reviewed the company’s
documentation of their policies and procedures relating to fraud and compliance with laws and regulations. We
also enquired of and the directors about their own identification and assessment of the risks of irregularities,
including those that are specific to the company’s business sector.

10



AGreen Mountain DC UK L|m|ted

Independent auditor’s report to the members. of Green Mountam DC UK
Limited (contmued) ‘

We obtained an understandlng of the legal and regulatory frameworks that the company operates in, and
identified the key laws and regulatlons that:

e . had a direct effect on the determination of materual amounts and disclosures in the fmancual
~ statements. These included UK Companies Act, pensions legislation and tax legislation; and
e donothavea dlrect effect on the fmancnal statements but compliance with which may be fundamental
to the company’s ablllty to operate or to avoid a material penalty. This included data protection
' regulations.

We discussed among the audit engagement team regardlng the opportumtles and incentives that may exist"
. within the orgamsatlon for fraud and how and where fraud might occur in the financial statements. ‘

© As-a result of performlng the above, we Identlfled the greatest potentlal for fraud in relation to the cut- off of
revenue specmcally applied to the early recognition of data centre service revenue at the year-end. We have:
obtained a breakdown of revenue recognised for a determined risk period both pre and post year-end and test
'of detail procedures were performed by agreeing a representat:ve sample through to relevant supportlng
evidence.

" In common with all audits under ISAs (UK), we are also required to perform specific procedures to respond to
the risk of rnanagen1ent override. In addressing'the risk of fraud through managernent override of controls, we
tested the appropriateness of journal entries and other adjustments; assessed whether the judgements made
-in making accounting estlmates are |nd|catlve of a potential bias; and evaluated the business rationale of any

significant transactions that are unusual or outside the normal course of business. : -

In addition to the above, our procedures to respond to the risks identified included the following:

e reviewing financial statement disclosures by testing to supporting documentation to assess compliance
- with provisions of relevant laws and regulations described as having a direct effect on the financial
- statements; . '
e performing analytical procedures to |dent|fy any unusual or unexpected relationships that may indicate . '
risks of material misstatement due to fraud; . '
e enquiring of management.and external Iegal counsel concerning actual and potentlal litigation and
claims, and instances of non- compllance with Iaws and regulations; and

e reading minutes of meetings of those charged with governance.

Report on other legal and regulatory requirements
. {

' Opinions on other matters prescribed by the Companies Act 2006

In our opinion, based on the wprk undertaken in'the course of the audit:

" e the information given in the strategic report and the directors' report for the financial year for which
" "the financial statements are prepared is consistent with the financial statements; and
e the strategic report and the directors’ report have been prepared in accordance with appllcable legal
requirements. :

In the light of the knowledge and understanding‘of the company and its environment obtained in the course of -
the audit, we have notiidentified any material misstatements in the strategic report or the directors’ report.

11



Green Mountam DC UK lelted : 4

'Independent auditor’s report to the members of Green Mountam DC UK
Limited (continued)

Matters on which we are required to report by exception
Under the Companles Act 2006 we are requ1red to report in respect of the followmg matters if, in our opinion:

e adequate accounting records have not been kept, or returns adequate for our audit have not been
. received from branches not visited by ué; or ' :

" e the financial statements are not in agreement with the accounting records and returns; or
e certain disclosures of directors’ remuneration specified by law are not made; or
e we have not received all the information and explanations we require for our audit.

We have nothing to report in respect of these matters.

Use of our report

This report is made solely to the company’s members, asa body, in accordance with Chapter 3 of Part 16 of the

Companies Act 2006. Our audit work has been undertaken so that we might state to the company’s members
" those matters we are required to state to them in an auditor’s report and for no other'purpose. To the fullest

extent permitted by law, we do not accept or assume responsibility to anyone other than the company and the

company’s members asa body, for our audit work, for this report, or for the opinions we have formed. o

. ~ P -
Paul Adkins FCA (Senior statutory auditor)
For and on behalf of Deloitte LLP
Statutory Auditor

Cambridge, ‘United Kingdon'\
18 December 2023
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4 'Green'Mountaivn DC UK Limited
Statement o_f comprehensive.income

for the year ended 31 March 2023

- 2023 - 2022

. o ' . " Notes. £000° | £'000
Revenue o ’ . o o 7 113,351 12,30'8A
Cost of sales . - ‘ i 8 . (6,523) (4,208)
Gross profit . - - B - _ - - 6,828 8,100
Operating expenses ) o
Depreciation and amortisation - i . o P 8 (5,735) (6,829)
Other operating expenses . S 8 .. {2,741) (3,133)
Operating loss . ' ' R " - (1,648) (1,862)
Othérincomé . B : 9 1,437 Co-

_ Finance income R o o : 10 B ‘ -
Finance costs ' S 11 (4,246) (4,225)
Loss before tax - o ‘ (4,450) (6,087)
Income tax - . . ) ' 12 L -
Loss for the year and total comprehensive expense ) . ) (4,450) ' (6,087)

All activities derive from continuing.opérations.

There were no items of other comprehensive income in the year and therefore no separate statement of
comprehensive income'is required. - o

The notes on pages 17 to 42 are an integral part of these financial statements.

13



Green Mou‘ntainl DC UK Limited

Balance sheet
. at 31 March 2023

2023 2022

. ‘Notes . = £'000 £'000 -
Non-current assets ' . . ’
Property, plant and equipment . . I ' 13 62,495 66,948
Intangible assets S . 14 6 T4
Trade and other receivables - : ; 15 969 19

: ' 63,470 66,971
Current assets ) o ) : .
Trade and other receivables P - 15 : 4,157 - 3,152
Cash and short-term deposits 16 : 1,840 127
. 5997 3,279
Total assets : B ' : o 169,467 70,250
Equity ) ) '

" Issued share capital : . . , 17. - .
Share premium ' : ' 17 .. 51,774 -
Retained losses - ' © 17 (46,147) (41,697)

Shareholders' surplus/{deficit) . o 5,627 - (41,697)
‘Non-current liabilities 4

Lease liabilities ‘ - 19 - 58,966 58,817
Deferred revenue . ) » ) 9 91
: S 58,975 58,908

Current liahbilities . :
Trade and other payables - . : 18 2,292 . 50,452
Lease liabilities . 19 12 11
Deferred revenue , . : : - . 2,561 2,576
4,865 53,039
Total liabilities ' : 63,840 . 111,947
Total équity and liabilities o . 69,467 70,250

The notes on pages 17 to 42 are an integral part of these financial statements..

The financial statements of Green Mountaih DC UK Limited (registered number 06501672) were approved and ‘
authorised for issue by'the board of directors on 15 December 2023 and were signed on its behaif by.

¢

15 December 2023

14 -




’ . 4
Green Mountain DC UK Limited

Statement of changes in equity
for the year ended 31 March 2023

15

~ Issued :
share Share .Retained Total
capital premium losses " equity
i . £'000 . £'000 £'000 - £'000
At 1 April 2021 - - (35,610) (35,610)
Loss and total comprehensive expense for the - - (6,087) (6,087A)’
_year ended 31 March 2021 : o . )
" At 31 March 2022 - - - (aL,697)  (41,697)
" Loss and total comprehensive expense‘.for. - - (4,450) ' (4,450)
the year ended 31 March 2022 ' :
Issue of ordinary shares . . .17 - 51,774 - 51,774
At 31 March 2023 - 51,774 ‘(46',147) 5,627



Green Mountain DC UK Limited |

Statement of cash flows
for the year ended 31 March 2023

2023 2022

) ] Notes - £'000 . £'000 -
Cash inflow/(outflow) from opérations 20 3,653 (463)
Interest received : 7 -
Interest element of lease payment 21 (4,085) (3,963)

. Cash used in operating activities " (425) ' (4,426)
Cash flows frc;rh investing activities .
Purchase of propeFty, plant and equipment and intangibles (1,214) (1,741)
Amounts paid by the company on behalf of parent company . '
subsidiaries ' 21 . (395) : i
Cash used in investing activities . (1,609) (1,741)
Cash_ flows after investing activities - ' (2,034) (6,167)
Cash flows from financing activities } _ .

. Loan (repayment)/proceeds from prévious'parent combany 21 " (48,016) 6,177
Loan proceeds from parent company ' 21 " 47,000 . -
" Repayment of lease principal 21 (11) - {(10) -
Proceeds from issue of shares ) 4,774 I
Net cash inflow from financing activities 3,747 6,167 A
Net increase in cash and cash equivalents 1,713 -

" Cashand cash equivalenfs at'beginning of year 127 127

Cash and cash equivalents at end of year ' 16 . 1,840 - 127

16



_Green Mountain DC UK Limited

Notes to the financial statements

1.. Adoption of new and revised standards -

Amendments to IFRS standards and |nterpretat|ons

The Company considered the following amendments to published standards that are effectlve for the Company
for the financial year beginning 1 April.2022 and concluded that they are either not relevant to the Company or
they do not have a significarit impact on the Company’s financial statemeénts other than disclosures.

'Amendments to IAS 16 - P_koperty,- plant and eduiprhent - Proceeds before intended use

Annual improvements to IFRS Standard 2018-2020 (May 2020)
Amendments to IERS 3 - Reference to the conceptual framework
Amendments to IAS 37 - Onerous contract - cost of fulfilling a contract

" Standards and revisions effective for future periods:

~ The following standards and reviéions will be effective for future periods:

IFRS S1 - General requirements for dlsclosure of sustamabmty related fmancnal mformatlon

IFRS S2 — Clnmate related disclosures , ’

IFRS 17 and amendments to IFRS 17 - Insurance contracts :
Amendments to IAS 1 - Classification of liabilities as current or r)on'-currerit and.non-curren't liabilities
with covenants ' ' ' ’ _

Amendments to IFRS 4 — Extension of the temporary exemption from applying IFRS 9 -

Amendments to IAS 1 and IFRS Practice Statement 2 - Disclosure of accounting policies

Amendments to IAS 12 - Deferred tax related to assets and liabilities arising from a single transaction ‘
and International tax reform = plllar two model rules . o : ,

‘Amendments to IAS 8 - Definition of accounting estimates

Amendments to IFRS 17 - Initial application of IFRS 17 anid IFRS 9, comparative information

~ Amendments to IFRS 16— Lease liability in a sale and leaseback

Amendments to IAS 7 and IFRS 7 - Supplier finance agreements
Amendments to IAS 21 - Lack of exchangeablllty

The company has considered the lmpact of the remalmng above standards and:revisions and have concluded-
that, they'will not have a significant impact on the Company’s financial statemenfcs.

17



Green Mountain DC UK Limited .
Notes to the financial statements (continued)

2. Summary of significant accounting policies

Green Mountain DC UK Limited {the Company) is a Company incorporated in the United Kingdom under the
Companies Act 2006. The Company is a private Company Iimifed by shares and is registered in England and
Wales. The address of the Company’s registered office is shown on page 3. The nature of the. Company’s
operations and its principal activities are set out in the strategic report on page 4 and the Directors’ report on
page 6.

The principal accounting policies applied-in the preparation of these financial statements are set out below.
These policies have been consistently applied to all years presented, unless otherwise stated. :

2.1, Basns of preparatlon

1

The financial statements. of the Company have been prepared in accordance W|th United Klngdom adopted
international accounting standards. :

The financjal statements have been prepared on a historical cost basis. The financial statements are presented
in pounds sterling as the functional currency of the Company is considered to be pounds sterling as that is the
currency of the primary economic environment in which the Company operates All values are rounded to the
nearest. thousand (£ 000) except when otherw1se indicated. '

The accountmg policies as described below and in the respective notes have been used consistently for the
financial year and for the comparative figures. The principal accounting policies are summarised below.-

2.2. Going concern

The directors have considered the risks and L_mcertainties for the Company and formed a judgement when approving
these financial statements that there is a reasonable expectation based on the Company’s forecasts and projections
that the Company will have available adequate resource§ to continue in operational existence for the foreseeable "
future, which is at least 12 months from the approval of the financial statements. This is reliant on a letter of support
received from the.ultimate parent company, Azrieli Group L|m|ted which pledges suppor‘c to the Company such that
it is able to meet its liabilities as they fali due for at least 12 months from the date of approval of these financial
statements. In assessing this letter of support, the directors have considered the recent and ongoing situation in
Israel and have concluded there is no evidence to suggest any risk to the ability’ of Azrieli Group to fulfil their
‘commitment to provide support if requwed Accordingly; the directors continue to adopt the gomg concern basis i in
' .preparing the annual report and financial statements.

18



Green Mountain DC UK Limited .

Notes to thefinancial statements (continued)

2. S'u'mrnar'y of .significant accounting policiee (continued)
2.3. Revenue

The Company recognises revenues from the following major sources:

.- Datacentre services - -
- Installation fees, i'ncluding the initial set-up and ongoing s{ervicing of customers N
- Utility recharges ‘
Data centre services
Data centre services are provided to customers under fixed term contracts, under which customers receive a-
continuous supply of data centre services over the term of the contract. Revenue is recognised over time in line
with the satisfaction of the performance obligations. Rent free periods area discount to the customer contract,

. this discount recognised evenly over the term of the contract. Customers are typlcally invoiced in advance ona
‘monthly or quarterly basis. = . B : .

Revenue from data centre services includes lease income, this is recognised ona stralght -line baSlS over the term
of the relevant Iease in Ime with the satisfaction of the performance oblngatlons

Installation fees

Revenue generated from installation services at the commencement of a contract or from additional services,
during the contract represents.an advance payment for the right to use the asset over the term of the contract.
Revenue |s recognlsed over the contract term in line with the satisfaction of the performance obllgatlons
.Customers are invoiced once the’ mstallatnon has been performed. :

Utility recharges -

Utility costs are recharged to customers as they are incurred, typically monthly in arrears, and revenue is
recognised as the costs are incurred in line with the satisfaction of the performance obligations.

Contract assets and liabilities

Customer payment terms are typically due 30 days from receipt of the invoice. Contract assets (trade debtors)
and contract liabilities (deferred revenue) fluctuate depending on the timing of i lnv0|cmg and if the |nv0|cmg is
in advance or arrears. '

Revenues exclude value added tax and other sales related taxes. Consideration Iarnounts are notvariable and do-
not include a financing component. - 4
2.4. Intangible assets

Computer softwareis stated at cost, net of-amortisation and any provision for impairment. Amortisation is provided
at rates calculated to write off the cost, less the estimated residual value, of each asset on a straight line basis over
its expected useful life. The estimated useful life of computer software is between 2 and 3 years.
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Notes to the financial statements (continued)

2. Summary of significant accounﬁng policies (continued)

2.5. Property, plant and equipment

Property, plant and equipment are stated at cost, net of depreciation and any provision for impairment. No
depreciation is provided on assets in the course of construction. On other fixed assets, depreciation is.provided
at rates calculated to write off the cost, less estimated residual value, of each asset on a straight-line basis over
its expected useful life, as follows:” :

e Right of use assets - S over the life of the lease

e Leasehold improvements over the life of the lease
e  Furniture, fittings and equipm'ent between 3 and 10 years
s Plant and equipment between 3 and 15 years

Residual value is calculated on prices prevailing at the date of acquisition.

2.6. Impairmen_t of property, plant and equipmeht and inta‘ngible assets

At each balance sheet date, the Company reviews the carrying amounts of its property, plant and equipment
and intangible assets to determine whether there is any indication -that those assets have suffered an

‘ impairment loss. If any such indication exists, the recoverable amount of the ‘asset is estimated to determme
the extent of the impairment loss (if any). Where the asset does not generate cash flows that are mdependent
from other assets, the Company estimates the recoverablé amount of the cash- -generating unit to which the
asset belongs. When a reasonable and consistent basis of allocation can be identified, corporate assets aré also
allocated to individual cash-generating units, or otherwise they are aI|ocated to the smallest group of cash-
generating units for which a reasonable and consustent allocation ba5|s can be identified.

The recoverable amount is the higher of fair value less costs of dlsposal and value in use. In éssessing valuein
use, the estimated future cash flows are discounted to their present value using a pre-tax discount rate that
-reflects current market assessments of the time value of money and the risks specific to the asset for which the
estimates of future cash flows have not been adjusted. o

If the recoverable amount of an asset (or cash-generating .unit) is estimated to be less than its carrying amount,
the carrying amount of the asset (or cash-generating unit) is reduced to its récoverable amount. An impairment
loss is recognised immediately in profit or loss, unless the relevant asset is carried at a revalued amount, in which
case the impairment loss is tregtéd as a revaluation decfease. ' )

Where an imp'airment loss subsequently reverses, the carrying amount of the asset (or caéh-géne(éting unit) is
increased to the revised estimate of its recoverabl_e amouht,'but so that the increased carrying amount does not
exceed the cérwing amount that would have been determined had no impairment loss been recognised for the
asset (or cash-generating unit) in prior years. A reversal of an impairment loss is r_ecognisea immediately in.profit
or loss, unless the relevant asset is carried at a revalued amount, in which case the reversal of the impairmerit
loss is treated as a revaluation increase. ‘ 4
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Notes to the fmancual statements (contmued)

2. Summary of significant accounting policies (continued)

2.7. Leases
Company as lessee

The Company assesses'whether a contract is or contains-a lease, at inception of the contract. The Company
recognises a right-of-use asset and a corresponding lease liability with respect to all'lease arrangements in which
itis the lessee, except for short-term leases (defined as leases with a lease term of 12'm'ont'hs or less) and leases
of low value assets (such as tablets and personal computers, small items of office furniture and telephones). For
these leases, the Company recognises the lease payments as an operating expense on a stréight—line basis over
the term of the lease unless another syétematic basis is more representative of the time pattern in which
economic benefits froni the leased assets are consumed. Right of use assets are shown within Tangible assets
on the Balance sheet. ‘

Company.as a lessor

Income from operating leases is recognised on a straight-line basis over the term of the relevant lease. Initial
"direct costs incurred in negotiating and arranging an operating lease are added to the carrying amount of the
leased asset ‘and recognised on a straight-line basis over.the lease term.

2.8. Financial assets -

All recogmsed financial assets are measured subsequently in their entlrety at either amortised cost or fair value,
depending on the classification of the financial assets. ‘

Classificqtion of finanéial assets

Debt instruments that meet the foIIoWing conditions are measured subsequently at amortised cost:
e the financial asset is held within a business model whose objective is to hold fmanual assets-in order to
collect contractual cash flows; and
e the contractual terms of the financial asset give rise on specified dates to cash flows that are solely
‘ payments of principal and interest on the principal amount outstandlng
Debt instruments that meet the following conditions are measured subsequently at fair value through other
comprehensive income (FVTOCI): i S
e the financial asset is held within a business model whose objectlve is achieved by both collectlng
" contractual cash flows and selling the financial assets; and '
e the contractual terms of the financial asset give rise on specified dates to cash flows that are solely
payments of prmc1pa| and interest on the principal amount outstanding. '

Impairment of financial assets

The Company recognises a loss allowance for expected credit losses (ECL) on trade receivables and contract ,
assets. The amount of expected credit losses is updated at each reporting date to reflect changes in credlt risk
since initial recognltron of the respectrve flnanC|aI instrument.

The Company always recognises lifetime ECL for trade receivables and contract assets. The expected credit
- losses on these financial assets are estimated based on the Company’s historical credit loss experience, adjusted
. for factors that are specific to the debtors and general economic conditions.
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Notes to the financial statements (continued)

2 Summary of S|gn|f|cant accountmg policies (contmued)
2.8 Financial assets (contmued)
(i) Significant increase in credit risk

In assessing whether the credit risk on a financial instrument has increased significantly since initial recognition,

‘the Company compares the risk of a default occurring on the financial instrument at the reporting date with the
risk of a default occurring on the financial instrument at the date of initial recognition. In making this assessment,
the Company considers both quantitative and qualitative information that is. reasonable and supportable,
including historical experience and forward-looking information that is available without undue cost or effort.

Irrespective of the outcome of the above assessment, the Company presumes that the credit risk on a financial .
asset has increased significantly since initial recognition when contractual payments are more than 30 days past
due, unless the Company has reasonable and supportable information_that demonstrates otherwise.

Despite the foregoing, the Cornpany assumes that the credit risk on a financial instrument has not increased .
significantly since initial recognition if the financial instrument is determined to have low credit risk at the
reporting date. A financial instrument is determined to have low credit risk if: :

e The financial instrument has.a low risk of default, . .
e The debtor has a strong capacity to meet its contractual cash flow obligations in the near term.

The Company regularly monitors the effectiveness of the criteria used to identify whether there has been a.
significant increase in.credit risk and revises them as appropriate to ensure that‘the criteria are capable of
identifying significant increase in credit risk before the amount becomes past due.

(ii) Definition of default

The Company considers the following as constituting an event of default for internal credit risk management
purposes as historical experience indicates that financial assets that meet either of the fo||owmg criteria are
generally not recoverable

o when there is a breach of financial covena-nts by the debtor; or

o information developéd internally or obtained from external sources indicates that the debtor is unlikely
to pay its creditors, including the Company, in full (without taking.into account any collateral held by
the Company). ' - ‘

4Irrespectlve of the above analysis, the Company considers that default has occurred when a financial asset is
more than 120 days past due unless the Company has reasonable and supportable information to demonstrate
that a more Iagglng default criterion is more appropriate..

(iii) Credit-impaired fmanc:al assets

A financial asset is credit-impaired when one 6r more events that have a detrimental impact on the est|mated
future cash flows of that financial asset have occurred. Evidence that a financial asset is credit- |mpa|red includes
observable data about the followmg events:

e significant financial dlfflculty of the debtor;

e abreach of contract, such as a default or past due event

e the Iender(s) of the borrower, for economic or contractual reasons reIatlng to the borrower’s financial
difficulty, having granted to the borrower a concession(s) that the lender(s) would not otherwnse
consider; .

e itis becommg probable that the debtor will enter bankruptcy or other financial reorganlsatlon
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Notes to the fmancnal statements (contlnued)

2. Summary of S|gn|f|cant accounting policies (continued)
2.8 Financial assets.(continued)
_ (iv) Write-off policy

'The ‘Company writes off a financial asset when there is information indicating'that the debtor is in severe
flnanCIal dlfﬂculty and there is no realistic prospect of recovery, e.g. when the debtor has been placed under
liquidation or has entered into bankruptcy proceedmgs Financial assets wrutten off may still be subject to
enforcement activities under the Company’s recovery procedures, taking into account legal advice where
appropriate. Any recoveries made are recognised in profit or.loss. ' '

{(v) Measurement and recognition of expected credit losses

The measurement of expected credit losses is a function of the-probabil'ity of default, loss given _default'and the
exposure at'default. The assessment of the pr.obability'of default and loss given default is based on historical
data adjusted by forward-looking information as described above. As for the exposure at.default, for financial
assets, this is represented by the assets’ ‘g'ross carrying amount at.the reporting date. '

For financial assets, the 'expected credit loss is'estimated as the difference between all contractual cash flows
that are due to.the Company in accordance with the contract and all the cash flows that the Company expects
. to receive:” '

If the Company has measured the loss allowance.for a financial instrument at an amourit equal to lifetime ECL
in the previous reporting period, but determines at the current reporting date tnat the conditions for lifetime
ECL are no longer met, the Company measures the loss allowance at an amount equal to 12-month ECL at the
current reportmg date, except for assets for whlch 5|mpI|Fed approach was used.

The Company recognises an impairment gain or Ioss in profit or loss for all financial instruments with a .
.corresponding adjustment to their carrying amount through a loss allowance account, except for investments in
debt instruments that are measured at FVTOCI, for which the loss allowance is recognised in other
comprehensive income and accumulated in the mvestment revaluation reserve, and does not reduce the
A carrymg amount of the financial asset in ‘the balance sheet.

Derecognition of financial assets

The Company derecognises a financial asset only when the contractual rights to the cash flows from the asset
expire, or when it transfers the flnanaal asset and substantially all the risks and rewards of ownership of the
asset to another entity. If the Company neither transfers nor retains substantially all the risks and rewards of -
ownership and continues to control the transferred asset, the Company recognises its retained interest in the
asset and an associated liability for amounts it may have to pay. If the Company retains substantially all the risks
and rewards of ownership of a transferred financial asset, the Company continues to recognise the financial

~ asset and also recognises a collateralised borrowing for the proceeds received.

On derecognition of a financial asset measured at amortised cost, the difference between the asset’s carrying
amount and the sum of the consideration received and receivable is recognised in profit or loss. In addition, on
derecognition of an investment in a debt instrument classified as at FVTOCI, the cumulative gain or loss
previously accumulated in the investments revaluation reserve is reclassified to profit or loss. In contrast, on
derecognition of an investment in equnty instrument which the Company has elected on initial recognition to
measure at FVTOCI, the cumulative gain or loss previously accumulated in the investments revaluation reserve
is not reclassified to profit or loss, but is transferred to retained earnings. -

23
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Notes to the financial statements (contmued)

2. Summary of S|gn|f|cant accounting pohcues (contmued)

2.9. Cash and cash equlvalents

Cash and cash equivalents comprlses cash in hand and other short-term and highly liquid investments with
original maturities of three months or less that are readily convertible to a known amount of cash and are subject
to an insignificant risk of changes in vaIue ‘

. 2.10.Financial liabilities and equity

Debt and equity instfumenfs are classified as either financial liabilities or as equity in accordance with the
substance of the contractual arrangement. o

Equity instriments

An equity instrument.is any contract that evidences a residual interest in the assets of an entity after deducting
all of its liabilities. Equ1ty instruments issued by the Company are recognlsed at the proceeds received, net of
dlrect issue costs.

ARepurchase of the Company's own equity instruments is recognised and deducted directly in equity. No gain or
loss is recognlsed in profit or loss on the purchase, sale, issue or cancellatlon of the Companys own equity
mstruments '

Financial liabilities -
Financial liabilities are classified as either financial Iiabilities at ‘FVTPL’ or ‘other -financial liabilities’. The

Company’s financial |IabI|ItIeS at 31 March 2023 and 31 March 2022 were all classmed as other financial
liabilities. ’

Other financial liabilities, including borroWings, are initially measured at fair.value, net of transaction costs.

Other financial liabilities are subsequently measured at amortised cost using the effective interest method, with
. interest expense recognised on an effective yield basis.

The effective interest method is a method of calculating the amortised cost of a financial liability and of allocating
interest expense over the relevant period. The effective interest rate is the rate that exactly discounts estimated
future cash payments through the expected life of the financial liability, or, where appropriate, a shorter period, -
to the net carrying amount on initial recogmtuon :

2.11. Derecognltlon of fnanmal liabilities

The Company derecognises financial llabllmes when; and only when the Company’s obligations are dlscharged 4
cancelled or have expired. The difference between the carrying amount of the financial liability derecognised
an:d the consideration paid and payable is recognised in profit or loss.

When the Com'pany exchanges with the existing lender one debtinstrument into another one with substantially
different terms, such exchange is accounted for as an extinguishment of the original financial liability and the
recognltlon of a new financial liability. Similarly, the Company accounts for substantial modification of terms of
an ex1$t|ng liability or. part of- it as an extinguishment of the original financial liability and' the recognition of a
new I|ab|I|ty It is assumed that the terms are substantially different if the discounted present value of the cash
flows under the new terms, including any fees paid net of any fees received and discounted using the original
effective rate is at least 10% different from the dlscounted present value of the remalnmg cash flows of the
~ original fmancnal liability. i
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Notes to the fmancnal statements (contmued)

2. Summary of sngmflcant accounting polrcues (continued)

2.12.Provisions

Provisions are recognised when the Company has a present obligation (legal or constructive) as a result of a past
“event,.it is probable that the Company will be required to settle that obligation and a rellable est|mate can be
made of the amount of the obllgatlon

The amount recognlsed as a provision is the best estimate of the consideration required to settle the present.
.obligation at the balance sheet date, taking into account the risks and uncertainties surrounding the obligation.

Where a provision is measured using the cash flows estimated to settle the present obligation, its carrying -
amount is the present value of those cash flows (when the effect of the time'valué of money is material).

When some or all of the economic benefits required to settle a provision are expected to be recovered from a
~third party, a receivable is recognised as an asset if itis virtually certain that relmbursement w1II be received and
the amount of the receivable can be measured reliably. ’ i

2.13. Taxation

_The income tax expense or credit for the period is the tax payable on the current period’s taxable income based
on the applicable income tax rate for each jUI'ISdICtlon adjusted by changes in deferred tax assets and liabilities
attributable to temporary differences and to unused tax Iosses

The current income tax charge is calculated on the basis of the tax laws enacted or substantively enacted at the
end of the reporting period. Management periodically evaluates positions taken in tax returns with respect to
situations in which applicable tax regulation is subject to interpretation. It establishes provmons where
appropriate on the basis of amounts expected to be paid to the tax authorities.

Deferred income tax is provided in full, using the liability method, on temporary differences arising between the
tax bases of assets and liabilities and thelr carrymg amounts in the financial statements. Deferred income tax is
also not accounted for if it arises from lnltla| recognition of an asset or liability in a transaction other than a
business combination that at the time of the transaction affects neither accounting nor taxable proftt or loss.
Deferred income tax is determined using tax rates (and laws) that have been enacted or substantially enacted
by the end of the reporting period and are expected to apply when the related deferred income tax asset is
realised or the deferred income taix liability is settled. - .

Deferred tax assets are recogmsed only if it is probable ‘that future taxable amounts will be avallable to utilise
those temporary differences and losses. :

Deferred tax assets and liabilities are offset when there is a legally enforceable right to offset current tax assets
and liabilities and when the deferred tax balances relate to the same taxation authority. Current tax assets and
tax liabilities are offset where the.entity has a legally enforceable right to offset and intends either to settle on
a net basis; or to realise the asset and settle the liability simultaneouély. .

Current and deferred tax is recognised in profit or loss, except to the extent that it relates to items recognised
in other comprehensive income or dlrectly in equity. In thls case, the tax is also recogmsed in other
comprehenswe income or directly in equity, respectlvely
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Notes to the financial statements (continued)
2. Summary of significant accounting policies (continu'ed)'

2.14.Finance costs

Finance costs of financial liabilities are recognised in-profit or loss over the term of such instruments at a constant
. rate on the carrying amount. ' ' :

Finance costs which are directly attributable to the construction of property, plantand equipment are capitaliéed
as part of the cost of those assets. ,The.corhmencement of capitalisation begins when both finance costs and
expenditures for the asset are being incurred and activities that are necessary to get the asset ready for dse are
in progress. Capitalisation.ceases when substantially all fhg activities that are necessary to get the asset ready
" for use are complete.. '

2.15.Finance income
Finance income from financial assets is recognised in profit or loss over the term of the applicable instrument.
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Green Mountain DC UK Limited
Notes to the fmanaal statements (contlnued)

3. Critical accountmg judgements and key source of estlmatlon uncertalnty

The preparation of the Company’s financial statements requires management to make judgements, estimates
" and- assumptions that affect the reported amounts of revenues, expenses, assets and liabilities, and the
disclosure of contingent liabilities, at the end of the reporting perlod However, uncertainty about these K
assumptlons and estimates could result in outcomes that require a materlal adjustment to the carrying amount
of the asset or liability affected in future perlods '

Critical judgements in applying accounting policies

There are no critical judgements apart from those involving estimations (which are dealt with separately below)
that the diréctors have made in the process of applying the Company s accountlng policies.

Key sources of estlmatlon and uncertamty

The key assumptlons concernmg ‘the future and other key sources of estimation uncertamty at the reporting
date, that have a significant risk of causing a material adjustment to the carrying amounts of assets and liabilities -
within the next financial year, are described below. The Company based its assumptions and. estimates on
parameters ,availablé when the fmancnal statements were prepared. EX|st|ng carcumstances and assumptlons
about future developments, however, may change due to market changes or circumstances arising beyond the
control of the Company. Such changes are reflected in the assumptions when they occur.

There were no sources of estimation and uncertainty in the financial statements.

27



Green Mountain DC UK Limited | ‘
.Notes to the financial statements (continued)
4, Employee information . : S

: In August 2022 the employees of the previous parent company Infinity SDC Limited were transferred to the
Company. The monthly average number of persons employed in the Company from August 2022, was:

Year ended
“31March - 31 March' .
2023 . 2022 -
. _ Number Number
" Operations . - ' A . 9 i
- Administrative ] : e _ 11 -
20 -
Their aggregate remuneration comprised:
Year ended

31 March 31 March

2023 2022
: . £000  ° £000
~ Wages and salaries . 1,597 ' -
Social security costs . ‘ o , o 213 -
Pension payments - defined contribution plans o : ‘ 130 - -
: 1,940 - -
5. Directors’ remuneration
Year ended
. 31 March 31 March
2023 2022
. £'000 £'000
Directors' remuneration '
Short-term employee benefits - : o ' 396 -
~ Post-employment benefits : A ' 4 .23 -
‘Remuneration of the highest paid director
Short-term employee benefits ‘ : . 209 -
Post-employment benefits o - ' T 12 -
: 221 - -

The remuneration is related to the resigning directors. The directors at 31 March 2023 received no remuneration
~ for their services to the Company and were remunerated by another group company. In the current year the
resigning directors were members of a Company pension scheme (2022: £nil). Aggregate contributions made by
the Company on behalf of the resigning directors were £23,000 (2022: £nil). -

The directors did not exercise any share options in the year or prior year.

28



Green Mountain DC UK lelted
Notes to the fmancnal statements (contmued)

6 Auditor’s remuneratlon

Fees payable to Deloitte LLP and their associates for the audit of the Combany’s annual accounts were £66,000

(2022: £22,000). Non-audit fees of £22,000 (2022: £nil) for tax compliance were payable to Deloitte LLP.

7. Revenue

The Company classifies its revenues into the following categories: .

Year ended
31 March 31 March
- 2023 2022
£'000 £000 .
Data centre services ) : o : ) . 10,676 10,383
Utility recharges o 2,509 1,236
Installation services " : . ' 99 598
Other o ' ‘ 67 91
Total revenue ' - : 13,351 12,308 -

The total amounts reported as revenue in the statément of comprehensive income relate to the pro'vision of
ongoing data centre and ancillary services. where the servnces are provided wholly within the United ngdom

All revenue is from contracts with customers.

8. Expenses

The Company classifies its expenses, both cost of sales and other operatmg expenses, by operatmg nature |nto

the following categorles

Year ended
31March 31 March
. _ ‘ o , - 2023 2022

oo : _ g R £000 - £000
Power costs ' S , " 2,785 1,215
Property costs . ' R 842 828
Charges from other group companies e 1,153 3,025.
Other costs . . 3,047 2,273
: ‘ . ' ‘ ' 7,827 7,341
Depreciation and amortisation charges ’ : . 5,735 6,829
Total expenses o L - 13,562 14,170

Power costs represent the total cost of power to the Cbmpany including environmental taxes. Property costs
“include service charge and taxes in addition to ancillary broperty costs such as insurance. Other costs comprise

operational maintenance costs, employee costs, sales and administrative costs and cost of sales. There was no

- expense recognlsed from short term or low value leases in the year (2022: Eml)
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' Notes to the financial statements (continued)

9. Other incpme

Year ended
31 March - 31 March
2023 2022
£'000 £'000
Release from group indebtedness - » : - 1,437 -

As part of the sale of the Company, the Company was released from its obligation to repay its debt with the
previous parent.

--10. Finance income -

" Year ended
31 March 31 March
.2023 2022 .
) » £'000 £'000.
Bank and other interest o ‘ _ 7 . -
11. Finance costs
-Year ended
.31 March 31 March
-2023 2022 -
£'000 £'000
Items held at amortised cost: . . ) N
Interest payable on leases liabilities ) - : 4,246 4,225
4,246 4,225

12, Income tax

No tax i:harge (2022: no tax charge) arose during the year. At 31 MarcH 2023, there were approximately
£32',996,000 (2022: £24,621,000) of tax losses available for set off against future profits, which may be carried
forward indefinitely. ] o .

Year ended

‘31 March 31 March
2023 2022
£'000 £'000
Current tax )
In respect of the current year . ' o - : -
Deferred tax . . :
-Origination and reversal of temporary differences » - 65
Movement in recognised deferred tax assets A . ) - (65)

Tax charge for the year ' ' - :
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Notes to the financial statements (contmued)

12 Income tax (contlnued) ’

The tax charge for the year can be reconcvled to the loss per the statement of: comprehensnve income as
" follows:

'

'Year ended

31 March . 31 March

‘ 2023 2022

£'000 £'000

Loss beforetax ° : : . . (4,450) (6,087)

‘Tax at the UK corporation tax rate of 19% (2022:.19%) -~ . - 846 1,157

Tax effect of expenses that are not ded_uctible in determining taxable profit (165) (208)
Tax effect of income that is not tai(able in determining taxable profit . . 272 -
Movements in deferred tax not recognised . ) : . (953) (949)

Tax for the year. - , e ' .- -

" No deferred tax assets have been recognised for temporary differences in tangible and intangible asseta, )
interest to be deducted in future periods or tax losses due to the uncertainty of their realisation in the future
(2022: none). Deferred tax not recognised in the Company is as follows:

31 March 31 March

2023 . 2022
_ , : £000°  £000 -
" Temporary differences in prov:suons and tanglble and |ntang|ble assets - R '1,207 - 369
Interest to be deducted'in future penods _ ' 415 | 362
Tax losses not recognised . ' ) . Co - 8,249 6,154
Total deferred tax asset not recognised B ‘ . . 9,871 . 6,885

v

It was announced in the'UK Government’s Budget on 3 March 2021 that the main UK corporation tax rate will
increase to 25 per cent from 1 April 2023. This change was enacted durlng the previous accountlng penod and
-deferred tax was revalued accordingly.

The presentation of the comparative in this note,-has been amended compar’ed to the financial statements for
the year ended 31 March 2022. Management believe that the amended comparative better informs the user.
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13. Property, plant and equipment

Furniture,

Right of I‘.éasehold Assets Plant and fittings
use . : under R Total
assets |mproyements construction equipment am.:l office
. equipment
£'000 £'000 . £'000 £'000 £'000 £'000
Cost ' " o
At 1 April 2021 60,730 * 26,556 752 40,774 1,027 .129,839
Additions - - 1,864 - 2 1,866
Transfers - - (1,694) 1,69‘4. - -
Disposals - - : - (1,539) - (1,539)
At 31 March 2022 60,730 26,556 ‘ 922 40,929 1,029 130,166
Additions - - 1,266 - - 1,266
Transfers - 42 (929) 883 4 -
Transfer from group undertakings - - - 7 237 244
Disposals - (4) - (859) - (863)
At 31 March 2023 60,730 A 26,594 1,259 -40,960 1,270 130,813
. Accumulated d‘épreciation ‘ )
At 1 April 2021 " 15,651 12,301 - .29,027 949 57,928
_Charge for the year 1,880 1,282 - 3,615. 52 6,829
D_isposals - - - "~ (1,539) - (1,539) .
At 31 March 2022 17,531 13,583 - 31,103 1,001 63,218
Charge for the year 1,879 1,271 - 2,556 25 5,731
Transfer from grodp undertakings . - - - 7 225 232

" Disposals - (4) - (859) - (863)
At 31 March 2023 19,410 14,850 - 32,807 1,251 68,318
Net book value )

" At 31 March 2023 41,320 - 11,744 1,259 8,153 19° 62,495
At 31 March 2022 43,199 12,973 922 9,826 28 66,948
Leased assets included above:

~ Net book value
At 31 March 2023 - 41,320 - - - - 41,320
At 31 March 2022 43,199 - - - -

43,199

Cumulative finance costs capitalised as part of the cost of bringing properfy, plant and equipment into use
amount to £417,000 (2022: £417,000). All land and buildings included as nght of use assets are held for use by
customers under contracts containing operating leases. :

At the balance sheet date, the cost of data centre assets held for use by customers under operating leases was
£129,544,000 (2022: £129,136,000) and the accumulated dépreciation was £67,067,000 (2022: £62,217,000).
The aggregate income from contracts containing operating leases recognised in revenue in the year in respect
to these assets was £9,139,000 (2022 £8,875,000). No property, plant and equipment has been used as security
for bank Ioans prowded to the Company (2022 £nil).
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14, Intangible assets . 4 ‘ . .
Software licences with
definite useful lives
‘ £'000
Cost , ’ , o
At 1 April 2022 o : L 39
Additions ' ‘ o 6
Transferred from another group entity - : . , " . 835
At 31 March 2023 S . - ' 880
Accumulated amortisation . . . .
At 1 April 2022 N ‘ : ' L 35
Charge for the year . _ ’ ’ . . : 4
Transferred from another group entity _ _ . "7 .835
At31March2023 - S 874
Net book value . . . .
At 31 March 2023 . - ) ' o 6
- At 31 March 2022 ' i . : 4

Software licences are amortised over their estimated useful life, which.is between 2 and 3 years.
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Notes to the fmancnal statements (contlnued)

15. Trade and other recelvables '

31 March 31 March

2023 2022 .
£'000 - £'000
Current , . ‘ - ’
Trade receivables ' A , ' ‘ . 439 ’ 930
_ Accrued income - : ‘ : , : " 185 117
_ Prepayments - ‘ , L ‘ 272 199
Other receivables - C . ' : ' 2,866 1,906
Amounts due from group companies + . ' ‘ » .- 395 .-
S ' ' ' 4157 3,152
Non-current oo o : . )
Rental deposits . : ' 969 ' 19
- ' o ' 969 19

Trade and other receiva‘bles are measured at amortised cost .Iess.any provisions for impairment, the carrying
' ameunt is denominated in sterling and approximates to their fair values due to their short rnaturity period. The
typical credit period with customers is 30 days, the credit quality of trade receivables is considered in note 24.

" Other receivables are.an amount held ina rent account under the terms of the property lease.

16. Cash and cash equivalents

Cash and cash equivalents include cash in hand and deposits held on call with banks, all denominated in sterling.

The Directors consider the carrymg values of the cash balances to apprOX|mate to their fair value due to their -
short maturlty period and the interest rate that they bear. The Directors consuder the banks with WhICh the
Company holds deposits to be of sound credlt quahty

17. Issued share capital

~

Number

AIIotted and fully pald

Ordinary shares at 1 April 2021 and 31 March 2022 of £0.01 each . 100
Issued during the year . : . : : 2.
* Ordinary shares at 31 March 2023 of £0.01 each o : ' ' 4 102

~ The Company has one class of ordinary shares which carry no right to fixed income. Ordlnary shares carry nghts
to vote at general meetings and rights to leldends

. The directors do not recommend the payment of a dividend (2022 £m|)

The Company’s other reserves are as follows:

‘e share premium reserve contains the premium arising on issue of equity shares net of issue expenses;
e Retained losses represents cumulative profits or losses, net of dividends paid and other adjustments.
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18. Trade and othér payables '

31 March . Bi March

- 2023 . 2022

: . . .£'000 £'000

Trade payables : . . A . 686 432

" Accruals and sundry creditors . - SR ) : 1,357 326
" Taxation and social security , ' ' I . 249 241
Amounts owed to parent company: - ) ‘ L - 49,453

’ 2,292 50,452

" Trade and other payables are measured at historical cost, whi;h approximates to their fair values due to their
short ‘maturity period. The carrying amount of the Company’s trade and other payables is denominated in
- sterling. The amounts pwed to other group companies are not interest bearing, unsecured and are repayable on_ .’
demand. '

: 19. Lease Iiabilities . 4 _ o N

Cy
{

Where a right of use asset and correspohding lease liability is recognised by the Cdmpany, the assets are included
in property, plant and equipment and the capital element of the leasing'commitments is shown within
obligations under-finance leases. Thelease payments are treated as consisting of capital and interest elements.”
The capital element is applied to reduce the outstanding obligations and the interest element is charged to profit
or loss. ’

31 March 31 March

2023 - 2022
. _ - £'000 £'000
Current L S , : '
Lease liabilities . - -~ , . o120 11
Non-current . . - . ,
Lease liabilities - , o 58,966 58,817
Total A ' * 58,978 58,828 -

Lease liabilities are effectively secured as the rights to the leased asset revert to.the Iessbp in the event of default.
All borrowings are denominated in pounds sterling. o ‘ '
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19. Lease liabilities (continued)

The maturity profile of lease liabilities is set out bél'ow:

31 March 31 March
2023 2022
. £'000 £'000
Within one year .12 1
In one to five years 1,197 502
After five years 57,769 58,315
58,978 58,828
Obligations under leases
Commitments in relation to leases are payable as follows:
31 March = 31 March
2023 " 2022
" £'000 £'000
. Within one year 4,219 4,097
In oneto five years 18,176 17,647
After five years 105,597 ) 110,344
Minimum lease payments 127,992 ° ° 132,088
Future finance charges - (69,014) - (73,260) .
Present value of lease liabilities’ 58,978

The weighted average remaining lease term is 23 years (2022: 24 years). At the end of the lease term the

58,828

Company has an option-to extend the lease by a further 15 years on similar terms to the existing lease. -~
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. 20. Cash generated from operatuons

. The reconciliation of loss f_or the year to net cash inflow from operating activities is as follows.

. 12023 2022
Notes £'000 £'000
Loss for the year before tax (4,450) (6,087)
Adjusted for: o :
finance costs 11 . 4,246 4,225
finance income 10 A7) N
depreciation charge 5,735 6,829
release from group indebtedness (1,437) : -
Changes in working capital: _ -
~ (increase)/decreasein trade and other receivables (1,560) 2,491
increase/(decrease) in trade and other payables - 1,223 (7,502)
decrease in deferred revenue (97) (419)
Net cash inflow/(outflow) from operations ’ 3,653 (463)
Non-cash‘transactions :
~ The principal non-cash transa;tioné wére depreciation and interest accrued on finance leases.
21. Change in liabilities from financing activities
. Amounts : .
_owed to Amounts
- . previous owed to
Lease parent parent
liabilities company company
' £'000 £000 £'000
1 April 2021 58,576 43,276 -
Non-cash movements 4,225 T - -
Interest paid (3,963) - - - -
Capital repaid , (10) - -
Net payments from related parties . 6,177 -
31 March 2022 58,828 49,453 . -
Non-cash movements 4,246 (1,437) (47,000)
' Interest paid (4,085) - -
Capital repaid ‘ (11) - -
Proceeds from related parties - - - 47,000
Payments to related parties S (48,016) -
58,978 - -

31 March 2023

22.Ca pital commitments

Capital expendlture in respect of property, plant and equipment that had been contracted for but not provided
for in the financial statements at 31 March 2023 amounted to £557,000 (2022 £576 000)
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23. Financial commitments
Company as lessor:

" Some. customer contracts for data centre services include a lease element, during the year revenue from
contracts containing operating leases of £9,139,000 (2022: £8,875 000) was recognised in the statément of
comprehenswe income. At the balance sheet date the Company had contracts containing leases with customers
with the following future minimum lease payments: '

- 31 March 31 March

2023 2022
~ £'000 £'000

Falling due: ) , ]
within one year : ' . o S © 9,390 9,139
between one and five years~ . ) . . 25,446 34,817
in more than five years - - 20
' ' ‘ 34,836 - 43,976

_24. Financial instruments

IFRS 7 and IFRS 13 require certain disolosures_in respect of financial instruments. The key disclosures in respect
of debt maturity are dealt with in note 18. The further disclosures required by IFRS 7 and IFRS 13 are given below.

Financial risk management

“The Company’s ObjeCtIVES, poI|C|es and processes for managlng financial risk and the methods used to measure
them are disclosed below. Further quantitative. mformatlon in respect of these risks is presented throughout
these financial statements. There have been no significant changes in the Company s exposure to risks, its

" objectives, policies and processes for managing those risks or the methods used to measure them from.prewous
perlods :

The Company is subject through its: operatlons to the followmg prmupal fmanc:al risks:

- Creditrisk _
- Liquidity risk - ‘ : L

Credit risk

Credit risk is the potential i'mpair‘ment of the.Company’s financial assets as a result of a customer or counterparty A
toa flnanc1a| instrument or contract failing to meet their contractual obligations under that mstrument or -

contract The Company’s principal financial assets are bank balances and trade and other receivables.

To'mitigate the risk, it is Company policy to only use large independently rated banks and financial institutions

for transactlonal banking ‘and holding deposits, with new customers being subject to credit checks prior to
enterlng into contracts with- them. Further disclosure regardmg trade and other recelvables are included in
note 24. :
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24. Financial instruments (continued) -

Liquidity risk

quUIdlty risk is the risk that the Company does not have sufficient funds to meet its flnanC|aI liabilities as they

fall due:

The Company is supported by its parent company whoSe finance function monitor its rolling forecasts to ensure
it has sufﬂcnent cash to-meet operational, capital investment and debt servicing needs. Cash flow forecasts are

regularly prepared and reviewed.

The following: table sets out the undiscounted contractual cash flows in respect of financial liabilities from_'

continuing operations.

Between

o Greater
Less than. one and than five

At 31 March 2023 . oneyear five years " years .
. , £'000 . £'000 " £'000
Trade payables and ‘other_payables excluding taxation 2,043 - -
' ' 2,043 - -

A Between ‘Greater *
Less than one and than five
" oneyear five years years

At 31 March 2022 - £'000 £'000 £'000 °

Trade payables and other payables excludmg taxatlon 758 - -
Amounts owed to group companles 49,453 - -

Capital risk management

‘50,211

The capital 'of the Company .consists of intercompany loans, net of cash and bank balances and its equity. The
Company’s objectives when managing capital are to safeguard the Company’s ability to continue as a going
concern to continue to provide data centre services to.its customers and to maintain an optimal capital structure.

- There are no externally imposed capital requirements.
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24. Financial instruments (continued)
Fair value measurements
IFRS 7 requires the disclosure of fair value measurements by level using the following hierarchy:

e  quoted prices (unédjusted) in active markets for identical assets or liabilities (level 1);
e _ inputs other than quoted prices included within level 1 that are observable for the asset or liability, '
either directly (that is, as prices) or indirectly {that is','derived'from prices) (Iévél 2); and’ .
o inputs for the asset or liability that are not based on observable market data (that is, unobservable
mputs) (Ievel 3).

The Company has no financial inStrumen‘ts that are measured at fair value.: -

Carrymg value ] ‘
The carrying value of the Company’ s financial assets and liabilities from contlnumg operatlons at the year-end
|sshown below _ , _ S C

. : 31 March 31 March
Note 2023 2022

Financial assets =~ - C £000 - £'000
At amortised cost: ' o , o ‘
trade receivables o o 15 , 439 930
accrued—lncome : ‘ s : . _— 15 . - 185 117
amounts due from group companles ) ' . 15 : 395 ’ -
cash and cash equivalents - o 16 1,840 127
Total financial assets o - o ; 2,859 1,174
- .31 March 31 Marﬁh
. ) .o 2023 2022
Financial liabilities - ) ' ‘ o £'000 _ £'000
. Atamortised cost: _ o _ : .
_trade paya‘bles : ’ ' ‘ 18 686 432
amounts owed to group companies o ‘ ’ 18 , - . 49,453

Total financial liabilities ' - . ' 686 . 49,885
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Notes to the financi'al statements (continued)

'25.' Trade receivables impairment disclosures

~ Through effective credit control procedures, the Company mitigates its exp‘osdre to the risk of bad'debt. New
customers are subject to credit checks before credit is granted. The credit quality of the trade receivables is .
- considered good and has not changed since the initial recognition of the fihancial instruments.

. The Company measures the-loss allowance for trade receivables at an amount equal to ||fet|me expected credit
losses, which is based upon historical. experlence No loss allowance has been recognised in the financial year

(2022: £nil). The Company writes off a trade receivable when there is information indicating that the debtor is -

in severe financial difficulty and there is no realistic prospect of recovery, e. 8 when the debtor has been placed _
under liquidation or has entered into bankruptcy proceedmgs ' ‘

" Included within the trade receivables is an amount of £nil (2022: £390,000) in respect of amounts which are -
overdue. These relate to customers for whom there is considered to-be little risk of default and therefore no -
) lmpalrment has been made The agelng analysus of these amounts is shown below:

31‘_March

31 March
) 2023 2022
Period overdue ! . ' £'000 £'000
. Uptolmonth - 346 -
1to 3 months - 30
3 to 6 months - 14
More than 6 months - -
Total - 390

The Company holds cash deposits of £16,000'(2022:

’
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- 26. Related partles

The Company’s parent company at 31 March 2023 was Global Data AZ Limited, up until 23 January‘2023 the
parent company was Infinity SDC Limited. Transactions and balances with the parent company below are
transactions with Infinity SDC Limited. The Company’s parent company subsidiary was acquired at the same time
as the Company by Global Data AZ Limited. Transactions and balances below have arisen from the transfer to or

o from of funding and for the purchase of services, they are repayable upon demand and no interest is charged.

Balances at the balance sheet'date and transactions between the Company and its related parties are as follows:

31 March 31 March

2023 2022
£'000 £'000
" Balances with reIated party companles ' .

Parent company ' ) C- (49,453)
Parent company subsidiaries ) : 395 -

~ Transactions with related party companies ! o : .

Parent company ' ’ 49,453 (6,177)

Parent company subsidiaries ' ' _ ' ~ 395 ' .

The remuneration of the directors, who are the key management personnel of the Company is paid by another
group company (see note 5). .

27. Events after the reportmg period

In May 2023 and September 2023, the Company issued new share capltal to Global Data AZ lelted in return for

" investments of £9,500,000.

28. Parent undertaking and ultlmate controlling party

) FoIIowmg the sale of 100% of the Company s share capltal on 23 January 2023, the Company’s immediate parent '

undertaking became Global Data AZ Limited incorporated in England and Wales, and the ultlmate parent and
" controlling party. became Azrielli Group Limited a company mcorporated in Israel.

The group in which the results for the year ended 31 March 2023 of the Company are consolldated being the
. Iargest and smallest group of which the Company is'part, is that headed by Azrieli Group Limited. Azrlell Group

Limited is a company domiciled and mcorporated in Israel and whose registered address is 1 Azrieli Center, Tel’

Aviv. The Company is traded on the Tel Aviv Stock Exchange ("TASE”) and copies of the financial statements of
that Group can be ob‘tained from the Azrieli Group website www.azrieligroup.com.
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