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Grant Thornton

Our Ref KJH/RDP/MZC/AQ0958

To the creditors and membets

Grant Thomton UK LLP
No 1 Whitehall Riverside
Leeds L.S14BN

T+44 (0)113 245 5514
18 February 2015 F+44 (0)113 246 0826
www grant{homton co uk

Deat Sirs

A F W Consultants Limited - In Liquidation {the Company)
Introduction

1 -was appointed liquidator of the above company on 8 October 2014 by Otder of the High
Court of Justice, replacing Michelle Chatterton Ms Chatterton was previously appointed as
hiquidator on 10 Januaty 2014 In accordance with section 104A of the Insoivency Act 1986 I
now report on the progress of the liquidation for the year ended 9 January 2015 and attach

e Appendix A, an account Ms Chatterton's receipts and payments for the petiod ended
7 October 2014

e Appendix B, an account of my receipts and payments for the pertod 8 October 2014 to
9 January 2015

» Appendix C, a statement of the remuneration charged by the hqudators in the period
10 January 2014 to 9 Januvary 2015 and a statement of expenses mcurred m the pertod

e Appendx D, an analysis of tune costs as required by Statement of Insolvency Practice 9

e Appendix E, an extract from the Insolvency Rules 1986 relating to creditors' nghts to
tequest additional information from the liquidator {rule 4 49E)

e Appendix F, an exiract from the Insolvency Rules 1986 relating to creditors' ghts to
challenge the liquidatot's remuneration or expenses 1f excesstve (rule 4 131)

Please note that I am authorised by the Insolvency Practitioners Association to act as an

insolvency practitioner

Statutory information
The Company's statutory details are as follows

Registered number 06491848

Regustered office ¢/ o Grant Thornton UK LLP
30 Fmsbury Square
London
ECZP 2YU

Chartered Accoumtants

Grant Thomton UK LLP ks 2 Bimited Eahiiy parinership registored I England and Wales: No,OCI07742, Rogistored affie: Grant Thornion Houss, Melton Straed, Euston Squate, London NW1 2EP

A [t of members s avaiiable tom our tegisiered office  Grant Thamion UK LLF [ attthorised and regufated by the Flnancial Canduct Authorlly

Grant Thomton UK LLP is 8 mamber & of Grant Thomion Intamational Lid (GFIL) GTIL and the member frms a1 not & workiwids parinership. Services are defiverad by tho member frms. GTIL and
Jta member frms are not agents of, and da nol obiigats, one anather 2nd are nol kabis for one another's acts or amissians. Ploase sea www granthomian.co.uk for further detaits,

A llst of personne! permilted by Grant Thamlon k accepl appeintments as meolvency pracilioners and of thelr respactive authonsing bodles may be inspected a1 M above addiess.
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Progress report
Assets
‘T'he Directors’ Statement of Affatrs presented to the meeting of creditors held on
10 January 2014, listed four assets in the form of book debts, an intercompany loan to The
Winlaton Commetcial Limited (Winlaton), an investment held 1n Winlaton and cash at bank.

The book debts had a book value of £17,000 in respect of twa debtors but no realisations
were anticipated due to 2 disputed debt and a debtor entening liquidation My investigations

into these debts are on-going

It appeats Ms Chatterton had requested mformation in relation to the loan and investment in
Winlaton, although this has not been provided to date I have wrtten to the directors to
request an explanation for as to why the mformation has not been provided I note that
according to 1ts publicly filed accounts, Winlaton had negative net assets of £64,065 as at

31 January 2013 although the stuking off action has been suspended.

There have been no realisations in respect of the Company's cash at bank. I have been
advised that this sum has been offset by the bank to reduce the outstanding debt on a loan
account also held by the Company

The Directors have paid the sum of £1,000 1n contrbution to the costs of the liquidation
I am not cutrrently aware of any other assets of the Company

Creditors
There are no secured creditors and no preferential creditors

The Director's Statement of Affairs listed nine creditors with debts totalling £79,581 To date
I have recerved unsecured claims totalling £179,312 from three creditors

Dividend prospects
At present [ am unable to advise as to the prospects of a distubution to creditors although I

will update creditors m due course should my investigations 1dentify any claims that could be
brought for the benefit of the hiquidation

Investigations
In accordance with the Company Directors Disqualification Act 1986 there is a requirement

to submut a report on the conduct of the Directors of the Company to the Department of
Business Innovation & Skills (BIS) As this 1s a confidential report, I am not able to disclose

its contents

Liquidator's remuneration and expenses

According to Ms Chatterton’s file the creditors’ meeting held on 10 January 2014 authorised
the payment of £3,500 (plus VAT and expenses) in respect of the prepatation of the
Statement of Affatrs and convening the meetings of the Company's members and creditors
The sum of £833 33 has been patd 1n this respect



42

43

44

45

46

Ms Chatterton's time costs total £3,040, representing 15 90 hours of work at an average
hourly rate of £191 19 From the recepts and payments account attached at Appendix A,
you will note that no remuneration has been drawn by Ms Chatterton Should sufficient
realtsations be made to enable a payment to be made in respect of Ms Chatterton's time costs,
Il review the relevant entries and also provide creditots wath the appropriate mformation
as required by Statement of Insclvency Practice 9 (SIP 9)

In accordance with SIP 9, T attach at Appendix C, a summary of the time costs incurred since
the date of my appomtment You will note that total time costs are £4,034 75 represented by
15 56 hours at an average houtly rate of £259 30 Ihave not drawn any amounts in respect of

my remuneration

Time 15 charged 1n units of 6 mmutes Background imnformaton regarding the fees of
liquidators can be found at http //www insolvency-practitioners org uk (navigate via
'Regulation and Guidance' to 'Creditors Guides to Fees') Alternatively I will supply this
mnformation by post on request

Prior to the appomntment of Ms Chatterton, HIM Revenue & Customs (HMRC) had 1ssued a
petition for the winding up of the Company HMRC agteed to adjourn the hearing of the
winding up petitton in order to allow the voluntary hquidation to proceed and Ms Chatterton
to be appointed, on the condition that the costs 1t had mncurred were settled On review of
Ms Chatterton's files 1t appears the sum of £830 due to HMRC 1n settlement of 1ts costs has
not been pard This will be patd when funds perit

To date I have mcurred expenses totalling £80 75 in respect of bonding costs, land registry
searches and travel expenses, which have been patd by Grant Thomton UICLLP and
recharged to the estate I can confirm that I have not drawn any amounts in respect of such

expenses to date

Should you have any quertes regarding this report, please contact Matk Chapman on
0113 200 1538

Yours faithfully
for and on behalf of A F W Consultants Linuted




Appendrx A

A Abstract of the liquidator's receipts and payments
Statement of Affairs From
10 January 2014 to
Estimate to realise 7 October 2014
£
Receipts
Intercompany loan to Winiaton Unknown -
Investment in Winlaton Unknown -
Cash at bank 6,255 00 -
Contribution to costs - 1,000 00
Total receipts 1,000 00
Payments
Preparation of Statement of Affairs 83333
VAT receivable 166 67
T'otal payments 1,000 00
Balance of funds 000




Appendix B

B Abstract of the liquidator's receipts and payments
From
8 October 2014
to
9 January 2015
£
Receipts
Total receipts -
Payments
Total payments -
Balance of funds 000




Appendix C

C Remuneration charged and expenses incurred by the joint

liquidators in the period

Liquidators fees
Time costs — Grant Thornton UK LLP
Time costs — Michelle Chatterton

Ezpenses — Grant Thomton UK LLP
Bond
Land regystry seatches
Travel expenses

Expenges — Michelle Chatterton
Bond
Statutory adverusing
Petiioning credttor costs

Charged/incurred 1n
period

10 Japuary 2014

to

9 January 2015

£

4,034 75
3,040 00

10 00
2500
4575

30.00
101 52
830 00

Of which paid to
9 Januaxy 2015

8,117 02

0600

8,117 02

000
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Appendix E

E An extract from the Insolvency Rules 1986 relating to
creditors’ rights to request additional information from the

liquidator

Rule 4 49E edited for application to a progress report in a creditors’ voluntary hiquidation

O It

(a) within the pertod mentioned 1n paragraph (2)
(D a secured creditor, or
(@) an unsecured creditor with the concutrence of at least 5% 1n value of the

unsecured creditors (including the creditor 10 question), ot

(b)  wauth the permisston of the court upon an application made within the period
mentioned 1n paragraph (2), any unsecured creditor
makes a request i wrting to the hquidator for further information about
remuneration or expenses set out in the progress report, the liquidator must,
within 14 days of recetpt of the request, comply with paragraph (3) except to the
extent that the request 1s 1n respect of a matter which was previously included 1n

4 progress report
(2) The period referred to tn paragraph (1)(a) 1s 21 days of receipt of the progress report

(3)  The hiqudator complies with this paragraph by erther -
() providing all of the wformation asked for, or
{b)  so far as the hquidator considers that
() the tme or cost of pteparation of the mnformation would be excessive, or
() disclosure of the mformation would be prejudicial to the conduct of the
liquidation or mmight reasonably be expected to lead to viclence against any
petson, ot )
(it)) the iqudator 1s subject to an obligation of confidentiahity in respect of the
information,
giving reasons for not providing all of the information

(4)  Any creditor, who need not be the same as the creditor who requested further
informatton, may apply to the court within 21 days of -
(2)  the giving by the hiquidator of reasons for not providing all of the information
asked for, or
(b)  the expiry of the 14 days provided for m paragraph (1),
and the court may make such order as 1t thinks just

(5)  Without prejudice to the generality of paragraph (4), the order of the court under that
paragraph may extend the pertod of 8 weeks provided for in Rule 4 131(1B) by such

further period as the court thinks just




Appendix F

LI . .

An extract from the Insolvency Rules 1986 relating to *
creditors’ rights to challenge the liquidator's remuneration or
expenses if excessive

Rule 4131

M

(14)

(1B)

@

€)

®

o

Any secured creditor, or any unsecured creditor with either the concurrence of at least
10% 1n value of the creditors {including that creditor) or the permission of the court,
may apply to the court for one or mote of the orders in paragraph (4)

Application by a creditor may be made on the grounds that -
(@  the remuneration charged by the liquidator,
(b)  the basis fixed for the liqudator's remuneration undet Rule 4 127, or

(c)  expenses mncurred by the hiquidator,
1s ot ate, in all the citcumstances, excessive ot, in the case of an apphcation under sub-

patagraph (b), inapproptiate

The application must, subject to any order of the court under Rule 4 49E(5), be made
no later than 8 weeks (or 1n a case falling within Rule 4 108, 4 weelks) after receipt by

the applicant of the progress report or the draft report under Rule 4 49D, which first
repotts the charging of the remunetation ot the incurnng of the expenses i question
("the relevant report™)

The court may, 1f 1t thinks that no cause 1s shown for a reduction, dismiss the
application, but it shall not do so unless the applicant has had an opportunity to attend
the coutt for a hearing, of which he has been given at least 5 business days’ notice, but

which 1s without notice to any other party
If the application is not dismissed under this patagraph, the court shall fix a venue for
it to be heard, and give notice to the applicant accordingly

The applicant shall, at least 14 days before the hearing, send to the hiqurdator a notice
stating the venue and accompanted by a copy of the applhication, and of any evidence
which the applicant intends to adduce m support of 1t

If the court considets the application to be well-founded, it must make one or more of

the following orders - !

(a) an order reducing the amount of remuneration which the liquidator was entitled |
to charge

(b)  an order fixing the basts of remuneration at a reduced rate or amount

{c)  an order changing the basis of remuneration
{(d) an order that some or all of the remuneration or expenses in question be treated

as not being expenses of the iquidation
(¢)  an order that the hquidator or the hiquidatot's petsonal representative pay to the
company the amount of the excess of remuneration ot expenses ot such part of

the excess as the court may speafy
and may make any other order that 1t thinks just, but an order under sub-paragraph (b)
ot (¢) may be made only 1n respect of periods after the peniod covered by the relevant

report

Unless the court orders otherwise, the costs of the application shall be paid by the
applicant, and are not payable as an expense of the hiquidation




