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MENZIES HOTELS PROPERTY NO. 24 LIMITED

DIRECTORS' REPORT
Penod from 1 Tanuary 2012 to 30 June 2013

The directors present their report and the financial statements of the company for the penod from ! January 2012
to 30 June 2013

PRINCIPAL ACTIVITIES AND BUSINESS REVIEW

The principal activity of the company duning the pened was ownmng and leasing the Menzes Irvine Hotel,
Ayrshire

The Company was a property holding company within the Menzies Hotels Group dunng the finanaial peniod
The directors are satisfied wath the performance of the Company for the financial penod 1o 30 june 2013

Ghiven the stramghtforward nature of the business and private ownership, the company directors are of the opinion
that analysis using KPIs 15 not necessary for an understanding of the development, performance or nosition of
the Company

RESULTS AND DIVIDENDS
The profit for the peniod amounted to £872,833 The directors have not recommended a dividend
FINANCIAL RISK MANAGEMENT

Fnancial nsk 1s managed on a unified basis across the Cordial Hotels Limited Group The company’s activities
€Xpose 11 primaray 1o interest rate risk Details of how this sk 1s managed are detailed betow

Inierest rare risk - The company's activities expose 1t 1o the financial nsks of change: tn interest rates The
company did not use interest rate swap contracts to hedge this exposure as the counterpart.es are companies
within the Cordia! Hotels Limited Group

DIRECTORS
The directors who served the company during the penod were as tollows

Mr J R Richardscn
Mr T ) Penter

Mr J O Callaghan
Mr N Geoghegan

Mr I K Richardsen was appomted as a director on 20 May 2013

Mr N Gecghegan reured as a director on 20 May 2013

Mr R W lones way appomnted as a durector on 29 November 2013
Mr M § Kingston was appointed as a director on 28 November 2013
Mrs C F Moharm was appointed as a director on 29 November 2013
Mr E Zakay was appointed as a director on 29 November 2013

Mr S Zakay was appointed as a director on 29 November 2013

Mr J R Richardsen retired as o director on 20 November 2013

Mr T J Penter retired ag a director on 29 November 2013

Mr I O'Callaghan reured as a director on 28 November 2013



MENZIES HOTELS PROPERTY NO. 24 LIMITED

DIRECTORS' REPORT (continued)
Period from 1 Janvary 2012 to 30 June 2013

DIRECTORS' RESPONSIBILITIES

The directors are responsible for preparing the Directors' Report and the financial statements 1n accordance with
apphcable law and regulations

Company law requires the directors to prepare financial statements for each financial peniod Under that law the
directors have elected to prepare the financial statements n accordance with Umted Kingdom Generally
Accepted Accounting Practice (Umted Kingdom Accounting Standards and applicable law} Under company law
the directors must not approve the financial statements unless they are satisfied that they give a true and fair
view of the state of affairs of the company and of the profit or loss of the company for that penod

In preparning these financial statements, the directors are required to

. select suitable accounting policies and then apply them consistently,

. make judgements and accounting estimates that are reasonable and prudent,

. state whether apphicable UK Accounting Standards have been followed, subject to any material departures
disclosed and explained in the financial statements,

. prepare the financial statements on the going concern basts unless 1t 1s mappropriare o> presume that the
company will continue 1n business

The direciors are responsible tor keeping adequate accounting records that are sufficient to show and explain the
conipany's transactions and disclose with reasonable accuracy at any tume the financial position of the company
and enable them to ensure that the financial statements comply with the Compames Act 2006 They are also
responsible for saieguarding the assets of the company and hence for taking reasonable steps for the prevention
and detection of traud and other irregulanues

POST BALANCE SHEET EVENT

Post balance sheet events are shown in note 18 to the financial statements

AUDITOR

Kilsby & Williams LLP are deemed to be re-appointed under section 487(2) of the Comparues Act 2006

Each of the persons who 1s a director at the date of approval of this report confirm that

. s0 far as each director 1s aware, there 15 no relevant audit informauon of which the company's auditor 1s
unaware, and

. each director has taken all steps that they ought to have aken as a director 1o make themself aware of any
relevant audit information and to establish that the company's auditor 1s aware of that information

Signed by order of the directors

Mrs C F Moharm
Company Secretary

Approved by the directors on &blB{ ’L{
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INDEPENDENT AUDITOR'S REPORT TO THE SHAREHOLDERS

OF MENZIES HOTELS PROPERTY NO. 24 LIMITED
Pered from 1 January 2012 to 30 June 2013

We have audited the financial statements of Menzies Hotels Property No 24 Limited for the penod from
t January 2012 to 30 June 2013 which compnse the Profit and Loss Account, Balance Sheet, Cash Flow
Statement and the related notes The financial reporting framework that has been applied 1n their preparation 15
applicable law and United Kingdom Accounting Standards (United Kingdom Generaily Accepted Accounting
Practice)

This report 1s made sclely to the company's shareholders, as a body, in accordance witn Chapter 3 of Part 16 of
the Companes Act 2006 Our audit work has been undertaken so that we nught state o the company's
shareholders those matters we are required to state to them 1n an auditor's report and for no other purpose To the
fullest extent permutted by law, we do not accept or assume responsibility 10 anyone other than the company and
the company's shareholders as a body, for our audit work, for this report, or for the opiniors we have formed

RESPECTIVE RESPONSIBILITIES OF DIRECTORS AND AUDITOR

As eaplained mare fully in the Directors' Responsibihties Statement set out on page 3, the directins are
vespensible for the preparation of the financial statements and tor being sausfied that ‘hey give a true and far
view Qur responsibility 15 to audit and express an opinion on the tinancial statements .n accordance with
apphicable law and lnternanonal Standards en Auditing (UK and Ireland) Those standards require us to comply
with tne Auditing Practices Board's Ethical Standards for Auditors

SCOPE OF THE AUDIT OF THE FINANCIAL STATEMENTS

An audit involves obtaiming evidence about the amounts and disclosures 1n the financial <tatements sutficient to
give reaconable assurance that the financial statements are free from matenal misstatement, whether caused by
fraud or error This includes an assessment of whether the accounting pohcies are appropnate to the company's
circumstances and have been consistently apphed and adequately disclosed, the reasenadleness of sigmficant
accounting estimates made by the directors, and the overall presentauon of the financiai staiements I'n additon,
we read all the financial and non-financial information 1n the annual report to wentify matenal inconsistencies
with the audited hnancig! statemenis 1f we become aware of any apparent matecnal musstatements or
incons:stencies we consider the imphcations for our report

OPINION ON FINANCIAL STATEMENTS
In our opinion the financial statements

. give a true and tair view of the state of the company s affairs as at 30 June 2013 and of 1its profit for the
penod then ended,

. have been properly prepared in accordance with United Kwngdom Generally Accepted Accounting
Practice, and '

. have been prepared 1n accordance with the requirements of the Companes Act 2006

OPINION ON OTHER MATTER PRESCRIBED BY THE COMPANIES ACT 2006

In cur opmnion the intormation given in the Directors' Report for the financial period for which the financial
statements are prepared 1s consistent with the financia! statements
t




INDEPENDENT AUDITOR'S REPORT TO THE SHAREHOLDERS

OF MENZIES HOTELS PROPERTY NO. 24 LIMITED (conTINUED)
Period from 1 January 2012 to 30 June 2013

MATTERS ON WHICH WE ARE REQUIRED TO REPORT BY EXCEPTION

We have nothing to report n respect of the following matters where the Companies Act 2006 requires us to
report to you if, tn our opimon

. adequate accounting records have not been kept, or returns adequate for our audit have not been recerved
from branches not visited by us, or

. the financial statements are not 1n agreement with the accounting records and retumns, or
. certain disclosures of directors’ remuneranon spectfied by law are not made, or

. we have not received all the information and explanations we require for our audst

A

< \.(ca:\ D7 N 20

N

Simon Tee (Semior Statutory Auditor)

For and on behalf ot

Kilsby & Williams LLP

Chartered Accountants & Statutory Auditor

Cedar House
Hazell Drive
Newport
NPI10 8FY




MENZIES HOTELS PROPERTY NO. 24 LIMITED

PROFIT AND LOSS ACCOUNT
Period from 1 January 2012 to 30 June 2013

Pered from  Penod from
1Jan1Zto 1Feb 11 to
30 Jun 13 31 Dec 1l

Note £ £
TURNOVER 2 721,381 420,922
Admunistrative expenses ) (75.818) (860,448)
OPERATING PROFIT/(LOSS) 3 645,563 (439,526)
Interest recervable 5 221,270 64,010
Interest payable and simtlar charges 6 - (230.289)
PROFIT/LOSS) ON ORDINARY ACTIVITIES BEFORE TAXATION 872833 (605805
Tax on profit{loss) on ordinary activities 7 - -
PROFITALOSS) FOR THE FINANCIAL PERIOD 872,823 (605,303)

e ——

All of the activities of the company are dassed as contnuing

The company has no recognised gains or losses other than the resuls for the
per:od as set out abave

The notes on pages 9 to 14 form part of these financial statements.
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MENZIES HOTELS PROPERTY NO. 24 LIMITED

BALANCE SHEET
30 June 2013

FIXED ASSETS
Tangible assets

CURRENT ASSETS
Debtors

CREDITORS* Amounts falling due withmn one year
NET CURRENT ASSETS
TOTAL ASSETS LESS CURRENT LIABILITIES

CAPITAL AND RESERVES
Called-up equity share capital
Share premium account

Profit and loss account

SHAREHOLDERS' FUNDS

These accounts were approved by the directors and authorised for issue on

their behalf by

Mr R W Jones

Company Registration Number 06327034

Note

i3
14
5

16

30 Jun 13 31 Dec 11
£ £
1,272,404 1,348,222
3,009,215 1,985,105
(114,527) (39 068)
2,894,688 1,946,037
4,167,092 3 294,259
10,000 10,000
7,743,135 7,743,135
(3,586,043)  (4,458,876)
4,167 092 3,204,259

Qﬁ#?:/ )Lf , and are signed on

4

Mr E Zakay

The notes on pages 9 to 14 form part of these financial statements.
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MENZIES HOTELS PROPERTY NO. 24 LIMITED

CASH FLOW STATEMENT
Period from 1 January 2012 to 30 June 2013

NET CASH INFLOW FROM OFERATING ACTIVITIES
RETURNS ON INVESTMENTS AND SERVICING OF FINANCE
TAXATION

CAPITAL EXPENDITURE AND FINANCIAL INVESTMENT

ACQUISITIONS AND DISPOSALS

CASH INFLOW BEFORE FINANCING

FINANCING

INCREASE IN CASH

Period from

1 Jan 12 to

30 Jun 13

Note £
17 -
17 -
17 -
17 -
17 -

17 -

The notes on pages 9 to 14 form part of these financial statements.

_8.

Period from
1Febl11to
31 Dec 11

£



MENZIES HOTELS PROPERTY NO. 24 LIMITED

NOTES TO THE FINANCIAL STATEMENTS
Period from 1 January 2012 to 30 June 2013

1. ACCOUNTING POLICIES
Basis of accounting

The financial statements have been prepared under the histonical cost convention and 1n accordance with
apphicable acccunting standards

Turnover

Turmnover 15 defined as the amounts denved from the leasing of hotel property falling within the company’s
ordinary acuvities after the deduction of value added tax and any other sales based taxes Turnover 1s
recogmsed as the proporuion of lease rental payments due to date Where payments are received from
lessees 1n advance, the amounts are recorded as deferred income and included as part of creditors within
one year

Fixed assets
All fixed assets are imually recorded at cost
Depreciation

Depreciation 1s calculated so as to write off the cost of an asset, less its esumated residual value, over the
useful econgmuc Iife of that asset as toliows

Freehold Property - not matenal
Plant & Fixtures - 667% - 20% straight hne

Depreciation 1s not provided on land nor charged on frechold or long leasehold buildings as 1t 15 not
matenal Shert leasehold buildings are depreciated over the unexpired term of the lease when less than 50
years

In accordance with FRS 15, an annual impairment review was performed on freshold and long leasehold
buildings The group will commussion a full valuation of its properties by a qualified valuer at least once
every five years with an intennm valuation 1n the third year or more frequently wherz 1t 1s hikely there has
been a matenial change 1n value

Deferred taxation

Deferred tax 15 recogmsed n respect of all uming differences that have ortginated but not reversed at the
balance sheet date where transactions or events have occurred at that date that will result 1n an obhgation to
pay more, or a right to pay less or to receive more tax, with the following exceptions

Provision 1s made for tax on gains ansing from the revaluation (and similar fair value adjustments) of
fixed assets, and gains on disposal of fixed assets that have been rolled over into replacement assets,
only 1o the extent that, at the balance sheet date, there 1s a binding agreement to dispose of the assets
concernegd However, no provision 1s made where, on the basis of all available evidence at the balance
sheet date, 1t 1s more likely than not that the taxable gain will be rolled over into replacement assets and
charged to tax only where the replacement assets are sold

Deferred tax assels are recogmsed only to the extent that the directors consider that 1t 1s more hkely than
not that there will be sitable taxable profits from which the future reversal of the underlying timing
differences can be deducted

Deferred tax 1s measured on an undiscounted basis at the tax rates that are expected to apply 1n the periods
in which tinung ditferences reverse, based on tax rates and laws enacted or substantively enacted at the
balance sheet date




MENZIES HOTELS PROPERTY NO. 24 LIMITED

NOTES TO THE FINANCIAL STATEMENTS
Period from 1 January 2012 to 30 June 2013

1.

ACCOUNTING POLICIES (conninued)
Fiancial instruments

Financial habilities and equity instruments are classified according 1o the substance of the coutractual
arrangements entered into An equity instrument 15 any contraci that evidences a res:dual interest in the
assets of the entity after deducting all of 1ts financial lizbihities

Where the contractual obhiganons of financial instruments (including share capital} are equivalent to a
similar debt mstrument, those financial instruments are classed as financial habihties Financial habilities
are presented as such in the balance sheet  Finance costs and gains or losses relating to financial habilities
are included in the profit and loss account Finance costs are calculated so as to produce a constant rate of
return on the outstanding bability

Where the contractual terms of share capital do not have any terms meeung the defimuon’of a financial
labihty then this 1s classed as an equity instrument Dividends and disinbutions relaling to equity
instruments are debited direct to equity

Fmancal risk management

Financia} nsk 1s managed on a untfied basis across the Cordiat Hotefs Lirited Group The company's
act'vities expose 1t prunanly 1o interest rate nsk Details ot how this nsk 1s managed ate detailed below

Interest rate risk - The company's activities expose it to the financial nisks of changes 1m mterest rates The
company did not use interest rate swap contracts to hedge this exposure as the counterparties are
companies within the Cordial Hotels Limited Group

Lessor accounting

Rentals received under operating leases are accounted for on a straight-line bavis as turnorer with any
rental increases recognised during the period to which they relate

TURNOVER
The turnover and profit before tax are aitributable to the one princrpal activity of the company
An analysis of wrnaver 1s given helow

Period from  Pernod from

1 Jan 1Z to 1 Feb 11 to

30 Jun 13 31 Dec 1l

£ £

Lnited Kingdom 721 381 420,922

OPERATING PROFIT/LOSS)

Operatng profit/(loss) is stated after charging
' Period from  Period from
1Jan12to 1Febllto
30 Jup 13 31 Dec 11

£ £

Directors' remuneration - -
Depreciation of owned fixed assets 75.818 860,448

-10-




MENZIES HOTELS PROPERTY NO. 24 LIMITED

NOTES TO THE FINANCIAL STATEMENTS
Perwd from 1 January 2012 to 30 June 2013

Audstors’ remuneration of £900 (perniod ended 31 December 2011 - £1,500) incurred by the company

during the penod will be pard by a group undertaking

DIRECTORS AND EMPLOYEES

The monthly average of directors employed duning the period was 2 (period ended 31 December 2011 - 2)
No amounts were paid by the company to the directors (pertod ended 31 December 2011 - £m]) The
emoluments of all ot the directors are paid by Menztes Hotels Operating Limuted, a fellow subsidiary
within the Corchal Hotels Limited group, which makes no recharge to the company for the value of these
services The directors are also directors of a number of fellow subsicharies and 1t 15 not possible to to make
an accurate apportionment of thetr emoluments in respect ot each of the subsidianes

The company has no other employees during the current or prior period

INTEREST RECEIVABLE

Period from

Per1od from

1Jan 12 to 1Feb 1] to

30 Jun13 31 Dec1l

£ £

Interest from group undertakings 227,270 64,010

INTEREST PAYABLE AND SIMILAR CHARGES

Pertod from

Period from

1Jan 12 to 1Feb 11to

30 Jun 13 31 Dec 11

£ £

Other similar charges payable - 230,289

TAXATION ON ORDINARY ACTIVITIES

Factors affecting current tax charge

The tax assessed on the profit/(loss) on ordinary activities for the period 15 lower than the

corporation tax 1n the UK of 24 17% (2011 - 26 35%)

Period from

standard rate of

Period from

1Jan12to 1Feb11to

30 Jun 13 31 Dec 11

£ £
Profit/(loss) on ordinary activities before taxation 72,833 (605,805}
Profit/(loss) on ordinary activities by rate of tax 210,964 {159,650}
Expenses not deductible for tax purposes - 214,139
Capital allowances for period 1n excess of depreciation 18,325 12,210
Utlisation of tax losses (176,077) -
Other timing differences - 43,820
Group relief claimed at ml value (53,212) (110,519)

Total current tax

-11-
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MENZIES HOTELS PROPERTY NO. 24 LIMITED

NOTES TO THE FINANCIAL STATEMENTS
Period from 1 January 2012 to 30 June 2013

8

10.

11

12

TANGIBLE FIXED ASSETS

Freehold Plant &
Property  Machinery Total
£ £ £
COST
At | January 2012 and 30 June 2013 5,368,798 567.927 5,936,725
DEPRECIATION
At | January 2012 4,569,471 219,032 4,588,503
Charge for the period - 75,818 75,818
At 30 June 2013 4,369,471 294,850 4,664,321
NET BOOK VALUE
At 30 June 2013 999,327 273,071 1,272,404
At 31 December 2011 4999 327 348 895 1,348,222
DEBTORS
2 Jan 13 31 Dec 11
£ £
Amounts owed by group undertakings 1009715 1,985,105

CREDITORS. Amounts falling due within one year

30 Jun 13 31 Dec 11
£ £
Accruals and deferred imncome (14 527 39,0608

DEFERRED TAXATION

No deferred tax asset has been recogmsed relating to capital allowances of 154,870 (penocd ended 31
December 2011 - £54,758) and losses of £nil (period ended 31 December 2011 - £i82,124) given the
uncertainty regarding their recor erabiity

RELATED PARTY TRANSACTIONS

During the period the following transactions took place between Menzies Hotels Property No 24 Limited
and other group companies

MHOL

£

Opening debtor . 1,985,105
Interest receivable 227,270
Rent charged 796,840
Closing debtor 3,009,215

Intra group balances are unsecured and repayable on demand Interest 1s calculated at a rate of 6 3%
compounded monthly

Al 28 November 2013 a reorgamisation of intra-group debts resulted in a set-off of vanous group loan
balances with all remaining amounts due from Menzies Hotels Operating Limited being waived

-12-




MENZIES HOTELS PROPERTY NO. 24 LIMITED

NOTES TO THE FINANCIAL STATEMENTS
Period from 1 January 2012 to 30 June 2013

13. SHARE CAPITAL

Allotted, called up and fully paid.

36 Jun 13
No £
Ordinary Shares shares of £1 each 10,000 10,000

31 Dec 11
No £
10,000 10,000

14, SHARE PREMIUM ACCOUNT

Balance brought forward
Premuum on shares 1ssued 1n the perod

Balance carned forward

15 PROFIT AND LOSS ACCOUNT

Balance breught forward
Profit/(loss) for the financial period

Balance camed forward

Period from Period from
1Janj2to 1Feb1lto
30 Jun 13 31 Dec 11

£ £

7,743,135 -

- 7,743,135

7,743,135 7,743,135

Period from Pered from
1Jan12to 1Feb1]te
30 Jun 13 31 Dec 11

£ £
(4,458876) (3,853,071
872,823 (605,805)

(3.586,043)  (4,438,876)

16, RECONCILIATION OF MOVEMENTS IN SHAREHOQLDERS' FUNDS

Profit/(L.oss) for the financial penod
New equity share capital subscribed
Premium on new share capital subscribed

Net addition to shareholders' tunds/(deficit)
Opening shareholders’ funds/{deficit)

Closing shareholders' funds

17. NOTES TO THE CASH FLOW STATEMENT

30 Jun 13 31 Dec 11

£ £
872,833 (605,805

- 6,999

- 7,743,135

872 833 7,147,329
3,294,239 (3,853,070}

4,167,092 3,294,259

RECONCILIATION OF OPERATING PROFITALOSS) TO NET CASH INFLOW

FROM OPERATING ACTIVITIES

Operating profiv/(loss)
Depreciation

Increase 1n debtors
Increase 1n creditors

Net cash inflow from operating activities

- 13-

Period from  Period from
1Jan 12 to 1Feb1lto
30 Jun 13 31 Dec 1l

£ £
645,563 (439,526}

75,818 860,448
(796,840} (459,990}

75,459 39,068
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MENZIES HOTELS PROPERTY NO. 24 LIMITED

NOTES TO THE FINANCIAL STATEMENTS
Period frem 1 January 2012 to 30 June 2013

18.

19

POST BALLANCE SHEET EVENTS

On 28 November 2013 a reorgamsation of mtercompany group balances resulted .a a set-off of a number
of gioup loan balances The remaining balance due from Menzies Hotels Operaung Limned following the
set off amounted to £3,215,800 This balance was wnuen off

On 29 November 2013 100% of the 1ssued share capnal of the company was purchased from Menzies
Hotels Limited by Topland Hotels No 2 Linuted

The company wads a party to 4 cross guarantee mn respect of the group's banking facihties A formal demand
on the company was made on 29 November 2013 for payment of £2,192,403 due under the banking
facihity agreement This amount was paid to the bank in full and final settlement of the claim against the
company 1n thewr capacity as guarantor of the facility agreement '

The directors are confident that the company will continue to trade profitably and as a result accounts have
been prepared on a going concern basis

ULTIMATE PARENT COMPANY

Durmg the financial period the immearate parent undertaking was Menzies Hotels Limned, a company
regrstered 1n England and Wales The ulumaie holding company was Cordial Hote's L-mated The dureciors
are of ke view hdt there 1v no ulimate controlhing party Cordial Hotels Linuted was piaced n
adnanistration on 20 May 2013 As a result no group accounts wiil be prepared

On 29 November 2013 the company was purchased by Topland Hotels No 2 L.mited The ulimate

controlling party is Topland Group Holdings International Limited, a compdny registered n the British
Virgmn Islands

-14-




MENZIES HOTELS PROPERTY NO. 24 LIMITED

MANAGEMENT INFORMATION
Period from 1 January 2012 to 30 June 2013

The following page does not form part of the statutory financial statements
which are the subject of the independent auditor's report on pages 4 to 5




MENZIES HOTELS PROPERTY NO. 24 LIMITED

DETAILED PROFIT AND LOSS ACCOUNT
Period from 1 January 2012 to 30 June 2013

TURNOVER

OVERHEADS
Depreciation

OPERATING PROFIT/(LOSS)

Interest from group undertakings

Interest on other laans

PROFIT/LOSS) ON ORDINARY ACTIVITIES

-16-

Period from
1Jan12to
30 Jun 13

£

721,381

75,818
645,563

227,270
872,833

872833

Period from
1Feb11to
31 Dec11

£

420,922

860,448
(439,526)

64,010
(375,316)

{230,289
(605,805)




