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ALEPH FINANCE GROUP PLC

STRATEGIC REFORT
FOR THE YEAR ENDED 31 DECEMBER 2019

The directors present the strategic report for the year ended 31 December 2015,
Falr review of the business

History of tha company

Alcph Finance Group is o financial company headquartered in London, acting as helding company of its
Group that is active in managing investments, providing advisory services and insurance solutions to high net
worth individuals, family offices and companies throughout Europe. Aleph was incorporated in 2008 with the
legal name of Pairstech Limited and, until 2015, was dormant, As of 3 June 2015, Pairstech Limited changed its
legal name to Pairstech CM Lid.,

In March 2014, Iollowing lhe deparlure of ¢ minority pariner of Pairstech Capilal Management LLP, Aleph
increased its interest in Pairstech in order to support its development.

In 2017, the reporting dates of Aleph have changed from 30 April o 31 Dacember, in order to align them with
those of its Investees.

As of 16 April 2018, Pairstech CTM Ltd changed its name to Aleph Finance Group Lid.

On 27 March 2019, the company issued 6.5% 2024 the Non-Convertible Bonds. As of 27 March 2019, the  Bonds
were admifted to trading on the Vienna MTF, o Multilateral Trading Facility operated by the Wiener Borse AG
(the Vienna Stock Exchange).

By way of a written resolution of the Shareholders of Aleph adopted on18 July 2019, Aleph was transformed
into a public limited company. On the same day, Aleph executed a stock split with the division of the previous
no. 50,000 {fifty thousand) ordinary shares dencminated in GBP having o nominal value of GBP 1 {one) each
into no. 10.000,000.00 {ten million) ordinary Shares having a nominal value of GBP 0,005 {zero point zero zero
five] eqach,

Dascription of the campany's activities

Aleph and ifs Group are mainly active in the asset management and insurance brokerage industries. Each
"business-ling" is then divided into different subs-lines, making of Aleph and its Group a real pan-European
financial playver able to serve clients with a "340-degree” approach.

Aleph's main activities in this business line are: (i) the development of carporafe strategy in favour of its
Subsidiaries and Investees and (il) The managaemeant of equity interasts in other companies operating in the
fund manageneant, weglth management, capital markets and financial services industries

The activities falling within each sub-line can be described as follows.

Wealth Management Fund Sub-Management Capltal Markets Financial Services Hub
»  Managed Accounls «  UCITS Funds + Corparale Finance +  Regulatory umbrella
+  Advisory Mandates +  Alternative Funds + Listing & Placemenl +  Compliance Oversight
- Portfoleo Allocation + Marketing and +  Invastor Ralalions v Securilisation
+ Risk Analysis Placement Services Vehicles, Certificates
*  Risk Management *+ Club Deals and Funds Setup
+  Crowdfunding
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STRATEGIC REPORT (CONTINUED)
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Wealth Management

The Group is active in the wealth management space through Pairstech.

The wealth management activities represent the first as well os the key and most relevant business of the
Group.

The services falling within such sub-line represent a combkination of active management [i.e. managed
accounts and portfolio dllocation) and advisory (i.e. advisory mondates and risk analysis) activities.

The Group has currently over 200 accounts opened and managed.

In this business sub-line, The Group has alse eslablished strong parlnerships with leading credit and linancial
inslilulions in the differen! counlrigs where lhe Group operates, providing o lhe Group and ils cliends
custodicn, depositary bank, execution, frading and seftlement services,

Funds' Suib-Management

Funds' sub management represents a key area for Aleph and its Group.

The Group is active in the fund sub-management industry through Pairstech

The Group firstly operates as o delegated investment manager, both in relation to UCITS and Alternative
Investment Funds, based on investment manager agreements enterad info with leading European
managemant companics. The Funds for which  Pairstech  opearates as delegated investment manager are
shown in the table above.

Such agreements — whilst, on the one hand, retain the ultimate lability and responsibility to the monagement
companies — on the ofther hand, attribute significant discrefion and powers to the delegated investment
mangger (i.e. Pairstech] in the execulion and manitoring of the invesfments as well as in the management of
the relevant Funds {or compartments thereof).

Such structure allows clients fo benefit from, (i) on the one hand, the infrasfructure and services of fully
regulated and well-respected management companies and (i} on the other hand, be-spoke investment
solutions offered by, and the specific expertise of, Pairstech's investment managers.

Ameong the management companies with which Pairstech has in place investment manager agreements,
thare are Lemanik Asset Management 5.A., Pharus Management S.A., Cardif Lux Vie $.A. and Adepa Asset
Management S.A.

Pairstech is also active in the distribution side, by marketing and placing UCITS and Alternative Investmeant
Funds vis-Q-vis ils clients.

Capital markets

Capital markets historically represent a core business for Aleph and its Group, both on the transcctional as well
as the advisory side.

The Group cdvises corporare clients on the entire transactional process, starting from the structuring activities
of capital markets' deals (equity and debt) to the placing and listing phase thereof.

_7.
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STRATEGIC REPORT (CONTINUED)
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In this regard, the Group's main target clients are European small medium enterprises ('SMEs’) wanting to
diversify their funding sources and locking to dis-intermediate the traditional banking channel. In this space,
Pairstech has gained a top-notch expertise and market recognition in the structuring and distribution of the
se-cdlled mini-bonds (i.e. debt securities issued by Italian SMEs), to be listed typically on the ExtraMOT Pro, o
market segment managed and organised by the Italian Stock Exchange, or the Vienna MTF, a market of the
Yienna Stock Exchange.

financial Services Hub
The Group clso operates as a hub for financial services' solutions.

In this regard, a profitakle part of the business is represented by the so-called appointed representative
services offered by Pairstech to non-reguloted entities intending to benefit from the regulatory umbrella and
permissions of Pairstech to carry-out certain regulated activities in the United Kingdom.

Currently, Pairstech has aver 30 appointed represenfatives under its umbrella.

The appointed representatives’ business requires compliance oversight's services that are cared cut by the
Group in favour of its appointed representatives.

Finally, anolher imporlanl parl of the financial services business is represenled by |he so-called special
opporlunities”, such as Ihe sel-up and managemenl of securilisalion vehicles and/or comparlmenls Ihereof
through which securilisation transactions are executed and the structuring of certificates and other investment
products.

insurance’'s business line

The insurance brokerage business line is divided into the 3 following sub-lines.

Private Life Insurance

Combination of private
banking servicos and asset
management embedded
within lite insurance policies,
satistying lhe mast
sophisticaled and comphex
needs wilth dedicated
instruments

Unh Linked Lie Insurance

A product that combine
nsurance personal
protectron

wilh undarlying divarsibed
funds portfalio, long lerms
invesiment with insulance
and fiscal advantagas

Health Insurance

International medical
private schemes protecting
entrepreneurs and families
related to shart lerms and
long terrs Health care
needs.

Customers base and segments

The chart below shows the Group's client base together with the Group's cim.

In particular, the Group focuses on the high-net woerth individuals' space in relation to its management and
insurance brokerage activities and on the European SMES' area for its capital markets business.

Thearefore, the Group presents itsell as a pan-European "insurweallh” mid-markel plallorm.




ALEPH FINANCE GROUP PLC

STRATEGIC REPORT (CONTINUED)
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Geogrophical presence

The Group provides its services mainly in the United Kingdom, Ireland, Swifzerland, Italy, Spain and Luxembourg.

The clients' distribution in terms of gecgraphical area and type is illustrated in the graphs below.
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Principal risks and uncertainties

Risk related to the Issuer's expansicn and growth

We have experienced, and infend to continue to pursue, a rapid growth and we infend to implement an
axpansion strategy.

The Company's and the whole Group's arganizational sfructure is alse becoming more complex as operational,
financial and rmanagement infrastructure is growing and we continue to improve and invest into our reporting
systems ond procedures, These investments will require significant capital expenditures and the allocation of
managemeant resources, and any investments the Cormpany makes will accur in advance of experencing the
benefits from such investments, making it difficult to determing in a timely manner if we are efficiently
cllocating our rescurces.
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If we are unable to manage our growth effectively and efficiently and/or we do net achieve the benefits
onticipated from these investments and/or if the achievement of these benefits is delayed, the Group's results
of operctions and financial and economic conditions may be adversely affected.

Moraover, cur capacity to achieve cur growth targets and incredase our revenues and profits depends, e a
large extent, on our capacity 1o implement our business plan and strategy and fo achieve a high level of
sfficiancy and effectiveness in our opearations, If we are not able to successfully implemeant our business
stratagy, orif such implementation is delayed (for any reqson), orif the assurmglions as well as targets of our
business stratagy and plan prave to be incorract or not achisvakile {alsa in part), the Group's rasults of
cperations and financial and economic conditicns may be adversely affected.

Morsover, our abllity to forecast future results of operctions is subject to o number of uncertainties. Any
predictions about the Group's future revenues and expenses may not be as accurate as expected.

If management assumptions regarding these risks and uncertainties. which the Company uses to plan and
operate business, are incomect or change, of if the Company does not address these risks successfully, results
of operafions could differ materially from expectations, growth rates may slow, and business would suffer,

Should any of the negative events above matericlize and in case we are not able to address such negative
avenfs and mitigate the negative consequeances thereaf quickly and effectively, they may have a material
adverse effect (i) on ourresults of operations, financial and economic positioh and profits in the future and
cansequently (i) on the market price of the Shares.

Risks related to joint ventures, partnerships and future acgquisitions

We may establish partnerships or joint venturas or make acquisitions to devalap and implameant cur growth
strategy of strengfthen our core business. However, the possible benefits or expected retums from such joint
venfuras, partherships cnd acquisitions may be difficult to achieve or may prove 1o be less valuable than we
estimate. Furthermors, joint ventures, partnerships and acquisitions bear the risk of difficulties that may arise
when integrating people, operations, technologies and products. This may have a material adverse effect on
the Group's businass, financial and economic condition and results of operations.

In addition, the success of acquisitions depends in part on our ability to identify successfully and acquire
suitable companies and other assets on acceptable ferms and, once they are acguired, on the successful
integration inte our and the Group's operations, Qs well as our ability to identify suitable strategic partners and
conclude suitakle terms with them, Any inability to implement an acguisition strategy or o failure in any
particular implementation of this strateay may have a materal adverse effect (i) on our results of operations,
financial and economic position and profits in the future and consequantly (i) on the market price of the
Shares.

Risk related to the failure 1o meet the expectations of investors

The Group's past rasults should not be relied upon as indicative measure of future perfermance. In fact, we
may not ke able to accurately predict future performance, revenues and results of operations. If cur
performance, revenues or results of operations fall below the expectations of the investars in a particular year,
or below any guidance or forecast that we may communicate to the public and the market, the market orice
of the Shares may decline.
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Currency risk

Asignificant amount of revenues generated by the Group is denominated in Eura while a significant amount of
fixed costs in Sterling. Moreover, the Group does not currently undertake foreign currency hedging fransactions
to mitigate potential foreign currency exposure but may decide 1o do sain the future.

Therefore, a negative fluctuation of the exchange rates between Sterling and Euro may have a material
adverse effect (i) on ourresults of operations, financial and econamic position and profits in the future and
consequently (i} on the market price of the Shares.

Liguidity and funding risks

We are exposed to potantial liquidity risks that may also arise from circumstances outside our contrel such as a
credit crisis or severe economic conditions. Mareover, there can be no assurance that we will be able to i)
receive cash flows from our Subsidiarias and Investees (and Pdirstech in particular) and/or {i) borow from
banks or raise financial resource in the capital markets fo meet cur payment cbligations and/or to refinance
Qur exposure.

The occurrence ol any of the above-menlioned evenls and the consequent inability lo ensure suflicient
liquidity may have a material adverse effect {i) on our results of operations, financial and economic position
and profits in the future and conseguently (i) on the market price of the Shares.

Operational risks

The Group is potentially subject to various operational risks - including the risk of fraud by employees of other
persons, unauthorized fransactions by employees or eperational errors, including due to malfunctians in
production machines and equipment — which may negatively offect its business, financial and ecenomic
condition and results of operations.

The occurrence of any of the above-mentioned events, in fum, may have a material adverse effect (i) on our
results of operations, financial and economic position and profits in the fulure and consequently (i) on the
market price of the Shares.

Risk of changes in tax regimes

We are subjec! lo lhe risk Ihat countries in which we and our Subsidiaries and Inveslees cperale, or will operale
in the future, may impose additional withholding taxes. income taxes or other taxes, as well as changing tax
levels from those in force at the date of the respective projects or the date hereof.

Any future adverse changes concerning tax regimeas genarally applicable to us and/or our Subsidiarias and
Investees may have a material adverse effect (1) on our results of operations, financial and economic position
and profits in the future and consequently (i) on the market price of the Shares.

Risk of litigation

Legal proceedings may arise from time 1o fime in the course of the Company and Group's businesses.
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In particular, the Issuer and its Subsidiaries and Investees (and in particular Pairstech) (i} are exposed to possible
litigation risks including, but not limited to, regulatory interventions and preoceedings as well as third party <laims
and i} may be involved in disputes if, for example, (a) the appropriate standard of care and/or the
applicable conduct rules are not safisfied in the performance of financial and insurance services vis & vis the
clients and/or {b) any power, culharily or discrelion is nol exercised in o prudenl or appropriale manner in
cccordance with accepted standard of practice.

We cannot exclude that litigation may be brought against the Group and that such [figation may have a
matetial adverse etfect on our tinancial conditions and results ot opearations,

As far os we are aware, however, there is no current, pending or threatened litigation in which the Group is
directly orindirectly concerned, which may have a material adverse effect on our reputation, business,
financial conditions and results of operations.

Risk related to the breach of the Group's security measures

Unauthorized access to, or other security breaches of [including malware attacks), systems or networks used by
the Company or its Subsidiarics and Investees {and, in particular, Pairstochy) - including those of their
cantractors, or those with which they have strategic relationships — could result in the loss or corruption of data,
loss of business, reputational damage vis-d-vis affected clients, regulatory investigations and orders, litigation,
indemnity obligations, damages for contract breach, penalties for viclation of applicable laws or regulations,
significant costs for remediation and other liabilities.

The occurrence of any of the above-menfioned events may have o material adverse effect {ij on our results of
operations, financial and economic position and profits in the future and consequently (i) on the market price
of the Shares. We have addressed mifigation of cykerrisk also via proper insurance policy.

Risk related to the Issuer's inability to retain key persons

we belicve that aur success depends on the confinuous contribution from the Company and Pairstcch's
directors, management and other key persons.

In addition, since our future success is dependent on our ability o continue fo enhance our existing services
and infroduce new serviceas, we are heavily dependent on the ability to attract and refain gualified personnel
with the requisite educdation, background, and industry experience. In particular, as we expand our business,
cur success will also depend. In part, on the ability to aftract and retain gudlified personnel capakle of
supporting alarger and more diverse custcmer base.

The termincation of the employment relationships with a significant number of key persons could be disruptive.
In addifion, if any of the key persons jcins a competitor or decides to otherwise campete with the Company or
Pairstech, we may experience a material disruption of operations and business strategy. which may result in a
lass of clients, in an increase in operating expenses and in a diversion of cur personnel's focus.

The cccurence of any of the abaove-mentfioned events may have a material adverse effect {ij on our results of
operations, financial and economic position and profits in the future and consequently (i) on the market price
of the Shares.
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Risk related to potential conflicts of interest

As at the date of the Information Document, certain members of the Board of Directors of the Company may
have interests of their own or of third parties in certain fransactions of the Company and/or the Group, as they
hold, directly orindirectly, interests in the lssuer's share capital and/for in the Investees’ capital and sif in the
Company's of the Investees' Boards of Directors. More specifically:

-Enrico Danieletto holds approximately 82.75% of the Company's share capital and is the Chief Executive
Officer thereof;

Enrice Danieletto is a General Partner and the Chief Executive Cfficer of Pairstech and holds an interest equal
to 10.3%.;

-Mauro Grandinetti is Director of the Issusr and holds 0,10% of Pairstech

Risk related to related party fransactions

The Company and its Subsidiaries and Investees regularly enfer into cgreements and/or transactions with
related parties.

However, related party fransactions present the typical risks of fransactions executed by legal entities part of
the same Group or, in any case, linked by shareholding and/or business relationships that may jeopardize the
faimess of the relevant terms and conditions.

Risk related to the macroeconomic framework

In recent years, tha macroeconomic framawork has been characterised by o high degrae of uncertainty due
to the crisis of the main financial institutions and the sovereign debt crisis of certain European countries.

The United Kingdom's approval of its exit from the European Union (known as Brexit) have raised and continues
to raise concerms about the long-term sustainability of the Economic and Monetary Union and, in the exireme,
the resilience of the European Union itself. In this context, several countries of the Economic and Monetary
Union have requested and obtained financial assistance from the Eurcpean authorities and the International
Monetary Fund and are currently carrying out stfructural reform programmes.

At the date of this Information Document there is no legal procedure or praclice dimed at focilitating the exit
of a Member State from the Eurc and the consequences of these decisions are exacerbated by the
uncerfainty regarding the methods through which a Member State could manage its current assefs and
liaklities denominated in Euros and the exchange rafe betweaean the newly adopted cumency and the Eura.

In addition, a collapse of the Eurczone could ba accompanicd by the deterioration of the cconemic and
financial situation of the Eurcpean Union and could have a significant negative effect on the entire financial
sector, creating new difficulties in the granting of sovereign lcans and loans to businesses and invalving
cansiderable changes to financial activities both at market and retail level.

The cccurrence of any of the abovementioned evenfs may have a significant negative impact on us, with
negative implications for the economic, financial and asset situation of cur Group.
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Risks related fo Brexit

Regardlass of the time scale and the term of the United Kingdom's exit from the European Union, the result of
the referendum in June 2014 has created significant uncertainties with regard to the political and economic
prospects of the United Kingdom and the European Union. The situation is very uncertain since:

(i on 13 March 2019 the UK Porliament approved a mofion rejecting the possibility of withdrewing from the EU
without an agreement (sc-called No Deal);

(i} between 27 March 2019 and 1 April 2020 the UK Parliament carried out a series of indicative votes on
alternative options 1o the Brexit Deal and on 11 April 2019, the European Council adopted the decision to
further extended the Brexit term to 31 October 2019;

(i) on 31 Jarnuary 2020, the United Kingdom unilaterally [ft the European Union without an agreement
(so-called no deal Brexit):

(iv) as af date of this Information Deocument, no agreement has been reached between the European Union
and the Urited Kingdom as to the legal regime that shall apply after the transitional pericd comes to an end
(i.e. 31 December 2020).

The exit of the United Kingdom from the Eurcprean Union; the possible exit of Scotland, Wales or Northern
Ireland from the United Kingdom; the possibility that other European Union countries could hold similar
referendums to the one held in the United Kingdom and/or call into question their membership of the
European Union, could include further talls in stock exchange indices. a fall in the value of the Starling and/or
the Euro, anincrease in exchange rates between the Sterling and the Euro and/or greater valatility of markets
in ganeral due to the increased uncertainty, with possible negative consequences on capital markets,

These events may have o material adverse effect (i} an our results of operations. financial and econamic
position and profits in the future ond consequently (il on the market price of the Shares.

Risk related to compeftition

The markets where the Group operates are highly and increasingly competitive. A significant number of
companies {including investment firms and insurance companies) have developed, or are developing,
services that currently or in the future may compete with those of the Group or be of better quality. This
competition could result in decreased revenue, increased pricing pressure, increased sales and marketing
expensas and lass of market shares, any of which could adversely affect the Company's business and results of
operations.

Many of the Group's competitors and patential competitors are larger and have greater brand and/or name
recognition, longer operating histories, larger marketing budgets and established client relaticnships, access to
larger client bases, and significantly greater resources for the development of their solutions. In addition, the
Group faces potenfial competition from participants in adjacent markets that may enter the markets or
providing altemative approaches to provide similar results, The Group may lse face compstition from
companies entering the market, including companies that could expand their offerings or acquire one of the
Group's compelilars. They may have signilicanlly grealer financial resources and longer operaling hislories
Ihan The Group does. As a resulf, compelitors and polential compelilors may be able o respond more guickly
and effectively than the Group can to new or changing cpportunities, technologies or clients reguirements.
Further, sorme potenfial clients, particularly large corporates, may elect to develep their own internal solutions.
The ability to compete is also subject to the risk of future disruptive technelogies. If new technologies emerge
that are able to deliver similar or better solutions at lower prices, more efficiently, or more conveniently, such
technologies could adversely affect the Group's ability to compete. With the intreduction of new technologies
und market entrants, competition is expected to intensify In the future.
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If we are unable o keep up with these developments, (i} cur results of operations, financial and economic
position and profits in the future and consequently (i) the market price of the Shares, may be negatively
affected.

Risk related to regulaiory changes cffecting the industries in which the Group operates

Some of the groups Subsidiares and Investees operate in highly-regulated industries and markets, which
impose severe regulatory burdens and compliance obligafions as well as an on-going supervision by the
relevant competent Authorities.

Maoreover, such industries and markets are subject fo frequent legal and regulatary changes that reguire
amendments and changes to infemal policies and procedures as well as to the business model of the relevant
regulated entities.

Compliance with such regulatory requirements and obligations as well as potential regulatory proceedings by
the competent Authorities may require the expenditure of significant financial resources by the Group and
may cavse the Group's monagement to devote significant time to compliance activities thus diverting
resources away from the Group's business activities.

In addition, regulatory changes may have a material negative effect on the business of the Group by
restricting or impaosing additional conditions to the activities and services that the Group currently carries out.
Similarly, the suspensicn. withdrawal, revocation of the authorisations, licenses and permissions granted to
Pairstech and the ather Investees operating in regulated industries may result in material negative effects on
the Group's business.

The occurrence of any of the above-menlioned evenls may have o malerial adverse elfec! (i) on ourresulls of
operations, financial and economic pesition and profits in the future and consequently (i) on the market price
of the Shares.

Risks relating to COVID-19

China, Southern Asia, Europe cnd the United States of America have cll been affected by the pandemic
called COVID-1%.

The effects and impacts that such disease may have an the glebal economy are still uncertain even if financial
ond economic experts predict that the virus may result in @ long-lasting worldwide economic and financial
crisis and recession,

As far os the Croup's activities are concerned, digital financial and insurance services are likely to profit from
the current situation whereas "traditional’ business maodels are likely to be heavily affected,

Notwithstanding the fact that the Group has invested and intends to continue to invest on technology and
digital solutions for the performance of its services and activities. the cutbreak of the COVID-19 epidemic crisis
may have o material adverse effect (i} on our results of cperations, financial and economic position and profits
in Ihe [ulure and consequenily {ii} on the markel price ol Ihe Shares.
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Risk related to the issuance of new shares and to the acquisition of additional financing

The Company may seek to raise financing to fund future acquisitions or other growth cpportunities by issuing
additional equity ar convertible equity securities. As part of its business strategy, the Company may acquire or
make investments In companies, products or technologies and issue equity or convertible securities to pay for
any such acquisition or investrment.

Any such issuances of additional Shares may cause Shareholders to experience sighificant dilution of their
awnership interests and the per-share value of our Shares to decline.

The Company may also raise capital through equity financings in the future. Any additional capital raised
through the sale of equity or convertible securties may dilute the then existing Sharehalders' ownership in the
Company and Shareholders could be asked in the future to approve the creation of new equity securities
which could have rights, preferences and privileges superior to those of the holders of the Shares.

Conversely, capital raised thraugh debt financing would require the Company (and the Group) to make
periadic interest payrments and may impose restrictive covenants on the conduct of the business. Furthcrmore,
additional financings may not be available on terms favorable to the Company (and its Croup). or at all. A
failure to obtain additional funding could prevent the Issuer from making expenditures that may be required to
implemeant its growth strategy and grow or maintain ts cperations.

Risk related to the payment of dividends

The Company's ability fo pay dividends on Shares may be restricted by the ferms of any future debt incured or
preferrad sacurities issued by the Company or law, Payments of future dividends, if any, may be proposad
after taking into account various factors. including Aleph's business. financicl conditions. results of operations,
current and anticipated cash needs, plans for exparsion and any legal or contractual limitation on the
Company's abkility to pay dividends. There can be no assurance that, in the future, the Company will ke in a
position fo make dividend payments.

Risk related to majority Shareholders with significant influence

The group is controlled by its majority Sharehclder, Mr. Enrico Danieletto {who is also the Chief Executive Officer
of the lssuer) holding no. 8,713,632 Shares, amounting to approximately 82.75% of the groups share capital.

As g result, Mr. Danielette can exercise a significant influence over certain matfers to be resclved upon by
General Meetings of Sharehelders and, in any case, may exercise a significant influence by participating to
the meetings of the Board of Directors,

In addition, the presence of a majority Shareholder may prevent or make 7t difficult for the group to be
aequired through a public take over bid. The concentration of ownership may clso be negalive for other
Shareholders, which may have interests different from thase of the majority Shareholder.

Risk related to the status af Shareholdar of the Group

Shareholders of the group are subject to the general risk associated with such position {i.e. risk directly related
to the performance of the group, of the groups Investees; residual claim on the groups assets).
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Risk related to the suitakility of an investment in the Shares

Investments in the Shares may not be suitakle for all recipients of this Information Dacument. Accordingly.,
investars are advised o consult an appropriate person authorised under FSMA, or its equivalent in ancther
juriscliction, before making their decision.

Tax risk

By purchasing and holding the Shares, investors should fake their own Tax advice os to the consequences of
owning such Shares as well as receiving returns from them, In particular, investors should be aware that
ownership of Ihe Shares could be reated in dilferenl ways In dilferenl jurisdiclions,

Changes in law adverscly affecting the Sharcholders

The company is incorporated under the laws of Englond and Wales. The laws and regulations of England and
Wales may be amended from time 1o time on matters affecting the rights of Shareholders or other
circumslances regarding lhe Shareholder sialus.

Development and peformance

The chart below shows the historical evolution of the Company and its Group's business and activities.
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Mdain investments made by Aleph over the last two financicl vears

Aleph is a holding company whaose main asset is, as the date of this Audited Financials, an economic interast in
Pairstcch. Therefore, Aleph's principal activitics are {i) developing corporate stratcgy in favour of its Investees
and (i} managing equity stakes in other companies operating in the fund management, wedlth managerment,
capital markets, fincncial services, fintech and insurance industries. As a result of its rale as @ holding company,
Aleph will receive a stream of revenues, originated from different types of fees earned, by the different entities
part of its Group, along the proceass of performing services and activities aimed at supporting clients in
strategic planning, target seouting, deals origination and execution,
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Aleph holds the following equity/economic interests:

(iy 82.5% leighty nine paint five per cent.) of Pairstech:

(il 100% (one hundred per cent.) of the share capital of B Securitisation;

(i) 3.2% {three point two per cent.} of the share capital of Opstart;

(iv) 5% [five per cent.) of the share capital of Fiduciana Digitale;

{v) 40% (sixty per cent.) of the share capital of Sofias;

[vi] 100% [one hundred per cent.) of the share capital of BA Insurances:

[vil) 21% (twenty one per cent.] of the share capital of Bridge Insurance Services.

Busingss Modcal
The business model's key oillars
The business model of Aleph and its Group is based on the following key pillars:

1. Gecgraphical presence: the Group is able to offer seamless investment, asset management, insurance and
advisary solutions to its clients in all the most relevant financial jurisdictions n Furope, either through the physical
prasence of regulated intermediaries/branches or on a freedam to provide services basis;

2. Technalogy and innovation: the Group strangly believes in the role and importance of technology applied
to financial and insurance services. In this regard - through ifs Investeas Opstart and Bridge Insurance Serviceas —
the Group is able to offer fintech and digital investment and insurance solutions and praducts ta its clients;

3. Manutacturing and structuring capability: the Group does not only operate as a distributor of third-party
products but has a shrong capability to internolly create and develop its own strategies and portfolios as well
as 1o sub-manage funds thus offering bespoke investment solutions toits clients and offering full transparency
about their investmants;

4, liguid investments' capakiity and expertise; the Group has gained a sfrong expertise iniliquid products that
are becoming more and mere part of institutional and professienal clients’ partfelios, which often, in this period
of low interast rate, look for alternative, ottractive and high-vield solutions:

5. Advisory and regulatory services: the Group offers cn-going and recurring advisory and regulatory services fo
SMEs. family offices and appcinted representatives, thus ensuring a constant and stable flow of business;

4. Human capital; the Group boasts o group of highly-skilled professicnal with a good age-combination and
with a focus on a specific industry and/or gecgraphical area

Performances
The core business of the Group is represented by wealth management and funds' management.

The total assets under management [both Fund Monogement and Wealth Monogement Division) as at 31
Dacamber 2017 and 320 June 2020 are shown in the fable below,
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Compared to 2018, during 2012 there has been g growth in the AUM of managed funds, with existing Ucits
funds maintaining around level of assets, and the increase driven by new mandate {O3 Asset Value Sicav) for
cround Eur 2C min. Also in Alternative space, there has been anincrease of the assets, thanks to the launch of
P2F Lending fund. a Luxemizourg Raif that closed the yvear at around eur 20 Min AUM. Qver 2020 we are
lecking to maintain an overall stakle level of assets under management within our funds. with the potential of
increqsing the AUM thanks to the expected launch of a mancged ETF, dedicated to Institutional investors.

In the Wealth Management part of the Asset Management business, assets have been very stable, also due to
lack of marketing activity towards new clients, something that could be reverted by the end of 2020,
depending on potenticl addition of new Private Bankers and because of start of online presence and offering
of services.
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In the Securitization division, there has been the launch of one new compartments during 2020, which has
helped to increase the overall size of the Assets to a level that is near to long term breck even in the
economics of securitization vehicle.

The performance of the Capital Market division has been steady, with & steady flow of new listing (both equity
and delt), placement and aranging opportunities. The investrment into Opstartsrl has opened new
opportunities, with an additional flow of dedls originating from the the crowdfunding areq, at the moment
maostly linked to ltaly but with a view of expanding into other European countries, starting from the UK.

The Financial Services Hub division has shown contfinuous strength, with an increase of interest in particular for
Umbrella Services, notwithstanding pending Brexit that should have pointed to an expected reduction in
criginafion of new opporiunities.

The Insurance Division, has started cn the right foot, notwithstanding disruption that has come along with Covid
-1% outbreak. Retail division, following a good first & moenths of activity, has shown < slight prefit by the end of
the vear. Insurance Corporate Division has confirmed its synergic positioning within the group, with Insurance
Risk Management aclivities and Performance Bond structuring in favour of existing group <lients,

Future Developments

Missian

Aleph's and its Group's mission is o develop an innovative ond integrated "insurwealth” platform, both with
on-line and traditional off-line services, able to provide investrment, advisory and insurance solutions to its
clienls across Europe.
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The 3 key strategic pillars of the Group's philosophy and business approach are as follows:

1. Scouting of investment apportunities: the Group is aclive in the scouting and selecfion process of
interncfiencl and innovative investment opportunities to be offered to existing and prospective clients;

2. Value craation through a thorough risk-management approach: the Group focuses on crealing value for its
clients, through a diligent and thorough risk monagement and risk mitigation approoch;

3. Monitoring and aftention to changes: the Group dedicatas significant resources to the monitaring and
analysis of market's frends and changes,

The abova described 3 pillars are heavily embedded in the strategic vision and in the business model of the
Company and its Group,

Listing of the shares on an Eurnoean Growth Equity Market

The Company is pursuing the listing of its own shares listed on an Eurgpean Growth Equity Market as strategic
primary goal for 2020, in order to

a) Increase recognizability (brand recegnition} on the market

b Increase reputafion

c) Increase the fransparency offered to counterparties, with the increased information and publicity coming
with the listing. especially in an economic and financial environment more and more sensible to disclosures
and KYC reguirements

d) Ability to remunerate its stakeholders with stock opticns and shares into a listed company

e] Akility to offer shares in a listed company as a curency when pursuing M&A deals

f] Being better posttionad fo raise equity capital as alisted company

gl Expands its geographical presence

The listing procadure is under way and it is cxpocted 1o be completed within the current year.

Listing process is under way and the company has given mandate to a well established and known financial
intermediary in Itlay, with a leng track record of listing in both the ltalion markst and o pravious experience con
the Euronext Access plus market Paris).

Following such listing the cermpany will look fo pursue ifs growth mission, in particular toweard

) Addressing Braxit changes in the requlctory landscape

b) Growing the AUM strategically supporting operating campanics,

c) Scouting for acquisition in the fin tech wealth management arena

o) Opportunistically monitor ability to enter in acguisitions where synergic with existing busingsses

&) Developing an online and socicl media presence in order to create business opportunities with presenting to

¢ larger audience the group activities, with a primary focus in cross selling among the exiting operafing
companies client base
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Key performance indicators

Kay parformance indicator compared with 2018
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On behalf of the board

E Danieletto
Director
30 September 2020
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DIRECTORS' REPORT
FOR THE YEAR ENDED 31 DECEMBER 2019

The directors present their annual report and financial statements for the year ended 31 December 2019.

Principal activities
The principal activity of the company and group in the yaar under review was that of investmant
management services and ¢ holding company.

Directors
The directors who held office during the year were as follows:

E Danieletto

A Sprizzi

M Grandinetti {Appointad 18 July 2019)

R Snedden [Appaintad 17 October 2019)

Results and dividends
The results for the year are set out on page 19.

No ordinary dividends were paid. The directors do not recommend payment of a further dividend.

Auditor
In accordance with the company's articlas, a reselution proposing that Perrys Accountants Limited be
reappointed as auditor of the group wil be put ¢t a General Meeting.

Statement of disclosure to auditor

So far as each person who was a directer at the date of approving this report is oware, there is no relevant
audit information of which the auditor of the company is unoware. Additionally, the directors individually have
taken all the necessary steps that they ought to have taken os directors in order fo make themselves aware of
all relevant audit information and to establish that the auditor of the company is cware of that informatior.

Dislcosure in the strategic report

The company's principal risks and uncerfainties, performance and future develocpments are disclosed in the
strategic report.

On behalf of the board

E Danigletto
Director

30 September 2020
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DIRECTORS' RESPONSIBILITIES STATEMENT
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The directors are responsible for preparing the Annual Repeort and the financial statements in accordance with
applicable low and regulaticns.

Company law requires the directors 1o prepare financial statements for each financial vear, Under that law the
directors have elected to prepare the financial statements in accordance with United Kingdom Generally
Accepted Accounting Practice (United Kingdom Accounting Standards and applicakle law). Under company
law the direclors musl not approve lhe financial stalemeants unless they are satislied Ihat they give a lue and
fair view of the state of affairs of the group and company. and of the profit or less of the group for that pericd.
In preparing these financial statements, the directors are required to:

select suitakle accounting policies and then apply them consistently;

make judgements and accounting estimales that are reasenable and prudent;

state whether applicable UK Accounting Standards have bheen fellowed, subject to any material
departures disclosed and explained in the financial statements:
b prepare the financial slalemenls on lhe going concem basis unless il is inappropriale lo presume Thal
the company will confinue in business.

The directors are responsible for keeping cdequate accounting records that are sufficient to show and explain
the group's and company’s tfransactions and disclose with recsonable accuracy ot any time the financial
position of the group and company and enable them to ensure that the financial statements comply with the
Companies Act 2006. They are alsc responsible for safeguarding the assets of the group and company ond
hence for taking reasonable steps for the prevention and detection of fraud and other iregulcrities.
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GROUP PROFIT AND LOSS ACCOUNT
FOR THE YEAR ENDED 31 DECEMBER 2019

Notes
Turnover 3
Cost of sales
Gross profit
Administrative expeanses
Operating {loss}/profit 4
Interest receivabkle and similar income 7
Interest poyabkle and similar expenses 8
Amounts written off investments b4
{Loss)/profit before taxation
Tax on {loss)/profit 10

{Loss)/profil for the financial year

(Loss) fproli Tor Ihe linancial vear is allribulable
fa:

- Owners of the parent company
- Non-confralling inferests

2019

6,175,803

(5.489,995)

585,808

(1.291,735)

(605,727}

21,789
(142,283}
47,810

(658611}

47,594

(611.015)

(805,678)
194,663

(611,015

2018

5,742,601

(4.618,515)

1,124,086

(1,120.897)
3,189
3,427

(22.421)
349,600

333.795

(47,596)

286,199

188,544
97,653

286,199
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GROUP STATEMENT OF COMPREHENSIVE INCOME
FOR THE YEAR ENDED 31 DECEMBER 2019

{Loss)/profil for the year

Other comprehensive income

Total comprehensive income for the year

Total comprehensive income for the vear is attributable fo:

- Owners of the parent company
- Non-controlling interests

2019

1611,015)

1611,015)

(805,678)
194,663

(611,015)

2018

286.199

286.199

-0 -




ALEPH FINANCE GROUP PLC

GROUP BALANCE SHEET
AS AT 31 DECEMBER 20179

2019 2018
Notes £ £ E £
Fixed assets
Goodwill 12 121,607 140,808
Tangible assets 13 256 381
121,863 141,189
Current assets
Dalxtors 17 2.096,982 922.021
Investments 18 1,207,893 555,258
Cash at bank and in hand 72,210 162,434
4,277,085 1,639.713
Creditors: amounts falling due within one
year 19 {1,270,803) {1,403.974)
Net current assets 3.006,282 235,737
Total assets less current liabilities 3,128,145 376,924
Creditors: amounts falling due after more
than one year 20 {3.359,.587) -
Net (liabilities)/assets (231,442) 376,926
Capital and reserves
Called up share caopital 24 52,647 30,000
Profit and loss reserves (810,637} {4,959)
Equity altributable to owners of the parent
company (757,990} 45,041
Non-centrolling interests 526,548 331,885
(231,442) 376,924

The financial statements were approved by the board of directors and authorised for issue on 30 September
2020 ond are signed on its behalf by:

E Danieletto
Director

-2 -
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COMPANY BALANCE SHEET
AS AT 31 DECEMBER 201¥%

2019 2018
Notes £ £ E £

Fixed assets
Investments 14 696,212 656,212
Curmrent assets
Debtors 17 807,949 4,956
Investments 18 723,485 43,979
Cash at bank and in hand 821,484 1,709

2,352,920 50,644
Creditors: amounts falling due within ohe
year 1% (395,281) (657,947)
Net current assets/(liabilities) 1,957,639 [607.323)
Total assets less curent liabilities 2,653,801 28,889
Creditors: amounts falling due after more
than one year 20 {3,35%,587)
Net (liabilities)/assets (705.736) 883,889
Capital and reserves
Called up share capital 24 52,647 50,000
Profit and |oss reserves (758,383) 38.889
Total equity (705736} 88,889

As permitted by s408 Companies Act 2006, the company has not presented its own profit and loss account and
related notes. The company's loss for the year was £797,272 (2018 - £202,757 profit).

The financial statements were approved by the boord of directors and authorised for issue on 30 September
2020 cnd are signed on'its behalf by:

E Deniclettc
Director

Company Registration No. 064469680

R
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GROUP STATEMENT OF CHANGES IN EQUITY
FOR THE YEAR ENDED 31 DECEMBER 2019

Share capitaProfit and loss ToMbn-controlling Total
reserves controlling Interest
interest

Notes £ £ £ £ £
Balance at 1 Janvary 2018 1,000 (108.077) (107.077) 234,232 127,155
Year ended 31 December 2018;
Profit and total comprehensive
income for the year - 183.546 188,544 97.653 286,199
lssue of share capital 24 47,000 - 42,000 - 42,000
Dividends 11 - (85,428) (85,428) - {85,428)
Balance at 31 December 2018 30,000 (4,95%) 45,041 331,885 376,924
Year ended 31 December 201%:
Loss and lolal comprehensive
income for the year - (805.678)  [805.678) 194,663 [611.015)
Issue of share capital 24 2,647 2,647 2,647
Balance at 31 December 2019 52,647 (810.637) [757.990) 526,548 [231.442)

-3




ALEPH FINANCE GROUP PLC

COMPANY STATEMENT OF CHANGES IN EQUITY
FOR THE YEAR ENDED 31 DECEMBER 2019

Balance at 1 January 2018

Year ended 31 December 2018;

Profit and total comprehensive incorme for the year
Issue of share capital

Dividends

Balance at 31 December 2018
Year ended 31 December 2019:
Loss and total comprehensive income for the year

Issue of share capital

Balance at 31 December 2019

Share capitaProfit and loss Total
reserves

Notes £ £ £
1,000 (78.441) [77.441)

- 202,758 202,758

24 47,000 - 49,000
n - (B5,428) (85.478)
50,000 38,889 88,889
- {797.272) [797.272)

24 2,647 - 2,647
52,647 {758,383) (705.734)

-04 -
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GROUP STATEMENT OF CASH FLOW3
FOR THE YEAR ENDED 31 DECEMBER 2019

Notes

Cash Alows from operating activities

Cash absorbed by operalions 31
Interest paid

Income taxes paid

Net cash outflow from cperating activitles

Investing activities

Purchase of tangible fixed assets

Cther investments and loans made
Proceeds from other investments and loans

Interest received
Dividends received

Net cash used in investing activities

Financing activities

Proceeds from ssue of shares

Issue of convertible loans

Repayment of borowings

Dividends paid to equity shareholders

Net cash generated from/{used in)
financing activities

Net increase/{decrease) in cash and cash
equivalents

Cash and cash equivalents af beginning of yvear

Cash and cash equivalents at end of year

Relating to:
Cash at bank and in hand

Bank overdrafts included in creditors
payakble within one year

2019
£ £
(1.290.374)
(142,283)
(47,595
(1.480.252)
{1,091,138)
11,493
19.280
2,509
(1.057.856)
3,359,587
(27,435)
3,332,152
794,044
162,434
956,478
972,210
115,732)

2018

E £

(70.129)

(22,421)

(28.270)

(120.820)
(568)
(50,504)
3.427

(47.745)
44,044
(85,428)

(41,384)

(209,94%)

372,383

142,434

162,434

-25.
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COMPANY STATEMENT OF CASH FLOWS
FOR THE YEAR ENDED 31 DECEMBER 2019

Notes

Cash Alows from operating activities

Cash [obsorbed by)/generaled rom
operations

Interest paid
Income foxes paid

Net cash (outflow)/inflow from operating activities

Investing activities
Cther investments and loans maode
Proceeds from other investments and loans

Interest received
Dividends received

Net cash used in investing activilies

Financing activilies

Proceeds from issuc of shares

Issue of canvertible loans

Repoyment of borowings

Dividends paid te equity shareholders

Net cash generated from/{used in)
financing activities

Net increase/{decrease} in cash and cash
equivalents

Cash and cash equivalents at beginning of vear

Cash and cash equivalents at end of year

Relating to:
Cash at bank and in hand

Bank overdrafts included in creditors
payable within one year

2019

{1.091.138)

{15,378)
9,351
2,509

3.359.5687
(27.435)

(1.255,126)
(130,730}
(47,595)

(1,433,451

(1,094,656

3.332.152

504,045

1,709

805,754

821,486

115,732)

2018

82,615
(17,456)
(28,270)

36,689

{43.527)

(43,527)

44,044

(85,428

(41.284)

(48,277

49,931

1,709

1.709

T




ALEPH FINANCE GROUP PLC

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2019

1.2

Accounting policies

Company information

Aleph Finance Group PLC {“the company”) is a private imited company incorporated in England and
Wales. The registered office is 15t Floor, 12 Old Bond Street, Mayfair, London, W1S 4PW.

The group censists of Aleph Ainance Group FLC and all of ifs subssidiaries.

Accounting convention

These financial statements have been prepared in accordance with FRS 102 "The Financial Repaorting
Standard applicablz in the UK and Republic of Ireland™ ("FRS 1027] and the requirements of the
Companigs Act 2006,

The financial statements are prepared in sterling, which is the functional currency of the company.
mMenetary amounts in these financial statements are rounded to the nearsst £.

The financial staternents have been prepared under the historical cost convention, modified to include
the revaluction of certain financial instruments at fair value, The principal accounfing policies adepted
are set cut below,

Basis of consolidation

In the parent company financial statements, the cost of a business combkination is the fair value at the
acquisifion date of the assets given, eguity instruments issued and liahilities incurred or assumed, plus
costs directly aftributable 1o the business combination. The excess of the cost of a business combination
over the fair value of the idenfifiable assets, licbillfies and contfingent liakilities acquired s recognised as
goodwil. The cost of the combination includes the estimated amount of contingent consideration that is
prebable and can be measured reliakbly, and is adjusted for changes in contingent consideration after
the acquisition date. Provisional fair values recognised for business combinations in previouws periods are
adjusted reliospeclively [or nal [air values delermined in the 12 maonlhs following Ihe acquisilion dale. |
nvastrnents in subsidianes, joint ventures and associates are accounted for af cost less impairment,

Deferred fax is recognised on differences between the value of assets {other thon goodwill} and liabilities
recognised in @ business combination accounted for using the purchase method and the ameunts that
can be deducted or assessed for tax, considering the monner in which the canmving amount of the asset
or limkility is expected to be recovered or settled. The deferred tax recognised s adjusted against
goodwill or negalive goodwill,

The consolidated financial statements incorporate those of Aleph Finance Group FLC and all of its
subsidiaries {ie enfities that the group controls through its power fo govem the financial aond cperating
pclicies so os to obtain economic benefits). Subsidiaries acguired during the year are censolidated using
the purchase method, Thelr results are incorporated from the date that control passes.,

All financial statements are made up to 31 Decermber 2019. Where necessary, adjustments are made to
the financial statements of subsidiarices 1o bring the accounting policies used into line with those used by
other members of the group.

Allinfra-group transactions, balances and unrealised gains on fransactions between group companias
are eliminated on consclidation. Unrealised losses are also eliminated unless the fransaction provides
evidence of an impairment of the asset transferred,

-7 -




ALEPH FINANCE GROUP PLC

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

FOR THE YEAR ENDED 31 DECEMBER 2019

1.3

Accounting policies (Cenfinued)

Pairstech Capital mManagement LLP has been included in the group financial statements using the
purchase method of cccounting. Accordingly. the group profit and loss account and statement of cash
flows include the results and cash flows of Pairstech Capital Management LLP. The purchase
consideration has been dllocated to the assets and liakilities on the basis of far value ot the date of
acquisition.

Aleph Finance Group Plc has o 100% shareholding in 8 Securitization S.A. The subsidiary is excluded from
the consolidated financial staterments, on the basis that the subsidiary Is held exclusively with a view for
resale.

Gaing concemn

Thess financial statements are prepared on the going concemn basis. The directors have a reasonable
expectation that the group will continus in operational existence for the foreseeable future. However,
the directors are aware of certain material uncertainties which may cause doubt on the group's ability to
continue gs a going concern.

The carcnavinus {COVID-1%) outbreak has caused significant deterioration in economic conditions tor
same crganisations and an increase in aconomic uncertainty for others. Most erganisations are being
impacted by the coronavirus {COVID-19) pandemic, either directly or indirectly, and the increased
econcmic uncertainty and risk may have significant implicafions on the projected financials and
financial reperting.

In assessing our arganisatiaon’s ability to confinue as a geoing concern, managemant has factored in the
expected impact of the current economic uncertainty and market volafility coused by COVID-19.

Alephis a holding company, with no direct operatiens apart from providing strategic direction and
control on the underlying companies and infroducing potential customers and deals, Accordingly, the
ability of the group continuing ¢s a going concemn, is linked to the ability of the underlying comparnies to
kesp performing as expacted and continuing as a going concern themselvas. Each one of the
underlying companies have updated their forecasts and sensitivities, as considered appropriate, taking
intfo account the risk factors they have identified and the different possible cutcomes. They have
considered downside scenarics, e.g. taking info account the impacts of lockdown restrictions potenfially
being tightened again, and for none of them management either infends fo liquidate the entity or cease
frading or have no redlisfic

alternative but to do so.

Inrelalion to expendilure, Aleph's cbligalions mainly reside upon repaying ifs oulslanding debl. in Ihe
form of two bonds, with maturity dates of 31 December 2021 and 31 Decemiber 2024. In both coses the
two bonds will be converted info equity, as per board resolutions already undertaken, and so related
financial obligations wil be linked only to the payment of coupons and not of the principal.
Consequently, creditors amounting fo £3,359,.587 {which are included in the balance sheet as at 31
December 2019 as Creditors: Amounts due after one year}, will be cenverted to equity at 31 December
2024. Capital and reserves will increase by £3,359,587 and liabilities will decrease by £3,359,587
accordingly.

Other relatively minor expenses Aleph is going 1o incur in the next 12 months, are mainly linked to the
listing on the Euronext and the maintenance of listing stafus. So far, these expenses are matched with
existing financial rescurces available to the company, for at least for the next 12 months.
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ALEPH FINANCE GROUP PLC

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

FOR THE YEAR ENDED 31 DECEMBER 2019

1.4

1.6

Accounting policies (Cenfinued)

In relation to funding. no additional tapping of funding has been accounted for or attached to the
incoming listing. even though it is @ general understanding that a listed company has more pofential to
fund ftheir operatficns than a non-listed one, both as equity and delt.

After taking into considerations all current events and conditions that impact its operations, in parficular,
and reviewed projected revenues, expenses, funding and liguidity, with the key focus being to have
sufficient liquidity to continue to meet obligations as they fall due, management consider the group to
be o going concern,

These forecasts indicate that, taking cccount of reasonably possible downsides, the group is expected to
continue to opecrate, with headroom, within available cash levels and the within forms of its debt facilitics.
Key to the forecasts are relevant assumptions regarding the business, business medel, any legal or
regulatory restrictions, financing and shareholder support.

The directors rernain focused on the group’s ligquidity, and expect to manage business apetations in the
forecast period whilst maintaining adequate liquidity,

Based on these forecasts, the directors believe that it remains appropriate to prepare the financial
statements on a going concern basis and have o reasonable expectation that the group will comply
with the requiremaents of the debt facilitics during the next twelve months, the dircctors consider the
group to be a going concern.

Turnover

Turnover is recognised at the fair volue of the consideration received or receivable and is shawn nat of
VAT and other sales related taxes,

Intangible fixed assets - goodwill

Goodwill reprasents the excess of the cost of acquisition of a business aver the fair value of net assets
acguired. It is inificlly recognised as an asset af cost and is subsequently measured ot cost less
accumulated amortisation and accumulated impairment losses. Goodwill is cansideraed fo have d finite
useful life and is amaortised on o systemctic basis over its expected life, which is 10 years.

Tangible fixed assets

Tangikle fixed assets are initially measured at cost and swbsequently measured af cost or valuation, net
of depreciation and any impairment losses.

Depreciaticn is recognised so as fo write off the cost or valuation of assetfs less their residual values over
their useful lives on the following bases:

Computers 33% on cost

The gain or loss arising on the dispesal of an asset is determined as the difference between the sale
preceeds and the carrying value of the assel, and s recognised in the profit and loss account.
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ALEPH FINANCE GROUP PLC

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 DECEMBER 2019

1.7

1.8

1.9

Accounting policies (Cenfinued)

Fixed asset investments

Equity invastrments are measured at fair value through prafit orloss, except for those equity investments
that are not puklicly fraded and whose fair value cannet otharwise ke megsured reliably, which are
recognised at cost less impairment until a reliakle measure of fair value becomes available.

In the parent company financial statements, investments in subsidiaries, associates and jointly controlled
entities are initflally measured ot cost and subseguently measured at cost less any accumulated
impaimrment losses.

A subsidiary s an entity controlled by the group. Control is the power to gevern the financial and
operating policies of the entity so as to ebtain benefits from its activities.

Impairment of fixed assets

At each reporting period end date, the group reviews the carrying ameounts of its tangible and intangikle
assets to determine whather there is any indication that thase assets have suffered an impairment lass, If
any such indication exists, the recoverable amount of the asset is estimatad in order to determineg the
extent of the impaimant loss (if any], Where it is not possible to estimate the recoverable amount of an
individual asset, the company estimates the recoverable ameount of the cash-generating unit to which
the asset belongs.

The carrying amount of the investments accounted for using the equity method is tested for impairment
as asingle asset. Any geodwill included in the carrying ameunt of the investment is nof tested separately
for impairment.

Cash and cash equivalents

Cash and cash eguivalents are basic financial assets and include cash in hand, deposits held at call with
banks, other shert-term liquid investments with original maturities of three months or less, and bank
overdrafts. Bank overdrafts are shown within borrowings in current liabilities.

Financial instruments

The group hos elecled lo apply The provisions of Section 11 ‘Basic Financial Instrurenls' and Seclion 12
‘Other Financial Instruments Issuves' of FRS 102 to all of its financial instfruments.

Financial instruments are recognised in the group's balance sheet when the group becomes porty to the
confractual provisions of the instrumant,

Financial assets and liabilities ore offset and the net amounts presented in the financial statements when
there is a legally enforceable right to set off the recognised amaounts and there is an intention to settle on
a net bosis or fo redlise the assel and setlle The liakilily simullanecusly.

Basic financial assels

Basic financial assets, which include debtors and cash and bank balances, are initially measured at
fransaction price including transaction casts and are subsequently canmed at amortised cost using the
effective interast method unless the arrangement constitutas a financing transaction, where the
fransaction is measured at the present value of the future receipts discounted at a market rate of
interest. Finoncial assets classified as receivable within ane year are not amortised.
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NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 DECEMBER 2019

1 Accounting policies (Cenfinued)

Impairment of financiof assets

Financial assets, ather than those hald at fair value threugh profit and loss, are assassed for indicators of
impgirment at each reporting end daote,

Finoncial assets are impcired wherea there is objective evidence that, as a result of one or more events
that cccurred after the initicl recognition of the financial asset, the estimated future cash flows have
been affected. If an asset s impaired, the impaiment lass is the difference between the camying amount
and the present value of the estimated cash flows discounted at the asset's criginal effective inferest
rate. The impaimment loss is recognised in profit or loss.

Il there is a decrease in The impairmeni loss arising [rom an event occuring aller The impairmenl wos
recognised, Ihe impairmenl is reversed. The reversal is such |hal Ihe current camying amounl does nol
excead whal the comying amount would have been, had the impairment not previously been
recognised. The impairment reversal is recognised in profit or loss.

Derecognition of financial assets

Finoncial assets are derecognised only when the confractual rights to the cash flows from the asset expire
or are settled, or when the group transfers the financial asset and substanticlly all the risks and rewards of
ownership to another entity, or if some significant rsks and rewards of ownership are refained but control
of the asset has transferred 10 anather party that is able 1o sell the asset in its entirety to an unrelated third
party.

Classificafion of financial liabiiities

Finoncial liakilities and equity instfruments are classified accerding to the subzstance of the confractual
arrangements entered into. An equity instrument is any contract that evidences a residual interest in the
assetfs of the group after deducting all of its liabilities.

Basic financial liabilities

Basic financicl liabilities. including creditors, bank leans, loans from fellow group companies ond
preference shares that are clossified as debt, are initially recognised al fransaction price unless the
arrangement constitutes a financing transaction, where the debt instrument is measured at the present
value of the [uture paymenls discounled al a markel rale ol inleresl. Financial iabililies classified as
payable wilhin one year are nal amorlised.

Debt instruments are subsequently cammed at amortised cost, using the effective interest rate method.

Trade creditors are obligaficons to pay for goods or services that have been acquired in the ordinary
course of business frem suppliers. Amounts payable are classified as current liabilities if payment is due
within one year or less, If not, they are presented as non current liabilities. Trade creditors are recognised
initiclly at frensaction price and subsequently measured at amortised cost using the effective interest
method.

Derecognition of financial iabilities

Finoncial liakilities are derecognised when the group's confractual okligations expire or are discharged
or cancelled,
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NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 DECEMBER 2019

1 Accounting policies (Cenfinued)

1.11 Compound instruments
The camponant parts of compound instruments issued by the group are classified separately as financial
lichilities and equity in accordance with the substance of the confractual arrangement, At the date of
issie, the fair value of the liaklity component is estimated wsing the prevailing market interest rate for o
similar non-convertible instrument. This amount is recorded as a lTakility on an amorfised cost basis using
the effective interest method until extinguished upon conversion or ot the instrument’s maturity date. The
equity component is defermined by deducting the amount of the lighility companent from the fair value
of the compound instrument as a whole. This is recognised and included in equity net of Income tax
effects and is not subsequently remeasured.

1.12 Ecquity Instruments
Equity instruments issuad by the group are recorded ot the proceeds received. net of fransaction costs,
Dividends payable on equity instruments are recognised as liabilities once they are no longer at the
discretion of the group.

1.13 Employee benefits

The costs of short-term employes benefits are recognised as a liability and an expense, unless those costs
are required to be recognised as part of the cost of stock or fixed assets.

1.14 Refirement benefits

Payments to defined contribution retirement benefit schemes are charged as an expense as they fall
cue.

1.15 lLeases
Rentals poyable under operating lecses, including cny lease incentives received, are charged to profit or
loss on a straight line basis aver the term of the relevant lease except where another more systematic
basis is more representafive of the fime paftemn in which ecenomic benefits from the leased asset are
consumad.

1.14 Foreign exchange

Transactions in currencies other than pounds sterling are recorded at the rates of exchange prevailing at
the dates of the fransactions. At ecch reporling end date, monetary assets and liabilities that are
denominated in foreign cumencies are refronslated at the rates prevailng on the reporting end date.
Gains and lozses arising on translation in the period are included in profit or loss.
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ALEPH FINANCE GROUP PLC

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 DECEMBER 2019

2 Judgements and key sources of estimation uncertainty

In the application of the group's accounting policies, the directors are required fo make judgements,
estimates and assumptions about the carrying omount of assets and liakilities that are not readily
apparent from other sources. The estimates and associated assumptions are based on historical
experience and other factors that are considered o be relevant. Actual results may differ from these
estimates.

The estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to accounting
estimates are recognised in the period in which the estimate is revised where the revision affects only that
pericd, or in the period of the revision and future pericds whera the revision affects both current and
future periods.

3 Turnover and other revenue

2019 2018
£ £
Other significant revenve
Interast income 19,280 3,427
Dividends received 2,509 -
4 QOperating (loss)/profit
209 2018
£ £
Operating {loss)/profit for the year is stated after charging:
Exchange differences apart from those arising on financial instruments
measured at fair value through profit or loss 83,534 82,697
Depreciation of owned fangible fixed assets 125 187
Amortisation of intangitle assets 19,201 19,201
Operating lease charges 32,413 29.052
5 Auditor's remuneration
2my 2018
Fees payable to the company's auditor and associates: £ £
For audit services
Audif of the financial statements of the group and company 7,500 7,500
Audit of the financial statements of the
company's subsidiaries 7175 46,9485
14,675 14,445
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ALEPH FINANCE GROUP PLC

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

FOR THE YEAR ENDED 31 DECEMBER 2019

é Employees

The average monthly number of persons (including directors) emploved by the group and company

during the year was;

Their cggregale remuneralion comprised:

Wages and salaries
Social security costs
Pensicn costs

Interest receivable and similar income

Interest income
Interest on bank deposits
Other interest income

Tatal interest revenus

Other Income from investments
Dividends received

Totalincome

Ihvestment income includes the following:

Interest on financial assets not measured at fair value through orofit or loss

Group Company
2019 208 2019 2018
Number Number Number Number
3 2 3 3
Group Company
20¢ 2018 2019 2018
£ £ £ £
44,058 134,399 5,456 -
3443 14,615 554
506 14,591 - -
48,007 143,605 6.010 -
2019 2018
£ £
375 -
18,905 3,427
19,280 3.427
2,509 -
21,789 3,477
375
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10

Interest payable and similar expenses

Interest on financial liabilities measured at amertised cost:

Interest on bank overdrafts and loans
Other intarest on financial liakilities

Other finance costs:

Other interast

Tatal finance costs

Amounis written off investments

Gain on disposal of current asset investments

Amounts written off] fwritten back to financial liakilities

Taxation

Current tax
UK carporation tax on profits for the curent pericd

2019 2018
£ £

105 131
147,178 22,914
142,283 22,347
- 74
142,283 22,421
2019 2018

£ £
95,245 -
(27,435) 349,400
67,310 349 400
2019 2018

£ £
(47,596) 47 594
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10  Taxation

(Cenfinued)

The actual {credit)/charge for the yvear can be reconciled to the expected {credit)/charge for the vear

based on the profit or loss and the standard rate of tax as folows:

{Loss}/ profit before taxation

Expected tax {credit)/charge based on the standard rate of corporation
tax in the UK of 19.00% (2018: 19.00%)

Tox effect of expenses that are not deductible in determining faxable profit
Tax effect of utilisation of fax losses not previously recognised

Unutilised tax losses carmied forward

Amortisation on assats not qudalifying for tax allowances

{Profit)/Loss not subject to corporation fax

Texation {credit)/charge

11 Dividends

Final paid

12 Intangible fixed assets

Group

Cost
AT January 2019 and 31 December 2019

Amorlisation and impairment
Al1 January 2019
Arnorfisaticn charged for the year

At 31 December 2019

Carrying amount
At 31 December 2012

Al 31 December 2018

2019 2018

£ £
[658,611) 333,795

{125,138) 63,421
718 29

(29,598)

141,809 -
3.648 3,648
{39.037) (1%.502)
{47 ,594) 47,596
201% 2018

£ £

- 85,428
Goodwlll

£

192,011

51,203

19,201

70,404

121,607

140,808
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12

13

14

Intangible fixed assets (Cenfinued)
The company had no infangible fixed assets at 31 December 2017 or 31 December 2018,
Tangible Aixed assets
Group Compuiers
£
Cost
Al 1 January 2019 and 31 December 2019 30,501
Depreciation and impairment
AL 1 January 2019 30,220
Depreciation charged in the year 125
Al 31 December 2019 30,345
Camrying amount
At 31 December 2019 256
Al 31 December 2018 381
The company had no tangible fixed assets at 31 December 2019 or 31 Decemiboer 2018.
Fixed asset investments
Group Company
2019 2018 2019 2018
Notes £ £ £ £
Invastments in subsidiaries 15 496,212 696,212

Movements In fixed asset investments
Company

Cost or valuation
At 1 January 2019 and 31 December 2019

Carrying amount
At 31 December 2019

Al 31 December 2018

Shares in group
uvndertakings

£

696,212

696,212

696,212

-a7 -




ALEPH FINANCE GROUP PLC

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 DECEMBER 2019

15

Subsidiaries

Details of the company's subsidiaries at 31 December 2012 are as follows:

Name of undertaking Registered office Class of % Held

shares held Direct

Pairstech Capital Management LLP Nearvin House. 45-55 Commeriala Street, London El Ordinary 2950
4BC

B Securitizadon S.A 2 Place ds Strasbourg, L-2582. Luxembiourg Ordinciry 100.C0

Sofias 33L 20100 Milano, Via Dei Piath NR.& Ordinary 63.C0

The aggregate capital and reserves and the result for the year of the subsidiarices noted above was as
follows:

Name of undertaking Capital and Profit/{Loss)
Reserves

£ £

Pairstech Capltal pAanagement LLP 752,974 205,458

B Securitzation 5.A {113.359) {£1.28%)

Sofias $3L 11,833 212

The company holds 100% of the share capital of B Securitization 5.A, a company incarperated in
Luxembourg.

The company holds 60% of the share capifal of Sofias SEL, o company incorporated in laly,
These subsidiaries are held for sale, and are therefore classified as a current asset investment and is not

included in the consolidated financial stataments.

Financial instruments

Group Company
2m¢ 208 2019 2018
£ £ £ £
Carrying amount of financial assets
Instruments measured at fair value through
profit or loss 1,207,893 355,258 723,485 43,979

S35 -




ALEPH FINANCE GROUP PLC

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 DECEMBER 2019

17

18

20

Debtors

Amounis falling due within one year:

Trade debtors

Unpaid share capital

Coerporation tax recoverable

Other debtors

Prepayments and accrued income

Current asset investments

Unlisted investments

Creditors: amounts falling due within one year

Notes

Bank loans and overdrafts 21
Trade creditors

Ceorporation tax payable

Other creditors

Accruals and deferred income

Creditors: amounis falling due after more than one year

Notes

Cenvertible loans 22

Group Company
2019 2018 2019 2018
£ £ £ £
226,590 228,049 1,157 -
7.603 4,95¢ 7.603 4,954
47.596 - 47,596 -
1,160,000 201,984 751,593 -
655,193 487,032 - -
2,094,982 922,021 807,749 4,956
Group Company
2me 2018 2017 2018
£ £ £ £
1,207,893 555,258 723,485 43979
Group Company
2me 2018 2019 2018
£ £ £ £
15,732 - 15,732 -
515,2%0 470,859 152,45% 343,524
- 47,595 - 47,595
201,532 419,622 156,444 259,509
537,549 445,900 70,646 7,339
1.270.803 1.403.97¢ 395.281 657.967
Group Company
20¢ 2018 209 2018
£ £ £ £
3,359,587 3,35%,587
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21 Leans and overdraits

Bank averdrafts

Payable within one year

Group
2019

Company

2018 2019
£ £
15,732

15,732

2018

H | || 1 [
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22

Convertible loan notes

Group Company
209 208 2019 2018
£ £ £ £
Liakility component of convertible loan notas
3,359,587 - 3,359,587 -

4.5% Fixed Rate Bonds due Seplember 2024

During the vear, the company issued bonds for o maximum aggregate amount of EUR 10,000,000, At 31
Decembear 2019, bonds amounting to EUR 3.843.000 (£3.411.892) had been subscribed for and are
included in credilors due alter more lhan ong year. The Iransaclion cosls associalad o these bonds
amounl fo £52.305.

The bonds bear interest at 4.5% per annum, payable semi annually in aredars commencing September
2019, and will be redeemed in cash at their nominal cmount in September 2024, unless previously
redesmed. purchased and cancelled. The issuer of bonds [Aleph Finance Group Plc) may elect to safisfy
its obligation to redeermn the bonds by exercising a share seitlerment option that permits the issuer fo settle
the konds by the issue of shares. The amount of shares issued to settle the bonds is variable,

Full details of the bonds and relevant infermation are contained within the information memorandum
dated 27 march 2019 {for the purposes of admission of the bonds to the listing on the third market of the
Vienna stock exchange).

2.5% Fixed Rale Converlible Bonds due 31 December 2020
During the vear, the company issued an instfrument for bonds up to a moximum amount of EUR
10.000,000.

Bonds amounting fo EUR 1,261,000 {£1.111,772) were subscribed for, of which EUR 1,101,000 (£770,706)
were unpaid and were converted to 52%,477 Ordinary shares of £0.005 in November 2019.

The remaining bonds amounting fo EUR 160,000 (£141,0446) were not converted fo shares and will be
seffled and cancelled by 31 December 2020.

The liability ameunting to EUR 160,000 (£141,064] is includaed within othar creditors.

2.5% Fixed Rale Convertible Bonds due 31 December 2021
During the year, the company issuad an instfrument for bonds up te a maximum of EUR 10,000,000.

Bonds amounting to EUR 297,000 (£2461,852) weare sulbscribed for, all of which remain unpaid.

If the subscribed bonds amounting to EUR 297,000 [£241.852) are convearted 1o shares, the number of
shares is variable and. based on current values, would amount to 142,831 Ordinary shares of £0.005
totaling £714.15.
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23  Refirement benefit schemes

2019 2018
Defined contribufion schemes £ £
Charge to profit or loss in respect of defined contribution schemes 506 14,591

A defined contibution pension scheme is operated for all qualifying employees. The assets of the scheme
are held separately from those of the group in an independently administerad fund.

24  Share capital
Group and company

201y 2018
Ordinary share capital £ £
Issued and not fully paid
10,52%,477 (2018: 50,000] Crdinary shares of 0.5p each 52,647 50,000

The share capital of the company is 10,529,477 Ordinary £0.005 shares totalling £52,647.

During the year, the company issued 529,477 Crdinary £0.005 shares totaling £2,647.

Included within the tatal share capital, is 4,956 Ordinary £1 shares and 529,477 Ordinary £0.005 shares
which are issued but not fully paid.

25 Financial commitments, guarantees and contingent liabilitles

During the prior year, a loan amaunting to £349,600 cwed to a third party was waived by the third party
[sec note 9). The loan has originally been provided to purchase listed investments, and thesc investments
subsaquently become delisted and have been written off as having na value.

In the event that these investments return to their previous listed value, the loan amounting fo £34%,600 will
become payable.

Neither the loan, nor the investments, are included in the balance sheet, There is a contingent liability of
£342,600, which is not recagnised as an actual liability on the basis that the investments currently have ne
value,
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26

27

25

29

Cperating lease commitments

Lessee

At the repeorting end date the group had outstanding commitments for future minimum lease payments
under non-cancellakle operating leases. which fall due as follows:

Group Company

2me 2ma 2019 2018
£ £ £
Wwithin one year 10,800 18,968 -
Between two and five years 21,400 - -
32,400 18,968 -

Evenis after the reporling dale

After the balance shect date, the company issucd EUR 875,000 6.5% bonds. The company received EUR
896,478 (£755,334) for the bonds that were issued.

After the balance sheet date, the company acquired o further 3.5% sharehalding in one of its
investrments, increasing its shareholding to 21%. The additional 3.5% was purchased for 50,000 EUR
[£44,795).

After the balance shest date, the company acquired a furthar 82.5% sharaholding in cne of its
investments, increasing its sharshoelding to 100%.

Related party transactions

Included in other debtars, is aloan owead by another subsidiary totalling £163.892 [2018: £Mil}.
Included in cther debtors are loans to shareholders totalling £18,855 {2018: £Nil}.
Included in trade creditors, is ¢ balonce owed to a shareholders totalling £136,288 (2018: £134,288).

Included in other debxtors is a loan to a cempany with commen directors totalling £162,064 {2018: £Nil).

Directlors” transactions

Included in cther debtars is a director's loan account balance totalling £171,248 {2013: £103,805 creditor).
This was repaid prior to 30 September 2020.

Confrolling party

The ultimate controlling party is Mr E Danieletto by virtue of his shareholding in the company.
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31

32

Cash absorked by group operations

{Loss}/profit for the year after fax

Adjustments for:

Taxation {credited)/charged

Finance cosfs

Investment income

Amortisation and impairment of intangible cssefs
Depreciafion and impairment of tangible fixed assets
Gain on sale of investmeants

Amounts written off investments

Movements in working capital:
{Increase}/decreqsa in debiors

Decrease in creditors

Cuash absorbed by operations

Analysis of changes in net funds/(debt} - grovp

1 January 2019

Cash of bank and in hond
Bank overdrafis

2019 2018
£ £
(611,015) 286,199
(47,594) 47,596
142,283 22,4721
(21,789) {3.427)
19,201 19,201
125 187
(95,245) -
27.435 (349.600)
(602,463) 297,517
(101.310) (350.223)
(1,290.374) (70,129)

Cash flowCther non-cash 31 December

Borrowings excluding overdrafts
Cenvertible loan notas

changes 2019

£ £ E £
162,434 809,774 - 972,210
(15,732) (15.732)

162,434 794,044 - 956,478
27,435 (27 435) -
(3,359,587} - (3,359.587)
162,434 {27.435)

(2.538.108)

(2,403.109)
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33  Analysis of changes in net funds/(debt} - company
1 January 2019

Cash flow©Other non-cash 31 December

changes 2019

£ £ £ £

Cash af bank and in hand 1,709 819,777 - 821,484
Bank overdrafts - [15,732) - [15.732)
1,709 804,045 - 805,754

Borrowings excluding overdrafts - 27,435 (27,435) -
Convertible loan notes - (3,359,587) - [3,359,587)
1,709 (2.528,107) (27.435) [2,553.833)
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ALEPH FINANCE GROUP PLC

INDEPENDENT AUDITOR'S REPORT
TO THE MEMBERS OF ALEPH FINANCE GROUP PLC

Opinion

We have audited the financial statements of Aleph Finance Group PLC (the 'parent company’] and its
subsidiaries (the 'group’) for the year ended 31 December 2019 which comprise the greup profit and loss
account, the group statement of comprehensive income, the group balance sheef, the company balance
sheet, the group statement of changes in equity, the company statement of changes in equity, the group
statement of cash flows, the company statement of cash flows and notes to the financiol statements, including
asummary of significant accounting policies, The financial reporting framewaork that has been applied in theair
preparation is applicable law and United Kingdem Accounting Standards, including FRS 102 The Financial
Reporting Standard apoilicable in the K and Republic of reland (United Kingdom Generally Accepted
Accounting Practice).

In cur opinion the financial statements:
*  give a frue and fair view of the state of the group's and the parent company's affairs as at 31
December 2019 and of the group's profits for the period then ended;
4 hove been properly prepared in accordance with United Kingdom Generally Accepted Accounting
Practice; and
*  have been prepared in accordance with the requirements of the Companies Act 2004,

Basis for opinion

We conducted our audit in accordance with Internctional Standards on Auditing {UK) (18As {UK)} and
dpplicable law. Qur responsibilities under those standards are further described in the Auditor's resoonsibilifies
for the audit of the financial stafements section of curreport. We are independent of the company in
accordance with the ethical requirements that are relevant to our audit of the financial stoteaments in the UK,
including the FRC's Ethical Standard. and we have fulfiled our other ethical responsitilities in accordance with
these reguirements. We belisve that the audit evidence we have obicgined is sufficient and appropriate to
provide a basis for our opinion.

Material uncertainty related to going concern

We draw aftention to note 1.3 of the financial statements, which describes the basis upon which the financial
statements are prepared and the material uncerfainties relating to going concern. Our opinion is not modified
in this respect.

Other information

The directors are responsible for the ather information. The other information comprises the information
included in the annucl report, other than the financial statements and our auditor's report thereon. Our opinicn
on the financial statfements does not cover the other information and, except to the extent otherwise explicitly
stated in our report, we do not express any form of assurance conclusion thereon.

In connection with our audit of the financial statements, cur responsibility is fo read the other information and,
in doing so, consider whether the ofher information is materially inconsistent with the financial statfements or cur
knowledge obtained in the audit or otherwise appears to be materially misstated. If we identify such material
inconsistencies or apparent material misstatements, we are required to determine whether there is a material
misstatement in the financial statements or a material misstatement of the other information. If, based on the
work we have performed, we conclude that there is a material misstaterment of this other information, we are
required ta report that fact,

We have hothing to report in this regard.
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ALEPH FINANCE GROUP PLC

INDEPENDENT AUDITQR'S REPORT {CONTINUED)
TO THE MEMBERS OF ALEPH FINANCE GROUP PLC

Opinions on other malers prescribed by the Companies Act 2004

In our opinion, based on the work undertaken in the course of our audit:
the information given in the strategic report and the directors’ report for the financial year for which the
financicl statements are prepared is consistent with the financial statemeants; and
* the strategic report and the directors’ report hove been preparaed in accordance with applicable legal
requirerments,

Mahers oh which we are required to report by exception

In the light of the knowledge and understanding of the group and the parent company and its environment
obtained in the course of the qudit, we have not identified matenal misstatements in the strategic report and
the directors' report.

We have nothing to report in respect of the following matters where the Companiss Act 2004 requires us fo
report to you if, in our opinion:

* adequate accounting records have not been kept by the parent company, or returns adequate for our
audit have not been received from branches not visited by us: or

* the parent company financial statements are not in agreement with the accounting records and
ratums; or

* certain disclosures of directors' remuneration specified by law are not made; or

* we have not received dall the infermation and explanations we require for our audit.

Responsibilities of directors

As explained mare fully in the directors' responsibilities statement, the directors are responsible for the
preparation of the financial statements and for being satisfied that they give o tfrue and fair view, and for such
internal control as the directors determine is necessary to enable the preparation of financial statements that
are free from material misstatement, whether due to fraud or error.

In preparing the financial statemeants, the diractors are responsible for assessing the group's and the parent
compeany's ability to continua as a gaing concern, disclosing. as applicable, matters related to going concemn
and using the geing concemn basis of accounting unless the directors cither intend to liquidate the group or the
parent company or to cease operations, or have no redlistic alfernative but te do so.

Auditor's responsibilities for the audit of the financial statements

Qur abjectives are to obtain reasonable assurance about whether the financial statements as a whole are free
fram material misstatement, whether doe to fraud or error, and to issue an auditor's report that includes our
apinion, Reasonakls assurance is ¢ high level of assurance, but is not a guarantee that an audit conducted in
accordance with [SAs (UK) will abwerys detect a material misstatement when it exists, Misstaternants can arise
from fraud or error and are considerad material if, individually or in the aggregate, they could recsonably be
expected to influence the economic decisions of usars taken on the basis of these financial statements.

A further description of our responsibilities for the audit of the financial statements is located on the Finangial
Reporting Council's website at: http:/fwww fre.org.uk/cuditorsresponsikilities, This description forms part of cur
auditor’s report.
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Use of our report

This report is made salely to the company’s members, as a bedy, in accordance with Chapter 3 of Part 16 of
the Companies Act 2004. Our audit work has been undertaken so that we might state to the company's
memkers those matters we are required 1o state 1o them in an auditor's report and for no other purpose. To the
fullest extent permitted by law, we do not accept or assume responsibility to anvone other than the company
and the company's mernbers as o body, for our audit work, tor this report, or tor the opinions we have formed.

Declan McCusker (Senior Statutory Auditor)
for and on behalt of Perrys Accountants Limited 30 September 2020

Charlered Accountants

Statutory Auditor First Floor
12 Qld Bond Street
London
WIS 4PW
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