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Boots Propco B Limited

Strategic report
for the year ended 31 March 2014

Principal activities
The Company i1s an intermediary holding company within the Alhance Boots GmbH Group (“the Group™)

Business review
Details of the result for the year are shown n the profit and loss account on page 5

Principal nsks and uncertainties

The Company's Directors monitor the overall nsk profile of the Company  In addition, the Directors are responsible for determining clear policies as to
what the Company considers to be acceptable levels of nsk These policies seek to enable people throughout the Company to use their expertise to
identfy nsks that could undermine performance and to devise ways of bringing them to within acceptable levels Where the Directors identfy nisks that
are not acceptable, they develop action plans to mitigate them with clear allocation of responsibiliies and timescales for completion and ensure that
progress towards implementing these plans 1s monitored and reported upon

By order of the Board

MenL

M Muller
Director
23 June 2014




Boots Propco B Limited

Directors’ report
for the year ended 31 March 2014

The Directors present their report and the audited financial statements for the year ended 31 March 2014

Dividends
Dividends of £1,854,000 (2013 £3,547,000) were declared and paid n the year

Post balance sheet events
There have been no significant events since the balance sheel date which should be considered for a proper understanding of these financial
statements

Directors
The following served as Directors dunng the year

A Clare
M Muller
F Standish

Auditor
KPMG Audt Plc resigned as auditer of the Company on 8 Apnil 2014 pursuant to section 516 of the Companies Act 2006 On 9 April 2014 KPMG LLP
were appointed as auditor of the Company

Disclosure of information to the auditor

The Directors who held office at the date of approva! of this Directors' report confirm that, so far as they are each aware, there i1s no relevant audit
information of which the Company's auditor 1s unaware, and each Director has taken all the steps that they ought to have taken as a Dwector to make
themselves aware of any relevant audit information and to establish that the Company’s auditor 1s aware of that information

By order of the Board

MAoA__

Director
23 June 2014

Registered office
Sedley Place 4th Floor
361 Oxford Street
London

WIC 2JL

Registered in England and Wales No 6358130



Boots Propco B Limited

Statement of Directors’ responsibilities in respect of the Strategic report, Directors’ report

and the financial statements
for the year ended 31 March 2014

The Directors are responsible for prepanng the Strategic report, Directors' report and the financial statements in accordance with applicable law and
regulations

Company law requires the Directors to prepare financial statements for each financial year Under that law they have elected to prepare the financial
statements in accordance with UK Accounting Standards and applicable law (UK Generally Accepted Accounting Practice)

Under company law the Directors must not approve the financial statements unless they are satisfied that they give a true and fair view of the state of
affairs of the Company and of the profit or loss of the Company for that penod

In preparing these financial statements, the Directors are required to

« select suitable accounting policies and then apply them consistently,

* make Judgements and accounting estimates that are reasonable and prudent,

- state whether applicable UK Accounting Standards have been followed, subject to any matenal departures disclosed and explained in the financial
statements, and

- prepare the financial statements on the going concern basis unless it i1s inappropriate to presume that the Company will continue in business

The Directors are responsible for keeping adequate accounting records that are sufficient to show and explain the Company's transactions and
disclose with reasonable accuracy at any time the financial position of the Company and enable them to ensure that the financial statements comply
with the Companies Act 2006 They have general responsibility for taking such steps as are reasonably open to them to safeguard the assets of the
Company and to prevent and detect fraud and other irregutanties



Independent auditor’s report
to the.members of Boots Propco B Limited

We have audited the financial statements of Boots Propco B Limited for the year ended 31 March 2014 set out an pages 5 to 10 The financial
reporting framework that has been applied in their preparation 1s applicable law and UK Accounting Standards (UK Generally Accepted Accounting
Prachice)

This report 1s made solely to the Company’s members, as a bedy, in accordance with Chapter 3 of Part 16 of the Companies Act 2006  Qur audit work
has been undertaken so that we might state to the Company's members those matters we are required to state to them n an auditor’s report and for
no othes purpose To the fullest extent permitted by law, we do not accept or assume responsibility to anyone other than the Company and the
Company's members, as a body, for our audit work, for this repont, or for the opinions we have formed

Respective responsibilities of directors and auditor

As explained mere fully in the Directors’ Responsibilities Statement set out on page 3, the directors are responsible for the preparation of the financial
statements and for being satisfied that they give a true and fair view Our responsibiltty 1s to audit, and express an opinion on, the financial statements
in accordance with applicable law and International Standards on Auditing (UK and Ireland) Those standards require us to comply with the Auditing
Practices Board’s Ethical Standards for Auditors

Scope of the audit of the financial statements
A descripton of the scope of an audt of financial statements 15 provided on the Fipancial Reporting Council's website at
www frc org uk/auditscopeukprivate

Cpinion on financial statements

In our opimion the financial statements

s give atrue and farr view of the state of the Company's affairs as at 31 March 2014 and of its profit for the year then ended,
+»  have been properly prepared in accordance with UK Generally Accepted Accounting Practice, and

= have been prepared in accordance with the requirements of the Companies Act 2006

Opimon on other matter prescnbed by the Companies Act 2006
In our opinien the nformation given in the Strategic report and the Directors' report for the financial year for which the financial statements are
prepared 1s consistent with the financial statements

Matters on which we are required to report by exception

We have nothing to report in respect of the following matters where the Companies Act 2006 requires us to report to you if, In our opinien

+ adequate accounting records have not been kept, or returns adequate for our audit have not been recewed from branches not visited by us, or
= the financial statements are not in agreement with the accounting records and returns, or

=  certain disclosures of directors’ remuneration specified by law are not made, or

. we have not received all the information and explanations we require for our audit

Mark Flanagan (Senior Statutory Auditor)
for and on behalf of KPMG LLP, Statutory Auditor

Chartered Accountants
St Nicholas House

31 Park Row
Nottingham

NG1 6FQ

23 June 2014




Boots Propco B Limited

Profit and loss account
for the year ended 31 March 2014

2014 2013

Notes £000 £000

Operating profit 2 - -
Income from shares in Group undertakings 7,941 7,631
Interest recevable and similar tncome 3 47 -
Profit on ordinary achivities before taxation 7,988 7,631
Tax on profit on ordinary activittes 4 (2,204} (2,006)
Profit for the financial year 5,784 5,625

There were no recogmised gains and losses for the current and preceding financial years other than the profit of £5,784,000 (2013 £5,625,000) shown
above Accordingly, no statement of recognised gans and losses 1s presented

There 1s ne difference between the reported profit shown above and the profit for the year restated on an histonical cost basis  Accordingly, no note of
histoncal cost profits 1s presented

The amounts presented for the current and preceding financial years are denved from continuing cperations

The notes on pages 7 to 10 form part of the Company’s financial statements



Boots Propco B Limited

Balance sheet
as at 31 March 2014

2014 2013

Notes £000 £000
Fixed assets
Investments 6 199,654 199,654
Current assets
Debtors including £10,129,000 due after more than one year (2013 £1,179,000) 7 10,506 6,510
Creditors amounts falling due within one year 8 {2,138) (1,972)
Net current assets 8,368 4 538
Net assets 208,022 204,192
Capital and reserves
Called up share capital 10,11 248 248
Share premium account 11 24,543 24,543
Capital contnbution reserve 11 176,644 176,644
Profit and loss account 11 6,587 2,757
Shareholder's funds 208,022 204192

The notes on pages 7 to 10 form part of the Company’s financial statements
These financial statements were approved by the Board on 23 June 2014 and were signed on its behalf by
M Al

M Muller
Director

Registered in England and Wales No 6358130



Boots Propco B Limited

Notes to the financial statements
for the year ended 31 March 2014

1 Accounting policies

The following accounting policies have been apphed consistently in dealing with items which are conssdered material i relation to the financial
statements

Basis of preparation
The financial statements have been prepared in accordance with applicable accounting standards, and under the historical cost convention

Alllance Boots GmbH (“the Group™), the intermediate parent entity, includes the Company's assets, habilites and results in its own publicly-available
consolidated financial statements Under FRS 1 (Revised 1996), ‘Cash flow statements', the Company is therefore exempt from the requirement to
prepare a cash flow statement In addiion, under SSAP 25, 'Segmental Reporting’, the Company 1s exempt from the requirement to present
segmental information on the grounds that Aliance Boots GmbH includes segmental information i its own publicly-available consolidated financial
statements in comphance with IFRS B, 'Operating Segments’

The Company's voting nghts are wholly controlled within the Group and, consequently, the Company 15 exempt under FRS 8, ‘Related party
Disclosures’, from disclosing transactions with entities that are part of the Group or investees of the Group qualfying as related parties

The Company 15 exempt under Section 401 of the Companies Act 2006 from the requirement to prepare consolidated financial statements and deliver
themn to the Registrar of Companies The financial statements therefore present information about the Company as an individual undertaking and not
about its group

Going concem

The Company has net assets and generates positive cash flows before distribution and expects this to continue 1n future periods Based on these
facts, the Partners have assessed that there 15 no matenal uncertainty surrounding the going concern of the entity Thus they continue to adopt the
going concermn basis of accounting In preparnng the annual financial statements

Share capital

Equity instruments

An equity instrument 18 a contract that evidences a residual interest in the assets of an entdy after deducting all of its habiliies  Accordingly, a financial
instrument 1s treated as equity If

+ there is no contractual obligatien to deliver cash or other financial assets or to exchange financial assets or habilities on terms that may be
unfavourable, and

+ the instrument 1s a non-dervative that contains no contractual obligation to deliver a vanable number of shares or 15 a denvative that will be
settled only by the Group exchanging a fixed amount of cash or other assets for a fixed number of the Company's own equity instruments

Equity instruments are recorded as share capital and share premium, as applicable, net of tax-effected share 1ssue costs To the extent that this
definition 18 not met, the proceeds of any 1ssue are classified as a financial habilty

Dividends

Dwidends on equity instruments classified as part of shareholders funds are recognised as appropnations in the reconciiation of movements in
shareholder's funds Dividends unpaid at the balance sheet date are only recognised as a hability at that date to the extent that they are appropnately
authorised by the shareholders of the Company and are no longer at the discretion of the Company Unpatd dividends that do not meet these critena
are disclosed in the notes to the financial statements

Investments
Investments are stated at cost less prowvision for impairment

Taxation

Current taxation

Current tax 1s recognised at the amount expected to be paid or recovered for the period based on tax rates and laws that have been enacted or
substantively enacted at the balance sheet date

Deferred taxafion

Deferred tax 1s recogmised on all tring differences that have onginated but not reversed by the balance sheet date Deferred tax assets are only
recognised to the extent that it is more likely than not there will be suitable taxable profils against which the underlying timing differences can reverse
Deferred tax liabiliies are not recognised in respect of corporation tax on chargeable gains ansing on the disposal of assets where that gain 1s
expected to be deferred indefimitely

Deferred tax 1s measured on a non-discounted basis at the average rates expected to apply in the periods when the timing differences are expected to
reverse ustng the tax rates and laws enacted or substantwely enacted at the balance sheet date

2 Profit from operations

Auditor's remuneration

The 2014 audit fee for the audtt of these financial statements was borne by a fellow group undertaking The amount allocated that would have been
incurred 15 £2,000 (2013 £2,000) Amounts recevable by the Company's auditor in respect of non-audit services provided to the Company were £nil
(2013 £nil)

Directors' remuneration
The Directors’ receved no remuneration for therr services to the Company during the year (2013 £nil)




Boots Propco B Limited

Notes to the financial statements (continued)
for the year ended 31 March 2014

3 Interest receivable and similar income

2014 2013
£000 £000
Interest recewvable from Group undertakings 47 -
4 Tax on profit on ordinary activities
An analysis of the tax charge for the year ended 31 March 2014 15 presented as follows
2014 2013
£000 £000
Current tax
United Kingdom (‘UK’) corporation tax
Corporation tax on income for the penod at 23% (2013 24%) 2,151 2,050
Adjustments in respect of prior penods 3 2
2,154 2,052
Deferred tax (note 9)
Ongination and reversal of timing differences (58) {48)
Effect of decreased tax rate 108 -
50 (46)
Tax on profit on ordinary activities 2,204 2,006

The current tax charge for the financial year 1s higher (2013 higher) than the standard rate of corporation tax of 23% (2013 24%) The differences are
explained below

2014 2013

£000 £000
Profit on ordinary activities before tax 7,988 7,631
Current tax at 23% (2013 24%) 1,837 1,831
Effects of
Nan-taxable dividends recewved from UK companies (1,826) {1,831)
Impact of imputed profits from partnership interests 2,140 2,101
Group relief at below standard rate of tax - (51)
Adjustments in respect of prior penods 3 2
Total current tax charge as above 2,154 2,082

Factors that may affect future current and total tax charges

During the year to 31 March 2014, the UK Government substantively enacted a reduction in the corporation tax rate to 21%, effective from 1 Apnlt 2014
and to 20% from 1 April 2015 This will reduce the Company's future current tax charge accordingly The deferred tax asset at 31 March 2014 has
been calculated based on the rate of 20% unless the asset i1s expected to be realised or settled by 31 March 2015 in which case a rate of 21% has
been used

$ Dividends
The Company's paid and proposed dividends are presented as follows
2014 2013
£000 £0C0
Dividends paid in the year
Dvidends paid 1,954 3,547
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Boots Propco B Limited

Notes to the financial statements (continued)
for the year ended 31 March 2014

6 Fixed asset investments

Shares in
subsidiary
undertakings
£000
Cost
At 1 Apnl 2013 and 31 March 2014 201,435
Provision
At 1 Apnl 2013 and 31 March 2014 1,781
Net book value
At 31 March 2013 and 31 March 2014 199,654

The Company's subsidiary undertakings at the balance sheet date are presented as follows

Percentage held  Country of
by the Company incorporation Main activity
Alliance Boots Propce B LLP 10 55 England & Wales Property Hold:ing
Boots Property Partnership 50 00 Scotland Property Holding
7 Debtors
2014 2013
£000 £000
Falling due within one year ,
Amounts owed by Group undertakings 377 5,331
Falling due after more than one year
Amounts owed by Group undertakings 9,000 -
Deferred tax (note 9) 1,129 1,179
Total debtors 10,506 6,510

A Group loan of £9,000,000 (2013 £nil) 1s due to be repaid on the 17 January 2016 Management expect that at 17 January 2015 this loan will either

be rolled or replaced with a smilar agreement Interest 1s charged at 1 4% per annum

8 Creditors amounts falling due within one year

2014 2013
£000 £000
Amounts owed to Group undertakings 969 950
Corporation tax payable 1,169 1,022
2,138 1,972

9 Deferred tax

Deferred tax assets and liabilities are offset where there 1s a legally enforceable night to offset the assocrated current tax assets and liabilities

Deferred tax assets are attnbutable to the foliowing after offset

2014 2013
£000 £000
Other short term timing differences 1,129 1,179

The movement In the net deferred tax asset for the year is presented as follows
Other short term
differences
£000

Deferred tax assets

At 1 Apnt 2013 1,179
Profit and loss account charge (50)
At 31 March 2014 1,129
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Boots Propco B Limited

Note's to the financial statements (continued)
for the year ended 31 March 2014

10 Called up share capital

2014 2013
£000 £000
Allotted, called up and fully paid
247,915 ordinary shares of £1 each 248 248
11 Reconcihation of movements in equity shareholder’s funds
Called up Share Capital
share premium contribution Profit and
capital account reserve loss account Total
£000 £000 £000 £000 £000
At1 Apnl 2012 248 24,543 176,644 679 202,114
Profit for the financial year - - - 5,625 5,625
Equity dividends pawd - - - (3,547} (3.547)
At 1 Apnl 2013 248 24 543 176,644 2,757 204,192
Profit for the financial year - - - 5,784 5,784
Equity dvidends pard - - - (1,9549) (1,954)
At 31 March 2014 248 24,543 176,644 6,587 208,022

12 Ultimate parent undertaking

At 31 March 2014 the Company's immediate parent company was Boots Properties Limited and its ultimate parent company and controling party was
AB Acquistions Holdings Limited AB Acquisitions Holdings Limited 15 also the parent undertaking of the largest group in which the Company 1s
consohdated

AB Acguisitions Holdings Limited 1s incorporated in Gibraltar, and its registered office 1s 57/63 Line Wall Road, Gibraltar AB Acquisitions Holdings
Limited 1s jointly controfled by Allance Sante Participations S A, and certain funds advised by Kohlberg Kravis Roberts & Co L P, S Pessina, and
QO Barra, who are Directors of Allance Boots GmbH, are also Directors of Aliance Santé Participations S A |, which 1s ulbhmately owned by a family
trust

The smallest group in which the results of the Company are consolidated 1s that headed by Alliance Boots GmbH, a company incorporated in
Switzerland The consolidated financial statements of this group are available from the Alllance Boots website at www allianceboots com

10
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Boots Property Partnership

Strategic report
for the year ended 31 March 2014

Principal activities
The principal activity of the partnership throughout the year was the holding of real estate

Business roview
The profit for the year available for distnbution among the Pariners was £7,856,000 (2013 £7,293,000)

Princlipal risks and uncertainties

The Partners monitor the overall nisk profile of the partnership  In addition, the Pariners are responsible for determining clear policies as to what the
Partnership considers to be acceplable levels of nsk  These policies seek to enable people throughout the Partnership to use their expertise to identify
risks that could undermmine performance and to devise ways of bringing themn to within acceptable levels Where the Pariners identify nsks that are not
acceptable, they develop action plans to mitigate them with clear allocation of responsibiiies and umescales for completion and ensure that progress
towards implementing these plans 1s moenitored and reported upon

MMl

M Multer
For and on behalf of the Partners

18 June 2014 !



Boots Property Partnership

Partners’ report
for the year ended 31 March 2014

The Partners present their report and the audited (inancral statements for the year ended 31 March 2014

Policy on Partners’ drawings, suhscripbon and repayment of Partrniers’ capital

The Partners contributed the inibal capttal of the partnership  The Partners shall contribute any further capital ar have capital repald which they
determine as being required for the purposes of the partnership in accardance with instructions from the designated Partners Partners are entitled to
a share of the profits and losses of the partnership in fine with section 9 2 of the Partnership Agreement dated 23 March 2011  Profits and losses of
the partnership are dmded between the Partners on the allocaton dates as defined in the Partnership Agresment, being 45 days after the 30
September and 80 days after 31 March Drawings can be pa to each Partner with the pnior wntten congent of all Partners and in accordance with
sections 7 8 and 7 9 of the Partnership Agreement

Distnbutions to Pariners
A distnbution of £7,586,000 (2013 £6,931,000) was declared and paid in the year

Post balance sheet events

There have been no significant events since the balance sheet date which should be considered for a proper understanding of these financial
statements

Deslgnated Partners
The following served as Partners dunng the year

Boots PropCe B Limited
Boots Property Scothish Limited Partnership

Audttor

KPMG Audit Plc resigned as auditor of the Company on 8 April 2014 pursuant fo the Partnership (Accounts) Regulations 2008 On 9 Apnl 2014 KPMG
LLP were appointed as audror of the Company

Disclosure of information to auditor

The Partners who held office at the dale of approval of this Partnars’ report confirm that, so far as they are each aware, there 1s no relevant audst
information of which the Partnership's auditor 1s unaware, and each Pariner has taken all the steps that they ought to have taken as a Partner to make
themselves aware of any relevant audd infermation and to estabhsh that the Partnerships auditor 1s aware of that information

N A,

M Muller
For and on behalf of the Partners

18 June 2014

Reqistered office
Boois - North

3rd Floor

79 - 91 High Straet
Falkiric

FK11ES




Independent auditor's report
to the Partners of Boots Property Partnership

We have audited the financial statements of Boots Property Partnership for the year ended 31 March 2014 set out on pages 4 to 9 The financial
reporting framework that has been applied m their preparation 1s applicable law and UK Accounting Standards (UK Generally Accepted Accounting
Practice)

This report s made solely to the company’s members, as a body, In accordance with the temms of our engagement Our audit work has been
undertaken so that we might state to the company's members those matters we ara required to state to them n an auditor’s report and for no other
purpose To the fullest extent permitted by law, we do not accept or assume responsibility to anyone other than the Partners, as a body, for our audit
work, for this report, or for the opiuens we have formed

Respective responslbilitles of Partners and auditor

The Partners are responsible for the preparation of the accounts mn accordance with the Partnerstup Agreement dated 23 March 2011 Our
responsibitty 15 to audit, and express an opunon on, the financial statements in accordance with the terms of our engagement letter and having regard
to International Standards an Auditing (UK and [reland) Those standards require us to comply with the Auditing Practices Board’s Ethical Standards
for Audttors

Scope of the audit of the financial statements

An audit involves obtaining evidence about the amounts and disclosures 0 the accounts sufficent to give reasonable assurance that the accounts are
free from matenal misstatement, whether caused by fraud or error This includes an assessment of whether the accounting policies are appropnate to
the Boots Property Partnership circumstances and have been consistently applied and adequately disclosed, and the reasonableness of significant
accounting estimates made by the Partners In view of the purpose for which these accounts have been prepared, however, we did not assess the
overall presentation of the accounts which would have been required if we were to express an audit opinion under International Standards on Auditing
(UK and treland) In addiion we read ali the financial and non-financial mformation in the Partners’ Report to wfentfy matenal inconsistencies with the
audited financial statements 1f we become aware of any apparent matanal misstatements or inconsistencles we consider the implications for our
report

Opinton on accounts
In our opimion the accounts for the year ended 31 March 2014 have been properly prepared in all matenal respects, In accordance with the accounting
policies set out in note 1 to the accounts and in accordance with the Parinership Agreement dated 23 March 2011

Matters on which wa are required to report by exception
Woe have nothing to report in relation to the following matters where, under the terms of our engagement, we are required 1o report to you if, In our
opinion

+  the Partners’ report s not consistent with the accounts,

. the partnership has not kept proper accounting records,

»  wa have not racewved all the information and explanations we requmre for our audit, or

+  infarmation specified by the Partnership Agreement regarding Partners' remuneration and other transactions 1s not disclosed

Mark Flanagan {Senmior Statutory Auditor}
for and on behalf of KPMG LLP, Statutory Auditor

Charterad Accountants
St Nicholas House

31 Park Row
Nottingham

NG1 6FQ

23 June 2014




Boots Property Partnership

Profit and loss account
for the year ended 31 March 2014

2014 2013

Notes £000 £000

Turnover 2 19,237 18,730
Cperating profit 2 18,202 17,696
Interest payable and similar ¢charges 3 (10,346) {10,403)
Profit on ordinary activities before Partners’ remuneration and profit share 7,856 7,293
Partners’ remuneration charged as an expense 4 - .
Profit for the financ.al pencd available for discretionary division among Partners 5 7,856 7,293

There wera no recognised gains and losses for tha cument year and preceding financial period other than the profit of £7,856,000 (2013 £7,293,000)

shown above Accordingly, no statement of recognised gains and losses Is presented

There 1s no difference between the reparted profit shown above and the profit for the year restated on an histoncal cost basis  Accordmingly, no note of

histoncal cosl profits is presented

The amounts presented for the current and preceding financial years are derved from continuing operations

The notes on pages 7 to 9 form part of the partnership’s financial statements




Boots Property Partnership

Balance sheet
as at 31 March 2014

2014 2013

Notes £000 £000
Fixed assets
Tangible assets 8 320,599 321,634
Current assefs
Cash at bank and in hand 12,894 11,354
Creditors amounts faling due within one year 7 (5,994) (5,659)
Net currant assets 7,000 5,695
Total assets less current liabilitles 327,599 327,329
Creditors amounts falling dus after more than one year 8 (156,000) (156,000)
Net assets attributable to Partners 171,699 171,329
Represented by.
Partners’ capital :) 167,870 167,670
Partners' other interests — other reserves classified as equity under FRS 25 9 3,929 3,659
Total Partners’ interests 171,699 171,329

The notes on pages 7 to 9 form part of the partnership’s financial statements

These financial statements were approved by the Partners on 18 June 2014 and were signed on its behalf by

Menadl
M Muller
For and on behalf of the Partners



Boots Property Partnership

Cash flow statement
for the year ended 31 March 2014

2014 2013

£000 £000

Qperating profit 18,202 17,686
Depreciation 1,035 1,034
Increase f (decrease) in creditors 335 (8,528)
Net cash inflow from operating activities 19,572 12,202
Intarest paid {10,346) {10,403)
Net cash outflow from returns on investment and servicing of finance 110,346) {10,403)
Equity dividends paid {7,586} (6,931)
Net cash outflow from equity dividends paid {7,586) {6,931)
Net cash flow inflow / (outfiow) 1,640 {5,132)
Balance as at 1 Apwl 11,354 16,486

Balance at 31 March 12,994 11,354




Boots Property Partnership

Notes to the financial statements
for the year ended 31 March 2014

1. Accounting policies

The following accounting policies have been appllied consistently in deakng with tems which are considered matenal mn relation to the financial
statements

Basis of preparation
In compliance with the Partnership Agreement, the financial statements have been prepared in accordance with applicable accounting standards, and
under the historical cost convention

Alllance Boots GmbH (“the Group”), the intermediate parent entity, includes the partnership's assets, liabilities and results in its own publicly-available
consolidated financial stalements Under SSAP 25, ‘Segmental Reporting’, the partnership 1s exempt from the requirement to present segmental
information on the grounds that Alhance Boots GmbH Includes segmental information In ds own publicly-avarable consolidated financial statements i
compliance vath IFRS 8, ‘Operabling Segmants’

The partnership’s voting rghts are whally controlled within the Group and, consequently, the partnership 1s exempt under FRS 8, ‘Related party
Disclosures’, from disclesing transactions with entities that are part of the Group or investees of the Group qualifying as related parties

Gotng concemn

The partnership has net assets and generates positive cash fiows from operating actiwvities and expects this to continue n future periods  Based on
these facts, the Partnars have assassad that there 18 no matenat uncertainty surrounding the gong concem of the entity Thus they continue to adopt
the going concern basis of accounting (n prepanng the annual financial statements

Turnover

Tumover shown on the face of the profit and loss account 1s the amount denved fiom rental income from group tenants in the normal course of
busmess, net of value added tax In accordance with SSAP 21, '‘Accounting for Leases and Hire Purchase Contracts’, rental income 1S recognised on
a straight ine basls over the penod of the lease

Tangible fixed assets
Cost
All tangible fixed assets are stated at cost less accumulated depreciation and impatment losses

Depraciation
Depreciation of tangible fixed assets 1s provided to wnte off the cost, kess residual value, in equal instaiments over their expected useful economic lives
as follows
e  Freehold land— not depreciated,
+  Freehold and long leasehold buildings — depreciated to their estmated residual values over their useful economic hives of not more than 50
years

Residual values, where matenal, and remaining useful aconomic Iives are reviewed annually and adjusted if appropnate

Disposals
Gans and losses on disposals are detenmuined by comparing proceeds with camrying amount These are included m the profit and loss account Any
impaiment 1n the value of fixed assets 1s recognsed mmediately

Impairment of assets

The partnership’s fixed assefs are reviewed at each balance sheet date to determine whether events or changes in circumstances exist that indicate
that their carrying amount may not be recoverable If sush an indicatian exsts, the fixed asset's recoverable amount Is eshmated The recoverable
amount 1s the higher of a fixed asset's net realisable value and its value in use An imparment loss 1s recognised in the profit and loss account for the
amount by which the asset's carrying amount exceeds its recoverable amount For the purposes of assessing impairment, assefs are grouped at the
lowest levels for which there is separately identifiable income, raferred to as income generating unuts

Classification of Partners’ contnbutions as debt or equity
An equity instrument 15 a contract that evidences a resldual interest in the assets of an enbty after deducting all ts habilities Accordingly, a financial
instrument is treated as equity if

) there 15 no contractual obhgation to deliver cash or other financizl assets or to exchange financial assets or llabilities on terms that may
be unfavourable, and
(u} the instrument 1s a non-denvatve that contains no contractual obligations to deliver a vanable number of shares os 18 a dervative that

wiil be settled only by the partnership exchanging a fixed amount of cash or other assets for a fixed number of the partnership’s own
equity instruments

Any component of Partner's contnbutions that create a financial babddy of the parinership 1s presented as a lability 1n the balance sheet, measured
inttially at fair vaiue The inibal fair value of the hability component 1s detemmined using a market rate for an equivalent kability without a conversion
feature

Taxatlon
Taxahon on all partnesship profits is selely the personal hability of indrvidual partners




Boots Property Partnership .

Notes to the financial statements (continued)
for the year ended 31 March 2014

2 Profit from operations

2014 2013

£000 £000
Turnover 19,237 18,730
Adrmunistrative expenses (1,035} (1.034)
Operating profit 18,202 17,696
Operating profit 1s stated after charging

2014 2013

£000 £000
Depreclation of tanglhla fixed assets
- owned assets 1,035 1,034

The 2014 fee for the audit of these financial statements was borme by a fellow group undertaking The amount allocated that would have been
mcurred is £2,000 (2013 £2,000) Amounts recewvable by the partnership’s auditor in respect of non-audit services provided to the partnership wera
£ml (2013 £nil)

3 Interest payable and similar charges

2014 2013
£000 £000
Interest payable to Group undertakings 10,346 10 403

4 Partners’ remuneration charged as an expense
The Partners did not receve any remuneration dunng the year (2013 £nil)

Thare ware no employees during the penod (2013 mil)

5 Profit for the financial year avaitable for discretionary dnvision among Partners
Partners are entitied to a share of the profits and losses of the partnership in line with section 9 2 of the Partnership Agreement dated 23 March 2011

The average number of Partners in the year was 2 (2013 2)
The amount of profit attnibutable fo the Partner with the largest entitlement was a profit of £7,848,000 (2013 £7,285,000)

6. Yangible fixed assets

Land and
buildings
£000
Cost
At 1 Apnl 2013 and 31 March 2014 323,700
Depreciation
At 1 Apnl 2013 2,066
Charge for the year 1,035
At 31 March 2014 3,101
Net book value
At 31 March 2013 321,634
At 31 March 2014 320,599
The net book value of land and buildings Is compnsed of
2014 2013
£000 £000
Freehold land 151,237 151,237
Freehald builldings 92,113 92,677
Long leasehold 77.249 77,720
320,599 321634




Boots Property Partnership

Notes to the financial statements (continued)
for the year ended 31 March 2014

7 Creditors: amounts falling due within one year

2014 2013
£000 £00C
VAT payable 821 486
Accruals and deferred incoms 5,173 5173
5,994 5,659
8 Creditors amounts falling due after mora than one year
2014 2013
£000 £000
Amounts owed to Partnars 156,000 156,000
The £158,000,000 is due for repayment in greater than 5 years Interest 1s charged at a fixed rate of 6 6%
9. Total Partners’ Interests
Partners’ Other
capital reserves Total
£000 £000 £000
At 1 Apni 2012 167,670 3,297 170,967
Profit for the financial year availabla for division ameng Partners - 7,293 7,283
Distnbuted to Pastners - (6,931) (6,931)
At 1 Apnl 2013 167,670 3,659 171,329
Proftt for the financial year available for division among Partners - 7.8B56 7,856
Distnbuted to Partners - (7,586) (7.588)
At 31 March 2014 167,870 3,929 171,599

10 Ultmate parent undartaking

At 31 March 2014 the partnership had two companies acting as partners Bogots PropCo B Limited and Boots Property Scottish Limited Partnershap
The ultimate pasent company and controlling party of both companies was AB Acquisitions Holdings Limited  AB Acquisitiens Holdings Limited 1s also
the parent undestaking of the largest group in which the pantnership & consolidated

AB Acquisitions Holdings Limited 1s incorporated in Gibraltar, and s registered office 1s 57/63 Line Wall Road, Gibraltar AB Acquistions Holdings
umited s jointly controlted by Alhance Santé Participations S A, and certan funds advised by Kohlberg Kravis Roberts & Co LP, S Pessina, and
O Barra, who are Directors of Aliance Boots GmbH, are atso Directors of Aliance Santé Participations S A, which 1s ultimately owned by a family
trust.

Tha smaliest group in which the results of the partnership are consolidated 1s that headed by Allance Bools GmbH, a company incorporated in
Switzerland The consolidated financial statements of this group are avaslable from the Albance Boots website at www allianceboots com.




