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DIRECTORS’ REPORT

The Oirectors present their Directors’ report and Group financial statements for year ended 31 March
2010. The Company was incorporated cn 2 October 2007 and changed its name from Precis (2733)
Limuited to Ennchment Holdings Limited on 14 March 2008.

These financial statements are the first to be prepared in accordance with Intemational Financial Reporting
Standards as adopted by the European Umion. Full disclosure surrounding the preparation of the financial
statements can be found in note 2a to the financial statements

GROUP RESULTS AND DIVIDENDS

The profit for the penod, after taxation, amounted ta £101,699,000 (2009 restated: £67,54%) Dunng the
year intenm dividends of £53,315,000 (2009. £nil) were declared The Directors have declared a dividend
of £21,618,000 (2009 £31,275,000) since the year end.

PRINCIPAL ACTIVITIES AND REVIEW OF THE BUSINESS

The Company's pnnapal activity in the penod was that of a holding company. The Company’s subsidiary
Ennchment Investments Limited owns 33.3% of URENCO Limited. URENCO’s main activity 1s the supply
of ennched uranium produced in ennchment plants using the centnfuge process.

On 1 Apnl 2008 Ennchment Investments Limited (formerly BNFL Ennchment Limited) was transferred, by
means of a transfer scheme under the Energy Act 2004, from Bnbsh Nuclear Fuels Limited to Ennchment
Holdings Limnited,

The Company intends to continue to hold its investment in its subsidiary and associated undertaking for
the foreseeable future.

PRINCIPAL RISKS AND UNCERTAINTIES

The Directors believe that the pnncipal nsk to the Group 1s the performance of its subsidiary and
assoclated undertaking The Group regularty monitors the performance of its subsidiary and associated
undertaking

DIRECTORS

]

The Directors who served dunng the year were as follows:

S Lovegrove
R Nourse

AUDITORS

A resolution to reappomt Emst & Young LLP as auditors will be put to the members at the Annual General
Meeting

DIRECTORS' STATEMENT AS TO DISCLOSURE OF INFORMATION TO AUDITORS

So far as each person who was a director at the date of approving this report 1s aware, there 1s no relevant
audit information, being information needed by the auditor in connection with preparing its report, of which
the auditor 1s unaware. Having made engquines of fellow directors and the company’s auditor, each
director has taken all the steps that he 1s obliged to take as a director in order to make himself aware of
any relevant audit information and to establ:sh that the auditor 1s aware of that information.

By order OIWM
| ic\hard Noturse U\/(
Director
10 December 2010




STATEMENT OF DIRECTORS’ RESPONSIBILITIES IN RELATION TO
THE GROUP FINANCIAL STATEMENTS

The directors are responsible for prepanng the Directors' report and Group financial statements In
accordance with applicable United Kingdom law and those Intemationat Financial Reporting Standards as
adopted by the European Union.

The directors are required to prepare Group financial statements for each financial year which present
fairly the financial positon of the Group and parent Company, and the financial performance and cash
flows of the Group and parent Company for that penod In prepanng those Group financial statements the
chrectors are required to.

+ select suitable accounting policies in accordance with IAS 8. Accounting Policies, Changes in
Accounting Estimates and Errors and then apply them consistently;

+ present information, including accounting poiicies, in a manner that provides relevant, reliable,
comparable and understandable information,

+ provide additional disclosures when compliance with the specific requirements in IFRSs 1s
msufficient to enable users to understand the impact of particular transactions, other events and
conditions on the Group's and parent Company’s financial positon and finangial performance, and

« state that the Group and parent Company has complied with IFRSs, subject to any matenal
departures disclosed and explained In the financial staterents

The directors are responsible for keeping proper accounting records which disclose with reasonable
accuracy at any ime the financial positron of the Group and parent Company and enable them to ensure
that the Group financial statements comply with the Compantes Act 2006 and Article 4 of the IAS
Regulation. They are also responsible for safeguarding the assets of the Group and parent Company and
hence for taking reasonable steps for the prevention and detection of fraud and other irregularities




INDEPENDENT AUDITOR’S REPORT TO THE MEMBERS OF
ENRICHMENT HOLDINGS LIMITED

We have audited the financial statements of Enrichment Holdings Limited for the year ended 31 March
2010 which compnise the Group Statement of Comprehensive Income, the Group and Company
Statements of Changes in Equity, the Group and parent Company Statements of Financial Posttion, the
Group and Company Statement of Cash Flows and the related notes 1to 16 The financial reporting
framework that has been applied in their preparation i1s applicable law and International Financial
Reporting Standards (IFRSs) as adopted by the European Union

Thus report 1s made solely to the Company’s members, as a body, 1n accordance with chapter 3 of Part 16
of the Compamies Act 2006 Our audit work has been undertaken so that we might state to the Company's
members those matters we are required to state to them in an auditor’'s report and for no other purpose

To the fullest extent permitted by law, we do not accept or assume responstbility to anyone other than the
Company and the Company's members as a body, for our audit work, for this report, or for the opiions we
have formed

Respective responsibilities of directors and auditors

As explained more fully in the Directors’ Responsibilites Statement set out on page 3, the directors are
responsible for the preparation of the financial statements and for being satisfied that they give a true and
fair iew Our responsibility 1s to audit the financial statements in accordance with applicable law and
International Standards on Auditing (UK and Ireland) Those standards require us to comply with the
Audiing Practices Board's Ethical Standards for Auditors

Scope of the audit of the financial statements

An audit involves obtaining evidence about the amounts and disclosures in the financial statements
sufficient to give reasonable assurance that the financial statements are free from matenal misstatement,
whether caused by fraud or error  This includes an assessment of whether the accounting policies are
appropnate to the Group’s and the parent Company’s circumstances and have been consistently applied
and adequately disclosed, the reasonahleness of significant accounting estimates made by the directors,
and the overall presentation of the financial statements

Opinion on financial statements
In our opimion

= the financial statements give a true and fair view of the state of the Group's and the parent
Company's affairs as at 31 March and of the Group’s profit for the year then ended,

= the Group financial statements have been property prepared in accordance with Intermnational
Financial Reporting Standards (IFRSs) as adopted by the European Union,

» the parent Company financial statements have been properly prepared in accordance with IFRSs
as adopted by the European Union and as apphed in accordance with the provisions of the
Compames Act 2006, and

« the financial statements have been prepared in accordance with the requirements of the
Companies Act 2006

Opinion on other matter prescrnbed by the Companies Act 2006
In our opinion the information given in the Directors' Report for the financial year for which the financial
staternents are prepared 15 consistent with the financial statements

Matters on which we are required to report by exception
We have nothing to report in respect of the following matters where the Companies Act 2006 requires us to
report to you if, In our opinion
s adequate accounting records have not been kept by the parent Company, or returns adequate for
our audit have not been received from branches not visited by us, or
= the parent Company financial statements are not in agreement with the accounting records and
returns, or
certain disclosures of directors’ remuneration specified by law are not made, or

L]
. e have rg\ot recewved all the information and explanations we require for our audit
E\a;— x Z;g P

Julian Yates (Senior statutory auditor)
for and on behalf of Ermnst & Young LLP, Statutory Auditor
Manchester

o December 2010




Group statement of comprehensive income
for the penod ended 31 March

restated
2010 2009
Note £000 £000
Operating costs and expenses 3 (25) -
Operating loss {25) -
Share of post tax profits of associate undertaking
accounted for using the equity method 8 101,724 67,549
Profit before iIncome tax 101,699 67,549
Income tax expense ) - -
Profit for the penod from continuing operations 101,698 67,549
QOther comprehensive income
Gains/(losses) recognised directly in equity - associate undertaking
Exchange differences on foreign currency translation of foreign operations {39,611) 45,144
Cash flow hedges 34,660 (41,310}
Net investment hedges 38,606 (680,175}
Deferred tax on net investment hedges (13,235) 18,785
Actuanal gans/{losses) on defined benefit pension schemes 2,967 (13,537}
Deferred tax on actuanal {losses)/gains (712) 3,552
Utility partner payments (59) -
Deferred tax on utihty partner payments 30 -
Other comprehensive income/{loss) for the period net of tax 22,646 (47,541)
Total comprehensive income for the period 124,345 20,008




Group statement of changes in equity

Equity share Capitl  Foreigr currency f Total
capetal resarve  framiation reserve samings odquily
£000 £000 £000 £000 £000
Profit for the penod - - - 67.549 67,549
Qther comprehensive income(loss) - - 45,144 {92,685) (4T 541}
Total comprehensive income/(loss) for the period - - 45,144 {25,138) 20,008
Capitat contnbution - 236,768 - - 238,768
At 31 March 2009 (restatad) - 236,768 45,144 (25,136) 258,776
Profit for the year - - - 101,699 101,699
Other comprehensive (loss)/income - - (39,811) 62,257 22,648
Total comprehensive {loss)/income for the year - - (39,611) 163,956 124,345
Equity dividends paid - - - (53.315) (53,315)
At 31 March 2010 - 236,768 5,533 85,505 327,806
Company statement of changes in equity
Equity share Capital Rotainad Total
capital rosorve earnings oquity
£000 £000 £000 £000
Profit for the penod - - - -
Total comprehensive income for the period - - - -
Capital contribution - 238,768 - 236,768
At 31 March 2009 (resiated) - 236,768 - 236,768
Profit for the year - - 53,215 53,315
Total comprehensive income for the year - - 53,315 53,315
Equity dividends paid - - (53,315) {53,315)
- 236,768 - 236,768

At 31 March 2010




Group statement of financial position
for the penod ended 31 March

Registered no. 6387705

restatad
restated 20
2010 2000 2047
Nots £000 £000 £000
ASSETS
Non-current assets
Investment in associate 8 327,808 225501 -
Current assets
Trade and other receivables 9 31,300 31,275 -
Cash and cash equivalents 10 - - -
Total assets 359,108 258,778 -
LIABILITIES
Current flabilities
Trade and other payables 11 {31,300) - -
Total liabilities {31,300) - -
Net assets 327,806 256,776 -
Capital and reserves attributable to equity holders
Equity share capital 13 - - -
Capital reserve 14 236,768 236,768 -
Foreign currency translation reserve 14 5,533 45,144 -
Retained eamings 14 85,505 (25,138) -
Total equity 327,806 258,776 -

10 December 2010




Company statement of financial position
for the penod ended 31 March

restatad
restated 20at
2010 2009 2007
Nots £000 £000 £000
ASSETS
Non-current assets
Investment 8 236,768 236,768 -
Current assots
Trade and other receivables g 31,300 - -
Cash and cash equivalents 10 - - -
Total assots 268,068 236,768 -
LIABILITIES
Current liabilitles
Trade and other payables 11 (31,300) - -
Total liabilities (31,300} - -
Net assots 236,768 236,768 -
Capital and reserves attributable to equity holders
Equity share capsial 13 - - -
Capital reserve 14 238,768 236,768 -
Retained sarmngs 14 . - -
Total equity 236,768 236,768 -
W’WW
Richard Nourse
10 December 2010




Group statement of cash flows
for the penod ended 31 March

restated
2010 2009
Nots £000 £000
Cash flows from operating activities

Profit for the penod 101,699 67,549

Share of post tax profits of associate accounted for
using the equity method (101,724) (67,549)
Increasa in trade and other payables 25 -
Cash outflow from operations - -

Incoma taxes {paid)freceived

Net cash cutflow from operatng activibes

Cash flows from Investing activitios
Dividends received from associates

Net cash inflow from investing activities

Cash flows from financing activities
Dividends paid to Company’s shareholders

Net cash used in financing achwvibes

Net decrease in cash and cash equivalents
Cash and cash equivalents at beginming of year

Cash and cash equivalents at end of year




Company statement of cash flows

for the penod ended 31 March

restated
2010 2009
Note £000 £000
Cash flows from operating activities
Profit for the penod 53,315 -
Dividend receivable settled on inter-company loan (22,065)
Increase in trade and receivables (31,275)
Increase n trade and other payables 25 -

Cash outflow from cperations
Income taxes (paid)freceived

Net cash cutflow from operating activities

Cash flows from investing activities
Dividends received from subsidiary

Net cash inflow from investing acbvibies

Cash flows from financing activities
Dividends paid to Company's shareholders

Net cash used in financing activibes

Net decrease 1n cash and cash equivalents
Cash and cash equivalents at beginning of year

Cash and cash equivalents at end of year
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Notes to the financial statements

1 Authonsaton of financial statements and statement of compliance with IFRSs

The financial statements of Ennchment Holdings Limited and its subsidharies (the “Group™) for the year ended 31 March 2010 were
authonsed for 1ssue by the board of directors on 10 December 2010 and the statement of financial positron was signed on the board's
behalf by Richard Nourse Ennchment Heldings Limited is a private imited company incorporated and domiciled in England and
Wales

The Group’s financiat statements have been prepared in accordance wath intemational Financial Reporting Standards (IFRSs) as
adopted by the Eurapean Union as they apply to the financial statements of the Group for the year ended 31 March 2010

The Group's financial statements are also consistent with International Financial Reporting Standards as 1ssued by the IASB The
principal accounting policies adopted by the Group are set out in note 2

2 Accounting policies

a Basis of preparation

These financial statements have been prepared under the histoncal cost convention

These financial statements are the first to be prepared in accordance with International Financial Reporting Standards (IFRSs) as
adopted by the European Umion  Previcusly the Group and Company’s financial statements had been prepared in accordance with
Generally Accepted Accounting Principles in the UK (UK GAAP) UK GAAP differs in some areas from IFRS In preparing these
financial statements, the Group and Company has applied the pnnciples set out in IFRS 1 - First-time Adoption of International
Financial Reporting Standards {IFRS 1) IFRS 1 sets out the procedures that must be followed when adopting IFRS for the first ime
as the basis for prepanng the financial statements The Group and Company 1s required to establish its IFRS accounting policies and,
In geneval, apply these retrospectively to determine the IFRS opening statement of financial pesition at the date of transition (2
Octaber 2007) and then throughout all subsequent periods The disclosures required by IFRS 1, including the reconciliabons and
descnptions of the effect of the transibon from UK GAAP to IFRS on the comprehensive income, equity, and cash flows are provided
In note 16

The Group's financial statements have been prepared in accordance with international Financial Reporting Standards as adopted by
the European Union as they apply to the financial statements of the Group for the year ended 31 March 2010 and applied In
accordance with the Companies Act 2006 The accounting policies which follow set out those policies which apply In preparing the
financial statements for the year ended 31 March 2010

The Group financial statements are presented in Sterling and all values are rounded to the nearest one thousand pounds (£°000)
except when otherwise Indicated

A separate Income statement for the parent Company has not been presented as permitted by section 408(3) of the Companies Act
2006 The parent Company eamned a profit after taxation of £53,315,000 (2009 £nil) for the year ended 31 March 2010

The comparative penod represents a long period of accounts from incorporation on 2 October 2007 to 31 March 2000 The parent
Company became active on 1 Apnl 2008 when it acquired the entire share capital of Ennchment investment Limited and as such the
results for the comparative penod consohdates a 9 month penod of results of its assoxate to 31 December 2008 compared with a 12
month penod for the year ended 31 March 2010

b Changes in accounting policy and disclosure

The accounting policies adopted are consistent with those of the restated previous financial year except as descnbed below
The following new and amanded IFRS and IFRIC interpretations are mandatory as of 1 January 2009 unless otherwise stated

Amendment to IFRS 2 Share-based Payment Vesting Conditions and Cancellations

Amendment to IFRS 7 improving Disclosures around Financal Instruments

IFRS 8 Operating Segmenits

IAS 1 (Revised) Presentation of Financial Staterments

Amendments to IAS 23 Borrowing Costs

Amendment to IAS 32 and IAS 1 Puttable Financial Instruments and Obligations Ansing on Liqusdation

IAS 39 and IFRS 7 Reclasstfication of Financial Assets effective 1 July 2008

Amendments to IFRIC 9 and IAS 39 Embedded Denvatives effective for peniods ending on or after 30 June 2009 {in tha EUJ,

no fater than pencds commencing after 31 December 2008)

IFRIC 13 Customer Loyally Programmes effective 1 July 2008 {in EUJ, no later than peniods commencing after 31 December

2008}

+ IFRIC 15 Agreements for the Construction of Real Estate effective T January 2009 (in the EU, no fater than penods
commencing after 31 December 2009)

* IFRIC 16 Hedges of a Net Investment in a Foreign Operation effective 1 October 2008 (in the EU, no later than pernods

commencing after 30 Jurie 2009)

* ¢ 8 9 9 " 3 e
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e JFRIC 18 Transfer of Assels from customers affectiva for transfers on or after 1 July 2009 (in the EU, no later than penods
cormmencing after 31 December 2008}
+« Improvements to IFRSSs (issued May 2008)

For each of the new or amended |FRS and IFRIC interpretations adopted in the penod which impacts on the financial performance or
financial position of the Group er has resulted in changes to disclosures, the impact 1s descnbed below

IAS 1 {(Revised) Presentation of Financial Statements

The revised Standard has required the reconciiation of movements in equity, previously disclosed in the notes, to be presented as a
primary statement antitled "Group Statement of Changes in Equity” In addition, the Group Statement of Recognised Income and
Expense has been replaced with the Group Statement of Comprehensive Income The revised standard requires this statement to
present all iterns of recogmsed income and expense, either in one single statement, or in two iinked statements The Group has
elacted to present one statement

In addition the revised Standard requires a third statement of financial posibon to be presented if accounting changes are apphed
retrospectively or reclassifications are made and the opening statement of financial position is affected This requirement applies to
the Group in the current financia! year and a statement of financial posihon has been presented as at 2 October 2007 to reflect the
transition to IFRS

¢ New standards and interpretations not applied

Tha following standards and interpretattons have an effective date after the date of these financtal statements

International Accounting Standards (IASMFRSs) Effectve date”
IFRS 1 First Time Adoption of Intemational Reporting Standards 1 July 2009
IFRS 1 Amendments to IFRS 1 - Additional Exemptions for First-time Adopters 1 January 2010
IFRS 1 Amendments to IFRS 1 - Limited Exemption from Comparative IFRS 7 disclosures 1 July 2010
IFRS 2 Amendments to IFRS 2 - Group Cash-settled Share-based Payment Transactions 1 January 2010
IFRS 3 Business Combinations (revised January 2008) 1 July 2009
IFRS 9 Financial Instruments Classification & Measurement 1 January 2013
1AS 24 Related Party Disclosures (rewised) 1 January 2011
1AS 27 Consolidated and Separate Finanoal Statements {revised January 2008) 1 July 2009

IAS 32 Amendment to 1AS 32 Classificabon of Rights Issues 1 February 2010
IAS 39 Eligible Hedged Items 1 July 2009

Improvements to IFRS (issued Apnl 2009) Varnous dates

Intemational Financlal Reporting Interpretations Committee (IFRIC) Effective date*
IFRIC 14 Amendment Prepayments of a Minimum Funding Requirement 1 January 2011
IFRIC 17 Distnbutions of Non-Cash Assets to Owners 1 July 2009
IFRIC 18 Transfer of Assets from Customers 1 July 2009
IFRIC 18 Extinguishing Financial Liabilites with Equity Instruments 1 July 2010

“The effective dates stated above are those given in the onginal IASBAFRIC standards and interpretations As the Group prepares its
financial statements tn accordance with IFRS as adopted by the European Urion, the application of new standards and interpretations
will be subject to their having been endorsed for use in the EU via the EU Endorsement mecharism In the majonty of cases this wal!
result in an effective date consistent with that given in the onginal standard or interpretation but the need for endorsement restncts the
Group’s discretion to early adopt standards

The new standards and interpretations set out above are nct expected to impact on the accounting policies of the Group or parent
Company
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d Significant judgements and estimates

The preparation of financial statements requires management to make judgements, estimates and assumphions that affect the
amounts reported for assets and habilities as at the end of the reporting date and the amounts reported for revenues and expenses
dunng the year However, the nature of estimation means that actual outcomes could differ from those estimates It also requires
management to exercise judgement in the process of applying the Group's accounting policies

The key assumptions concerming the future and other key sources of estimation uncertainty at the end of the reporbng date that have
a significant nsk of causing matenal adjustment to the carrying amounts of assets and liabilities wathin the next financial year relate to
the farr value of the iInvestment in Ennchment Investment Limited and its associate URENCO Limited

At 1 Apnl 2008 the assets and habihties of Ennchment Investment Limited and its associate URENCO Limited were fair valued based
on URENCO Limited’s financial statements for the year ended 31 December 2007 after adjusting for trading to 31 March 2008 and
goodwill previously wntten off in its accounts The camying value of the investment 1s subject to an annual impairment review to
ensure that the carrying value of the investment held by the Group and parent Company does not exceed its recoverable amount

e Basts of consolidation

The Group financial statements consolidate the financial statements of Ennchment Holdings Limited and the entities it controls (its
subsidiary and associate) drawn up to 31 March each year

Subsidhanes are consolidated from the date of their acquisition, being the date on which the Group obtains control, and continue to be
consoldated until the date that such control ceases The financial statements of subsidiaries used in the preparation of the
consohdated financial statements are prepared for the same reporting year as the parent Company and are based on consistent
accounting policies All intragroup balances and transachons, including unrealised profits ansing from them, are eltminated

f Interests in assocrates

The Group's Interests in its associates, being those entittes over which it has significant influence and which are neither subsidianes
nor joint ventures, are accounted for using the equity method of accounting

Using the equity method, the investment in an associate 1s carred in the balance sheet at cost plus post-acquisition changes In the
Group’s share of net assets of the associate, less distnbutons recerved and less any impairment in value of individual investments
The Group income statement reflects the share of the associate's results after tax Where there has been a change recogrised in
other comprehensive income of the associate, the Group recognises its share of any such change i the Group statement of other
comprshensive iIncome

Any goodwill ansing on the acquisition of an associate, representing the excess of the cost of the investment compared to the Group’s
share of the net fair value of the associate s identifiable assets, habiliies and contingent abilibes, 1s inctuded in the carmrying amount of
the associate and 1s not amertised To the extent that the net fair value of the assocate's identifiable assets abilties and contingent
habuities 15 greater than the cost of the investment, a gain 1s recognised and added to the Group's share of the associate’s profit or
loss 1n the penod in which the investment s acquired

The financral statements of the associate are prepared to 31 December which 1s within three months of the year end as permitted by
IAS 28 Investments in associates Where necessary, adjustments are made to bring the accounting policies used in ine with those of
the Group, to take into account farr values assigned at the date of acquisition and to reflect impairment losses where appropriate
Adjustments are also made in the Group’s financial statements to eliminate the Group's share of unreahised gain and losses on
transachons between the Group and its associates

g Foreign currency translation

Transactons in foreign curencies are initially recorded In the entity’s functional currency by applying the spot exchange rate ruling at
the datse of the transaction Monetary assets and habthties denominated in foreign cumenctes are retranslated at the functional
currency rate of exchange ruhng at the end of the reporting date All differences are taken to the Income statement, except when
hedge accounting 1s applied and for differences on monetary assets and habilities that form part of the Group's net investment in a
foreign operation These are taken to other comprehensive income until the disposal of the net mvestment, at which time they are
reclassified from equity to profit or ioss

Non-monetary items that are measured in terms of historical cost in a foreign currency are translated using the exchange rates as at
the dates of the intial transactions Non-monetary items measured at fair value In a foreign currency are translated using the
exchange rates at the date when the fair value was determined

The assets and liabilites of foreign operations are translated into sterling at the rate of exchange ruling at the balance sheet date
Income and expenses are transtated at weighted average exchange rates for the year The resuling exchange differences are
recognised In other comprehensive income On disposal of a foreign entity, the deferred cumulative amount recognised i equity
relating to that particular foreign operation

h Impairment of assets

The Group assesses at each reporting date whether there 1s an indication that an asset may be impaired If any such indication exists,
or when annual impairment testing for an asset is required, the Group makes an estimate of the asset’s recoverable amount

{ Investments

Investments compnse investments in subsidianes and associates The carrying values of investments are reviewed for impairment if
events or changes in circumstances indicate that a prowsion for iImpairment 1s required

13




| Trade and other receivables

Trade recevables are recognised and camed at the lower of their onginal nvoiced value and recoverable amount Where the tme
value of money 1s matenal, recewvables are camed at amortised cost Provision 1s made when there 15 objective evidence that the
Group will not be able to recover balances in full Balances are written off when the probability of recovery 1s assessed as being
remote

k Cash and cash equivalents

Cash and cash equivalents in the statement of financial posihion compnse cash For the purpose of the consolidated cash flow
statement, cash and cash equivalents consist of cash and cash equivatents as defined above, net of outstanding bank overdrafts

I Trade and other payables

Trade and other payables are not interest beanng and are stated at therr nominal value

14




3 Group operating loss

Ttus 1s stated after charging

2010 2009
£000 £000
Other operating charges 25 -

4 Auditors' remuneration

The Group paid the following amounts to its audiors in respect of the audit of the financial statements and for other services prowided to
the Group

2010 2009
£000 £000
Audit of the group financial statement 6 10
Other fees to auditors
- auditing the accounts of subsidiaries 3 5
- all other services (relates to IFRS conversion) 10 -
19 15

The audit fees in respect of the penod ended 31 March 2009 have been met as part of the Bntish Nuclear Fuels Limited group audtt, a
company whose ulbmate parent undenaking 1s Her Majesty s Govemment

5 Staff costs and directors’ emoluments

The Group and Company has no employees dunng the current and pnor penod

The Directors received no emoluments during the current and prior penod

6 Taxation

a Tax charged in the income statement

restated
2010 2009
E000 £000

Income statement
Current Incorne tax
UK corporation tax - -

Total current income tax - -

Tax charged n the income statement - -

15




6 Taxation (continued)

b Reconciliation of the total tax charge

The mecome lax expense in the iIncome statement for the year ts lower than the standard rate of corporation tax in the UK of 28% (2009

28%) The differences are reconciled below

restated
2010 2009
£000 £000
Profit before Income tax 101,699 67,549
Accounting profit before income tax 101,699 67,549
Accounting profit multiphed by the UK standard rate of corporation tax of 28%
(2009 28%) 28,476 18,914
Adjustment in respect of associate’s taxation (28,469) {18,914)
Trading losses camed forward -

7

¢ Future changes in the corporation tax rate

Following announcements in the Emergency Budget of 22 June 2010, it was proposed that the full rate of corporation tax be reduced by
1% per year for four years from Apn! 2011, ulimately bringing the corporation tax rate down to 24%

7 Dividends paid and proposed

2010 2009
€000 £000
Declared and payable dunng the year
Equity dividends on ordinary shares
- first intenim dwidend £15,637,294 (2009 £ni! per share) 31,275 -
- second intenm diwvidend £11,019,998 per share (2008 £nil per share) 22,040 -
Dwidends payable 53,315 -
Declared and pard after the year end
Eguity dividends on ordinary shares
- intenm dividend £10,808,750) per share (2009 £15,637,294 per share) 21,618 31,275
Drvaidends paid 21,618 31275
8 Investments
a Summary
Group Company
restated restated restated rastated
2010 2009 2 Oct 2007 2010 2009 2 Oct 2007
£000 £000 £000 £000 £000 £000
Subsidiary (note Bb) - - - 236,768 236,768 -
Associates {note 8c) 327,806 225,50 - - - -
327,806 225,501 - 236,768 236,768 -

16




8 Investments {continued}

b Subsidiary undertakings
Company
Cost
£000
Additions 236,768
At 31 March 2009 236,768
At 31 March 2010 236,768
¢ Investments in assoclates
The share of the assets, liabilittes, income and expenses of the associate entity are as follows
restated restated
31 Mar 2010 31 Mar 2009 2 Oct 2007
£000 £000 £000
Share of the associate's statement of financial position
Non-current assets 989,054 842,049 -
Current assets 237,316 241,957 -
Share of gross assets 1,226,370 1,084,006 -
Current habilities (268,888) {148,359) -
Non-current Labilities (629,676) {710,146) -
Share of gross habiliies (898,564) {B58,505) -
Share of net assels 327,806 225,501 -
restated
31 Mar 2010 31 Mar 2009
£000 £000
Share of the associate's results
Revenue 332,651 261,397
Operating profit 148,491 116,449
Finance income 20,950 5,221
Finance cost {29,318) (25 836)
Finance cost - net (8,368) (20,615)
Profit before tax 140,123 95,834
Income tax expense {38,399) (28 285)
Profit for the penod 101,724 67,549
d The principal undertakings in which the Group's interest at the year end 1s more than 20% are as follows
Country of Principal activity Class and
incorporation percentage of
share held
Principal subsidiary undertakings by group
Ennchment Investments Limited England Helding company 100% ordinary shares
URENCO Limited * England Supply of ennched uranium

* The year end for URENCO Limited 1s 31 December 2009
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9 Trade and other receivables

Group Company
restated restated
restated 20et restated 200
2010 2009 2007 010 2009 2007
£000 £000 £000 £000 £000 £000
Amounis owed by parent underiaking 31,300 31,275 - 25 - -
Amounts owed by subsidiary - - - 31,275 - -
31,300 31,275 - 31,300 - -
10 Cash and cash equivalents
Group Company
restated restated
restated 20a restated 20
2010 2008 2007 2010 2009 2007
£000 £000 £000 £000 £000 £000
Cash at bank and in hand - - - - - -
11 Trade and other payables
Group Company
restated restated
restaled 20ct restated 20ct
2010 2009 2007 2010 2009 2007
£000 £000 £000 £000 £000 £000
Amounis owed to parent undertaking 31,275 - - 31,275 - -
Accruals 25 - - 25 - -
31,300 - - 31,300 - -

12 Finrancial assets, liabilities and instruments

Set out below 15 a companson by category of carrying amounts and fair values of all of the Group’s and Company financial instruments

that are camed in the financial statements

Group 2010
Loans and Amorbsed Total Fair
raceivables cost book valus valua
£000 £000 E0D0 £000
Financial assets
Cash - - - -
Trade and other receivables 31,300 - 31,300 31,300
Financial liabilities
Trade and other payables - (31,300) (31,300) (31,300)
31,300 {31,300) - -
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12 Financlal assets, habilities and instruments (continued)

Group restated
2009
Loans and Amortrsed Total Farr
recevablas cost book value value
£000 £000 £000 £000
Financlal assets
Cash - - - -
Trade and other receivables 31,275 - 31,275 31,275
Financlal liabilities
Trade and other payables - - - -
31,275 - 31,275 31,275
Group restated
2 October 2007
Loans and Amortised Total Far
recetvablas cost book value value
£000 £000 £000 £000
Financial assets
Cash - - - -
Trade and cther recevables - - - -
Financial liabilities
Trade and other payables - - - -
Company 2010
Loans and Amortizsed Total Fair
racaivables cost book value valtue
E000 £000 £000 £000
Financlal assets
Cash - - - -
Trade and other recevables 31,300 - 31,300 31,300
Financial liabilities
Trade and other payables - {31,300) (31,300) (31,300)
31,300 (31,300) - -
Company rastated
2009
Loans and Amorbsed Total Farr
racevables cost book value value
£000 £000 £000 £000

Financial assets
Cash
Trade and other recevables

Financial liabilities
Trade and other payables
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12 Financial assets, habilities and instruments {continued)

Company restated
2 October 2007
Laans and Amortsed Tetal Far
recarvables cost book value value
£000 £000 £000 £000
Financial assets
Cash - - - -
Trade and cther recevables - - - -
Financial liabilities
Trade and other payables - - - -
13 Authorised and issued share capital
20ct
2010 2009 2007
£ £ £
Authorised
100 {2009 100) ordinary shares of £1 each 100 100 100
Allotted, called-up and fully-paid
2 (2009 2) ordinary shares of £1 each 2 2 2

14 Reserves

Equity share capital

The balance classified as share capital includes the total net proceeds on 1ssue of the Company's equity share capital, compnsing £1

ordinary shares

Capital reserve

The transfer of the shares in Ennchment Investment Limited from BNFL to Ennchment Holdings Limited on 1 Aprl 2008 has been
treated as a capital contnbution in the Group and Company accounts The capital contnbution anses as a result of the transfer which
took place for mil consideration and resulted in net assets of £236,768,000 at the date of accquisition  This treatment has been adopted
on the basis that it represents a Group reorganmisation by the ulimate Shareholder, being Her Majesty's Government represented by the

Department for Energy and Chimate Change

Foreign currency translation reserve

The foreign currency translation reserve i1s used to record exchange differences ansing from the translation of the financial statements

of the Group's foreign associate

15 Other related party transactions

Bunng the year the Group entered mto transactions, In the ordinary course of business, with other related parbes Transactions entered
into, and trading balances cutstanding at 31 March with other related parties are as follows

2010 209 2 Ot 2007

Amounts Amounts Amounts Armounts Amounts Amounts

owed by owed to owed by owed 1o owed by owed to

related related redated relaisd relgted refated

party party party party party party

Retatod party £000 £000 £000 £000 £000 £000
Parent undertaking 31,300 (31,275) 31,275 - - -
Subsidiary undertaking 31,275 - - - - -
Associate undertaking - - - - - -

20




15 Other related party transactions {continued)

At 31 March 2010 the Company’s ultimate controlling party is the Department of Energy and Chmate Change (DECC), a department of
Her Majesty's Government

Dividends totalling £53,315,000 were: payable to DECC duning the year with dividends of £22,065,000 receved from URENCO Limited
dunng the year Dividends declared in the year from Ennchment Investments Limited to Ennchment Holdings Limited totalled
£53,340,000 AN dwvidends were settied on inter-company accounts with the exceplion of £31,275,000 which remamns payable from
Ennchment Investments Limited to Ennchment Holdings Limited

Remuneration of key management and personnel
The Directors, who are the key management personnel of the Group received no remuneration dunng the year

Directors’ transactions
There were no transactions between the Directors and the Company dunng the current or previous penod

16 Transition to IFRS

Explanation of transition to IFRSs

For all penods up to and inciuding the penod ended 31 March 2009, the Group prepared its financial statements in accordance with
United Kingdom generally accepted accounting practice (UK GAAP) These financial statements, for the year ended 31 March 2010,
are the first the Group 1s required to prepare in accordance with Intemational Financiat Reporting Standards (IFRSs) as adopted by the
European Union (EU)

Accordingly, the Group has prepared financial statements which comply with iFRSs applicable tor pencds beginning on or after 2
Qctober 2007 and the sigmficant accounting policies meeting those requirements are descnbed in note 2

In prepanng these financial statements, the Group has started from an opening balance sheet as at 2 October 2007, the Group s date
of transition 10 IFRSs, and made those changes in accounting policies and other restatements required by IFRS 1 for the first-time
adoption of IFRSs As such, this note explains the principal adjustments made by the Group i restating its UK GAAP balance sheet as
at 2 October 2007 and its previously published UK GAAP financtal statements for the penod ended 31 March 2009

Group reconciliation of equity as at 2 October 2007

UK GAAP IFRS Re- IFRS Re-
UK GAAP Adjustments measurement  classifications IFRSs
£000 £000 £000 £000 £000

Notes
ASSETS
Non-current assets
Investment in associate - - - - b
Current assets
Trade and other receivables - - - - -
Cash and cash equivalents - - - - -

Total assets - - - - -

LIABILITIES
Current liabihities
Trade and other payables - - - - -

Total habtlities - - - . -

Net assets - - - - R

Capital and reserves attnbutable to equity holders

Equity share capital - - - - -
Capital reserve - - - - _
Foreign currency transtation reserve - - . - R
Retained eamings - - - - -

Total equity - - - - -
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16 Transition to IFRS (continued)

Group reconcihation of equity as at 31 March 2009

UK GAAP iFRS Re- IFRS Re-
UK GAAP Adj ement  classifications IFRS3s
£000 £000 £000 £000 £000
Notes abc r
ASSETS
Non-current assets
Investment in associate 205,411 - 20,080 - 225,501
Currant assets
Trade and other receivables 31,275 - - - 31,275
Cash and cash equivalents - - - - -
Total assets 236,686 - 20,090 - 256,776
LIABILITIES
Current habihhies
Trade and other payables - - - - -
Total habilitres - - - - -
MNet assets 236,686 - 20,090 - 256,776
Capital and reserves attributable to equity holders
Equity share capilal - - - - -
Capital reserve 233,215 - 3,553 - 236,768
Foreign currency translation reserve - - - 45,144 45,144
Retained eamings 3,471 - 16,537 (45,144) (25,136)
Total equity 236,686 . 20,090 - 256,776
Group reconciliation of profit and loss for the penod ended 31 March 2009
UK GAAP IFRS Re- IFRS Re-
UK GAAP i t  classifications IFRSs
£000 £000 £000 £o00 £000
Notes ab e
Share of operating profit In associated undertaking 133,706 - (17.257) (116,449) -
Operating profit 133,706 - (17,257) {116,449) -
Finance income 5,990 - (769) (5.221) -
Finance cost (39,706) - 13,870 25,836 -
Finance cost - net (33,716) - 13,11 20,615 -
Share of post tax profits of associate undertaking
accounted for using the equity method - - - 67,549 67,549
Profit before income tax 99,990 - (4,156) (28,285) 67,549
Income lax expense (28.177) - 892 28,285 -
Profit for the period 70813 - (3,264) - 67,549
Other comprehensive income
Gains/(losses) recognised directly In equity - associate undertaking
Exchange differences on foreign currency transtation of foreign
operations 38,994 - 6,150 - 45,144
Cash flow hedges {47,394) - 6,084 - (41,310}
Net investrment hedges {69,038) - 8,863 - (60,175)
Deferred tax on net nvestment hedges 21,551 - {2,766) - 18,785
Actuanal gans/(losses) on defined benefit pension schemes (15,531) - 1,994 - (13,537)
Deferred tax on actuanal gans/{losses) 4,076 - (524) - 3,552
Other comprehensive (losses)fincome for the penod, net of
tax (67,342) - 19,801 - (47,541)
Total comprehensive income for the period 3,471 - 16,537 - 20,008
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16 Transition to IFRS (continued)

Company reconciliation of equity as at 2 October 2007

UK GAAP IFRS Re-
UK GAAP Adjustments  measurement

£000 £000 £000

IFRS Re-
classifications IFRSs

£000 £000

Notes
ASSETS
Non-current assets
Investment
Current assets
Trade and other recevables
Cash and cash equivalents

Total assets

LIABILITIES
Current liabilities
Trade and other payables

Total habilities

Net assets

Capttal and reserves attributable to equity holders
Equity share capital

Capnal reserve

Retamed earnings

Total equity

Company reconciliation of equity as at 31 March 2009

UK GAAP IFRS Re-

IFRS Re-

IFRSs

UK GAAP Ad oment
£000 £000 £000

£000 £000

Notes
ASSETS

Non-current assets

Investment

Current assets

Trade and other recewvables

Cash and cash equivalents

d

- - 236,768

- 236,768

Total assets

- - 236,768

- 236,768

UIABILITIES
Current habilities
Trade and other payables

Total liabilities

Net assets

- - 236,768

- 236,768

Capital and reserves attnbutable to equity holders
Equity share capital

Capital reserve

Retained earnings

- - 236,768

- 236,768

Total equity

- - 236,768

- 236,768
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16 Transition to IFRS {continued)

Restatement of equity from UK GAAP to IFRS

Remeasurements
Group Company
Statemnent of Comprahensive Star of Comp 15IVE
position posit
£000 £000 £000 £000
Effects of remeasurement for the penod ended 31 March 2008
Foreign exchange (see 16a) 10,078 10,078 - -
1AS 23 (revised) Borrowing costs (see 16b} 9,626 6,073 - -
Arnortisation of goodwill (see 16¢) 386 386 - -
20,090 16,537 - -

a Foreign exchange

Under UK GAAP, the results and net assets of URENCO Limited were retranslated using the closing exchange rate at the balance
sheet date Under IFRS this 15 not permitted, the spot rate must be used to retranslate the income statement but where this 1s not
practeal the use of an average rate 1s permitted

In addition, IAS 21 states that where a foreign operation (which in the case of URENCO Limited 1s a UK entity which presents its
accounts tn euros) prepares its accounts to a different reporting date, that date should be used in retranslating the resulis of the foreign
operation Under UK GAAFR the Group's reporting date was used to retranslate the results of URENCO Limited

As a result a net adjustment of £10,078,000 has ansen which impacts on both the statement of financial pesition and comprehensive
income statement for the penod ended 31 March 2009

b IAS 23 (revised) Borrowing costs

IAS 23 Bomrowing Costs has been revised o require capitalisation of borrowing costs on qualifying assets and as a result URENCO
Limited has amended its accounting policy for the year ended 31 December 2008

The revisions to IAS 23 are effective for annual penods beginning on or after 1 January 2009, however URENCO Limited designated 1
January 2006 as the commencement date for capitalisation Borrowing costs on qualifying assets with a commencement date on or
after 1 January 2006 have been capitahsed untl completion of the project The capitalised borrowing costs are then depreciated in line
with the useful e of the asset No changes have been made for borrowing

costs incurred pnor to this date that have been expensed

As a result of adopting this standard, URENCO Limited's comparative results and net assets for the year ended 31 December 2007
and 2008 have been restated and this has led to an increase in the acquisibon value of the investment in associate by £3,553,000 at 1
Apnil 2008 and an impact to the income statement of £6,073,000 dunng the penod ended 31 March 2009 The total impact on the
investment in associate at 31 March 2009 15 £9,626 000

¢ Amortisation of goodwill

Under UK GAAP goodwill 1s amortised over its estimated useful economic Iife However under IFRS, goodwill 1s not amortised and
mnstead 1s reviewed annually for imparment

An adjustment has been made to reverse the amortisation charged in the penod ended 31 March 2009 of £386,000

d Fair value of investment

The investment in Enirchment Investments Limited held in the company accounts for Ennchment Holdings Limited was recorded at a
cost of ml under UK GAAP since the shares were transferred for mil consideration IFRS permits the investment to be held at farr value
in accordance with {AS 39 and as such the investment has been remeasured to the fair value at 1 Apn! 2008 of £236,768,000 with a
capital contnbution recognised at this date

Reclassifications

e Associate

Under UK GAAP the Group's share of operating profit, finance income, finance costs and tax charge of URENCO Limited (its
associate) is inciuded in the Group income statement Under IFRS, the Group's share of the post-tax results of URENCO Limited 1s
reported in the Income statement as a single line item before profit from continuing operations, finance costs and tax expense

f Foreign currency translation reserve

IFRS requires exchange gains and losses ansing from the translation of the financial statements of foreign operat:ons to be disclosed

separately as a component of reserves As a result an adjustment of £45,144,000 has been made to reclassify foreign currency
translation gans from retatned eamings
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