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Direct Healthcare Limited

Strategic report for the year ended 31 March 2021

The directors present their strategic report for Direct Healthcare Limited (“the company) together with the audited financial
statements for the year ended 31 March 2021.

Business Review

For the year ended 31 March 2021 the company generated revenue of £55k (2020: £10.6 million). Over the same year the
company made £nil before taxation (2020: loss of £15,000).

On 31 March 2020 the company transferred the trade and assets of the business to Pharmacy2U Limited, following this intra-
group transfer the company ceased to trade. Until 31 March 2021 the company maintained an existing lease agreement, the
full cost of which has been recharged in the year to the group parent, Pharmacy2U Limited and the lease has now ended.

Future OQutlook

The company does not trade and at present there are no plans to trade in the future.
Going concern

On 31 March 2020 the company transferred the trade and assets of the business to Pharmacy2U Limited, following this intra-
group transfer the company ceased to trade. The Directors have prepared a consolidated cash flow forecast for the ultimate
parent company to August 2022, which includes the expected trading results and cash flows for the enlarged group. After
reviewing the financial projections of the group, taking into account all reasonably foreseeable circumstances, and
considering financial support available from the ultimate parent, the directors have a reasonable expectation that the company
will continue to have adequate resources to continue in operational existence for the 12 months from the date of signing the
financial statements. Accordingly, they continue to adopt the going concern basis in preparing the annual report and audited
financial statements.

Approved by the Board and signed on its behalf on 25 August 2021 by:

e e

Gary Dannatt
Director



Direct Healthcare Limited

Directors' report for the year ended 31 March 2021

The directors present their annual report, together with the audited financial statements, for the year ended 31 March 2021.
Directors
The directors of the company during the year were:

M Livingstone
G Dannatt

Principal activities

Until 31 March 2020 Direct Healthcare Limited traded as Chemist Direct. Chemist Direct is one of the UK’s leading on-line
pharmacies. On 31 March 2020 the company transferred the trade and assets of the business to Pharmacy2U Limited,
following this intra-group transfer the company ceased to trade.

Results and dividends

The statement of comprehensive income is set out ;)n page 8 and shows the result for the year.
A review of business and future developments is set out within the strategic report.

The directors of the company have not declared a dividend in the current year (2020 - £nil).
Statement of directors’ responsibilities in respect of the financial statements

The directors are responsible for preparing the strategic report, the directors’ report and the financial statements in
accordance with applicable law and regulations.

Company law requires the directors to prepare financial statements for each financial year. Under that law the directors have
elected to prepare the financial statements in accordance with United Kingdom Generally Accepted Accounting Practice
(United Kingdom Accounting Standards and applicable law. Under company law the directors must not approve the
financial statements unless they are satisfied that they give a true and fair view of the state of affairs of the company and of
the profit or loss of the company for that period.. In preparing the financial statements, the directors are required to:

select suitable accounting policies and then apply them consistently;
state whether applicable United Kingdom Accounting Standard§, comprising FRS 102, have been followed, subject
to any material departures disclosed and explained in the financial statements;

. make judgements and accounting estimates that are reasonable and prudent; and

. prepare the financial statements on the going concern basis unless it is inappropriate to presume that the company
will continue in business. :

The directors are responsible for keeping adequate accounting records that are sufficient to show and explain the company’s
transactions and disclose with reasonable accuracy at any time the financial position of the company and enable them to
ensure that the financial statements comply with the Companies Act 2006. They are also responsible for safeguarding the
assets of the company and hence for taking reasonable steps for the prevention and detection of fraud and other irregularities.



Direct Healthcare Limited

Directors' report for the year ended 31 March 2021 (continued)

Directors’ confirmations

In the case of each director in office at the date the Directors’ Report is approved:

. so far as the director is aware, there is no relevant audit information of which the company’s auditors are unaware;
and .
U they have taken all the steps that they ought to have taken as a director in order to make themselves aware of any

relevant audit information and to establish that the company’s auditors are aware of that information.

Independent auditors

The auditors, BDO LLP, have indicated their willingness to continue in office and a resolution concerning their
reappointment will be proposed at the Annual General Meeting.

On behalf of the board

=T > 7

G Dannatt
Director
25 August 2021



Direct Healthcare Limited

Independent auditors' report to the members of Direct Healthcare Limited

Opinion on the financial statements
In our opinion:

¢ the financial statements give a true and fair view of the state of the Company’s affairs as at 31 March 2021 and of
the Company’s result for the year then ended;

o the financial statements have been properly prepared in accordance with United Kingdom Generally Accepted
Accounting Practice; and

o the financial statements have been prepared in accordance with the requirements of the Companies Act 2006.

We have audited the financial statements of Direct Healthcare Limited (“the Company”) for the year ended 31 March 2021
which comprise statement of comprehensive income for the year, balance sheet, statement of changes in equity for the year,
statement of accounting policies for the year and notes to the financial statements, including a summary of significant
accounting policies. The financial reporting framework that has been applied in their preparation is applicable law and United
Kingdom Accounting Standards, including Financial Reporting Standard 102 The Financial Reporting Standard applicable
in the UK and Republic of Ireland (United Kingdom Generally Accepted Accounting Practice). .

Basis for opinion

We conducted our audit in accordance with International Standards on Auditing (UK) (ISAs (UK)) and applicable law. Our
responsibilities under those standards are further described in the Auditor’s responsibilities for the audit of the financial
statements section of our report. We believe that the audit evidence we have obtained is sufficient and appropriate to provide
a basis for our opinion. )
Independence i

We remain independent of the Company in accordance with the ethical requirements that are relevant to our audit of the
financial statements in the UK, including the FRC’s Ethical Standard, and we have fulfilled our other ethical responsibilities
in accordance with these requirements.

Conclusions relating to going concern
In auditing the financial statements, we have concluded that the Directors’ use of the going concern basis of accounting in
the preparation of the financial statements is appropriate.

Based on the work we have performed, we have not identified any material uncertainties relating to events or conditions
that, individually or collectively, may cast significant doubt on the Group’s and Parent Company’s ability to continue as a
going concern for a period of at least twelve months from when the financial statements are authorised for issue.

Our responsibilities and the responsibilities of the Directors with respect to going concern are described in the relevant
sections of this report.

Other information

The directors are responsible for the other information. The other information comprises the information included in the
annual report other than the financial statements and our auditor’s report thereon. Our opinion on the financial statements
does not cover the other information and, except to the extent otherwise explicitly stated in our report, we do not express
any form of assurance conclusion thereon. Our résponsibility is to read the other information and, in doing so, consider
whether the other information is materially inconsistent with the financial statements or our knowledge obtained in the course
of the audit, or otherwise appears to be materially misstated. If we identify such material inconsistencies or apparent material
misstatements, we are required to determine whether this gives rise to a material misstatement in the financial statements
themselves. If, based on the work we have performed, we conclude that there is a material misstatement of this other
information, we are required to report that fact.

We have nothing to report in this regard.



Direct Healthcare Limited

Independent auditors' report to the members of Direct Healthcare Limited
(continued)

Other Companies Act 2006 reporting

In our opinion, based on the work undertaken in the course of the audit:

o the information given in the Strategic report and Directors’ report for the financial year for which the financial
statements are prepared is consistent with the financial statements; and
» the Strategic report and Directors’ report have been prepared in accordance with applicable legal requirements.

In the light of the knowledge and understanding of the Company and its environment obtained in the course of the audit, we
have not identified material misstatements in the Strategic report and Directors’ report.

We have nothing to report in respect of the following matters in relation to which the Companies Act 2006 requires us to
report to you if, in our opinion;

o adequate accounting records have not been kept by the Company, or returns adequate for our audit have not been
received from branches not visited by us; or

the Company financial statements are not in agreement with the accounting records and returns; or

certain disclosures of Directors’ remuneration specified by law are not made; or

we have not received all the information and explanations we require for our audit; or

the Directors were not entitled to prepare the financial statements in accordance with the small companies regime
and take advantage of the small companies’ exemptions in preparing the Directors’ report. ‘

Responsibilities of Directors

As explained more fully in the Directors’ report, the Directors are responsible for the preparation of the financial statements
and for being satisfied that they give a true and fair view, and for such internal control as the Directors determine is necessary
to enable the preparation of financial statements that are free from material misstatement, whether due to fraud or error.

In preparing the financial statements, the Directors are responsible for assessing the Group’s and the Parent Company’s
ability to continue as a going concern, disclosing, as applicable, matters related to going concern and using the going concern
basis of accounting unless the Directors either intend to liquidate the Group or the Parent Company or to cease operations,
or have no realistic alternative but to do so.

Auditor’s responsibilities for the audit of the financial statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free from material
misstatement, whether due to fraud or error, and to issue an auditor’s report that includes our opinion. Reasonable assurance
is a high level of assurance, but is not a guarantee that an audit conducted in accordance with ISAs (UK) will always detect
a material misstatement when it exists. Misstatements can arise from fraud or error and are considered material if,
individually or in the aggregate, they could reasonably be expected to influence the economic decisions of users taken on
the basis of these financial statements.

Extent to which the audit was capable of detecting irregularities, including fraud

Irregularities, including fraud, are instances of non-compliance with laws and regulations. We design procedures in line with
our responsibilities, outlined above, to detect material misstatements in respect of irregularities, including fraud. The extent
to which our procedures are capable of detecting irregularities, including [raud is detailed below:

As part of the audit we gained an understanding of the legal and regulatory framework applicable to the Company and the
industry in which it operates, and considered the risk of acts by the Company that were contrary to applicable laws and
regulations, including fraud. We considered the Company’s compliance with laws and regulations that have a direct impact
on the financial statements including, but not limited to, UK company law and UK tax legislation, and we considered the
extent to which non-compliance might have a material effect on the Company’s financial statements.



Direct Healthcare Limited

Independent auditors' report to the members of Direct Healthcare Limited

(continued) ]

Auditor’s responsibilities for the audit of the financial statements (continued)

Based on our understanding we designed our audit procedures to identify .instances of non-compliance with such laws and
regulations. Our procedures included reviewing the financial statement disclosures and agreeing to. underlying supporting
documentation where necessary. We made enquiries of management and of the Directors as to the risks of non-compliance
and any instances thereof. We also addressed the risk of management override of intemal controls, including testing journal
éntries processed during and subsequent to the year and evaluating whether there was evidence of bias by the Directors that
represented a risk of material misstatement due to fraud.

Our audit procedures were designed to respond to risks of material misstatement in the financial statements, recognising that
the risk of not detecting a material misstatement due to fraud is higher than the risk of not detecting one resulting from error,
as fraud may involve deliberate concealment by, for example, forgery, misrepresentations or through collusion. There are
inherent limitations in the audit procedures performed and the further removed non-compliance with laws and regulations is
from the events and transactions reflected in the financial statements, the less likely we are to become aware of it.

A further description of our responsibilities for the audit of the financial statements is located on the Financial Reporting
Council’s website at: https://www.frc.org.uk/auditorsresponsibilities. This description forms part of our auditor’s report.

t

Use of our report

This report is made solely to the Company’s members, as a body, in accordance with Chapter 3 of Part 16 of the Companies
Act 2006. Our audit work has been undertaken so that we might state to the Parent Company’s members those matters we
are required to state to them in an auditor’s report and for no other purpose. To the fullest extent permitted by law, we do
not accept or assume responsibility to anyone other than the Parent Company and the Parent Company’s members as a body,
for our audit work, for this report, or for the opinions we have formed.

DocuSigned by:

Paul Dasics
DA44FEAE45B2A4ET...
Paul Davies (Senior Statutory Auditor)
For and on behalf of BDO LLP,;Statutory Auditor
Leeds, UK '
25 August 2021

BDO LLP is a limited liability pMersﬁip registered in England and Wales (with registered number OC305127).



Direct Healthcare Limited

Independent auditors' report to the members of Direct Healthcare Limited
(continued)

Auditor’s responsibilities for the audit of the financial statements (continued)

Based on our understanding we designed our audit procedures to identify instances of non-compliance with such laws and
regulations. Our procedures included reviewing the financial statement disclosures and agreeing to underlying supporting
documentation where necessary. We made enquiries of management and of the Directors as to the risks of non-compliance
and any instances thereof. We also addressed the risk of management override of internal controls, including testing journal
entries processed during and subsequent to the year and evaluating whether there was evidence of bias by the Directors that
represented a risk of material misstatement due to fraud.

Our audit procedures were designed to respond to risks of material misstatement in the financial statements, recognising that
the risk of not detecting a material misstatement due to fraud is higher than the risk of not detecting one resulting from error,
as fraud may involve deliberate concealment by, for example, forgery, misrepresentations or through collusion. There are
inherent limitations in the audit procedures performed and the further removed non-compliance with laws and regulations is
from the events and transactions reflected in the financial statements, the less likely we are to become aware of it.

A further description of our responsibilities for the audit of the financial statements is located on the Financial Reporting
Council’s website at: https://www.frc.org.uk/auditorsresponsibilities. This description forms part of our auditor’s report.

Use of our report

This report is made solely to the Company’s members, as a body, in accordance with Chapter 3 of Part 16 of the Companies
Act 2006. Our audit work has been undertaken so that we might state to the Parent Company’s members those matters we
are required to state to them in an auditor’s report and for no other purpose. To the fullest extent permitted by law, we do
not accept or assume responsibility to anyone other than the Parent Company and the Parent Company’s members as a body,
for our audit work, for this report, or for the opinions we have formed.

Paul Davies (Senior Statutory Auditor)

For and on behalf of BDO LLP, Statutory Auditor
Leeds, UK

25 August 2021

BDO LLP is a limited liability partnership registered in England and Wales (with registered number OC305127).



Direct Healthcare Limited

Statement of comprehensive income for the year ended 31 March 2021

Year ended Year ended

31 March 31 March

Note 2021 2020

£'000 £'000

Revenue 1 - 110,572
Cost of sales - (7,305)
Gross profit - 3,267
Other income 55 193
Administrative expenses - continuing (55) (3,261)
Administrative expenses - exceptional 2 - , (214)
Operating loss 2 - (15)
Finance costs . - -
Loss before taxation - (15)
Tax on loss 6 - -
Loss and total comprehensive loss for the ] 15)

financial year




Direct Healthcare Limited

Balance sheet as at 31 March 2021

31 March 31 March
2021 2020
£000 £000

Note

Assets
Fixed assets

Property, plant and equipment - -

Current assets
Inventories 7 - -
Trade and other receivables - -

Cash and cash equivalents i - -

Total assets ' - L .

Equity and liabilities
Current liabilities )

Trade and other payables - -

Total current liabilities - -

Total liabilities - -

Equity

Called up share capital 8 - -
Share premium account - ‘ -
Capital contribution reserve 15,749 15,749
Accumulated losses (15,749) (15,749)

Total equity - -

Total equity and liabilities - -

\

The financial statements on pages 8 to 18 were approved by the board of directors and authorised for issue on 25 August
2021 and were signed on its behalf by:

Gary Dannatt
Director
Direct Healthcare Limited, registered number: 06349417



Direct Healthcare Limited

Statement of changes in equity for the year ended 31 March 2021

Capital
Share contribution Accumulated
.o Capital reserve losses Total Equity
At 1 April 2020 - 15,749 (15,749) -
Loss for the financial year - - - -
At 31 March 2021 - 15,749 (15,749) -
Statement of changes in equity for the year ended 31 March 2020
Capital
Share contribution = Accumulated
Capital reserve losses Total Equity
At 1 April 2019 : - - (15,734) (15,734)
Transfer .of trade and assets to a parent i 15,749 ) 15,749
undertaking
Loss for the financial year - - (15) (15)
At 31 March 2020 - 15,749 (15,749) -

-~

10



Direct Healthcare Limited

Statement of accounting policies for the year ended 31 March 2021

The principal accounting policies applied in the preparation of these financial statements (the “financial statements™) are set
out below. These policies have been consistently applied to all the years presented unless otherwise stated.

Basis of preparation

Direct Healthcare Limited is a company incorporated in England and Wales under the Companies Act 2006. The address
of the registered office is given on the contents page and the nature of the company’s operations and principal activities are
given in the strategic report.

The financial statements have been prepared in accordance with FRS 102, the Financial Reporting Standard applicable in
the United Kingdom and the Republic of Ireland, and in accordance with the Companies Act 2006.

The financial statements are presented in Sterling as that is the primary economic environment in which the company
operates.

In preparing the financial statements the company has taken advantage of the following disclosure exemptions, as permitted
by the FRS 102 “The Financial Reporting Standard applicable in the UK and Republic of Ireland”:

the requirements of Section 4 Statement of Financial Position, paragraph 4.12 (a)(iv);

the requirements of Section 7 Statement of Cash Flows;

the requirements of Section 3 Financial Statement Presentation, paragraph 3. 17(d);

the requirements of Section 11 Financial Instruments, paragraph 11.39 to 11.48A; and

the requirements of Section 33 Related Party Disclosures, paragraph 33.7.

This information is included in the consolidated financial statements of Pharmacy2U Limited for the year ended 31 March
2021, and these financial statements may be obtained from Companies House, Crown Way, Cardiff, CF14 3UZ.

Going concern

On 31 March 2020 the company transferred the trade and assets of the business to Pharmacy2U Limited, following this intra-
group transfer the company ceased to trade. The Directors have prepared a consolidated cash flow forecast for the ultimate
parent company to August 2022, which includes the expected trading results and cash flows for the enlarged group. After
reviewing the financial projections of the group, taking into account all reasonably foreseeable circumstances, and
considering financial support available from the ultimate parent, the directors have a reasonable expectation that the company
will continue to have adequate resources to continue in operational existence for the 12 months from the date of signing the
financial statements. Accordingly, they continue to adopt the going concern basis in preparing the annual report and audited
financial statements. .

11



Direct Healthcare Limited

Statement of accounting policies for the year ended 31 March 2021
(continued)

The principal accoimting policies, which have been consistently applied, are as follows:

Revenue

Revenue represents the net amount receivable, excluding value added tax from the sales of goods, net of returns and customer
rebates. Revenue is recognised when the company has transferred the significant risks and rewards of ownership to the buyer
and it is probable that the company will receive the previously agreed upon payment. These criteria are considered to be met
when the goods are despatched. When payments are received from customers in advance of goods provided, the amounts
are recorded as deferred income and are recognised as part of creditors due within one year.

Marketing income
Income from marketing and advertising has been recorded as other income below gross profit.

Operating leases
Operating lease rentals are charged to the statement of comprehensive income in equal instalments over the life of the lease;
except that provision is made for the expected net cost on vacant leasehold properties.

The group has taken advantage of the optional exemption available on transition to FRS 102 which allows lease incentives
on leases entered into before the date of transition to the standard (1 January 2014) to continue to be charged over the shorter
period to the first market rent review rather than the term of lease.

For leases entered into on or after 1 January 2014, reverse premiums and similar incentives received to enter into operating
lease agreements are released to profit or loss over the term of the lease. ‘

Foreign currency

Foreign currency transactions are translated into the entity's functional currency using the exchange rates prevailing at the
dates of the transactions. Foreign exchange gains and losses resulting from the settlement of such transactions and from the
translation at year-end exchange rates of monetary assets and liabilities denominated in foreign currencies are recognised in
the statement of comprehensive income.

12



Direct Healthcare Limited

Statement of accounting policies for the year ended 31 March 2021
(continued)

Current and deferred taxation

The tax expense for the period comprises current and deferred tax. Tax is recognised in profit or loss, except that a charge
attributable to an item of income or expense recognised as other comprehensive income or to an item recognised directly in
equity is also recognised in other comprehensive income or directly in equity respectively.

The current income tax charge is calculated on the basis of tax rates and laws that have been enacted or substantively enacted
by the reporting date.

Deferred tax balances are recognised in respect of all timing differences that have originated but not reversed by the balance
sheet date, except:

o the recognition of deferred tax assets is limited to the extent that it is probable that they will be recovered against the
reversal of deferred tax liabilities or other future taxable profits; and
o any deferred tax balances are reversed if and when all conditions for retaining associated tax allowances have been met.

Deferred tax balances are not recognised in respect of permanent differences except in respect of business combinations,
when deferred tax is recognised on the differences between the fair values of assets acquired and the future tax deductions
available for them and the differences between the fair values of liabilities acquired and the amount that will be assessed for
tax.

Deferred income tax is determined using tax rates and laws that have been enacted or substantively enacted by the reporting
date.

Financial assets )
Financial assets, which comprise debtors and cash at bank and in hand, are initially measured at transaction price (including
transaction costs) and subsequently held at cost less any impairment.

Financial liabilities and equity

Financial liabilities and equity are classified according to the substance of the financial instrument's contractual obligations,
rather than the financial instrument's legal form. Financial liabilities, which comprise trade creditors, other creditors,
accruals, amounts owed to group undertakings and other loans, excluding convertible debt and derivatives, are initially
measured at transaction price (including transaction costs) and subsequently held at amortised cost.

Cash and cash equivalents

Cash is represented by cash in hand and deposits with financial institutions. Cash equlvalents are highly liquid investments
with original maturity of three months or less.

13



Direct Healthcare Limited

Statement of accounting policies for the year ended 31 March 2021
(continued)

Financial instruments
The company only enters into basic financial instrument transactions that result in the recognition of financial assets and
liabilities like trade and other amounts receivable and payable and loans to and from related parties.

Financial assets that are measured at cost are assessed at the end of each reporting period for objective evidence of
impairment. If objective evidence of impairment is found, an impairment loss is recognised in the statement of
comprehensive income. The impairment loss is measured as the difference between an asset's carrying amount and best
estimate, which is an approximation of the amount that the company would receive for the asset if it were to be sold at the
balance sheet date.

Provisions

A provision is recognised when the company has a legal or constructive obligation as a result of a past event, either the
amount or timing are uncertain, and a reliable estimate can be made of the amount of the obligation. These are measured at
management's best estimate of the amount required to settle the obligation at the reporting date.

Critical accounting estimates and judgements

In preparing these financial statements, the directors have had to make judgements, estimates and assumptions that affect
the application of policies and reported amounts of assets, liabilities, income and expenses. In preparing these financial
statements, the directors have made the following judgements:

o Determining whether leases entered into by the company should be recognised either as an operating or finance
lease. These decisions depend on an assessment of whether the risks and rewards of ownership have been transferred
from the lessor to the lessee on a lease by lease basis.

e Assessing whether there are indicators of impairment of the tangible and intangible assets. Factors taken into
consideration in reaching such a decision include the economic viability and expected future financial performance
of the asset and where it is a component of a larger cash-generating unit, the viability and expected future
performance of that unit. .

The estimates and associated assumptions are based on historic experience and various other factors that are believed to be
reasonable under the circumstances, the results of which form the basis of making the judgements about carrying values of
assets and liabilities. Actual results may differ from these estimates.

Key areas of estimation uncertainty are:

e Tangible fixed assets are depreciated over their useful lives taking into account residual values, where appropriate.
The actual lives of the assets and residual values are assessed annually and may vary depending on the number of
factors. In re-assessing asset lives, factors such as technological innovation, product life cycles and maintenance
programmes are taken into account. Residual value assessments consider issues such as future market conditions,
the remaining life of the asset and projected disposal values.

e The company has recognised provisions for the impairment of stock. The judgements, estimates and associated
assumptions necessary to calculate these provisions are based on historical experience and other reasonable factors,
such as ageing, quantities on hand, and usage.

e Reserves for stock returns - the company assesses the known and expected level of stock returns based on historical
trading patterns and other empirical evidence and reserves obligations accordingly.

14



Direct Healthcare Limited

Notes to the financial statements for the year ended 31 March 2021

1 Revenue

Revenue consists of sales originating and derived substantially from the United Kingdom. The directors consider that the
group has only one class of business; an online and mail order pharmacy. Other income relates to marketing revenue.

2 Operating loss

2021 2020
£000 £000
Operating loss is stated after charging:
Depreciation of tangible fixed assets - 19
Exceptional restructuring costs - 214
Operating lease expense 55 52
Management recharge (55) -
Services provided by the company’s auditors:
Fees payable for the audit ) - 10

Audit fees for 2021 been borne by the group parent, Pharmacy2U Limited and operating lease expenses have been recharged

to the group parent for 2021.

3 Employee information

The monthly average number of persons (including executive directors) employed by the group during the year was:

2021 2020

Number Number

Selling and distribution 21
Administration . 22
43

Directors were remunerated by the group’s parent undertaking, Pharmacy2U Limited.

\

15



Direct Healthcare Limited

Notes to the financial statements for the year ended 31 March 2021

(continued)

4 Employee benefit expense

¢ 2021 2020
£000 £000
Wages and salaries - 544
Social security costs - 89
Other pension costs - 21
- 654

5 Directors’ emoluments
2021 2020
£000 £000
Aggregate emoluments - a5
Company contributions to money purchase pension schemes - 1
- 46
Highest paid director £000 £000
Aggregate emoluments - 18

Retirement benefits are accruing to no directors (31 March 2020:

one director) under a defined contribution scheme.

16
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Direct Healthcare Limited

Notes to the financial statements for the year ended 31 March 2021
(continued)

6 Tax on loss

There was no (2020: nil) current or deferred tax charge.

The total tax credit is lower (31 March 2020: lower) than the standard rate of corporation tax in the UK of 19% (31 March
2020: 19%). The differences are explained below:

2021 2020
£°000 £000
Loss before taxation f - (15)
Loss before taxation multiplied by standard rate in the UK of 19% (31 March 2020: . (3)
19%)
Tax losses not recognised . ’ - 3

Total tax credit - -

Following the intra-group transfer of all trade and assets from Direct Healthcare Limited to Pharmacy2U Limited all trade
losses have also transferred therefore the company has an unrecognised deferred tax asset of £nil (2020: £nil) comprising
unrelieved tax losses of £nil (2020: £nil), fixed asset timing differences of £nil (2020: £nil) less other short-term timing

- differences of £nil (2020: £nil).

Deferred tax assets are recognised to the extent that it is probable that future taxable profit will be available against which
the temporary differences can be utilised. '

7 Inventories

2021 2020
£000 £000

Goods for resale - -

The cost of inventories recognised as an expense and included in ‘cost of sales’ in the year ended 31 March 2021 amounted
to £nil (2020: £6,763,000).

17



Direct Healthcare Limited

Notes to the financial statements for the year ended 31 March 2021
(continued)

8 Called up share capital

2021 2020
£ £
Allotted, called and fully paid
1 (2020: 1) ordinary shares of £1 (2020: £1) each ‘ 1 1
' 1 1

9 Operating lease commitments

The future aggregate minimum lease payments under non-cancellable operating leases for each of the following periods
are as follows:

2021 2020
£°000 £000

Payments due:
No later than 1 year - 55
Later than 1 year and no later than 5 years - -
- 55

10 Intra-group transfer of trade and assets

On 31 March 2020 the trade and assets of Direct Healthcare Limited were transferred to Pharmacy2U Limited at their book
value of £12,429,000 net liabilities of which £11,494,000 related to amounts due to group undertakings, no gain or loss was
recorded on transfer. Direct Healthcare Limited ceased trading on this date.

11 Ultimate controlling party

The company's immediate parent company is ChemD Holdings Limited, a company registered in England and Wales. P2U
Holdings Limited, a company registered in England and Wales is the ultimate parent undertaking. There is no ultimate
controlling party of the group. )

Copies of the consolidated financial statements may be obtained from Companies House, Crown Way, Cardiff, CF14 3UZ.

The smallest group for which consolidated financial statements are prepared for the year ended 31 March 2021 is
Pharmacy2U Limited and the largest group is P2U Hoidings Limited.

’
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