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Radwus Holdco Limited

Strategic report for the year ended 31 March 2016

The directors presene the Swrategic report ot Radws Holdeo Limated ("the company ™) for the sear onded 31
March 2016 w0 comply with s414C of the Companies Act 2006

Strategy and business model
The aim of the Radius group ("the group™) 15 the debivery of a high growth - organic and through acquisition -
profitable business delinenng global growth experuse to the imemattonal markelplace

The group helps businesses 0 move mto new markets manage overseas opuralions or ouwlsouree entire global
accounting and admiumstration functions Priman services oflered Irom offices m the Uk US India China
Japan Singapore and Brusil include integratcd international accounting banking tex HR legal and comphance
senices as well as a cloud-based software platform 1o assist chents with the management ol overseds operalions

I he group was created through the acquisiuon ot the Nawr group ot companies by HgCaputal in August 2013 In
April 2044 the High Street Partners group of compamies was also acquired and the two busnesses integiated
Ihe mtegranon of the two companmies ook place over the course of the year 10 31 March 2015 and molved a
number of important mapiatines  The most sigmficant was the depfoyment ot the Radius operating model
leveraging operational Centres of Excillence o India and China Ao a part of this model Radwus built
capabilities to manage woth outsourced by legacy compames in house Thas change cnables Radwis to have
mereased control over the whole process as well as reduce dependence on higher cost turd parties

Review of the business
e dircetors consides the results of the sear to be sausfactory and in lime with cypeciations

Revenue and operatng profit tor the year reached US $81 402 000 (20135 1S $77 333 000} and US 53 102 000
(2015 loss of S §2 801 000) respectivels  [he Toss for the year atter tas and interest was US $35 707 000
(2015 US $34,170 000Y

ey performance indicators

Ohver the year to 31 March 2016 Radws added 67 nuw client relationships (2015 110} Annual Contract Sales
(ACY - which represents the E2-month value of revenues) were achieved ar US $14 600 000 (2013 wver US
$20 000 000) As a result of this growth nternal headcount grew by over 100 assocates {20015 100) with the
lotal number of employees reaching approsnmately 943 worldwide (2015 800} 173% located n low-cosl
foLations (20135 63%0

Rolling cohort revenue retention averaged 86 2% over the course of the year to 31 March 2016 (2015 81 2%
Sales and marketing and product development exponses averaged 11%% and 5% of the annualised revenucs
respectnely (2015 119% and 3°%) W orldwide rescnue per ensployee averaged LS $S86 000

(2015 US S100 000y
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Radius Holdco Limuted

Stiategic report for the year ended 31 March 2016 (continued)

Prinapal risks and uacertamnties

The group 15 exposed to a number ot operational and tinancal nsks of which the 1ollowing are the most
signiticant

+ Toreign exchange

»  lnterest rate

« Chent serviee levels

= Brewn

« Anu-mones -laundenngfanu-bribery and corruption

The group has s3stems 10 place to ensate ongoing muentoring and controf ot these nshs Polictes and procedures
are continually bemng developed to ensure the group s placed m the best possible position 10 counteract any
adverse moyvements The group alse operates in a Statement 16 dccredied environment supported by an internal
audnt tunctien

Given the group operates i multiple geographies/currencies  the busindss 15 exposad to currency {luctuations
impaciing both the revenue and «ost base The group sechs 0 mingate foreign exchange risk by muaiching
revenue flows 1o those cost bases on a carmeney -by -curreney basts and through GBP and INR forwatd contracts

Fhe group 1s subjcct 10 interest rate nish thiough a bank toan wineh 15 subjedt to a margin plus 1IBOR  The
original 3-month mterest periods were subsequenth exlended 10 6 months 1n order to provide further curaini
over intercst charges m the short term  There 15 a partial natural hedge 1o interest rate nsh 1n receiving mterest
on mornues held on behalf of chients which 1n part offsets an increase in bank intetest charges  The group
momtors nterest rates regutarly and denufies smpacts of exchange rate mosvements on covenant comphiance

Chent service Jevels are eritical to the angoing growth of the busmess and the group has m place an acine case
management sk stem to monitor service levels

Management are monttorg the unpact of the deasion rom the Bresat refetendum and wall act accondingly
ance more 15 known about the impact of the decision to leave the U

Given the nternational pature of the business  compliance with anti-mones -laundening/ant-bribery  and
vorruption legislation 1s a entical area momtwred by a dedicsted comphance department Companywaide training
n both areay for @bl stalt members 15 pestormed on a regular basis

Future deselopments

On 6 june 2016 the group acquired the business ol Montage Services a specinlist tas and comphance advison
firm based in the US The acquisition bolsters the group s advisers unit with the aim of capitahsing on the
growing demand for expansion experuse and guidance

The purchase was made for an mmtal cash consideration of US 50929 300 with a turther masaimum LS
$6 300 000 of deterred contingent consideration pavable 1n the period from one to two years

Approved by the Board on Rﬁ\o’*\ l("":md stgned on s behalt by
Tl t__

1 Toepter
Duector
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Radus Holdco Limited

Directors’ report for the year ended 31 March 2016

The directors present their report and the consohdated tinancial statements tor the vear ended 31 March 2006

Directors of the company
The directors who held otfice dunng the sear were as tollovns

M Bloch

[ Harding

B Rocchio

M Rourke

T Toepler

L Conley - Company secrctany and director

D Thorpe

€ Sione

The tollowing ducctor was appuointed atter the s ear end

JConnolv - Chairman (apponted 13 June 2016} ‘

D Thotpe 1esigned as Chairman of the Boaird on 13 June 2016 and remams a director un the Board at signing
date

Principal activity
The principal activity of the group 1s the proviston of outsomoing und consultancy services

Results and diwvidend
The group's loss lor the finanaal year after tay and interest was US $33 707 000 (2013 LS 534 170 000)

The directors wan not recommend the pay ment of a dividend (2015 US Smib)

hey performance indicators

Detanls regarding key pottormance indicators have been mmcluded i the Strategie repoit and form pait of this
1eport by cluss-redetence

Employment of disabled persons

The group s policy 1s to recrunt disabled workers for those vacanuies that they are able 1o fill All necessan |
assistance with ymuial traming courses 1s provided Once emploved a career plan iy developed 10 ensure sunable

opportunuttes tor each disabled person Arrangemenis are made wherever possible tor retrainmg emplovecs

who hecome dhisabled to enable them to perform work identificd as approprate to therr aputudes and abilities

Employee tnyolsement

Fhe group s pohey 1s to consult and discuss with employ ees at repular meeungs matters which are hkelh to
affect employees 1nterests Information s prosided to employ ees at these meetings o through commumeations
to achies ¢ emplovee awareness of the finanuial and economic faciors affecting the group s perfonmancy

Corporate and social responsitnhity !
The directors recoghise the importance o1 corporate social responstbilin and endeas our to tahe o account the

interests of the group s stahcholders includmg 1its employces customers  suppliers and busingss partnets in

operaiing the busmess The group believes that having responsible employecs who display sound judgement and

awarentss of the conseguences of thesr decisions and actions and who act 1n an ethical and responsible was 15 a

key 10 the success of the business
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Radms Holdco Limited

Directors' report for the year ended 31 March 2016 {(continued)

Going concern

The duectors hian o a reasonable expeciation that the company and the group have adequate 1esources 10 Lonunue
i operational exsstence lot the foreseeable future Thus they adopt the going concem basts in prepaing the
financial statements

Further details regarding the adoption of the going voncermn basts can be found m the Statement of Accounting
Policies 1n the financial statements

Disclosure of information to the auditor

Lach direcior has taken steps that they ought to have taken as a director in order 10 make themsebes aware ot
anv relesant aucht informanon and 1o estabhish that the company's vuditor 15 aware of that mformation [he
dizectors confirm that there s no relevant mfemauon that they know of and 0f which they hnow the auditor 15
unaware

Reappointment of auditor

Detoitte LLP have indicated then wallingness to continue m office and a resolution for thetr reappomtiment will
be proposed at the torthcommg Annuat General Mecung

Approved by the Board on 2%\03"‘“0 and signed on s behalf by

%/L A
[ Toepter
iecton
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Radwus Holdco Linated
Directors' responsibilines statement

Hhe directors wre responstble for preparmg the Annual Report and the financial statements m accordance with
applicable law and regulanons

Company law requites the directors 10 prepare tinancial statuments for cach financial s Linder that taw the
directors have clected 1o prepare the group's consohidated finanual statements 1n accordance with Intemational
Fmancial Reporting Standards (1F RSs) ay adopted by the Fuiopean Lnion and Article 4 of the JAS Regulatton
and have chosen to prepare the parent compamy financial statements under Financial Reporung Standard 104
Reduced Disclosure Frameworh ('FRS 101') Under company law the directors must not approve the financral
statements unless they are sausfied that they gne a true and fair view of the state of affars of the company and
of the prolit or loss of the company for that pertod In preparing these financial statements International
Accounting Standard 1 requires that directors

* stlect suitable accounting policies and apply them consistentis
»  mahe judgements and accounung cstimates that are 1easonable and prudent

« slate whether applicable International Mmanaal Reporting Standards (1F RSs) a6 adopted by the Furopean
Union have been followed subject to any material departures disclosed and explained in the financial
statements and

+ prepare the finanaal statements on the going concern basts unless i 1s napproprinte o presume that the
company will continue 1n business

Lhe directors are respensibie lor heeping adequate accounting records that are sutficient to show and ¢xplain the
group’s and the compamy's transaciions and to disclose with reasonable accuraes at any ume the financial
posiion of the group and the company and enable them o ensure that the financial statements comphh with the
Companics Act 2006 They are also responsible for safeguarding the assets ot the group and the company and
hence for taking reasonable steps for the prevention and detection of fraud and other irregulanties
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Radius Holdco Limited

Independent auditor’s report

We have audited the finsncial statements of Radius Holdco Limued for the year ended 31 March 2016, which
comprise the Comsoliduted Income Statement. the Consoliduted Statement of Comprehensive income  the
Consotidated and Compunv Balance Sheets, the Consolidated and Company Statement of Changes in Fquity,
the Consolidated Cash Flow Statement and the related notes 1 to 30 set ow on pages 9 10 54 The financial
reporting framework that has beer apphied in thewr preparition 1 applicable taw and Intemmatsonal Tinanciel
Reporting Standards {1FRSs) gs adopted by the European Union The financial reporung framework that has
been applied m the preparation of the company financial statements 1s apphiceble lsw and United Kingdom
Accounung Standards (Umied hingdom Generully Accepted Accounung  Pravuce), ncluding FRS 101
Reduced Disclosure Framew ork™

This report 15 made solcly W the company s members, 253 body, in accordance with Chapter 3 of Part 16 uf the
Compames Act 2006 Our audit work has been undertuhen <o that we rmight stale to the company 's members
those matlers we are required (o state to them m an auditor’s report and for no other purpose o the fullist
estent pemuited by law, we do not accepl or assume responsibility to anyone other than the company and the
company’s members as a bedy, lor our audit work, for this report, or for the oprions we have formed

Respecine responsibilitres of directors and auditor

Ae explaned more fully 0 the Direclon responsibihties statement (set out on page 6) the directors are
responstble for the preparation of the finaneial stalements and for being sausficd that they give a true ond Lur
view  Our responsibility 18 o audit and express an opmion on the finaneial stalements 1 accordance with
applicable law and Intemnational Standards on Auditing (UK and Ircland) 7Thosc standards require us 10 comply
with the Audiung Practices Board's (AP3"s) Ethical Standards for Auditors to the financirl statements

Scope of the audit of the financial statements

An oudit involves obtaiung evidence about the amounts and disulosures n the financial statcments sufficienm o
give reasonuble assurance that the finaneial statements are free from material massisiement, whether caused by
{raud or error  This includes an assessment of whether the accounting policics are appropralc 1o the group's and
the company’s circumstances and have been consisiently applied and adequately disclosed, the reasonablencss
of significant accounting estimates made by the direcdors, and the overall presentation of the financial
statements In addstion, we read all the financial and non-finenwial nformation n the Annual Report to wennlby
material meonsistencres with the audited financidl statements and 10 dentily any information that 1s apparently
matenally wncorrect based un, or matenally inconststent wath, the knowledge acquired by us 1n the course of
performing the audit. [f we become aware of uny apparent materal misststments Or INCONSISIEnCICs We
consider the imphcations tor our repen

Opinion on the financial statements
in our opimion the financial stalements

+  pive a true and far view of the state of the group's and the coinpany's affairs as at 31 March 2016 and of the
group's loss lor the year then ended,

+ the group financial statements have been properly prepared 1n accordance with [FRSs as adapted by the
kuropean Union

« the company financial siatements have been properly prepared i accordance with United Kingdom
Generally Accepted Accounting Practice, and

- have been prepared in accordance with the requirements of the Companies Act 2006

Opinion on other matter preseribed by the Companies Act 2006
[s our opition the information given 1n the Strategic report and Directors’ report for the financial year lor which
the financiul statements are prepared s consistent with the financial siiements
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Radwis Holdco Limited

Independent auditor's report (continued)

Matters on which we are required to report by exception
We have nothing 1o report n respect of the following matters where the Compames Act 2006 requires us to
report 1o you i, 10 our opinten

+ udequate aucounting records have not been hept by the company, or returns adequate for our audit have nat
scn recesved trom branches not visited by us, or

»  the company finoncial statements are not in pgreement wath the accounting records and returns, or
- certmin disclosures of directors remuneration specified by law are not made, or

+ we have not recesved all the informauon and explanations we require for our audit

X

Richard Howe FCA (Senior Statutory Auditor)
f'or and on behalf of Deloitic LLP, Swtutory Audnor

l.ondon, LUnited Kingdom

Date a?g/o%/f’b
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Radius Holdco Limited

Consohidated income statement
For the year ended 31 March 2016

Revenue

Cost of sales

Gross profit

Adnunistretin e expenses

Loss on disposal of property  plant and equipment
Share of Juint ventuies' operaung profit

Operating profit/(loss)
Other gamns and Fosses

[ inance income
IMnance costs

Loss on ondinary activities bhefere taxation
[ ox (chargeeredit on loss on ordnany activities
Loss for the finanuial year

Loss attributable to
Ouwners of the company

“ote

e

10
11
11

The above tesults were derved trom continuwing operations

The notes on pages 16 to 35 form an integral part of these financial statements

Page ¢

2016 2015
US $ 000 LS S 000
21 405 77333
(14011 (13 184)
67392 62 149
162337 (64 603}
- (4300

47 83
5102 (2800
(58) -

11 6

{35 6357) 132 041)
{30 602) (34 830
{5 105) 660
{33 707) (34 170)
(35 707) (34 171




Radhius Holdco Limited

Consohidated statement of comprehensive income
For the year ended 31 March 2016

Loss tor the financial vear

Items that may be reclassified subsequently to profit or loss
Exchange differences on translauon of loraign operations

lotal comprehensiy ¢ loss for the financial vear

Total camprehensn e lass attributable to-
Owners of the company

I he notes on pages 16 to 55 jorm an integial part of these financial statements

Page 10
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135707y {34170
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Radius Holdeco Limited

Cousolidated balance sheet

As at 31 March 2016

Non-current assets
Goodwill
Knowledge hase
Customer list

Property, plant and equipment

Other mmvestments

Current assets
Trade and other recetvabley
Cash and cash equivalents

Total assets

Equity

Called up shaie caputal
Share premuium
Retained losses

Shareholders’ deficit

Current habiflities
Trade and other peyables
Loans and borrowings

Non-cun ent liabilitles
Loans and borrowings

Total habilities

T1otal equity and linbilities

The consolidated financial stal

approved by the Board on =

re
[l e
T Toepfer

Director

The notes on pages 1610 55 form an integral part of these financial stutements

22
22
2

20

20

31 March 2016

31 Varch 2015

1 April 2014

US $ 000 US $ 000 US § 000
248,548 245,703 176,850
3,732 4,939 6,341
25,511 28,599 -
277 791 279,241 183,191
5,560 4335 2,950
283,351 283,576 186,141
139 224 -
283,490 283,800 186,141
17,160 16,681 6,870
11,497 8,618 13,427
28,657 25,299 20,297
312,147 309,099 206,438
1,310 1,308 1,094
9,500 9,466 146
(79,367) {44,232) (10,389)
{69,057) (33,458) (9,149)
27,386 21,399 6,579
13,750 2,750 38,000
41,136 24,149 44,579
340 068 318,408 171,008
381,204 342,557 215,587
312,147 309,099 206,438

and signed on its behalf by

Page 11
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Radius Holdco Linuted

Company balance sheet

As at 31 March 2016

31 Mareh 2016

31 March 2013

1Aprl 2014

Note LS S 000 Us s 000 LS 5000
Non-¢current assets
Investments i subsidianes 16 32 483 52 483 850
Current assets
frade and other recen ables 18 660 532 390
Total assets 53 143 530135 1 2440
Fquity
Called up share capitat 22 1310 1308 1094
Share premium 22 9 500 9 466 146
Retained losses 22 (9 829) (4 741) {23}
Shareholders® funds 981 6033 1213
Current habnlities
I'rade and othor payables 19 114 20 25
Non-current habihties
Loans and borrowings 20 32048 46 962
Total habthities 32162 46 082 235
Total equity and habihties 57 143 53 015 1 240

[he company financial statements of Rudius Heldeo Limited (registration number (386157960} were approvud by

the Boardon 2810711,

P
/&.,- h__
[ Tocpter

Director

The notes on pages 1610 35 torm an integral part of these financial statements

and signed on us bohalf b

Page 12




Radius Holdco Limited

Consolidated statement of changes in equity

For the year ended 31 March 2016

At 1 Apnii 2014
Changes on transiiton to [FRS

At L April 2084 as restated

1 oss tor the Y 15 vear as
preyiously stated

Changes on iransiton 10 IFRS
{see note 30

[ oss for the FY 15 vear as
restated

Other comprehensive income

Total comprehensive [oss as
1estated

Issue of share capieat

At 31 Viarch 2015 as restated

At 1 Apnl 2045
L oss for the FY 16 yuar
(ther comptehensive income

Total comprehensive loss
Issue ot share capual

At 31 March 2016

The notes on pages 16 1o 35 tonn an ntegral part of thuse financial statlements

Called up share

capital  Share premyum  Retained losses Total

Us s 000 LS S 000 LS 5 060 LS $ 000

1 594 146 (16 061) (11821}

- - 5672 5672

1 094 I46 (10 389 (9 149}

- - (43 533) (43 533)

- - 9 396 9 596

- - (33 957) (33 957)

- - 114 114

- - (33 843 (33 843}

214 9320 - 9334

1 308 9 466 (<44 232) (33 438)
Called up share

capital  Share premium  Retnined losses Total

US S 000 US S 000 LS 5000 uUs s 006

1308 9 466 (44 232) {33 438)

- (35707 (35707

- - 72 72

- (35635 {35 635)

2 34 - 36

1,310 9 300 179 867) {69 057)
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Radius Holdco Limited

Company statement of changes in equity
For the vear ended 31 March 2016

At Apl‘ll 2014

Loss for the FY 18y ca

Total comprehensine loss
Issue of shaie caprtal

At 31 March 2015

At 1T Apnl 2015

1 oss for the FY16 2 car

Fotal comprehensive fosy
Issue of shate caputal

At 31 Vlarch 2016

Called up share

capital  Share preminm  Retained losses lotal
LS 5000 US 5000 UsS 5 000 LSS 000
1 094 146 (23} 1215
- - {4 716) (4 716)
. - {4 716) 4716)
214 9320 - 9 534
1308 9 166 (4 741 6033
Called up share
capital  Share premmm  Retaned losses l'otal
Uus § 000 liS § 000 US § 66O us s 000
1308 9 166 4 741) 6033
- - (5 088) (5 D88}
- - (5 D88) (5088)
2 34 - 36
b 30 9 300 (9 829) B!

Page 14
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Radius Holdco Limited

Consohdated cash flow statement
For the year ended 31 March 2016

Cash flows from operating actinities

Loss for the »ear

Adjustments to cash flows trom non-cash stems
Deprecianion and amorusation

Lass on disposal of property  plant and equipment
Share of Joint venlures’ operating protit

Finance meome

Fmance costs

Income tax expunse

Other non-cash items relaung 1o foieign exchange
Other gains and losses

Working capital adjustments
{Increase)/deci ease in trade and other receivables
{Decieaseyincrease in trade and other pas ubles

Cash generated from operations
fovome taves paid
et cash flow trom operaung autin ities

Cash flows from tnvesting activ ities

Interest recerved

Interest paid

Purchases of property  plant and equipment

Proceeds from sale of properts plant and equipment
Acquisiions of i estments i subsidiary undertakings
Cash acquired with sahaidiary undurtakings

Proceeds on disposal of a joint vonture

Netcash tlows from imvesting actiniies

Cash Nows from financing activities
Repayment of unsecured loans

New unsecured loans

lssue ot ordinany share capital

et cash Hows from financing activities
Nt nereaser{decrease) 1n cash and cash cquinvalenis
Cash and cash equn alents at | Apnl

Cash and cash equivalemts at 31 March

The notes on pages 16 e 55 form an integral part of these financial statements
Page 1S

“ote

T
11

12

2016 2015
LS § 000 LS S 000
(35707} 34 170)

7 494 7421
- 430

7) -
(1 (6
35657 32041
3,103 1060)
76 131

38 -
12625 520t
1991) 1212
11.115) 2022
10319 §435
(784) (2018}
9 735 6417
I 6
(1434 (1361}
(3 579) {2323
17 25
(2,629 (36477
- 59638

132 -

17 342) (34 162)
(2 730y (46 033)
3 200 68 632
36 340
486 22937
2879 (4 RO®)
8618 13 426
11497 RB6i8
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Radius Holdco Limited

Notes to the consohdated financial statements
For the vear ended 31 March 2016

General information

The company s a private compans hmited by share capatal incorporated in England and Wales and donuciled in
the Umied hngdom

| he addicss ot s registered otfice 15
W hitefmars

[ ewins Mead

Bristol

BS1 2N

The financial siatements are prescited 1 US dollars which 1s the curreney of the priman econonuc environment
the group operates m

Adoption of new and resised standards

Adoption of IFRS
The group adopted ITRS in preparation of 118 2016 tfinanuial statements

The preparauion of the consolidated financial statements m accordance with I'RS resuited v changes o the
accounung policies with the 2015 annual financial statements prepared under Uk GAAP The accounung
policies set out below have been applied consistently to all periods presented i these consolidated financtal
statements  1hey have also boen applied i preparing an opening IFRS balance sheet at | Apnt 20014 tor the
purposcs of the transaton to IFRS  as required by IFRS 1 Tirst-time Adoption of International Financiai
Reporting Standards’ The mmpact of the transiwon fiom UK GAAP to ITRS 15 explamned 10 note 30 to the
linancial staterments

Amendments o IFRSs and the new interpretation that are mandatorily effectne for the current year

In the current year the group has applied 4 number of amendments to [ RSs and a new Interpretation ssued by
the Internstional Avcounting Standards Board (FASB) that are mandatonidy etfective tor an accounting period
that begins on or afier | January 20135 Their adoption has not had any matenial impact on the disclosures or on
the amounts reported v these financial stalanents

New and revised IFRSs on issue but not yet effectne

Al the date of authorisation of these financial statements the gioup has not apphed the tollowing new and
revised IFRSs that have been issued but are not s et eftectine and had not vet been adopted by the EU

RS 10 IPRS 12 and IAS 28 (amendments) I:n estment  kBnunes  Applyimg  the  Consehdunon
Exception

IAS 1 {famundments) Iisclosure Inmatnve

IFRSs 2012-2014 Cyile {annual improy ements Annual Improvements to TFRSs 2612-2014 Chdle

[FRS 10 and IAS 28 (amendments) Sale or Contribution o,! Assels between an Inyestor and
15 Assowlaie or Joint Venture

[AS 16 and TAS 38 {amendments) Clanfication of Acceptable Methods of Depreciation
and Amorisation

IAS 27 tamendments) Equity Meihod in Separate Ninancaal Statements

IIRS 9 Iinancial Instruments

Page 16




Radius Holdco Limited

Notes to the consolidated financial statements
For the vear ended 31 March 2016 {continued)

Adoption of new and revised standards (continued)

IFRS 11 tamendments) Accounting tor Acquisitions ot Interests i Jomnt Operations
IFRS 14 Regulatory Deterral Accounts

IFRS 15 Revenue trom Contracts with Custormers

IFRS 16 i cases

1AS 7 tamendments) Disctosure Imhatine

1AS 12 tamendments) Recogmiion of Deferred Tas Assets tor Unrealised 1 osses

The directors do not evpuct that the adoption of the standards listed above will have a matenal impact on the
financial mformatien of the group in future periods with the exception of ITRS 15 and 1L RS 16 which have w
be tully evalusted Beyond the mjormation above 1 s not practicable o provide a reasonable wstmate of the
elfect of these standards unul a detailed revicw has been completed

Accounting policies

Statement of comphance

Lhe group financial statements have been prepared n accordance wubh International Fiancial Reporting
Standards and 11s interpretations adopted by the FU ("adopted 1FRS'S")

Summary of sigmificant accounting pobicies and key accounting estimates

[he ptincipal accounting policies apphied 1 the prepaiation of these financial statements ate set aut below
These policies have been consistently apphied 1o all the vears presented unless otherwise stated

Basis of preparation

[he consolidated financial stements have heen prepared in accordance with adopted IMRSs and under
histonical cost accounting tules

The preparation of consohdated financial statements n contormits with IFRS requires the use ol certain crincal
accounting esumaics It also requues management o exercise its judgement in the process of applving ihe
gloup s accounling pohicies

The company meets the definmmion of a quabibving entitv under FRS 100 Application of Fimancial Reporung
Requirements 1ssued by the FRC and theretore the compans*s financial statements have been prepared in
accordance with FRS 101

As pormidted by FRS 101 the company has taken advantage 01 the disclosure exemptions avaliable under that
standard 1n relation to fingncial mstruments capial management presenmtation ol & cush flow statement

standards not » et eftectine mmparment of assets and related party transactions

Where relevant egunvalent disclosures have beun given in the consolidated accounis
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Radws Holdco Lunited

Notes to the consolidated financial statements
For the year ended 31 March 2016 {continued)

Accounting pohieies {continued)

Gomg concern

[he group s busmness activiuies together with the lactors kel (o affedr us tuure development ny tinancial
positon tinancial nsh management abjectives detatls ot s finanaal wstwments and derivative activities and
1ts exposures to price credit hquidiny and cash flow nisk are described m the Strategic report on pages 2 to 3

I he group medts 11s dav-io-dav working capital requirements throveh cash gencrated from operations backed up
by a rcvolving credit tachny Iis bank borrowing factlity 15 subject to financial corenants and based on the
group > forceasts and progections Managentent does not torese any breaches of those covenants 1 tie
foresecable Juture

The forecasts taking account of reasonably possible changes m trading performance show that the group 1s able
to operate within the level of us available tacility and resources

The dnectors have o 1easonahle expectation that the company and the group have adequale 1¢sources to continue
wn operational existence for she foreseeable fture Thus they vontinue to adopt the potng conclrn basis of
accounting in preparing the anneal linancial statements

Basis of consoldation

the group financial statements consolidate the financial statements of the company and s subsidians
undertakmgs up to 31 March 2016

A subsidiary 15 an entuty controlled by the company  Control 1s achueved where the company has the pover o
govem the financial and operuting pohiics of an cnuits in order to obtaimn benefits Irom ity acas ey

Ihe results of subsidianies acquired or disposed of duriag the y ear are mcluded m the meome statement trom the
cflective date ot acqnsibion or up 1o the effective date of disposal as appropriate Where nevessan adjustments
ae made w the financial statements of subsidiares W bring thearr accounting pohcies o Ime with those used
b the group

Inter-compuny  transactions  balunces and unreahsed gains on transactions between the company and ats
subsidharies winch are related partics are ehminated 1in full

Intra-group losses are also elimimated but may nndicate an impanment that reguires recognion - the
consolidated Nnancial statements

Revenue recogmition

the group rocognises revenue once the related <ervice 1s performed there 15 persnasne evidence of an
airangement  the sales price 1s fived and determinable and collection of the resuling 1eceivable 15 reasonably
assured Revenue 1s comprised of the following © pes of seniees (13 recurring monthly accounting and pavioll
support senices () bourly advison senvices (3) fixed-price advisory services {4) entils sctup and business
registration semices (3) fived-price annual comphiance services and (6) recurning monthly ancillam complisnce
services Roevenues from accounting and pavroll services hourly advisory services and ancillan compliance
services are recogmsed n the month in which the services are provided Sctup and fised-priced adsison
se1vices revenues are recognised upon completion of the services provided a valid form ol customer acceptance
ewisis Annual comphance sermvices revenues are recagnised 1n line with the percentage of complenon method
whereby revenues are recogmised refain e to the value of the performance that has occurred 1o that point in tme
I'he group records the costs assouated with kocal service provider lues as a component of cost of revenues 1n the
accompany ing consolidated statement of operations
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Radus Holdco Limited

Notes to the consolidated financial statements
For the vear ended 31 March 2616 (continued)

Accounting policies (continued)

Foreign currency transactions and balances

Transactions n foreign currencies are imitially recorded at the functional cusrency rate prevanhing at the date of
the transaction Monetars assets and habilies denominated in toreign cunencies are rebansiated into the
respective functional currency of the entity at the rates prevarling on the reporting puried date Non-monedar
tems carried at fawr value that are denominated in toruign curiencies are retranskated at the rates prevarling on
the imual transaction dates

D™on-monetan tenms medasured m terms of historical cost in ¢ forelgn cuirency dre not 1ctransiated

Tax

The tax expense for the pertod comprises current and deferred tax Tas s recogrused m profit or loss cxeept
when a change attiibutable to an item of 1ncome or expense recogmised as other comprehensive meome 15 also
recognised dicectls 1n other comprehensive income

The current mmcome tax Jharge 5 calculated on the basts of tax rates and laws that have been enacted or

substantively cnacted by the 1eporung date in the vountrics where the gioup operates and generates tasable
income

Deterred meome 1ax ts recogniscd on temporary difterences ansing butween the tay bases ot assets and
liabthites and their carrying amownts m the consolidated financial statements and on unused tax losses or tav
credits 1o the group Deferred income tax 15 determined using tas rates and laws that have been enacted or
substantively cnacted by the reporting date

The carry ing amount of deferred tax assets are reviewed at each teporting date and a valuation allowance 15 set
up aganst deferred tax assets 5o that the net carey g umount eguals the highest amount that 1s more likely than
not 10 be recovered based on current or future tasable profit

Property, plant and equipment

Property plant and equipment 15 stated in the statement of financial posiion at cost less any subsequent
accumulated depreciation and subsequent accumulated imparrment losses

Fhe cost of property plant and equipment mcludes directly attributable incremental costs meurred 1 then
acquisttion and installation

Depreciation

Depreciation s charged so as to write off the cost of assets other than land and propernies under consttuction
over their estimated usctul Tves as follows

Asset class Depreciatton rate and method
Office equipment 14 - 33% straight-hme
I nvaures and {iungs 14 - 332 straight-line
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Radwus Holdco Limited

Notes to the consolhidated financial statements
For the year ended 31 March 2016 (continued)

Accounting pohicies {continued)

Business cambinations

The purchase method of accounting 15 used 10 account tor business combinauons that result in the acquisiion ot
subsidiaries by the group Fhe cost vt a bustness combination 1s measured as the faur value of the assets ginen
equits mstruntents ssued and liabihiies imcumred or assumed at the date of exchange plus costs directh
atiributable 1o the business combmation  ldenufiable assets acguwred lhabihities and contingent habihnies
assumed in a business combination are measured 1minially at therr tair values at the acquisinen date Anv oseess
of the cost of the business combinanon over the acquirer s interest in the net fan value ot the wenultable assets
liabiitttes and contingent habilis recogmsed 1s recorded as goodwaall

Accounung policics of subsidwries have been changed where necessan to ansure consistency with the policies
adopted by the group Non-vontrolling nterests 1in the net assets of consolidated subsidiatees are 1denuticd
separately from the group s equils theremn Non-controlling interests consisi of the amount of those interests at
the daw. ot the onginal business combinaton and the nun-controlbing shareholder s share of changes m equiy
sinwe the date of the combination Towal compichensive income 1s aunbuted 10 non-contiolling 1ngerests cven a1 f
this results in the non-controlling inkerests having & deficit balance

Intangible assets

Goadwill anising on the gequisition of an enniy represents the escess ot the cost of acqusition over the gioup s
interest 1 the et tan value of the dentifiable assets habilites and conungent hiabilities of the entity recognised
at the date of acquisitton Goodwill 1s iniialby recogmised as an asset at fair value and 1s subsequenthy measured

at fair value less any accumulated mpairment losses Goodwill s held e the curreney ot the acquired entity and
revalued to the closing rate at each reporting period date

Intangible assets with definie useful Lives are amortised The amorusation methodology  pertods and residual
values are reviewed annually  The assets are impaired 1f there are indications of impaimment Intangible assets
with indefinne wvsefil Ines and goodwill are not amortised Thev are reviewed annually for imparment
rrespectin e of whether thete 1s an indication of imparrment

Negatre goadwill ansing on an acquisiuon 15 recogmsed directhy in the meeme statement On disposal of a
subsidiary or o jomtly controlled entity  the attributable amount of goadwill 1s meluded i the determinaton ot
the protit or loss recognised 1 the mcome statement on disposal

Separatelsy acguired trademarks and hicences are shown at historical cost

Trademarks  heences (ncluding soltware) and customer-related mipngible assets acquired n 2 business
combination are recognised at tar value at the acquisition date

Trademarks heences and customer-related ntangtble assets have a finte usetud hife and are carned at vost less
accumulated amortisation and any avcumulated impairment losses

Amortisation

Amortusatien 15 provided on mtangible assets in ordor 1o wrnte off the cost less any esumated resdual value
over therr expected usetul economic Iives as follows

Asset class Amot tisation rate
knowledge base 10 vears
Customer [1st 8 vears
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Radns Holdeo Limited

Notes to the consohdated financial statements
For the vear ended 31 March 2016 (continued)

Accounting pohicies (continued)

Cash and cash equnvalents

Cash and cash cqunalents comprise cash on hand and call deposins and other short-term highls  Liquuid
imestments that are readils comverttble 10 o hnown amount of cash and ore subjeet 1o an insignificant nisk ot
changes tn value

Trade recewvables

I'rade recervables are amounts due trom customers for services pertormed in the oidinan course of bustness
vollection 15 expevted in ane vear or less (or in the noimal operating ovcle of the bisiness 1f fongery they are
classificd as current assets 1t not they are presented as non-current assets

Irade recen ables are recognised tnnally at the transaction price They are subsequentls measwned at fasr value
less provision 1ot imparrment A provision for the impairment of trade recen ables s estabhished when thete 13
objectne evidence that the group will not be able w coltect all amounts due according to the onginal terms of
the recenables

Trade payables

Frade pay ables aic obligauens to pay tor goods or servitus that have beon acquired in the ordinarsy course of
hustness from suppliers Accounts payable are classified as cureent labilities 1f pavient 1 due wiathin onc yedr
ot fess (or in the normal operating evdle of the business if longer) 11 not thay are presented as ron-cunent
lLiabiltties

frade pay ables ute recogmised imtially at the transaction price and subsequently measured at tair value

Borrowings
All bonowings are iutially 1ecorded at the amount of proceeds teceived net of tansaction costs Botrowings
are subsequenthy carried at fair value with the difierence between the proceeds net of trunsaciion Losts and the

amounl duc on redempuon being recognised as a charge 10 the mcome statement over the period of the reluvant
boriowing

Interest expense 15 recognised when due and 15 included 1n finance costs

Borrowings are tlassitied as current habihttes unless the group has an vncondional nght 1o deter seitlement of
the habihus tor at deast 12 months after the reporting date

Leaves

Eeases (in which substannialls all the nisks and rewards of ownership are retained by the lessor are classafied as
operating leases Pavments made under operating leases are charged to profit or loss on a straight-line basis over
the period of the lease

Share capital

Ordinary shares are classified as equits  Equity instruments are measured at the tair value of the cash or other
1esource s reeetved on recenable, net of the direct costs of 1ssuing the cquaty mstruments 1 pavment s defened
and the ume +aluc of mones 13 matenat the initial measurement 15 done on a present value basis
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Radius Holdco Limited

Notes to the consolidated financial statements
For the year ended 31 March 2016 (continued)

Accounting policies (continued)

Defined contribution pension obhgatien

A defined contnbution plan s e pension plan under which fixed contnbutions are paid 1010 a separate eavty and
has no legal ot constructine obhgatons t pay further contributtons 1t the tund does not hold sulfivient assets w
pav alf emploxees the benetits relating to employ e service 1n the current and prior peniods

For detined comnbution plans contnbutions are paid to publcly or privately administered pension msurance

plans on a mandators or controviual basis The contributions are 1ecognised as employee benelit expense when
thes are duy

Share-bascd payments

The group operates an equity -settled share-based compensation plan under which the entity recencs semvices
from cmploy ces as consideration for equity mstruments (opuons) of the enuty  The tair value of the cnploy ee
services 1ecensed 15 measured by reference o the vsimmed fow value at the grant date of cquiny msiruments
granted and 1s recogrmised as an expense over the vesting period | he cstunated tair value of the opuion granted 15
calvaluted using the Black Scholes optien pricing model The total amount expensed 15 tecognised over the
vesting pertod which 15 the period os er which all of the specitied vesung conditions are (o be saustied

The procueds received net of any directly altmbutable transaction costs are credned to shate capital (nominal
value) and share premium when the oplions are exeriased

Fmanceal mstruments

Fnancial assets and financial habilities ate tecogmeed in the gioup s balunce sheet when the group becomes o
party to the contractunl provisions ot the instrument

Financial assets and financial habilities are imitiallv measured at tair value Transacuon costs thar are directiy
attributable to the acgusition or 1ssue ol financial assets and financial ltabilities {other than financial assets and
financial hiabthues at farr value through profit o1 loss) are added 1o or deducted trom the {air value of the
financial assets or financial Labihities as appropriatc  on mnal recogmiton  Transaction costs directiv
atinibutable o the acqusttion ol financial assets or financial hiabihues at fau value through profit or loss arc
recognised immediaiety 1o profit or Yoss

b inancial assets

All finanuiat assets are recogmised and derecogmised on a trade date where the purchase or sale of a finanaial
asstl 1y under o contract whose terms require delivers of the financial asset within the nmetrame ostabhshed by
the market voncerned and are imually measured at tair value plus transacuon costs except tor those (inancal
assets classified as al tawr value through profit or loss which are irutially measwed at fair value

Finanuial assets are classificd wto the tollowing specified categories  financial assets at tar value through
prafitor loss (FVIPL} and loans and reccivables  The classificaton depends on the nawae and purpese of the
finaneial assets and 1s determmed at the ume of ninal recognition

Loans and recenables

Irade recervables loans and other recenables that have fived or ditenminable pay ments that are not quoted n
an actne market are classified as foans and 1ecetvables  Loans and recenables are measured at e value less
anv impanment Intcrest income 1s recognised when recenod
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Radius Holdco Limited

iNotes to the consohdated financial statements
For the vear ended 31 March 2016 (continued)

Accounting policies (continued)

Financial instruments (conunued)

Imparrment of financial assets

Minanaial ossets are assessed for mduwators of wnparrment at each balance shect date Financial assets are
mmpatred where there 15 objectve cvidence that as a result of one or more exvents that oceurred 2fter the nitial
recugninion of the financial asset the esumated futute cash flows of the imvestment have been affected

I or all other financial assets objectiv e evidence of impatrment could melude

« significant finanuial difficubty of the issuer or counterparly ol

= default or delinquency 1innterest or principal payments or

« it becoming probable that the borrower will cnter bankruptey or financial re-o1gamsation

Tor centan categotles of financial asset such as trade reccivables assets that ae assessed not o be impaired
indvvidually are in additon assessed for imparment on a colleetive basis Obgective evidence of mpanment
tor a porttohio of recen ables could mclude the company s past espenience of collecting pasments an inciease n
the number of delay d pay ments n the portioho past the average credst puriod ot 60 dax s as well as observable
changes 1n national o1 local economic conditions that correlaie with dedault on receis ables

The curey g amount of the financial asset s reduced by the impairment loss directly tor all financial assets with
the exception of trade recenvables where the carrying amount 15 reduced through the use of an allowance
account When a trade recenvable 15 consideted uncollectible st s written oft against the allowance account
Subsequent reconeries of amounts proviously written off are credited aganst the allowance account Changes in
the varry ing amount of the allowance atcount are recognised i profit or loss

I 10 a subsequent perniad the amount of the mparmient loss decreases and the decrease can be related
objectnely to an event occurning atter the impaitment was recogmised the previousls recognised imparment
loss 15 reversed through profit or loss to the extent that the carnang amount of the investment at the date the
mnpawrnient 15 reversed Joes not esceed what the fair value would have been had the impairment not been
recognised

Derecogmition of financinl assets

The group derecognises a financial assel only when the contractual nights to the cash flows from the assel
expire or when it transters the {inancial asset and substantially all the risks and rewards of ownership ot the
assel 1o another entity  If the group neither transters nor retamns substantiaify all the nisks and rewards ot
ownership and continues to control the transferred assel the group rewogmses s relned nterest i the asset
and an assocwsted habihty for amounts it may have to pay [ the group retains substanualiv all the nshs and
rewards ot ownership of a transierred tinancial assel the group continues to recogmise the fnanaal asset and
also recogmises a collateralised borrowng tor the proceeds recened

On derecognition ot o financial assctn s enurety  the difterence between the assel’s camying amount and the
sum of the consideration recerved and recenable and the cumulative gain or loss that had been recogmsed in
other comprehensive income and accumulated 1n equity 1s recognised m protit o1 loss




Radius Holdco Limited

Notes to the consohdated financial statements
For the year ended 31 March 2016 {continued)

Accounting pelictes (continued)

Financial mstruments (continued)

Derecogmtion of financial assets (continued}

On derccogrution ol a financial asset other than in as entirety (e g when the group retnmins an opuon to
repurchase part of a transteired asset) the group allocates the previous carry ing amount o the financial asset
between the part it continues to recognise under continuing tmolvement and the part it no longer recogmnses on
the basis of the tefative far valucs of those parts on the date ot the transter The ditferunce between the carnying
amount allocated 10 the part that 15 no longer reeognised and the sum of the consideration secened tor the par
no longer recognsed and any cumulauve gmin or loss allocated to it that had been recognised 1n other
comprehensive ncome 1s recognised 1 profic or loss A cumulatne gaim or loss that had been recogmsed in
other comprehenst o income 1s allocated between the part that continues to be recognised and the part that 1s no
longer recognissd on the basts of the relatn e far values of those parts

Fimanewl habilities and equity

Debt and equus nstruments are classified as either finanaal Liabtiities o1 as equitv tn accordance with the
sithstanee of the contractual arrangement

Equrty instruments
An equity mstrument 15 ¢ny contract that evidences a residual interest in the asscts of an entts after deducting

all of its habilities gty mstruments 1ssued by the group are recogmsed at the proceeds recened net of direct
1S5U2 COStY

Repurchase of the company’s own cquity instruments 15 recopmsed and deducted direct!y m cquity o gam or
loss 15 1ecogmised n profit or loss on the putchase sale assue o1 canceflation of the company's own cquiy
nstLments

Fiancial habilities
FMinancial hiabthises are classified as aither tinanoial habslitees a2t FYIPL or other tinanctal labihites

Other financial babilities
Other finanuial Tabilites including bonowmgs e nsually mensured at far value net of transaction costs

Other financial liabilinies are subsequently measured at fair value with mterest cvpense recognised when due

Derecogmition of financial habihities

The group derecognises tinancial hiabihines when and only when the group s obhigations me discharged
cancelled or they expire

Dernatne financial instruments

The group enters 11to a aumber of dernvabive financial struments 10 manage (s E\PoOsUre 10 nterest rate and
toraign exchange rate risk ncluding toreign exchange torward contracts Further details of dervain e tinancial
mstruments are disclosed 1 note 26

Pernatives are inibially recogmsed at far value at the date a dernotve contract s entered 1o and are
substquently remeasured to their fair value at each balance sheet date The resulting gain or Toss 15 1ccogsed in
profit or loss immediately unless the dervatine s designated and effectine as a hedging mstrument 1 which
event the unung of the recagniton in profit or toss depends on the nateee of the hedge 1elationstap
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Radius Holdeo Limited

Notes to the consohdated financial statements
For the year ended 31 March 2016 (continued)

Accounting polhicies (contimued)

Financial instruments {(Lontinued)

Dernvative financal instruments (continued)

A dernative with g postiinve far vabud s recogmised as o financial asset whereas a dernvatne wath s negatve tur
value 1s recognised as a financial labihty A dorvatinve 1 presented s 2 non-cument asset or 4 non-current
habiliy 11 the remaining maturtty of the nstrument 1s more than 12 months and 111s not expecied w be realised
or settled withn 12 months Other dernatives are presented as curtent assets or current habilines

Crittcal accounting judgements and hey sources of estimation uncertainty

In the apphcatton of the group s accountng pohicies which are descnibed 1 Note 3 the munagement are
required to make judgements estimates and assumptions about the carrying amounts of assets and habileties that
are not readily apparent from other sources The estimates and associated assumptions are based on historal
experience and other factors that are considered w be relovant Actual results mav difter {rom these csumates

[he esumates and underly g assumptions are revicwed on an ongomy basis Revi<ions (0 aceounung cstimadtes
dre recognesed in the period i which the esumate 18 revised 11 the revision affects onby that period or m the
peried of the reviston and future periods i the revision affects both curzent and (uture peniods

Impmrment of goodwill

Detormmnming whether goodwill ts ymparred requires an estimaton ot the discounted future cash flows of the
group 4nd companng them with the carrving value of the goodwill & the end of cach repoiting period The
future cash flons are diven by o projected revenue and CBITD A growth a weighted average miterest rate
perpetwiy growth rate and an average tax rate Further details of goodwill impatrment are provided 1n note 14

Useful ives of property, plant and equipment

The group reviews the estimated usetul Iinves of property  plam and equipment at the end ot each reporting
perod The estinmates are based on historical experience with sunthar assets



Radius Holdco Limited

Notes to the conschidated financial statements
For the vear ended 31 March 2016 (contimued)

Revenue
Analy s1s of the group’s revenue tor the vear by class of business 1y as follow s
2016 2015
Us § 000 LSS 000
Renderning of services 76 689 7% 326
Measury income 4 714 3 807
81 403 77 333
Analvsis of the group's revenue lor the year by geographical location 15 as tollows
2016 2015
LS § o00 LS $ 000
United Kingdom 9931 16414
Europe 18 069 20 744
Americds 25791 G172
Asia 26 823 29 880
Atrica 789 b 123
K1 403 77 333
Loss for the financial year
Armived at after charging
2016 2015
US § 000 us S 000
Opcrating lease rentals 3267 23899
Deprecianon expense 2179 2309
AmOrsation expense 5315 51513
Statf costs (noic §) 34 826 331428
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Radius Holdeco Limited

Notes to the consohdated financial statements
For the vear ended 31 March 2016 (continued)

Auditor's remuneration

2016 20158
LS5 $000 LS S 000
Audnt of these financial statements 120 113
Audit of the financial stakments of subsidianies of the company pursuant
to legislation 103 97
223 210
Other {ees to auditors
Tavation Lcompliance services 30 42
All other tax advisory services 260 72
QOther services - 2049
310 2163
Other seryvices relate t nansaction services provided in relation to the acquisitien i the vear
Staff costs
The aggregate pavroll costs Gncluding dicctors’ iemuneiation) were as tollows
2016 2015
Note US S 000 S S 000
Wages and salatwes 313350 30833
Socral security cants 2414 1 842
Oher pension costs 24 980 713
Share-based pasy ment expensces 25 §2 40
34 826 33 428
I he avcrage number o! persons amplosed by the group (ncluding directors) during the sear was as tollows
2016 2015
No No
Adnumstration and support 913 743
Directors' remuneration
Fhe directors 1emuneration {or the vear was as follows
2016 2015
US S 000 LS S 000
Remuneration INES 941
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Radws Holdco Limited

Notes to the consohdated financial statements
For the year ended 31 March 2016 (continued)

Directors' remuneration (continued)

In1espect of the hughest pad duevior

2016 2015
US S 000 1SS 000
Remuneration 647 6138
The directors did not recen ¢ any emoluments i the s car inrespect of therr services 1o the company
(2015 US Smuly
10 Other gams and losses
The analysis of the group's other gains and losses for the vear is as follows
2016 2015
Us $ 000 1S S 000
Change in the 1aer value of derivative hiabidities outstanding at s ear end 38 -
Finance income and costs
2016 2015
LS S 000 LS S 000
France mcome
Other finance income ] [
Finance costs
Interest on bank overdratts and borrowings (1897 (1 652}
Interest on PIK notes {26 628) (23725
Interest on v endor loan notes {802) (743)
Loan cost aniortisation (1244 {1224}
Accrued preferince share divadends {5 080y (4697
Total finance cosis 133 657) (32041)
Net finance cosls (33 646) (32035
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Radius Holdeo Limated

Notes to the consolidated financial statements
For the vear ended 31 March 2016 (continued)

2 Tax

Tax charged/(credited) 1n the consolidated mcome statement

Current taxation
LIK corporation tas
UK cotporation tax adjustment o prion periods

Foreign tax suftercd
Total current iIncome tax

Deferred taxation

Ansing rom onigination and reversal of temporany ditterences
Artsing from adjustment relating to previous yodrs

Arising from changes i tay rates and laws

[ otal Jeferred tanation

Fax charge/icredity in the consolidated income statement
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2006 2015
US S D00 US $ 000
405 -

124 (12

529 (12)

761 663

1 290 651
567 (1149)
3252 2%
{4) £
3815 {1317
5105 (666)
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Radius Holdco Limited

Notes to the consolidated financial statements
For the year ended 31 March 2016 (continued)

Tax (continued)

The tax on profit betore wn for the ytar 15 highey thun the standard rate of corporation tax m the LK (20135
higher than the standard rate of corporation tas in the UK ) of 20% (2013 21%)

[ he ditferences are reconciled below

2014 2015
LS S 000 us s 000
1 o~s before tan (30 602) (34 836)
Corporation tav at standard rate (6 120} (7116
Increase from effect of expenses not deductible in determiming tasable
profit 4955 3514
Decrease from ettect of detlerent UK tas rates on some carnings 97 (384
Increasef(decrease) in current tax fiom adjustiment {or prior perrods 3670 (30
Deciease from tax losses tor which no defened s asset was recogrised 2120 -
Incicase anising from group reliel tax reconcihation 79 -
Inurease trom etteut of foreign tas rakes 304 -
Dcterred tax charge from unrecognised tay loss o1 credit - 3370
| vtal tas charge/(credity 5105 {6661

[actors that may affect future tax charges
Reductions in the UK corpordation tax rate 1o 21% (effecuve from | Apnl 2014) and 20% (e fecuve from | April
2015) were substantively enacted on 2 Tuly 2013 with turther reductions 1o 199 {effective trom | Apndi 2017)

and 18% (eflective from 1 Apal 2020) substantiveh enacted on 26 October 2015 This will reduce the group's
tuture current tax charge accordingly

Deferred tav assets and labthiues have been calculated at 19%/18% us appropriate (2014/15 20%) bemng the
rawes substantinely enacted ot the balance sheet date Whilst 11 was announced 1n the Finance Bill 2016 that the
Uk corporation tax rake will reduce to 17% rather than 18% with eftect trom 1 April 2020 (s legislanon has
not been substantively endeted and 1s therefore not reflected in the tax proyisions reported in thesy accounts

Loss attributable to the company

The loss tor the financial year dealt within the financial statements of the parent company was LS §35 D88 000
{2015 US 34 716 000) As permitied by Section 408 of the Companies Act 2006 no sepaiate ineome stalement
15 presented 1n respect of the parent company
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Radius Holdco Limuted

Notes to the consolidated financial statements
For the year ended 31 March 2016 (continued)

Intangible assets

Group

Cost or valuation
Al Apnl 2014
Addiuons

Al 31 March 2015
AL Aprl 2013
Additions

At 31 Maich 2016

\mortsation
At1 Apnl 2014
Amorusation charge

At 31 March 2015
At Apnl 2015

Amorusation charge

At 31 Murch 2016
Carrying amount

At 31 March 2016
At 31 March 20135

A1 apnt 2014

knowledge
Goodwill Customer hst base lotal
US S 000 US S 000 US 5 000 LS S 000
176 850 7747 184 397
068 833 32310 - 101 163
245705 32310 7747 285 760
245703 32310 T 747 283760
2 845 1020 - 3 865
248,548 33 330 7 747 289625
- . I 406 1 406
- 3711 I 402 5113
- 3711 2 808 6319
- 374 2 808 6319
- 4 108 1 207 3313
- 7819 1013 Fl 834
248 348 25511 3732 277 791
345 703 28 599 4939 279 241
176 850 - 0,341 183 191

Goodwill acquired in a bustness combination 1s allocated at acquisiton to the cash generating units (CGUs) or
group of umts that are expected 10 benefin from that business combmauen Followimg the acgusiion of the High
Strect Partners (HSP) business (v Apnl 2014 the operations hayve been merged o the extent that 1t 1s o longer
possible 1o 1denuly the performance ot the legacy Naw and HSP businesses m 1solation and as such the entre

business 15 considered as a single CGU

The group tests goodwill annually for smpairment or more frequenths ot there are indications thar goodwll
might be smpaired Determining whether goodwill s mmpaned requizes an estimation ol 1y value i use
(determined by the discounted future cash Hlows of the group) and companing it with the carning value ol the
goodwill at the end of each reporting pentod  Lhe group performs sensitiniy analysis of the kev drivers of
discounted future cash fiows i light of the current market conditions

I)
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Radius Holdco Limited

Notes to the consohdated financial statements
For the year ended 31 March 2016 (continued)

14 Intangible assets (continued)
The value in use of goodwill 1s determined using the following hey assumptions

« The group prepares cash flow foiecasts derived from the most recent financial budgets and projects cash
flows for the following five vears based on estimated revenue growth raies of approximately 10% to 11%%
per annum and EBITDA growth of 20% to 34% Net present value 15 applied to the projected cash flows

» The perpetuity growth rate has been set at 2 5% over the period which 1s deemed to be n line with
expectations for the long-term growth in developed countries

+  The group has not and will not be paying dividends for the foreseeable future The discount rate apphed 1s
11 0%

The total value m use of goodwi)l based on the assumptions i1s US $348,900,000, compared with a carrying
value of goodwill of US $248,548,000 Therefore, no goodwill impairment was recognised as at 31 March 2016

A decrease 1n the esumated revenue and EBITDA growth rates used in esimatng the value in use by 700bps
and 600bps, respectively, would cause the carrying value 10 exceed the esimated value and goodwill would be
deemed impaired
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Notes to the consohdated financial statements
For the year ended 31 March 2016 (continved)

Property, plant and equipment
CGroup
Fiutures and Office
fittings cquipment lotal

us s 000 LS S 060 LS § 000
Cost or valuation
At Apnil 2014 210 3104 3314
Acgrusitions 399 1 464 1863
Additions 330 1 993 2323
usposals - {2032) (2032)
At 31 March 2015 939 4529 5468
Al Apnd 2015 939 4329 5468
Additions 649 2930 3579
Disposals - {171} (i71)
At 31 March 2016 1 588 7 288 3 876
Depreciation
At 1 Apnl 2014 15 349 364
Chatge tor vear 269 2040 2309
Eliminated on disposal - 1137 (1577
Eschange adjustments - 37 37
A3 March 2015 284 849 1133
At April 2013 284 849 Fi33
Charge for the year 420 {7539 2174
Forergn exchange movements - i 4
At 31 March 2016 704 2612 3316
Carrying amount
At 31 March 2016 884 4 676 3 560
At 3§ March 2013 635 3 680 4333
At 1 Apnl 2014 195 2755 20850
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Radius Holdco Limited

Notes to the consohdated financial statements
For the year ended 31 March 2016 (continued)

Investments

Summary of the company 1ns estments

invcstments i subsidiaries

Subsidiaries

Cost orvaluation
At 1 Apnal 2044
Additons

At 31 March 2015

At April 2015 and 31 March 2016

Carrying amount

At 31 March 2015 and 31 March 2016

At 1 Aprd 2014

2016 2015
US § 000 LS § 060

32 483

52 483

The parent compans and group have investments in the tollow ing subsidiary undertahings

Subsidiary undertakings

Lndertaking

Radius GGY {Bahamas) Lid

Radius Consultora
Empresanal | tda

B&B Gestdo em
Provessamento Lida

Ruads Video | mited
Radits Baideo | imited
Radius (LK) Limited
Radias Pledgeco | imied

Radius Debteo | intted

Country of

Holding
IRCOrpuration
Bahamas Ordinary
Brazil Ondinary
Brasik Qudinary

England and Wales Ordinany
Fagland and Wales Ordinany
Fngland and Wales Chdinan
England and W ales Ordinans

England and Wales Ordinan

Page 34

shares

shares

shares

shaies
shares
shares
shares

shares

Proportion of voting
rights and shares
held

100

100

100

100
100
100
100
100

us s 000

850
51633
52,483
52 483

52 483

-3
i
=

Principal actnaty

Holding company

fhe provision of
outsourcing and
consultaney

SRV ICEY

The provision of
outsoutcing and
consultancy
SCIVICeS

Holding company
Holding company
Holding company
Holding company

Holding company



Radius Holdeo Limited

Notes to the consolidated financial statements
For the year ended 31 March 2016 (continued)

Ioyvestments {continued)

Country of Proportion of

lindertaking Holding voting nghts and  Primopal activity
meorporation
shares held
Fhe prosision ol
Radws (Bristol) Limited f ngland and Wales Ordinary shares 100 outsoureing and

Radius Commicraal Services
Limited

Radws (Europe) Limrted

Radws {Asa) Limited

Radws Corporate Solulions
(India) Private Limited

Nair & Co Global Services
I'rivate Limited

Radws GGE Pte | uniud

Radwus (Singapore) Pie
1 emited

Radius GGF {LSA) Ine

Radius GGE Inc

Fngland and Wales Ordinary shares

England and Wales Ordinmy <hares

Hong Kong

India

India

Singapore

Singapore

Us

Ordinars shaies

Ordinary shares

Ordinary shares

Ordinan shares

Ordinan shares

Ordiman sharcs

Ordinan shares

Page 35

100

100

100

100

100

100

100

100

160

«onsultancy
SLIVEILES

The provision of
outsourcing and
vansultancy
SEIVILES

L he provision ot
outsourcing and
consultancy
SErVILLS

I lic provision ot
outsourcing and
consultancy
SeryILes

{ e provision of
outsourcing and
cunsultancs

SEI ICLS

Dormant

The provision ot
outsotirctng and
consuhtancs
Serces

The provision of
outsour.ing and
consyltancy
SEerices

The provision of
autsourcing and
consultancy
SEIVILLS

The proviston of
cutsourcing and
consultancy
SIVICES




Radius Holdco Limited

Notes to the consohdated financial statements
For the year ended 31 March 2016 (continued)

[nyestments (continued)
Jomt ventures

Proportion of voting
Holding vights and shares  Principal activity
held

Country of

Undertaklng Iincorporation

The provision ot
- . outsourcing and
Tricor-HSP lapan k K lapan Ordhnany shares 49 g
Y consuitancy
SeTv ILes

The provision of
Tricor HSP Singapore Pte Ltd  Sangapoie Ordinary shares 40 vutsoutcing and
. consultancy
SELV ILeY

Thete 15 no provision lor mpairment 1n the group's or company’s nvesttnents hetd as fived assets at the
vear-end date

Lhe rollowing subsidiaries are exempt trom audit of accounts for the vear ended 31 Narch 2016 under the

requirements of the UK Companies Act 2006 seciion 4794 Radius Holdea Linuted guarantees all outstanding
habihties that the followmg subsidiaries are subject 1o at 31 March 2016

Radus Commercial Services Lid (Registration number 03095796)
Radws Cutope Lid (Registration naumber 05333869)
Radius Diviston G Lid (Registrauon number (06338717}

Acquisition of subsidiary

Analysis of the acquisition of Brazif B&B Gestiio
On1 20 October 2015 the group acquired the business of B&B (iestdo an accounting and business services fium
based 1n S3o Paulo Biaztk Ihe acquired business has been transtened mto a new company BEDR Geddo em

Processamento |tda. giving the group an enhanced service ollermg o s chents wih operations tn Brazil as
well as purchasing a book of extsting business
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Radwus Holdceo Limited

Notes to the consolidated financial statements
For the year ended 31 March 2016 (continued)

Acquisition of subsidiary (continued)

Analysis of the acquisition of Brazil B& B Gestio (continued)

The amounts recognised 1n respect of the identifiable assets acquired and liabilites assumed are as set out in the
table below

Book value a;;‘;:‘:::_:t Faur value

LS $'000 US $'000 LS §'000

Customer hist - 1 020 1 020
Deferred tav asset - 209 209

Deterred tas hiabihity - (347 {347

Net financeal habihiues (86) - (86)
Total identifiable habihues (86) BK2 796
Goodwill 2843

Total constderaton T

Satisfied by

Cash 2234
Contingent consideration arangement 1337
3641

Net cash outflow arising on acquisition

Cash consideration 2623
Comstderanion due to be paid L1018
3641

The assets acquired include the book of Laasting custnner 1elationships of BEB Gestao which has a lair value
ot US §1 020 000 None ol the gaodwill 15 expected 10 be deductible tor incume tas purposes

The contingent consideranion arrangement requires the achivement of certain organisettonal and rovenue
objectnes Fhe potenual undiscounted amount of all future pay ments that the group could be requurcd to make
under the contingent considerauon arrangement 1s US $1 018 000

B&B Gestio em Processamento Lida contnbuted LS $608 000 revenue and a toss of US $103 000 to the
group’s lass for the period between the date of acquisition and the balance sheet date

I the acquisition of B&B Gestdo em Processumento Lida bad been completed on the first dav ot the financial

sear group revenues for the period would have been US $82 253 000 and group loss would have been US
$35 851 000
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Radites Holdeo | rmited

“Notes to the consolhdated financial statements
lor the veur ended 31 March 2016 (continued)

‘Irude and uther recelvahles

Group  omipany
31 March 2016 31 March 2005 1 \ped 2014 31 March 2006 31 March 218 1 Apnl2its
Mot 1SS0 155000 US $ 0o LS Su0 LSS 00 (S L4000
Trade 1gcenables 5439 1644 23
Recenables trom refated pastees - 664 462 A
Othur recenables [%13] 7423 1181 Fu
Duferred rax asset 2 . 206 - -
Prepay menis and accrued income 5182 1468 1306 -
E7 160 16631 o 370 560 532 3949

The direoioen consuder that the carnang, amount of trade reweas thlus approxaunates Lo their tar value
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Radius Holden I imired

otes to the consohdated financial statements
Far the svear ended 31 March 2016 {continued)

{rade und uther pasvables

Group Compans
3t March 2916 31 March 2015 1 April 2004 3E March 2016 31 March 2015 1 Aprit 204
ot U'S 5 000 LS S0 155000 Lh § 0ui 15 5000 Us s 000
Trade pasables 3080 5395 13275 -
Other pavables k3] 61k 1149 14 20
Deterred tax habilaby n L EATH 14 .
Derivatn e financial mssrumenst % 59 .
Aecruals and deterred income 2047 9 pR2 2830 - 25
Corporanon tax Labiliny 25 360 -
27 "Bh 21399 B 570 )14 20 28

The directors tonmder that the canmuny, amounr of trade pay ables approamates 1o ther fair value
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Radiss Holdeo Y imited

Notes to the consalidn g financial statements

For the vear ended 31 March 2016 {continucd)

1 eans and borrownings

Curreat {feans and borrowings
Baal. loan
‘ender fean notes

“on curreat Inans and borrowings
Hank loan {net of loan vosis)

Pk notes

Prefertnce sharcs

Y endor loan notes

Accruals and deterred incotne

Graup Company
31 March 2016 31 March 2018 1 \pni 20H4 1 Apnl I0id
155000 15§00 LS $ 000 1S 5000
Al 2750 ZR O -
10 600 -
[ 750 2750 3R 0
Croup Campans
31 March 20t6 31 Vlarch 2015 1 April 2004 1 Apnl 264
US s uon U S 0On LSS 00D LSS0t
39 357 3198 171008
118 163 221 505 -
a2 264 41263 -
- 10000
9 I8 3440 -
340 UG8 313408 |71 908
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Radwus Holdco Limited

Notes to the consohidated financial statements
For the year ended 31 March 2016 (continued)

20 1 oans and borrowings (continued)

Bank loans are ropresented by the total LS 362 500 000 (2013 US S48 000 000) of tvan tacstity provaded in
Jont lenders (Lloyds Bank Ple and Stheon Vallen Bank) The interest s caleulated as LIBOR - a variable
margin which ranges fiom 2 5% to 3 5% and depends on the leverage ratio of the compans at the ond of each
guarter  The 1oan 15 repay able in mstalments wath the final pay ment to be made on 31 March 2019

At 31 March 2016 the group drew US S48 450:00%) ot the loan tacilny (2013 Uy $48 00¢ 000} with U
$14 050 000 (2015 US Sib) undrawn

Preference shares of US 542 263 000 were 1ssucd on 27 April 2014 at a nommal value of US 81 They do not
have voumg nights and canry a coupon rate of 12% per annum recognised as interest payable The preference
shares are repas able 1n full on 31 October 2023

Unsccured sendor loan notes of LS $10 000,000 carry a fined rate of metest of 8% per annum and aie
repas able on 27 Apred 2016

Unsecured PIN notes of US 8215 454,000 (2015 LS 5192 310 000) held HgCapnal weie wsued on T August
2013 and additional unsecured PIk notes of LS S30.490 126 (2013 LS $27 214 803 ) were 1ssued on 27 Apil
2014 Also unsueured PIK notes of US $1 933 000 (2015 LS St 725 000) held by a drector were 15stited on 31
January 2014 All notes are 1epavable on 31 October 2013 and charge the mictest of 12% per annum

21 Deferred tax

The followng arc the major deferied tas labilites and assets recogmised by the group and moevements thereon
during the current and prioy 1eporting vear

Group
Acquired
Avcelerated tax mtangible
depreciation Tax losses assets Total
Us § 000 Us s 000 usS §'000 S $ 000
At T Aprl 2014 {13) - - (19
Credit to income statement 217 1 200 518 I 963
Deferned tax habiiy acquired - 106779 (12527 11 748)
Prior vear adjustments 4 - - 4
At Apni 2013 206 11979 (11979} 206
Charged 10 income statement (1006} (1361 1650 (617
Deferred tax Latility acquired - 209 (347) 1138
Prior vear adjustment (147} (3 050} - 13 197)
AL 31 March 2016 (47) 73577 {11276} 13 746}
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Radius Holdco Limited

Notes to the consolidated financial statements
For the vear ended 31 March 2016 (continued)

Deferred tax {continued)

Defurred tax assets and habilines are ottset whete the group has a legalls enforceable right to do so The
following 1s the anals siy of the deferred tax balances (after oftset} for tinencial reporung purposes

31 March 2016 31 March 2015 I Apnil 2014

US S 000 US § 000 Us § 0600

Deferred tax habihties (11352} (11979 {15
Deterred tay assets 7 606 12 185 -
{3 746) 206 {13)

A deferred ax asset amounting 1o 'S $3 866 0302015 UK 815,749 000) has not been recognised
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“otes {0 the consolidated financal statements
Tor the vem ended 31 VMarch 2086 (conhnued)

C alled up share eapral and reserves

Group and Company

Authopised, sltotted, eallid up und fulls paid sharey

3! Vapch 2016 31 March s 1 Aprik2014
o DY) (S 35000 No Q06 LS S 00 Noe Dol 155000
"AT padenary ot LS SO 01 (L Aprl 2014 - S S euch 103 838 1 03% 103 838 1038 - -
Bl ordiman ot LS So 0% (] Aprd 2014 - 1S $0) each $el? 139 4617 139 -
B2 ordiman ot US S0 07 (1 Aprb 2004 . U5 S0y each 3a20 109 1518 1o
“C ordman of LS 3001 ¢1 Apnl 2011-18 50, each 1229 12 228 12
“D ord tary of LS SGG1 (1 Apnl 20614 LS S0y ach ] 235 1" 1255 13
114 350 1110 114 1R6 § 308 ~

The vontpany s not required (0 have un authonsed share capital
Buriny, the vear the compamy alloned =2 512 "B2” ordinary shames witn 2 nominal value of LS 3003 por share

Hotders of A and Bl ordimary shazes are enntied te reeeive hotiee of wend vote <peak o count ns put ot the quorum at a gencial migeling of receve OF YOIe o 40t

whtten sesoluiion Holders of A7 ardusary shaves sre enntied 1o unevors ptr N ordanary share whereos holdms of BY ordiman shared e onitied fo two sotus per B
orhiran shares

Holders of B2 (

or [ orditary shares are not ennitied 1o recene potice of anend. vore speak o coumt a5 part of the qUonum a 4 gencral Meelng or rEEeILt 0T Lok o1
anvy witen tesolaton
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Radus Holdco Limited

Notes to the consohdated tinancial statements
For the vear ended 31 March 2016 (contimued)

Called up share capital and reserves (contimued)
The group and company s other reserves are as tollows

Shur e prenninm
The share premium reserve contaims the premium arismg on 1ssue 0f equuy shares net of asue expenses

Retanied fosses
The retamed losses reserve represents cumulative profits and losses net of desidends paid and other adjusiments

Obhgations under leases and hire purchase contracts

Group
Operating leases

The total tuture value of mimimum lease pay ments 1s as follows

2016 20138
LS $ 000 S 000

Within one » car 3122 2491
In two to five years 7142 5082
In over five vears 35 -
10319 7373

The amount of non-cancellable operating lease pavments recognised as an expense duning the vear was US
$3 26700002015 LS 52 899 ¢O0)

Pension and other schemes

Defined contritbution pension scheme

The group operates o defined contribution pension scheme The pension ost charge tor the vear represcnts
contributions payable by the group to the scheme and amounted to US $980 000 (20135 18 $713 0600y

Share-based payments

fhe company granted share options w emploveds on 7 January 2013 which are not subjecl to performance
conditions  The options vest over a fow sear period at 25% pat annum and the option expires on the fenth
anniersary of the grant 1e 6 January 2025

All awards under the plan are assumed © be equitv-settled  As such the fair value has been caleulated by the
compary as at the date of grant
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Radwus Holdeo Limited
Notes to the consohdated financial statements

For the year ended 31 March 2016 (continued)

25 Share-based payments (continued}

Detatls of the share opuions oustanding dunng the sear are as fullows

16 25
Weighted Weighted
Number of average Number of average
share options eXCreise price share opticns exercise price
(in LS §) {in LS 8)
Quistanding at beginning of year 2807303 034 - -
Granted durmg the vear 606 000 034 2 ¥30 303 034
1 orterted duting the year 1061 162 034 23 000 034
Cxercised during the year 72312 0354 - -
Fapirid during the vear - - - -
Quistanding at the end of the vear 2279629 (34 2 807 303 034
Exercisable at the end of the year 707 576 0 34 351 253 034

The weighted average share price at the date ol exercse for share opuons exeraised during the vear was US
$0 34 lhe options outstanding at 31 Maich 2016 had a waghted average excrase price ot US 3634 and a
weighted average remanmg contractual hife ot 2 73 years For the yuar ended 31 March 2016 oplions were
granted on 7 Januan 2016 and 30 March 2016 The aggregate of the cstimated tair values of the oplions granied
un those dates 15 1S $206 040

| he inputs into the Black-Scholes moded are as laflows

2016 2015
Weghted average share price US S0 34 LS %0 34
Weighted average owercise price Usso34 LS S0 34
Eapected volatility 5185% 63 43%
Lapected life 3 vears 4 vears
Rish-free rate 66% 30%%
Lapected dividend s relds 0% 0%

Expeered volatuhinn was determined based on the volaulny of two similar listed comparators over a one sear
period

Charge arising from share-based payments

I'he to1nl charge for the sem tor shure-based pavnrents was LS 382 207 (2015 LS S40012) which relaied o
equity -sertled share-based pay ment transactions
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Notes to the consolhidated financial statements
For the year ended 31 March 2016 (continued)

Financial instruments

Capital rish management

The group manages its capital to ensure that entities 10 the group are able to continue as a gowng concem while
masimising the return to sharcholders through the optimisation ot the debt and equity balances The group s
overall stratcgy remains unchanged from 2013

The capital structure of the group consists ot net debt (borrowings disclosed i note 20 after deducting cash and
bank balances) and equity of the group (comprising issucd capital 1eserves and retaned losses as disclosed
note 22)

The group 1 not subject to any externally imposed capital requirements

The group s Board 1eviews the capital siructure on at least & semi-annual bases As part of this review the Board
conssders the cost of caprtal the risks associated with each class of capital

Categories of financial instruments

20106 2018
US §'000 Us 000
Fimancial asscts

Cash and bank balances 11 497 R6IR
L.oans and recewvables 11 978 12067
23475 20685

F'mancial habilities
Dervativ e mstrumoents 38 -
Other 354 975 127425
355033 327 425

The directors consider that the carrs tng amount of trade recenvables and trade pasables approvimates to thew
fair values

Fmancial rish management objectives

The group s Treasury function provides senvices 10 the business co-ordinates access 10 domestie and
mternational financial marhets montors and manages the financial nshs relatng to the operations of the group
through internal nisk reports which anal se exposures by degree and magniiude of risks These risks include

market nisk (currency sk fair valie interest rate nish and price nsk) credn nsh hguidity nisk and cash flow
milerest rate risk

The group seehs to minumise the effects of these rishs by using dernvatn ¢ financial instruments o hedge these
rish exposures  Lhe group does not enter into or trade financial instruments including dernative tinancial
mstruments  tor speoulative purposes
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Radws Holdeo Limited

Notes to the consolidated financial statements
For the year ended 31 March 2016 (continucd)

Fmancial instruments (continued)

Market risk

The group & activities expose 1 primarih o the financial tishs 01 changes in foteign curtenes exchange rates
and interest rates (see below) The group enters into torward foretgn cwhange contiacts to hedge the exchange

rate rish drising on wanslatuen of the group s net cash flow in GBP and INR the principal cunienaies in whidh
the risk arses

Forward foreign exchange contract
The tollowing table detalls the forward toreign currencs ( 10 ) vontracts outstandhing as at 31 March 2014

Outstanding contracts  GLUWEL (R Tvame Farvaiue
‘000 LS § 000 Us s 000

Buy GBP

I 10 3 months Y ¢ 1 950 281 ]

410 6 months 1 4424 2132 3073 (o

7 o 12 months 14443 4 089 5906 (22)

Buy INR

1 to 3 months 66 88 151 000 2258 -

4 10 6 months 07 35 152 00D 2240 13}

7 to 12 months 69 35 303 000 4369 (-

20 659 {58)

Interest rate rish management

The group s subject to interest rate tish through a bank loan which 1s subject 1o a fised margin plus [ IBOR
The mterest perniods ongmally over a 3-month term were subsequently estended to 6 months in order to
provede turther certainty over interest charges n the short term [here 1s considered w be a partial naturgl hedge
{0 tnierest rate rish 10 that interest recened on momes held on behalf of clienty would 1 part offset an crease

in interest charges  The group monnors mterest rates regularly and dentifies impacts of exchange iaic
morements on cohenant complianee

Enterest rate sensitivity analysis
The sensitiv ity analy ses below have been determined based on the oxpusure to interest rates tor both deriatis ey
and non-derivatine imstruments at the balance sheet date

If variable interest rates had been 10 per cent higher/loner and all other variables were held constant the
group s loss tor the vear ended 31 March 2016 would decreaseAncrease by $22 000 (2013 decreasc/inerease by
S0 000) This v mamly atrributable to the group s exposure 10 interest rates on s vanable rate borrowings
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Financial instruments (continued)

Credit risk management

Credil nish refrs Lo the nisk that a counterparty will detault on s contractual obhigations resulting in financ eal
loss to the group Fhe group has adopted a policy of only dealing with creditworthy counterparties and obtaming
sutficent wiiaeral where appropriate a5 o means of mingaung the 1sh of Gnanual loss fiom detaulis The
group uses nformation supphied by independent raung agencies where available and it not available othe
publicly avatlable financial intormation and 113 own trading records to rate 11s major cusiomers The group s

exposure and the credit ratings of 1ty counterparties are conttnuouslh monitored and controlled by suitable
counterpanty lanits

Trade recenvables consist of a fmge number of customers spread across dinverse industries and geographical
areas Ongoing credin cvaluanion ss performed on the financial condation of trade recesvables

The group does not have amy significant credit rish exposuie tu any single counterparts o1 any gioup of
counterparties having sinlar characteristics The group defines counterpariies as having sinular characteristics
tfthey are related entiies At the balance sheet date no indnadual counterparty comptised more than 5% of the
total of balances vutstanding

Liquadity risk management

Ultmate responsibilin tor iquidity rish management rests with the board of directors which has esiabhished an
appropriate hquidits nish management frameworh for the managentent of the group § short medium and
long-tertn funding and hiquidity management requirements  Fhe group manages Liquidits sk by maintaining
adequate reserves banking tacihities and resenve borrowing tacthtics by vontinuoushy momtoring toecast and
actual cash flows and by machimg the matuniny profiles of financial assets amd liabilizes

Leguadity and interest rish tables

The lollowing tables detail the group s remaining contractual matunty o1 1ts non-derivatine financial Labshities
with agreed repayment periods The tables have heen drawn up based on she undiscounted cash flows of
financtal habihtes based on the earliest date on which the group can be required to pay  The table includes both
wnterest and prncipal cash flows To the extent that interest flows are floating rate the undiscounted amount 1s
derived from mierest rate cunves at the balance sheet date The Lontraciual matmity 15 based on the carhest date
on which the group may be required 10 pay
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26 Financhal insteuments (Lonunued)

Liquidits risk management [contimued)

I squadity and anterest risk fibics {contimued}

3 March 2014

Non-intunst beanng

Fmanee lease habihny

A\ angble inturast rate mstruments
Frsed 1 ereat rate nsruments

L ess than E J months to ]
ninnth E- Y months veur I Syears 5+ sears Total
LS $ 000 LS $ oo 155000 155000 LS F 000 LS S 0ty
2080 - - 30
i 235 Fod0 46 859 S92
)] 607 - - - 91 468 396 471
14822 28< 5 640 16 859 534 363 6852 174

Fhe werghied averdge Ut e amerest rate at 31 Vaech 2016 Jor vartable itere st rale mstnnnents 15 1 4718% and 1or fiued mieress rate mstruments tv 11 7946%q

The amounts ieluded abos o for vurmble wtcie st rate msruments for non-detivanye hmancial habihnes 15 sulyee. w change 1f changes m vanable maorest rates differ to those

estimates of interest rates determned at the reporting date
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27 Related party transactions

The remuneiation ot the five highest paid employ ees of the gioup 15 set ows below 1 aggregate for each of the
categortes specificd i [AS 24 Redared Partv Disclosures

key management compensation

2016 2015

LS S 000 LS § 000

Salaries and other short term employ ee benetits 1 864 1691
Terminauon benefits 181 -
Share-based pavments - 3195
2043 4 886

Director's transactions

Unsecured PIK notes of US $1 933 000 held by a director of the company were outstanding at 31 Maweh 2016
(2015 1S $1 723 000) No repayiments were made dunmg the year and the total mterest charged at 12% por
annum and amounted 1o LS 8207 619 (2015 LS S187 667) was included in the liabihity above

In addhinon at 31 March 2016 the total of $1 967 765 was dud 1o the group umploy ees 1 respoct of unsecured
vendor loan notes including mierest charged at 8%% per annum of US §136 492 (2015 USSI25 118)

Other related party transactions
Unsecured PIK notes of US 5246 818 000 (2013 15 $219 5324 000) held by Hy Capital 6 Nomimnews Limited a

parent undertahimg of the gloup were cwtstanding at 31 March 2016 [lus mcluded mterest at 12% per annum
of US §26 420 000 {2013 LS 23 401 000)

He Pool Management 1 unnted charged US $169 564 i 2016 (2015 LS S181 5833 for the servies of thice
non-gxecutin ¢ directors durmg the year

28 Parent and wlumate parent undertaking

According to the register maintained by the company a4 numher ot hiated paitnerships which are managad by
HgCapital [ LP tholding through a nominee company) held a sigmiicant interest an the ordinars shares of the
company at 31 Aaich 2016 The dircetors deem thete not 10 be ant ulumate controtling party as none of the
Lnuted partners in the limited pannerships munaged by HgCapmtal TLP has an ownership of more than 20% ot
the 1ssued share capital of the compam

29 Events after balance sheet date

On 6 June 2016 the group acquired the busmess of Montage Services a specialist as und compliance advisors
fim based 1n the US The acquisition bolsters the group s advisory unit with the aim of capualising on the
growing demand for expansion expertse and guidance

The purchase was made tor an wmnal cash comsideraron ot US $6,929 000 with a further masimum US
56 300 000 ot deferred contingent consideranion pasable in the perod trom one to two vears

]
i
=
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Notes to the consolidated financial statements
For the year ended 31 March 2016 (continued)

30 Transition to IFRS

This 15 the first sear that the group has presented its financial statemonts under IFRS (International Finanesal
Reporting Standard) 1ssued by the Finencial Reporting Council  The tollow ing disclosutes are requied in the
vear of transition The last financial statements under a previous GAAP (UK GAAP) were fur the yea ended 31
March 2013 and the date of transition 10 [IFRS was therefore 1 Apul 2014

Iirst time transition

The transimonal impact W the group meludes an adwstment to amortsation and deterred tas  separating
identitiable intangible assets trom goodwill and recogmuion of the holidas pay acerual

Fhere have buen no transiional adjustments (o the company

[ERS 1 establishes the transinonal requunements for the {irst tme preparation of financial statements in
accordance with 1FRS In general a compans 15 required to determine s IFRS accounting policies effective at
the teporung date and apply these retrospeciinels to the balance sheet at the date of transaction and all tinancial
statements for the comparative period and the reporting period

to assist m the transition process there are a number of exemptions o this retrospectine application | he
tollowing sigmiticant exemption has been adopted by the Group

Business combinations the Group has elecied not 10 account tor business combinations retrospecuvely 1n
accordance with I[TRS 3 'Business Combinations' lhose combinauons recogmsed prior to the date ot
transition have not been restated
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I'ransition to 1F RS (vontinued)

Consolidated income statement
For the year ended 31 March 2015

Res enue

Cost of sales

Gross profit

Adminstrative expenses

L oss on disposal ot property . plamt and cquipment
Share of joint ventures’ operating profit

Operating profit/{loss)
FIl‘ldﬂLS MCOme
I mance ¢costs

Loss on utdinary activities belore wasaton
lax credit on loss on ordinar actis ey

Loss for the financial year

IFRS

As origmally transitional
reported adjustment As restated
LS § 000 LS $000 US § 000
77333 - 77 333
(1518 - 115 184)
62 149 - 62 {49
(73 543 9340 (64 603}
{430 - (430
83 - 83
(12 141) 9 340 {2801
6 - 6
{32 041) - (32041
(44 176) 9 340 (34 836}
623 43 660
(43 553) 9 383 {34 1700
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Transition to IFRS (continued)

Consohdated balance sheet
As at b Apni 20143

IFRS
As ortginally transitional

reported adjustment As restated

uS S 000 LS S 000 Us 5000
Non-current assets
Goodwill 170 965 5 885 176 850
hnowledge base 6 341 - 6341
Intangible assets 177 306 5 885 183191
Property plant and equipment 2930 - 2950

180 256 3 885 [36 141
Current assets
Trade and other recens ables 6 870 - 6 870
Cash and cash equn alents 13427 - 13427

20 297 - 20297

1 otal assets 200 553 5 885 206438
Lquity
Called up share caprtal 1 094 - 1094
Share premum 140 - i46
Retained losses (16 061) 5672 (19 389)
Sharcholders’ deficit (14 821) 5672 (9149
Cur reat halnhties
Trade and other pay ables 6 366 213 6 379
| vans and bortowings (current) 18 000 - 38 G600
“on-current labihities
L.oans ¢nd bottowings 171 008 - 171 Q08
Total liabahties 2133574 213 215 587
Total equity and halnlities 200 553 5 885 206 438

The IFRS ransitional adjustments for the balance sheet position as at | April 2014 are as tollows

+ reversal of amorusation «ipense on the goodwill intangible assct 1ncreasmg the goodwill asset by LS

$3 885 000 and
* recognition of a holiday pay accrual of LS $213 000

th
L
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Notes to the consolidated financial statements
For the year ended 31 March 2016 (continued)

30 Transition to IFRS (continued)

Consclidated balance sheet
As at 3| Varch 2015

Non-current assets
Goodwill
knowledge hase
Customer hist

Intangible assers
Property plant and equipment

Other investmenits

Current assets
Trade and other recennabley
Cash and cash equisalents

lotal assets

Equity

Called up share capital
Share preomum
Retained losses

Sharcholders’ deficit

Current habhities
Trade and other payables
Loans and bortowings

Non-currcent habhities
Loans and borrowings

Total labilities

Total equity and liabihities

ITRS IFRS
As eriganally  adjustment on transitional

reported transition date adjustment As restated
US S 600 US § 0600 LS S 000 US S 000
257 592 5 B85 (17734 243 703
4939 - - 49319

- - 28 599 28 399

262 491 3 885 10 8635 279 241
4335 - - 4 335
266 826 5 B85 10 365 283 370
224 - - 224

267 050 5 885 10 863 283 300
17 726 - {1 045) 16 681
8618 - - 8618
26 344 - {1.043) 25299
293 394 5 885 9 820 309 09¢9
1 308 - - 1308

9 166 - - 9 460
(39 500) 5672 3596 {44 232)
{418 7206) 3672 9 590 (33 438}
20962 213 2214 21399
2750 - - 2750
23712 213 224 23149
318 408 318 408
342120 213 224 342557
293 394 5 885 9 820 309 099
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Transition to IFRS (continued)

The kv [ERS wansiwonal adjusunents for the s ear ended 31 March 2015 are as tollows

» reversal of amortsation expense on the goodwill mtangible asset increasing goodwill net book vaiue by 5
£13 400 000

+ tecogrtion of separable intangible assets (Customer List) upen acqusiion of a subsidiany The cost value

reallocated from goodwill to customer hist s US $32 310 000 and the amorusauon on the asset during the period
1sLSS3711 000

 recogneion ot a hehiday pay accrual of LS S350 000
« tax adjustrrent increasing the goodwill value by Uy $1 176 000 and
* tun adjustiment recognising o deferred tas asset o1 LS $206 000
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