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CINCINNATI BELL TECHNOLbGY SOLUTIONS UK LIMITED

DIRECTOR'S REPORT

The director presents his annual report and the audited financial statements for the year ended 31 December 2016.
In preparing this report, the director has taken advantage of the small companics® exemption provided by sccuon
415A of the Companics Act 2006 and accordingly no stratcgic report has been prepared.

PRINCIPAL ACTIVITY

The principal activity of the company is that of a provider of managed IT solutions, [T and telephony cquipment
sales, and professional IT infrastructurc staff augmentation scrvices.

REVIEW OF THE BUSINESS

The results for the ycar and financial position of thc company arc as shown in the anncxed financial statements. In
the current year Virtual Data Center asscts were purchased to help provide service to customers (note 11),

The dircector recommends that no dividends arc paid in respect of the year cnded 31 December 2016 (2015: £nil).
DIRECTORS

The director who scrved during the year and to the datc of this report unless otherwise indicated is as follows:
S Seger

GOING CONCERN

The company's busincss activitics arc detailed above. Having considered the financial position of thc company in the
context of the uncertaintics in the current economic cnvironment and the letter of continuing financial support from
the board of dircctors of Cincinnati Bell Tcchnology Solutions Inc., the director has a rcasonable cxpectation that
. the company has adequate resources to continuc in opcrational cxistence for the foresceable future. Accordingly the
company continues to adopt the going concern basis in preparing the financial statcments (note 1).

AUDITOR

The person who is a dircctor at the datc of approval of this report confirms that:

. so far as the dircctor is aware, there is no rclevant audit information of which the Company's auditor is
unawarc; and

. the director has taken all the steps that he ought to have taken as a dircctor to make himsclf awarc of any
relevant audit information and 10 establish that the Company s auditor is aware of that information.

This confirmation is given and should be interpreted in accordance with the provisions of s418 of the Companics
Act 2006.

Dcloitte LLP have expressed their willingness to continue in office ds auditor and a resolution to reappoint them will
be proposcd at the forthcoming Annual General Mecting.

Signed on behalf gfithe Boérd

S Scger
Dircctor .
. 19" September 2017



CINCINNATI BELL TECHNOLOGY SOLUTIONS UK LIMITED

STATEMENT OF DIRECTOR'S RESPONSIBILITIES

The directors arc responsible for preparing the Annual Report and the financial statements in accordance with
applicable law and regulations. .

Company law requires the directors to prepare financial statements for each financial year. Under that law the
directors have ¢lected to prepare the financial statements in accordance with United Kingdom Generally Accepted
Accounting Practice (United Kingdom Accounting Standards and applicable law). Under company law the directors
must not approve the financial statements unless they are satisficd that they give a true and fair view of the state of
affairs of the Company and of the profit or loss of the Company for that period.

In preparing these financial statements, the directors are required to:
o  sclect suitable accounting policies and then apply them consistently;
o make judgements and accounting estimates that are reasonable and prudent;

e statc whether applicable UK Accounting Standards have been followed, subject to any material departures
disclosed and explained in the financial statements; and

e  prepare the financial statements on the going concern basis unless it is inappropriate to presume that the
Company will continue in business.

The directors are responsible for keeping adequate accounting records that are sufficient to show and explain the
Company's transactions and disclose with reasonable accuracy at any time the financial position of the Company
and enable them (o ensure that the financial statements comply with the Companies Act 2006. They are also
responsible for safcguarding the assets of the Company and hence for taking reasonable steps for the prevention and
detection of fraud and other irregularitics.

The directors arc responsible for the maintenance and integrity of the corporate and financial mfonnauoﬁ included
on the Company’s website. Legislation in the United Kingdom governing the pmparauon and dissemination of
financial statements:may differ from legislation in other jurisdictions.



INDEPENDENT AUDITOR'S REPORT TO THE MEMBERS OF CINCINNATI BELL
TECHNOLOGY SOLUTIONS UK LIMITED

We have audited the financial statements of Cincinnati Bell Technology Solutions UK Limited for the year ended
3) Dccember 2016 which comprise the Profit and loss account, the Balance sheet, the Statement of changes in
cquity and the related notes 1 to 13. The financial reporting framework that has been applicd in their preparation
is applicablc law and United Kingdom Accounting Standards (United Kingdom Gencrally Accepted Accounting
Practicc). including FRS 102 “The Financial Reporting Standard applicablc in the UK and Republic of Iecland™,

This rcport is made solely to the company’s members, as a body, in accordance with Chapter 3 of Pant 16 of the
Companies Act 2006. Our audit work has been undertaken so that we might state to the company’s members
thosc matters we arc required to state to them in an auditor’s report and for no other purpose. To the fullest *
cxtent permitted by law, we do not accept or assume responsibility to anyone other than the company and the
company's mcmbers as a body. for our audit work. for this rcport. or for the opinions we have formed.

Respective responsibilities of director and auditor

As cxplained more fully in the Statement of Dircctor’s Responsibilitics, the director is responsible for the
prcparation of the financial statements and for being satisficd that they give a truc and fair view. Our
responsibility is to audit and express an opinion on the financial statcments in accordance with applicable law and
Intcmational Standards on Auditing (UK and Ircland). Thosc standards requirc us to comply with the Auditing
Practices Board's LEthical Standards for Auditors.

Scope of the audit of the financial statements

An audit involves obtaining cvidence about thc amounts and disclosures in the financial statements sufficicnt to
give rcasonable assurance that the financial statements arc free from material misstatement, whether caused by
fraud or crror. This includes an asscssment of: whether the accounting policics arc appropriatc to the company's
circumstances and have been consistently applicd and adequately disclosed; the rcasonablencss of significant
accounting cstimates made by the dircctor; and the overall presentation of the financial statements. [n addition,
we read all the financial and non-financial information in the annual report to identify matcrial inconsistencics
with the audited financial statements and to identify any information that is apparently materially incorrect based
on, or materially inconsistent with, the knowlcdge acquired by us in the course of performing the audit. 1f we
become aware of any apparent material misstatements or inconsistencics we consider the implications for our
report.

Opinion on financial statements
In our opinion the financial statcments:

. give a truc and fair view of the state of the company s affairs as at 31 December 2016 and of its profit
for the ycar then ended; .

. have been properly prepared in accordance with United Kingdom Gencerally Accepted Accounting
Practice; and

L have been prepared in accordance with the requirements of the Companics Act 2006.

Opinion on other matters prescribed by the Companies Act 2006
In our opinion, bascd on the work undcrtaken in the coursc of the audit:

. the information given in the Dircctors” Repont for the financial ycar for which the financial statcments
arc prepared is consistent with the financial statcments; and
. the Dircctors® Report has been prepared in accordance with applicable legal requirements..

In the light of the knowledge and understanding of the company and its environment obtained in the course of the
audit. we have not identified any matcerial misstatements in the Dircctors’ Report.



INDEPENDENT AUDITOR'S REPORT TO THE MEMBERS OF CINCINNATI BELL
TECHNOLOGY SOLUTIONS UK LIMITED (continued)

Matters on which we are required to report by exception

We have nothing to report in respect of the following matters where the Companics Act 2006 requires us to report
to you if, in our opinion: .

. adequate accounting records have not been kept, or returns adequate for our audit have not been received
from branches not visited by us; or

the financial statements are not in agreement with the accounting records and returns; or

certain disclosures of director’s remuneration specified by law are not madc; or

we have not received all the information and explanations we require for our audit; or

the director was not entitled to prepare the financial statements in accordance with the small companies
regime and take advantage of the small companies exemption in preparing the Director’s report or from
the requirement to prepare a Strategic report.

Gy

Andrew Hornby (Senior Statutory Auditor)
for and on behalf of Deloitte LLP
Statutory Auditor -

Reading, United Kingdom

19" September 2017
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CINCINNATI BELL TECHNOLOGY SOLUTIONS UK LIMITED

PROFIT AND LOSS ACCOUNT
For the year ended 31 December 2016

Note 2016 . 2015

. £ £

TURNOVER 3 ’ 5248406 7,668,467
Cost of salcs (5,067,327) (7.142,115)
GROSS PROFIT ' 181,079 526,352
Administrative cxpenscs (40,000) (89,129)
OPERATING PROFIT _ 4 ) 141,079 437,223
Intcrest payable and similar charges 6 : (109,387 (149,404)
PROFIT ON ORDINARY ACTIVITIES BEFORE .

TAXATION . 31,692 287,819
Tax on profit on ordinary activitics ? (5.387) (42.286)
PROFIT ON ORDINARY ACTIVITIES AFTER

TAXATION 26,305 245,533
RETAINED EARNINGS/(DEFICIT) AT 1 166,296 (79.237)

JANUARY ) .
RETAINED EARNINGS/(DEFICIT) AT 31 192,601 166,296

DECEMBER ’

The above results were derived from continuing opcrations.

The company has no recognised gains or losses for the ycar other than the results above, Therefore, no statement of
comprchensive income has been presented.
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CINCINNATI BELL TECHNOLOGY SOLUTIONS UK LIMITED

BALANCE SHEET
As at 31 December 2016

FIXED ASSETS
Tangiblec asscts

CURRENT ASSETS
Stocks

Dcbtors

Cash at bank and in hand

Creditors: amounts falling due within one year
NET CURRENT LIABILITIES

NET ASSETS

CAPITAL AND RESERVES

Called up share capital

Profit and loss account

SHAREHOLDER’S FUNDS/(DEFICIT)

Note

1"

10

2016 2015

£ £

689,746 -

689,746 -

- 62,305

655,657 1,062,250

28,044 851,660

683,701 1,976,215
(1,180,746) (1,809,819)

(497,045) 166,396

192,701 166,396
100 100
192,601 166,296
192,701 166,396

The financial statements have been prepared in accordance with the special provisions applicable to companies

subject to the small companics” regime.

These financial statements of Cincinnati Bell Technology Solutions UK Limited, registered number 06493410, were

approved by the Board and authorised for issuc on 19" September 2017,

Signed o%f the Board

S Seger

Director



CINCINNATI BELL TECHNOLOGY SOLUTIONS UK LIMITED

STATEMENT OF CHANGES IN EQUITY
As at 31 Dgcember 2016

’ Profit

Called-up share and loss
caplital account Total
£ £ £
At I January 2015 100 (79,237 (79.137)
Profit for the financial ycar . - 245,533 245,533
At 31 December 2015 . 100 166,296 166,396
Profit for the financial ycar - 26,305 26,305

At 31 December 2016

. 100 192,601 192,701




CINCINNATI BELL TECHNOLOGY SOLUTIONS UK LIMITED

NOTES TO THE FINANCIAL STATEMENTS
For the year ended 31 December 2016

|8

ACCOUNTING POLICIES
General information and basis of accounting

Cincinnati Bell Technology Solutions UK Limited is a company incorporated in the United Kingdom under
the Companies Act. The address of the registered oflice is given on page 1. The nature of the company's
operations and its principal activities are set out in the Director’s report on page 2.

The financial statements have been prepared under the historical cost convention, and in accordance with
Financial Reporting Standard 102 (FRS 102) issued by the Financial chomng Council. There werc no
restatements (o prior year numbers following the adoption of FRS 102.

The functional currency of Cincinnati Bell Technology Solutions UK Limited is considered to be pounds
sterling because that is the currency of the primary economic eavironment in which the company opcrates.

. Cincinnati Bell Technology Solutions UK Limited mects the definition of a qualifying entity under FRS 102

and has therefore taken advantage of the disclosure exemptions available to it in respect of its scparate
financial statements. Cincinnati Bell Technology Solutions UK Limited is consolidated in the financial
statements of its parent, Cincinnati Bell Technology Solutions Inc., which may be obtained at 201 E. 4th
Street, Cincinnati, OH 45202. Excemptions have been taken in these separate company financial statements in
relation to the presentation of a cash flow statement and remuncration of key management personnel.

Going concern

’

The company's business activitics arc detailed in the Dircctor’s report. Having considered the financial
position of the company in the context of the uncertainties in the current economic environment and the letter
of continuing financial support from the board of directors of Cincinnati Bell Technology Solutions Inc., the
director has a rcasonable expectation that the company has adequate resources to continue in operational
existence for the foreseeable future. Accordingly the going concern basis in preparing the financial
statements will continue to be adopted.

Stocks

Stocks are stated at the lower of cost and net realisable value. Cost represents purchase price on a first-in,
first-out basis. Nct realisable value is based on estimated selling price less all further costs to completion and
all relevant marketing, selling and distribution costs,

Tangible fixed assets

Tangible fixed assets arc stated at cost, net of depreciation and any provision for impairment. Depreciation is
provided on all tangible fixed assets, other than investment properties and freehold land, at rates calculated to
write off the cost or valuation, Icss estimated residual value, of cach assct on a straight-line basis over its
expected uscful life, as follows:

Plant and machinery 5 years
Turnover '

Tumover represents amounts receivable for services and the value of goods sold and delivered to customers <
during the ycar net of VAT. Tumover is recognised when delivery has occurred for goods sold and when
substantially all of the contractual commitments rclated to a service have been delivered.

Taxation

Current tax, mz,luding UK corporation tax and foreign tax, is provided at amounts cxpected to be paid (or
recovered) using the tax rates and laws that have been enacted or substantively enacted by the balance sheet
date.

Deferred tax is recognised in respect of all timing differences that have originated but not reversed at the
balance sheet date where transactions or events that result in an obligation to pay more tax in the futurc or a
right to pay less tax in the future have occurred at the balance sheet date. Timing differences are differences
between the Company s taxable profits and its results as stated in the financial statements that arise from the
inclusion of gains and losses in tax assessments in periods different from those in which they are recognised
in the financial statcments.



CINCINNATI BELL TECHNOLOGY SOLUTIONS UK LIMITED

NOTES TO THE FINANCIAL STATEMENTS (continued)
For the year ended 31 December 2016

L

ACCOUNTING POLICIES (CONTINUED)
Taxation (continued)

Unrclicved tax losses and other deferred tax assets are cecognised only to the cxtent that, on the basis of all
availablc cvidence, it can be regarded as more likely than not that there will be suitablc taxable profits from
which the future reversal of the underlying timing differences can be deducted.

Dcferred tax liabilitics arc recognised for timing differences arising from investments in subsidiaries and
associatcs, except where the Company is able to control the reversal of the timing difference and it is
probable that it will not reverse in the foresceable future.

Deferred tax is measured using the tax rates and laws that have been enacted or substantively cnacted by the
balance shect date that are expected to apply to the reversal of the timing difference.  Deferred tax relating to
non-dcpreciable property, plant and cquipment measured using the revaluation model and investiment
property is measured using the tax rates and allowances that apply to salc of the assct. In other cascs, the
measurement of deferred tax liabilitics and assets reflects the tax consequences that would follow from the
manncr in which the Group cxpects, at the end of the reporting period, to recover or scttle the carrying
amount of its asscts and liabilitics.

Where items recognised in other comprehensive income or equity arc chargeable to or deductible for tax
purposcs, the resulting current or deferred tax cxpense or income is presented in the same component of
comprchensive income or cquity as the transaction or other cvent that resulted in the tax expensc or income,

Current tax asscts and liabilitics arc offsct only when there is a legally cnforccable right to sct off the
amounts and the Company intends cither to scttle on a nct basis or to realise the assct and scitle the liability
simultancously.

Deferred tax asscts and liabilitics arc oftsct only if: a) the Company has a legally enforceable right to sct of f
current tax asscts against current tax liabilitics; and b) the deferred tax asscts and deferred tax liabilitics relate
to incomc taxcs levied by the same taxation authority on cither the same taxable cntity or different taxablc
cntitics which intend cither to settle current tax liabilitics and asscts on a nct basis, or to realisc the asscts and
sctilc the Habilitics simultancously. in cach futurc period in which significant amounts of’ deferred tax
liabilitics or asscts arc expected to be scitled or recovered.

Foreign exchange

Transactions denominated in forcign currencics are translated into the functional currcncy at the rates ruling
at the dates of the transactions. Monctary asscts and liabilitics denominated in forcign currencies at the
balance sheet date arc retranslated at the rates ruling at that date. These translation differences arc dealt with
in the profit and loss account.

CRITICAL ACCOUNTING JUDGEMENTS AND KEY SOURCES OF ESTIMATION
UNCERTAINTY

In the application of the company’s accounting policies. which arc described in note 1, the directors are
required to make judgements, cstimates and assumptions about the carrying amounts of asscts and liabilitics
that arc not readily apparent from other sources. The cstimates and associated assumptions arc bascd on
historical cxpericnce and other factors that arc considered to be relevant.  Actual results may differ from
these estimates.

The cstimates and underlying assumptions arc revicwed on an ongoing basis. Revisions to accounting
cstimates arc recognised in the period in which the cstimate is revised if the revision affects only that period,
or in the period of the revision and future periods if the revision affects both current and future periods. No
critical accounting judgements or sourccs of cstimation uncertainty have been identificd.
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CINCINNATI BELL TECHNOLOGY SOLUTIONS UK LIMITED

NOTES TO THE FINANCIAL STATEMENTS (continued)
For the year ended 31 December 2016

3.

TURNOVER S
Turnover represents amounts invoiced (excluding VAT) to customers, and is gencrated by the company's
principal activity.

The company has supplied geographical markets outside the United Kingdom during the financial year.
14.6% (2015: 26.3%) of its turnover, in the opinion of the dircctor, is attributable to those markets.

An analysis of the company s turnover is as follows:

2016 2015

A £ £

Saleof goods ' 1,528,838 4,300,528
Rendering of services 3,719,568 3,367,939

5,248,406 7,668,467

OPERATING PROFIT
Operating profit is stated afier charging:
2016 2015
£ £
Loss on foreign exchange on trading activity ’ 27,490 29,055
Auditor’s remuneration 24,325 24,325

. Included in Auditor’s remuneration is £3,325 (2015: £3,325) in respect of non-audit services.

INFORMATION REGARDING DIRECTOR AND EMPLOYEES
The company had no employees during the current and prior financial year.

The director’s remuneration for the company has been borne by Cincinnati Bell Technology Solutions Inc.
and the amnount allocated for his services to the company is £nil (2015: £nil).

INTEREST PAYABLE AND SIMILAR CHARGES

2016 2015

£ £

" Interest payable to group undertakings 6,702 48,521
Loss on forceign exchange on intercompany loan 102,625 100,883

109,387 149,404




CINCINNATI BELL TECHNOLOGY SOLUTIONS UK LIMITED

NOTES TO THE FINANCIAL STATEMENTS (continued)
For the year ended 31 December 2016

7 TAX ON PROFIT ON ORDINARY ACTIVITIES
The tax charge comprises:

Current tax on profit on ordinary activities
UK corporation tax

Total current tax

Deferred tax

Origination and rcversal of timing differcnces
Effect of changes in tax rates

Totdl deferred tax liability

Total tax on profit on ordinary activities

2016 2015
£ £

- 42,286

- 42,286
6,338 -
(951) -
5.387 -
5,387 -

The standard ratc of tax applicd to reported profit on ordinary activitics is 20 per cent (2015: 20.25 per cent). The

applicablc tax ratc has changed following the substantive cnactment of the Finance Act 2015,

The difference between the total tax charge shown above and the amount calculated by applying the standard ratc of

UK corporation tax to the profit before tax is as follows:

Profit on ordinary activities before tax

Tax on profit on ordinary activities ét standard UK
corporation tax ratc of 20 per cont (2015: 20.25 per cent)

Eftects of:

- Expenscs not deductible for tax purposcs
-Losses

- Tax ratc changes

- Rounding

Taotal tax charge for period

2016 2015
£ £
31,692 287819
6,338 58,273
1 -

.- (15,987
9shH -
(1)) -
5.387 42,286
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CINCINNATI BELL TECHNOLOGY SOLUTIONS UK LIMITED

NOTES TO THE FINANCIAL STATEMENTS (continued)
For the year ended 31 December 2016

8. STOCKS
2016 2015
£ R 4
Finished goods and goods for rcsale - 62,305

There is no material difference between the balance sheet value of stocks and their replacement cost.

9. DEBTORS
2016 2015
£ £
Trade debtors 234,108 715,068
Comoration Tax - 35,160 -
Prepayments and other debtors 386.389 347,182

655,657 1,062,250

10. CREDITORS: AMOUNTS FALLING DUE WITHIN ONE YEAR

2016 2015

£ £

Trade creditors 207,254 434416
Amounts owed to group undcrtakings 650,407 1,061,858

_ Other creditors 30,493 63,998
Corporation tax - 42,286
Accruals and deferred income 292,592 207,261

1,180,746  1.809,819

Amounts owed to group undertakings are unsccured, subject to interest at market rates and repayable on
demand.
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CINCINNATI BELL TECHNOLOGY SOLUTIONS UK LIMITED

NOTES TO THE FINANCIAL STATEMENTS (contmued)

For the year ended 31 December 2016

11. TANGIBLE FIXED ASSETS

Assets in the

13.  ULTIMATE PARENT COMPANY

Plant and machinery course of construction Total
£ £ £
Cost or valuation
At | January 2015 - - -
Additions 348,727 349,737 698,464
Transfers - - .
At 31 December 2016 348.7127 349,737 698,464
Depreciation
At | January 2015 - - -
Charge for the ycar 8,718 - 8.718
At 31 December 2016 8,718 - 8,718
Net book value
At 31 December 2015 - - -
At31 December 2016 340,009 349737 689,746
12. CALLED UP SHARE CAPITAL
2016 2015
3 £
Authorised
100 (2015: 100) Ordinary shares of £1 cach 100 100
Called up, allotted and fully paid | )
100 (2015: 100) Ordinary sharcs of £1 cach 100 100

The directors regard Cincinnati Bell Inc., a company incorporated in the USA, as the ultimate parcnt

company and controlling party.

Cincinnati Bell Technology Solutions Inc. owns the entire sharc capital of Cincinnati Bell Technology
Solutions UK Limited. Cincinnati Bell Inc., the ultimate parcnt company and controlling party, in tum owns
the cntire sharc capital of Cincinnati Bell Technology Solutions inc.

The smallest group to consolidate these financial statements is Cincinnati Bel) Technology Solutions Inc., an
intcrmediate company in the Cincinnati Bell Inc. Group. The largest group to consolidatc these financial
statements is Cincinnati Bell Inc. The consolidated financial statements of Cincinnati Bell Technology
Solutions Inc. and Cincinnati Bell Inc. can be obtained from 201 E. 4th Strect, Cincinnati, OH 45202.
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