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ENRICHMENT HOLDINGS LTD.

STRATEGIC REPORT

The Directors present their strategic repart for the financial year ended 31 December 2020.

RESULTS

The profit for the year, after taxation, amounted to £148,689,000 (31 December 2019: £2,193,000). This profit
represents a third share of the profits arising in the Urenco group in the year ended 31 December 2020.

During the year dividends of £93,692,000 were declared and paid (31 December 2019: £86,671,000).

PRINCIPAL ACTIVITIES AND REVIEW OF THE BUSINESS

The Company's principal activity in the year was that of a holding company. The Company’s subsidiary
Enrichment Investments Limited (EIL) owns 33.3% of Urenco Limited (Urenco). Urenco ‘s main activity is the
provision of a service to enrich uranium to provide fuel for nuclear power utilities, by enriching uranium
provided by its customers.

The group's third share of Urenco's profit after tax for the year ended 31 December 2020 was £149.7m (31
December 2019: £165.1m before exceptional items) and shows a strong underlying performance of the
Urenco group.

In the year ended 31 December 2019, there were two exceptional items that resuited in a reduction of the
group's third share Urenco's profit after tax. The exceptional charge related to an impairment of the carrying
value of the US operations of €500.0m (€446.0m post-tax) and an exceptional charge of €143.0m on a pre-tax
basis (€111.2m post-tax) arose due to the increase in the value of nuclear provisions heid by the European
enrichment businesses following a revision to the discount rates applied to the provisions. The impact of these
two exceptional items resulted in a decrease of £162.9m in the group's third share of Urenco’s profit after tax
for the year ended 31 December 2019.

PRINCIPAL RISKS AND UNCERTAINTIES

The Directors believe that the principal risk to the Group is the performance of its subsidiary and associated
undertaking. The Group regularly monitors the performance of its subsidiary and associated undertaking.

The principal risks and uncertainties for the Group's associate, Urenco, are set out in its own financial
statements. The ultimate controlling party, the Department for Business, Energy & Industrial Strategy (BEIS) is
represented on the Urenco board of directors by two non-executive directors which allows them to participate
at board meetings on behalf of the Group and regularly monitor the performance of Urenco.

The risks and uncertainties within the Company and EIL other than the value of its investment in Urenco,
principally refates to the foreign exchange risk arising from the movement in the pound Sterling against the

Euro.

The Group does not hedge against the movement in the exchange rates within the Company and EIL and as

such the financial statements are susceptible to any fluctuations in the value of the pound Sterling against the
Euro. As disciosed in the Urenco accounts, Urenco does have policies in place to mitigate against the risk of

the movement in foreign exchange rates.

COVID-19

The Coronavirus pandemic has not impacted on the Company and its ability to manage its investment in
Urenco.

Urenco disclosed in its financial statements for the year ended 31 December 2020 that "Urenco has
maintained its 100% delivery record and, in doing so, helped to keep hospitals, homes and critical businesses
powered all around the world. Urenco’s employees and business partners have rapidly adapted to new ways
of working. The key priority was to ensure safety and wellbeing by incorporating comprehensive prevention,
response and support measures. The Board remains confident that the measures will continue to manage the
challenges of COVID-19. Urenco's operations are underpinned by the ability to provide services for customers
from four production sites in Germany, the Netherlands, the UK and the US.".
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ENRICHMENT HOLDINGS LTD.

DIRECTORS' REPORT

The Directors present their Directors’ report and Group financial statements for the year ended 31 December
2020.

DIRECTORS
The Directors who served during the period were as follows:

R Nourse
J Manson

DIVIDENDS

Ouring the year dividends of £93,692,000 were declared and paid (2019: £86,671,000). After the year end
dividends of £88,436,000 were declared.

The Company has a dividend policy in place that has been approved by the directors and HMG. Dividends
received from Urenco are paid into the Company's bank account and held on behalf of Enrichment
Investments Limited (EiL) as EIL does not have a bank account of its own. Dividends are then declared from
EIL to the Company and then in turn from the Company to HMG following a review of the distributable
reserves position and future cash flow requirements of each of EIL and the Company respectively, to ensure
any such dividend can be fully met from the distributable reserves of each company.

GOING CONCERN

Enrichment Holdings Limited is a holding company which, through its investment in Enrichment Investments
Limited, holds the UK government's (HMG) third share in Urenco. '

The Directors believe that it remains appropriate for the financial statements to be prepared on a going
concern basis. The company has adequate financial resources and its cash flow forecasts indicate that there
are sufficient funds to cover the cash needs to at least a year after the approval date of these financial
statements.

The Directors are satisfied that the company has adequate resources to continue in operational existence for
the foreseeable future. Thus, they continue to adopt the going concern basis of accounting in preparing the
financial statements.

FUTURE DEVELOPMENTS

Enriched uranium inventories have led to excess capacity in the market, and Urenco expects further increases
in inventories in the mid-term. Policy decisions in some European countries and Narth America support the
nuclear industry, with investment in current reactors and delays to phase-outs of capacity. Investment in new
nuclear is most pronounced in Asia, where the industry is growing rapidly.

Urenco's contract order book leaves it well-placed to meet challenges from the enrichment market. The
business continues to contract new business at levels which gives optimism that customers understand the
importance of having a market that can promote reinvestment.

AUDITORS

A resolution to reappoint the Comptroller and Auditor General as the auditor will be proposed at the annual
general meeting.

DIRECTORS’ STATEMENT AS TO DISCLOSURE OF INFORMATION TO AUDITORS

So far as each person who was a director at the date of approving this report is aware, there is no relevant
audit information, being information needed by the auditor in connection with preparing its report, of which the
auditor is unaware. Having made enquiries of fellow directors and the Company's auditor, each director has
taken all the steps that he is obliged to take as a director in order to make himself aware of any relevant audit
information and to establish that the auditor is aware of that information.
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ENRICHMENT HOLDINGS LTD.
DIRECTORS’ RESPONSIBILITIES STATEMENT

The directors are responsible for preparing the Strategic Report, Directors’ report and Group financial
statements in accordance with the Companies Act 2006 and International Financial Reporting Standards as

adopted by the European Union.

Under Company Law the directors must not approve the Group financial statements uniess they are satisfied
that they present fairly the financial position, financial performance and cash flows of the Group and parent
Company for that period. In preparing the Group financial statements the directors are required to:

« select suitable accounting policies and then apply them consistently;

« present information, including accounting policies, in @ manner that provides relevant, reliable,
comparable and understandable information; ‘

« provide additional disclosures when compliance with the specific requirements in IFRSs is insufficient
to enable users to understand the impact of particular transactions, other events and conditions on the
Group's and parent Company's financial position and financial performance;

« state whether the Group and parent Company has complied with IFRSs, subject to any material
departures disclosed and explained in the financial statements;

« prepare financial statements on the going concern basis unless it is inappropriate to presume that the
Company will continue in business; and ,

+« make judgements and estimates that are reasonable and prudent.

The directors are responsibie for keeping adequate accounting records that are sufficient to show and explain
the Group and parent Company's transactions and disclose with reasonable accuracy at any time the financiai
position of the Group and parent Company and enable them to ensure that the Group financial statements
comply with the Companies Act 2006 and Article 4 of the IAS Regulation. They are also responsible for
safeguarding the assets of the Group and parent Company and hence for taking reasonable steps for the
prevention and detection of fraud and other ifregularities.

We confirm that to the best of our knowledge:

« The Group financial statements, prepared in accordance with the applicable set of accounting
standards, give a true and fair view of the assets, liabilities, financial position and profit or loss of the
Company and the undertakings included in the consolidation taken as a whole.

e The Strategic Report includes a fair review of the development and performance of the business and

the position of the Company and the undertakings included in the consolidation taken as a whole,
together with a description of the principal risks and uncertainties that they face.

» The Annual Report, taken as a whole, is fair, balanced and understandable, and provides the
necessary information for shareholders to assess the Group's position, performance, business model

and strategy.



INDEPENDENT AUDITOR'S REPORT TO THE DIRECTORS OF
ENRICHMENT HOLDINGS LTD.

Opinion on financial statements

| have audited the financial statements of Enrichment Holdings Ltd. for the year ended 31 December 2020
which comprise the group Statement of Comprehensive [ncome, the group and parent company Statement of
Changes in Equity, the group and parent company Statement of Financial Pasition, the group and parent
company Statement of Cash flows and the related notes, including the significant accounting policies. The
financial reporting framework that has been applied in their preparation is applicable law and the International
Accounting Standards as applied in accordance with the provisions of the Companies Act 2006,

In my opinion the financial statements:

e give a true and fair view of the state of the group's and the parent company's affairs as at 31
December 2020 and of the group's profit for the year then ended;

« have been properly prepared in accordance with International Accounting Standards as applied in
accordance with the provisions of the Companies Act 2008; and

e have been prepared in accordance with the requirements of the Companies Act 2006.
Basis of opinions

| conducted my audit in accordance with International Standards on Auditing (ISAs) (UK) and applicable law.
My responsibilities under those standards are further described in the Auditor's responsnbulltles for the audit of
the financial statements section of my report.

Those standards require me and my staff to comply with the Financial Reporting Council's Revised Ethical
Standard 2019. | have also elected to apply the ethical standards relevant to listed entities. | am independent
of Enrichment Holdings Ltd. in accordance with the ethical requirements that are relevant to my audit of the
financial statements in the UK. My staff and | have fulfilled our other ethical responsibilities in accordance with
these requirements.

| believe that the audit evidence | have obtained is sufficient and appropriate to provide a basis for my opinion.

Conclusions relating to going concern

In auditing the financial statements, | have concluded that Enrichment Holdings Ltd.'s use of the going concern
basis of accounting in the preparation of the financial statements is appropriate.

Based on the work | have performed, | have not identified any material uncertainties relating to events or
conditions that, individually or collectively, may cast significant doubt on Enrichment Holdings Ltd.'s ability to
continue as a going concern for a period of at least twelve months from when the financial statements are
authorised for issue.

My responsibilities and the responsibilities of the directors with respect to going concern are described in the
relevant sections of this report.

Other Information

The other.information comprises information included in the Strategic and Directors' Report but does not
include the financial statements and my auditor's report thereon. The directors are responsible for the other
information. My opinion on the financial statements does not cover the other information and except to the
extent otherwise explicitly stated in my repont, | do not express any form of assurance conclusion therecn. In
connection with my audit of the financial statements, my responsibility is to read the other information and, in
doing so, consider whether the other information is materially incansistent with the financial statements or my
knowledge obtained in the audit or otherwise appears to be materially misstated. If | identify such material
inconsistencies or apparent material misstatements, | am required to determine whether this gives rise to a
material misstatement in the -financial statements themselves. If, based on the work | have performed, |
conclude that there is a material misstatement of this other information, | am required to report that fact.

} have nothing to report in this regard.
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INDEPENDENT AUDITOR'’S REPORT TO THE DIRECTORS OF
ENRICHMENT HOLDINGS LTD. (continued)

Opinion on other matters prescribed by the Companies Act 2006
In my opinion, based on the work undertaken in the course of the audit:
= the information given in the Strategic and Directors' Report for the financial year for which the financial
statements are prepared is consistent with the financial statements.
= the Strategic report and the Directors’ report have been prepared in accordance with applicable legal
requirements.
Matters on which | report by exception

In the light of the knowledge and understanding of Enrichment Holdings Limited and its environment obtained
in the course of the audit, | have not identified material misstatements in the Strategic report or the Directors’
report. '

| have nothing to report in respect of the following matters in relation to which the Companies Act 2006
requires me to report to you if, in my opinion:
« adequate accounting records have not been kept or returns adequate for my audit have not been
received from branches not visited by my staff; or
* the financial statements are not in agreement with the accounting records and returns; or
* certain disclosures of director's remuneration specified by faw are not made; or
* | have not received all of the information and explanations | require for my audit.
Responsibilities of the directors for the financial statements
As explained more fully in the Directors' Responsibilities Statement, the directors are responsible for:

« the preparation of the financial statements in accordance with the applicable financial reporting
framework and for being satisfied that they give a true and fair view;

¢ internal controls as directors determine is necessary to enable the preparation of financial statement to
be free from material misstatement, whether due to fraud or error; and

« assessing the group and parent company's ability to continue as a going concern, disclosing, as
applicable, matters related to going concern and using the going concern basis of accounting unless
the directors either intend to liquidate the entity or to cease operations, or have no realistic alternative
but to do so.

Auditor's responsibilities for the audit of the financial statements

My responsibility is to audit and report on the financial statements in accordance with applicable law and
International Standards on Auditing (ISAs) (UK).

My objectives are to obtain reasonable assurance about whether the financial statements as a whole are free
from material misstatement, whether due to fraud or error, and to issue a report that includes my opinion.
Reasonable assurance is a high level of assurance but is not a guarantee that an audit conducted in
accordance with 1SAs (UK) will always detect a material misstatement when it exists. Misstatements can arise
from fraud or error and are considered material if, individually or in the aggregate, they could reasonably be
expected to influence the economic decisions of users taken on the basis of these financial statements.

| design procedures in line with my responsibilities, outlined above, to detect material misstatements in respect
of non-compliance with laws and regulation, including fraud.
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INDEPENDENT AUDITOR’S REPORT TO THE DIRECTORS OF
ENRICHMENT HOLDINGS LTD. (continued)

My procedures included the following:

Inquiring of management, and those charged with governance, including obtaining and reviewing
supporting documentation relating to Enrichment Holdings Limited's policies and procedures relating
to:
o identifying, evaluating and complying with laws and regulations and whether they were aware
of any instances of non-compliance;
o detecting and responding to the risks of fraud and whether they have knowledge of any actual,
suspected or alleged fraud; and
o the internal controls established to mitigate risks refated to fraud or non-compliance with laws
and regulations.

discussing among the engagement team, including significant component audit teams, regarding how
and where fraud might occur in the financial statements and any potential indicators of fraud. As part
of this discussion, | identified potential for fraud in the following areas: posting of unusual journals as
part of accounts preparation. .

obtaining an understanding of Enrichment Holdings Ltd. and group's framework of authority as well as
other legal and regulatory frameworks that Enrichment Holdings Ltd. and group operates in, focusing
on those laws and regulations that had a direct effect on the financial statements or that had a
fundamental effect on the operations of Enrichment Holdings Ltd. and group. The key laws and
regulations | considered in this context included Companies Act 2006 and tax legislation.

In addition to the above, my procedures to respond to identified risks included the following:

reviewing the financial statement disclosures and testing to- supporting documentation to assess
compliance with relevant laws and regulations discussed above;

reading minutes of meetings of those charged with governance and the Board; and

in addressing the risk of fraud through management override of controls, testing the appropriateness
of journal entries and other adjustments; assessing whether the judgements made in making
accounting estimates are indicative of a potential bias; and evaluating the business rationale of any
significant transactions that are unusual or outside the normal course of business.

| also communicated relevant identified laws and regulations and potential fraud risks to all engagement team
members including significant component audit teams and remained alert to any indications of fraud or non-
compliance with laws and regulations throughout the audit.

A further description of my responsibilities for the audit of the financial statements is located on the Financial
Reporting Council's website at: www [rc.orq.uk/auditorsresponsibilities. This description forms part of my

report.

| communicate with those charged with governance regarding, among other matters, the planned scope and
timing of the audit and significant audit findings, including any significant deficiencies in internal contro! that |
identify during my audit.

Stephen ﬁor Statutory Auditor)

i Avgast 2021
For and on behalf of the
Comptroller and Auditor General (Statutory Auditor)
National Audit Office
157-197 Buckingham Palace Road

Victoria
London

SW1W 9SP



ENRICHMENT HOLDINGS LTD.

Group statement of comprehensive income
for lhe year ended 31 December 2020

Year onded Year andsd
1 Doc 2020 31 Doc 2019
Note 2000 €000
Operaling costs and expenses 3 {30) (28)
Operating loss 30) (28)
Share of post tax profits af associate undertaking
accounted for using the equity method 8 149,719 2,221
Profit before Income tax 149,689 2,193
Income lax expense [ . .
Profit for the period from continulng operations 149,689 2,192
Other prehensive | K )
Gains/{losses) recognised directly in equity - assoctate undertaking
Items that may be reclassifled subsequently to the Income statement
Cash flow hedges - transfers to revenue 11,526 11,750
Cash flow hedges - mark to market losses 13,956 (6,898)
Movements on cost of hedge reserve (1,985) {4,559)
Deferred tax expense on financial instruments (5.570) (848)
Current 1ax (expense)/income on financial instruments {2,281) 1,637
Exchange differences on hedge reserve 2,430 (3,586)
Totat movement to hedge reserve 18,076 (2,484)
Exchange differences on foreign currency transiation of URENCO in these group accounts 37,120 (32,305)
Exchange differences on foreign currency transiation of foreign operations {32,889) 14,117
Net investment hedges - mark to markel gains (3,793) 11,603
Deferred tax income on financial instruments 1,126 760
Current tax expense on financial insiruments 977) {1.811)
Share of joint venlure exchange differences on foreign currency translation of foreign operations (30) 29
Total movements to foreign currency transiation reserve 557 (7.607)
(tems that wili not be reciassified to the income statement
Actuarial gains/{losses) on delined benefit pension schemes . 474 (4.939)
Deferred 1ax income on actuarial gains/(losses) . 526
Current tax income on actuarial gains/(losses) B 380
Share of joint venture actuarlal losses on defined benefit pension schemes {563) (1.111)
Share of joint venture deferred tax income on defined benefit pension schemes 741 B
652 (5.144)
Other comprehensive Income/{loss) for the perlod nat of tax 19,285 (15,235)
Total comprehensive incomas{loss) for the period 168,974 (13,042)




ENRICHMENT HOLDINGS LTD.

Group statement of changes in equity

Equily sharo Capitsl  Forolgn cunioncy Hodging Retatned Total
capital 1030 transladan igiervo e38vV0 03inings oquity
. Nolo €000 €000 1000 £6A0. €000 £000
At 1 January 2019 - 236,768 95,534 (1,824) 307,162 837,660
Profil for the year - . - - 2193 2,193
Other compiehensive (loss)income . - (7,607) {2.484) (5.144) (15,235}
Total comprehensive (loss)fincame for the year . - (7.607) (2,484) (2,951} (13.042)
Equity dividends paid 7 - (86,671) (86.671)
At 31 December 2019 238,768 87,927 (4,308) 217,660 637,947
Profit for the year - - . - 149,689 149,689
Olher comprehensive income - 557 18,076 652 19,285
Total comprehensive income far the year - - 557 18,076 150,341 168,974
Equily dividends paid 7 . . . (93.692) 193,692)
At 31 December 2020 - 236,768 88,484 13,768 274,209 613,229
Company statement of changes in equity
Equily shave Capilal Rotainoy Tatal
capital tesave ainings oquity
Noto £000 000 £000 £000
Al 1 January 2019 . 236,768 12 236,780
Profit for the year . . 86,643 86,643
Total comprehensive income for ihe year - - 86.643 86,643
Equity dividends paid 7 . . (86.671) (06.671)
At 31 December 2019 238,768 (18) 236,762
Profit for the year - 139,137 139.137
Total comprehensive profit for the year . 139,137 139,137
Equily dividends paid 7 - - (93.692) {93.692)
At )1 December 2020 236,768 45,429 282,197




ENRICHMENT HOLDINGS LTD.

Group statement of financial position Registered no. 6387705
31-Dec 31-Doc
2020 2018
Nato €000 €000
ASSETS
Non-current assets
investment in associate 8 §67,800 537,963
Current assets
Cash and cash equivaients 9 45,482 - 14
45,482 14

Total assets 613,282 §37,977

LIABILITIES
Current liabilities
Trade and other payables 10 (53) {30)
- Total liabilitles (53) {30)
Net assets 613,229 537,947
Capital and reserves attributable ta equity holders
Equity share capital 12 . .
Capital reserve 13 236,768 236,768
Fareign currency translation ceserve 13 88,484 87,927
Hedging reserve 13,768 (4,308)
Retained earnings 274,208 217,560
Total equily 693,229 537,947
The financial stalements were approved by the Board of Directors on & 2021 and were signed on its
unam(‘
- y/ < C\\ y—
J Mprison '
eclor '
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ENRICHMENT HOLDINGS LTD.

Company statement of financial position

Registered no. 6387705

M-Dec 31.Dec
2020 2019
Note €000 {000
ASSETS
Non-current assets
Investment ] 236,768 236,768
Current assets
Cash and cash equivalents 9 45,482 14
Total assets 282,250 236,782
LIABILITIES
Current liabllities
Trade and other payables 10 (53) (30)
Total liabilities (53) (30)
Net assets 282,197 236,752
Capital and reserves attributable to equity holders
Equity share capital 12 : - -
Capital reserve 13 236,768 236,768
Retained earmings 45,429 (16)
282,197 236,752

Total equity

The company has taken advantage of the exemption allowed under section 408 of the Companies Act 2006 and has not

presented its own statement of comprehensive income in these financial statements The profit of the company for the year was

‘{'4\7 2021 and were signed on its behalf by:
L)

£139,137,000 (2019 - £86,643,000).

The financial statements were approved by the Board of Directors on

(—-h.
J Manson
Director v

13
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ENRICHMENT HOLDINGS LTD.

Group statement of cash flows
for the year ended 31 December 2020

31-Dec 31-Dec
2020 2018
£000 £000
Cash flows from operating actlvities
Profit for the period 149,689 2,193
Share of post tax profits of associate accounted far
using the equity method (145,719) (2,221)
Increase in trade and other payables 23 9
Net cash oulflow frem operating actvities (7) (19)
Cash flows from Investing activities
Dividends received from associates 139,167 86,671
Net cash mflow from investing activities 139.167 86,671
Cash flows from financing activitles
Dividends paid to Company's shareholders {93,692) (85,671}
Net cash used in financing aclivities (93,692) - (86671
Net Increase/(decrease) in cash and cash equivalents 45,468 (19
Cash and cash equivalents at beginning of year 14 3
Cash and cash equivalents at end of year 45,482 14

o W AT EY WL ORI NS 67
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ENRICHMENT HOLDINGS LTD.

Company statement of cash flows

for the year ended 31 December 2020

31-Dec 31-0ac
2020 2018
£000 £000
Cash flows from operating activities
Profit for the period 139,137 86,643
Dividend receiveable from subsidiary (139,167) (86,671)
Increase in trade and other payables 23 9
Net cash oulflow from operating activities n (19)
Cash flows from investing activities
Dividends received from subsidiary 139,167 86,671
Net cash inflow from investing aclivities 139,167 86,671
Cash flows from financing activities
Dividends paid to Company's shareholders (93,692) (86,671)
Net cash used in financing activities (93,692) (86,671)
Net increase/(decrease) in cash and cash equivalents 45468 (19)
Cash and cash equivalents at beginning of year 14 33
45,482 14

Cash and cash equivalents at end of year

15



ENRICHMENT HOLDINGS LTD.

Notes to the Financial Statements
for the year ended 31 December 2020

1. Authorisation of financlal stat ts and stat t of pil with IFRSs

The financlal statements of Ensichment Holdings Ltd. and its subsitharies (ihe “Group®) for the year ended 31 December 2020 were
authorised for Issue by the board of directors and the statement of financlal position was signed on the board's behaif by Justin Manson.
Enrichment Holdings L1id. is a private limited company incorporated and domiciled in England and Wales.

These financial slatements have been prepared in accordance with International Financial Reporting Standards, International
Accounting Standards and Interpretalions (colleclively IFRSs).

The principal accounting policies adopted by the Group are set out in note 2.
2. Accounting pollcles

a. Basis of preparation
These financial statemenls have been prepared under he historical cost convention.

The Group's financial statements have been prepared in accordance with Inlernationai Financial Reporting Standards as adopted by the
European Union as they apply o the financial statements of the Group for the year ended 31 December 2020 and applied in
accordance with the Companies Act 2008. The accounting policies which follow set out those policies which apply in prepafing the
financial statements for the year ended 31 December 2020

The Directors have assessed the Company’s ability to continue as a going concern. EHL has adequate financial resources and its cash
flow forecasts indicale that there are sufficient funds to cover the cash needs to at leas! a year afier the approval date of these financial
statements The Direclors are satisfied thal EHL has adequate resources to continue in aperational existence (or the for ble future.
The Directors have therefore concluded that it remains appropriate for the financial statements 10 be prepared on a going concern basis

The Group financial statements are presented in Sterling and all values are rounded to the nearest one thousand pounds (£'000) except
when otherwise indicated.

A separale income statement for the parent Company has not been presented as permitted by section 408(3) of the Companies Act
2008. The parent Company incurred a profit alier taxation of £139,137,000 (2019: £86,843,000) for the year ended 31 December 2020.

b. Changes in accounting policy and disclosure

There have been no new standards, amendments or interprelalions issued or made effective for lhe financial period commencing 1*
January 2020 that have had a material impact on the financial statements of the Group. Any impact on the Group’s associate
undertaking's financial statements has been disclosed in its graup accounts. .

¢. New standards and interpretations not applled

The IASB and IFRIC have issued a number of new standards and interpretations with an effective date after the date of
these financial statements. The Directors do not anticipate that the adoplion of these standards and interpretations will
have a material impact on the Group's and Company’s financial statemenls in the period of initial application. The
standards not applied are as follows:

"Effective date *

Annual Impravements to IFRS Standards 2018-2020 01 Jan 2022

Reference to the Conceptual Framework (Amendmaents to IFRS 3) : 01 Jan 2022
IFRS 17 Insurance Contracls 01 Jan 2023
Classification of liabilities as current or non-current (Amendments to IAS 1) 01 Jan 2023
Amendments to IFRS 10 and IAS 28 - Sale or Cantribution of Assels between an Investor and its Associate or Optional

Joint Venture

"The effeclive dates stated above are those given in the original IASB/IFRIC standards and interpretations. As the Group prepares its
financial statements in accordance with IFRS as adopted by the European Union, the application of new standards and intergrelations
will be subject to them having been endorsed for use in the EU via the EU Endorsement mechanism. In the majority of cases this will
resull in an effective date consistent with that given in the original standard or interpretation but the need for endorsement restricls the
Group's discretion to early adopt standards. The Group has not early adopted any of the above standards.



ENRICHMENT HOLDINGS LTD.

Notes to the Financial Statements (continued)
for the year ended 31 December 2020

2. Accounting poilcies (continued)

¢. New standards and Interpretations not applied (continued)

The Directors do not expect that the adoption of the Standards listed above will have a material Impacl on the financlal statements of the
Group or Company In future periods.

The impact arising from the adoption of these standards and interpretations on the Group's assoclate underiaking, Urenco Limited Is
disclosed in its own financial statements.

d. Significant judgements and estimates

The preparation of financial stalements requires management to make judgaments, eslimates and assumptions thal affect the amounls
reported for assets and liabilities as at (he end of the reporting date and the amounts reported for revenues and expenses during the
year. However, the nature of estimation means (hat actual outcomes could differ from those estimates. It also requires management to
exercise judgement in the process of applying the Group's accounting policles.

The key assumptions concerning the future and other key sources of estimation uncertainty at the end of the reporting date that have a
significant risk of causing material adjusiment to the carrying amounts of assets and liabilities within the next financial year relate to the
fair value of the investmenl in Enrichment Investment Limited and its associate Urenco Limited.

On 1 April 2008 Enrichment Invesimenis Limited was transferred, by means of a transfer scheme under the Energy Act 2004, from
British Nuclear Fuels Limited to Enrichment Holdings Limited. As a result of this transfer, on 1 April 2008 the assets and liabilitles of
Enrichment Investment Limited and its associate Urenca Limited were fair valued based on Urenco Limited's financial statements for the
year ended 31 December 2007 after adjusting for trading to 31 March 2008 and goodwill previously wrilten off in its accounts

The carrying value of lhe invesiment Is subject lo an annual impairment review to ensure that the carrying value of the investment held
by the Group and parent Company does not exceed its recoverable amount. The key areas of judgement and uncertainty that could
impact on the carrying value of the investment in Urenco Limited at the year end within the next financiat year relate to:

» exchange rate movement which could adversely impact on the retranslation of Urenco Limited's resulls into sterling as
reported in the Group accounls

* judgements and estimations applied to the Urenco Limited accounts at the year end. These are disclosed in the Urenco
Limited accounts and primarily relate to the review of the cash generating unit carrying values (these being the four Urenco
operating sites), provisions, actuarial assumptions for defined benefit pensions and the assessment of fair value.

These judgements and estimations applied in the Urenca Limited accounts are subject to a statutory external audit.

e. Baslis of consolidation

The Group financial statements consolidate the financial statements of Enrichment Holdings Ltd.; the subsidiary it controls and the
associate over which significant influence is held, drawn up to 31 December.

Subsidiaries are consolidated from the date of their acquisilion, being the date on which the Group obtains cantrol, and continue to be
consolidated until the date that such control ceases Tha financial statements of subsidiaries used in the preparation of the cansolidated
financial statements are prepared for the same reporting year as the parent Campany, are prepared under UK GAAP and are based on
consisteni accounting policies All intragroup balances and transactions, including unrealised profits arising from them, are eliminated.

Further delails on how the investmenl in the associate and subsidiary is accounted for in the group accounts is provided in note 2f and
2i respectively

f. Interests In assoclates

-The Group's interest in its associate, being those entities over which it has significant influence and which are neither subsidiaries nor
joint ventures, are accounted for using the equity method of accounting.

Using the equity method, the investment in an associate is carried in the balance sheel at cost plus post-acquisition changes in the
Group's share of net assets of the associate, less distributions received and less any impairment in value of individual investments. The
Group income stalement reflects the share of Ihe associate's resulls after tax. Where there has been a change recognised in other
comprehensive income of the associate, the Group recognises its share of any such change in the Group slatement of other
comprehensive income.

The financial statements of the associate are prepared to 31 December.

Any goodwill arising on the acquisition of an associate, representing the excess of lhe cost of the investment compared lo the Group's
share of the net fair value of the associate's identifiable assets, liabiiities and contingent liabilities, is included in the carrying amount of
the assaciate and is nol amortised To the extent that the net fair value of the associate's identifiabte assets, liabilities and conlingent
liabilities is grealer than the cost of the investment, a gain is recognised and added to the Group's share of the associate’s profit or loss
in the period in which the investment is acquired.
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Notes to the Financial Statements (continued)
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2. Accounting polictes (continued) ) .

g. Foreign currency translation

Transactions in foreign currencies are inilially recorded in the entity's functional currency by applying the spot exchange rate ruling at
the date of the transaction. Monetary assets and liabilities denominated in fereign currencies are retransiated at the functional currency
rate of exchange ruling at the end ol the reporting date, Al ditferances are taken lo the income slalement, excepl when hedge
accounting is applied and for differences on monelary assets and liabitities that form parl of the Group's net investmant in 2 loreigp
operalion. These are taken lo olher comprehensive income undil he disposal of the nel investment, at which time they are reclassified
from equity to retained earnings. :

Non-monetary items that are measured in terms of historical cost in a forelgn currency are transfated using the exchange rales as at the
dates of the inilial ransactions. Non-monetary items measured at fair value in a foreign currency are translated using the exchange
rates at the date when the fair value was delermined.

The assets and liabililies of foreign operations are translated Into sterling at the rate of exchange ruling at the end of the reporting date.
incomie and expenses are translated at weighted average exchange rates for the year. The resulling exchange differences are
recognised in other comprehensive income, On disposal of 8 foreign entily, the deferred cumulative amount recognised in equity relating
lo that particular foreign operation is recognised in the income statement.

The Group's assaciate undertaking, Urenco Limited, uses derivative financial instruments (foreign exchange forward contracts) to hedge
against their exposure to the financial risks of changes in foreign currency exchange rates.

h. Impairment of assets

The Group assesses at each reporting date wheiher there is an indication that an asset may be impaired. if any such indicalion exists,
or when annual impairment testing for an asset is required, the Group makes an estimate of the asset's recoverable amount. *

I. Investments

Investments comprise investments in its subsidiary in respect of the Company accounts and its associate in respect of the Group
accounts. Investments in its subsidiary in the Company accounts are accounted for at fair value on the date of acquisition. The carying
values of investments are reviewed for impairment if events or changes in circumstances indicate that a provision for impairment is
required. .

J. Trade and other receivables

Trade receivables are stated at amortised cost, less any expected credit losses.

k. Cash and cash equivalents

Cash and cash equivalents in the statement of financial position comprise cash For the purpose of the consolidated cash flow
statement, cash and cash equivalents consist of cash and cash equivalents as defined above, net of oulstanding bank overdrafis.

1. Trade and other payables

Trade and other payables are nol interest bearing and are stated at their nominal value.
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3 Group aperating loss

This i stated after charging:

31-0uc 11-0sc
2020 2019
€000 2000
Other aperating charges 30 © 28
4 Auditors’ remuneration
The Group paid the following amounts to its auditors (exclusive of VAT) in respect of the audit of the financial statements and for other
services provided to the Group.
31.Dec 31-Dsc
- 2020 018
€000 €000
Audit of the group linancial stalements 14 15
Other fees to auditors
- auditing the accounts of subsidiaries 9 L
23 22
§ Staff costs and directors’ emoluments
The Group and Company has no employees during the current and prior ysar.
The Directors received no emoluments during the current and prior year.
6 Taxation
a Tax charged In the Incoms statemeant
31Dec 31-0ec
2020 2019
€000 €000

Income statement
Current income tax:
UK corporation tax

Total Current income tax

Tax charged in the i
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Notes to the Financial Statements (continued)
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8 Taxation (continued)

b Reconciliation of the totai tax charge

The income lax expense in the income stalemant for the year s lower than the dard rate of corporation tax in the UK of 19% (2019:
19%) The differences are reconciled below:
1MDec 31-0sc
2020 2019
2000 €000
Profit before income tax 149,689 2,193
Accounting profit before income lax 149,689 2,183
Accounting profil multiplied by the UK standard rate of corporation tax of 19% 28,441 417
Adjustment in respect of associate's taxation (28,447) (422)
6 ]

Losses carried forward

There is no taxation charge in the current year or prior period as there is no taxable incame in the Company accounts. The taxation of
the profit in the associate is not accounted for in these Group accaunts and as it is the associate that bears the taxation charge.

¢ Future changes in the corporation tax rate

In the Budget 2020, the government announced the Corporation Tax main rate would remain at 19% for the years starting the 1 April
2020 and 2021. In the Budget 2021, the government announcaed that the Corporation Tax main rate for the years starting 1 April 2021
and 2022 would remain at 19% and willl rise to 25% from 1 April 2023, .

d Deferrod tax

There are losses canied forward of €279,000 (2019: £249,000) in respect of unrelleved "] ' expenses. No deferred tax has
been provided in respecl of these losses as these losses are not expected to be utilised in the future,

7 Dividends paid

3-Dec 31.00c
2020 2019
€000 £000
Declared and paid during the year
Equity dividends on ordinary shares:
- first interim dividend £46,845,982.50 per share (2019: £43,335.482.50 per share) 93,692 86.671
Dividends paid 93,692 86,671
Declared and paid sfter the year
Equily dividends on ordinary shares:
- interim dividend £44,218,207.57 per share (2019; £46.845,982.50 per share) 80,436 93.692
Dividends paid 88,436 93,692
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8 Investments
a Summary
Gravp Company
31-0et 31-Dec 31060 31-Dec
2020 2019 2020 2019
€000 €000 €000 2000
Subsidiary (note 8b) - . 236,768 238,768
Associates (note 8c) 667,800 537,963 . -
667,800 537,963 236,768 236,768
b Subsidiary undertakings
Campany
Cost
€000
At 31 December 2019 and 2020 216,768
¢ Inveatments In assaclates
The share of the assets, liabilities, income and expenses of the associale entily are as follows:
Group
31-Dac 31-Dsc
2020 2018
£000 £000
Sharg of the assaciate's statement of financial position:
Non-current assets 1,384,044 1,408,993
Current assets 606,176 446,522
Share of gross assets 1,989,219 1,855,515
Current liabilities (277,479) (112,962)
Non-current liabilities (1,144,241) (1,204,530)
Share of gross liabilities (1,421,419) (1.317,552)
Share of net assets 567,800 537,963
31-Oac 31-Dec
2020 2019
£000 £000
Share of the agsoclate's results
Revenue 603,733 527,400
Operating profit 221,867 60,558
Finance income 25,333 21,716
Finance cosl (49,748) (53,018)
Finance cost - net (24,416) (31,302)
Profit before tax 197,452 29,256
Incoma tax expense (47,733) (27.035)
149,719 2,221

Profit for the year
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8 Investmants {continued)

§
3 d The principal undertakings In which the Group's interest at the year end Is more than 20% are as follows:
: : Country of Princlpal activity Class and
I Incorporation percentage of
;‘; share held
I Principal subsidiary undertakings by group
[
raf
Enrichment Investments Limited England Holding company 100% ordinary shares

Provision of uranium
Urenco Limited * England enrichmant services 33% ordinary shares

3

Yiteesin bn

* The Urenco Limited accounts are prepared in €'s.

[ 9 Cash and cash equlvalents
LN
’ Group Company
3 -Dec 3-Doc 1-0ec 31-Dec
. 2020 2019 2020 2018
N £000 £000 £000 £000
: Cash at bank and in hand 46,482 14 46,482 14
i
' 10 Trade and other payables
v Gioup Company
\s 31-Oec . 31-00c 310ac 31-Dec
~ 2020 019 2020 2019
: €000 £000 £000 €000
5 Accruals 63 30 5 30
. : 63 30 83 30
<
f\ﬁ 11 Financial assets, llabilitles and instruments
N Sel oul below is a comparison by category of carrying amounts and fair values of all of the Group's and Company financial instruments that
;‘ are carried in the financial statements
. The fair value of the financial assets and llabilities below have been assessed as the same as the book values on the basis that the financial
" assets and financial liabillies are current and thare Is no Indication of any change to the book value at the year end.
3

e

0 Group N0
& 2020
Loans and Amartised Tatel Fair

tecaivables cost book vatus valve

£000 €000 €000 €000

Financial assets
Cash 45,482 - 45,482 46,482

Financlal liabllities
Trade and other payables . (83) (83) (83)

46,482 (63) 46,429 46,429

AR 8 Tev
LA -
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11 Financlal assets, llabllities and {nstruments (continued)

Group 3-Dec
2010
Losna and Amorsed Total Falr
recaivables cost book vakie vake
£000 €000 £000 2000
Financlal assets
Cash 14 - 14 14
Financlal llabilities
Trade and other payables . (30) (30) (30)
14 (30) (16) (16)
Company 31-Dec
2020
Loans and Amortised Total Falr
racelvablas cost book vatue value
£000 €000 €000 €000
Financlal assets
Cash 45,482 - 46,482 46,482
Financlal llabilities
Trade and other payables - (63) (63) (63)
46,482 (63) 45,429 45,429
Company 31.0ec
2018
Loans and Amonsed Tolal Falr
recalvables cast book value valve
£000 £000 £000 £000
Financial assets
Cash 14 . 14 14
Financlal liabllitles
Trade and olher payables - (30) (30) (30)
14 (30) (16) (16)
12 Authorised and | d share capital
21Dec 31.0ec
2020 2019
£ t
Allotted, called-up and fully-pald
2 2

2 (2019: 2) ordinary shares of £1 each

13 Reserves

Equity share capital

The balance classitied as share capital includes the totsl net praceeds on issue of the Company's equity share capital, comprising £1

ordinary shares

Capitat reserve

The transfer of the shares in Enrichment investment Limited from BNFL to Enrichment Haldings Ltd. on 1 April 2008 has been treated as a
capital contribution in the Group and Company accounts The capital conlribulion arises as a result of the transfer which took place for nil
cansideration and resulted in net assets of £236,768,000 at lhe date of accquisition. This lrealment has been adapted on the basis that it
reprasents a Group reorganisalion by the ullimate Shareholder, being Her Majesty's Govemmant represented by the Depariment for Energy
and Climate Change (the name of the Government department at lhe time of the reorganisation).

23



ENRICHMENT HOLDINGS LTD.

Notes to the Financial Statements (continued)
for the year ended 31 December 2020

13 Reserves (continuad)

Forelgn currency translation reserve

The foreign cumrency translation reserve is used to record exchange differences arising from the transiation of the foreign cumrency fi lal
statements of the Group's associate.
Hedging reserve

The hedging reserve is used to record the following components of equity in the URENCO accounts:
- changes in the fair values of cash flow hedging instruments

- changes in the fair value of the currency basis spread as included in the fair value of financial instruments that are in a hedge relationship
and the changes in the fair value of the forward points of forward foreign exchange contracts that are hedging future revenue.

14 Other related party transactions

The ultimate controlling party is the Department for Business, Energy & Industrial Strategy (BEIS).

Remuneration of key a9 t and per |

The Direclars, who are the key management personne! of the Group received no remuneration during the year.

Olrectors’ transactions
There were no (ransactions between the Directars and the Company during the current or previous year.

16 Non adjusting events after the reporting period

A dividend of £88,436,000 was declared on 31 March 2021
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