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CLEGG HOLDINGS LIMITED

STRATEGIC REFPORT
FOR THE YEAR ENDED 31 DECEMBER 2021

The directors present the stratepic report for the year ended 31 December 2021,

Principal activity
The principal activity ol the company is that of a parent company of a group ol companies engaged in the
construction industry.

Business Review
2021 saw a 4.48% decrease {2020: 6.84%) in turnover. Profit before tax increased from £203,178 to £1,553,239.

Principal risks and uncertainties

The company and its subsidiary companies aim to minimise risks and uncertainties to the level of the market place
in which it operates and achieve this through internal controls and review procedures.

The company and its subsidiary companies make sales and applications for payment on normal credit terms and
manage related risks through its credit control procedures. The company does not hedge interest payments on any of
its borrowings.

Key performance Indicators

The directors vse a range of key performance indicators to evaluate the performance of the business. Of these, the
level ol sales and gross prolit are the key [actors. There was an overall increase in gross prolit margin compared
with the prior vear at 5.4% of sales (2020 - decrease 3.9%).

Future developments
The group is anticipating continued strong performance in 2022.




CLEGG HOLDINGS LIMITED

STRATEGIC REPORT {CONTINUED)
FOR THE YEAR ENDED 31 DECEMBER 2021

Seclion 172 stalement
As required by Section 172 of the Companies Act, a Director of a company must act in the way he or she considers,
in good faith, would be most likely to promote the success of the company for the benefit of its members as a
whole, and in doing so have regard, amongst other matters, to:
® The likely consequences of any decision in the long term;
The interest of the company's cmployees;
The need to foster the company's business relationships with suppliers, customers and others;
The impact of the company's operations on the community and the environment;
The desirability of the company maintaining a reputation for high standards of business conduct; and

The need to act fairly as between members of the company.

The Conipany's engagement with its stakeholders and consideration of their respective interests is as follows:

Emplovees

The directors ensured all employees were aware of the objectives and results of the company through presentations
and meetings. It has also been their focus to provide a positive work environment for all employees with
vpportunilies [or all o grow and achieve their potential.

During the vear, the Clegp Employee Ownership Trust was set up for the benefit of the employees. Further detail
van be [ound in note 27,

Customer and suppliers

The group collaborates with a variety of customers and our success depends on having the resources and skills
neceessary to guarantee a supcrior scrvice level and product quality. The group has a longstanding relationship with
local and international suppliers ensuring conformance of qualily, cost competiveness and sourcing guaraniee.

Community and environment
Clegg Holdings and its subsidiaries are important job contributors in our regions and invest in selutions to reduce
our impact on the convironment.

By order of the board

G J Russell
Secretary
2{t Seprember 2022




CLEGG HOLDINGS LIMITED

DIRECTORS' REPORT
FOR THE YEAR ENDED 31 DECEMBER 2021

The directors present their annual report and financial statements for the year ended 31 December 2021,

Results and dividends
The results for the vear are set out on page 10.

Ordinary dividends were paid amounting to £nil (2020 - £46,532). The directors do not recommend payment of a
further dividend.

Directors
The directors who held office during the year and up to the date of signature of the financial statements were as
follows:

K Anderson
S M Giltrap
S J Blackburn
T S Richmond

Qualitying third party indemnity provisions
The company has made qualifying third party indemnity provisions for the benefit of its directors during the year.
These provisions remain in [oree al the reporting dale.

Auditor
In accordance with the company's articles, a resolution proposing that UHY Hacker Yeung be reappointed as auditor
of the group will be put at a General Meeting,

Energy and carbon report

The UK Government's Streamline Energy and Carbon Reporting (SECR) policy was implemented on 1 April 2019,
this is the second Ume adoption ¢l disclosures on energy and carbon. The Lable below represents Clegg Holdings
energy use and associated greenhouse gas ((GH{I) emissions from electricity and fuel in the UK for the year ended
31 December 2021, The data covers the non-cxempt subsidiarics only.

2021 2020
Energy consumption kWh kWh
Apgregate of energy consumption in the year 2,090,504 1,244,749




CLEGG HOLDINGS LIMITED

DIRECTORS' REPORT (CONTINUED}
FOR THE YEAR ENDED 31 DECEMBER 2021

2021 2024
Emissions of CO2 equivalent (CO2e} metric metric
tonnes tonnes

Scope 1 - direcl emissions
- (Gas combustion 29.00 28.00
- Fuel conswmed lor owned (ransporl 129.00 90.00

158.00 118.00
Scopc 2 - indireet cmissions

- Electricity purchascd 98.00 19.00
Scope 3 - other indircet cmissions

- Fucl consumed for transport not owned by the group 228.04 159.00
Tatal gross ermissions 484.00 296.00

Intensily ratic
Tonnes CO2e per £m turnover 4.58 2.68

QOuantification and reporting methodology

The boundaries of this report are based on operalional control. We report vur emissions with relerence o the latest
Greenhouse Gas Protocol Corporate Accounting and Reperting Standard (GHG Protocel). In accordance with the
2018 Regulations, the cnergy usc and associaled greenhouse gas cmissions are for those within the UK only that
come under the operational control boundary. The 2021 UK Government G1IG Conversion Factors for Company
Reporting published by the TTK Department for Enviromment Food & Rural Affairs (DEFRA) are used to convert
CRCrgy usc in our operations to emissions of CO2¢. Carbon emission factors tor purchased eleetricity calculated
according to the “locarion-based grid average” method.

This refleets the average emission of the grid where the cnergy consumption occurs. Data sources include billing,
invoices and the Group’s internal systems. For the Cambridge and London offices, utilities are included in the rent,
so benchmarking based on floor area against industry benchmarks has been used to provide estimated energy
consumption at these sites. The Nottingham site is shared between all 3 companies so the energy use at this site is
split evenly between them. For transport data where actual usage data (e.g. litres) was unavailable conversions were
madc using average fuel consumption factors to cstimate the usage. Milcape claims data for the January-December
2021 period was unavailable, therefore the April 2021-March 2022 period has been used instead as a representation
of a 12-month periad. It should also be noted that energy consumption on construction sites was not previously
tracked and was omitted from the previous report for FYE Dec-2020, This has been tracked for FYE Dec-2021 and
has been included in the figures above.

Lmtensity measurement
The chosen intensity measurement ratio is total gross emissions in metric tonnes CO2e per £m turnover, the
recommended ratio for the sector.




CLEGG HOLDINGS LIMITED

DIRECTORS' REPORT (CONTINUED}
FOR THE YEAR ENDED 31 DECEMBER 2021

Measures taken 1o improve energy efficiency

We are committed to responsible energy management and will practice energy efficiency throughout our
arganisation, wherever it is cost effective. We recognise that climate change is one of the most serious
environmental challenges currently threatening the global community and we understand we have a role w play in
reducing greenhouse gas emissions. No specific energy efficiency actions have heen carried out during the reporting

period.

Statement of directors' responsibilities
The directors arc responsible for preparing the Annual Report and the linancial slatcments in accordance with
applicable law and regulations.

Company law requires the dircelors 1o prepare linancial statements (or cach linancial vear. Under that law the
directors have elected to prepare the financial statements in accordance with United Kingdom Generally Accepted
Accounting Practice (United Kingdom Accounting Standards and applicable law). Under company law the dircetors
must not approve the financial statements unless they are satisfied that they give a true and fair view of the state of
affairs of the group and company, and of the profit or loss of the group for that period. In preparing these financial
statements, the directors arc required to:

select suitable accounting policies and then apply them consistently;
make judgements and accounting estimates that are reasonable and prudent;

state whether applicable UK Accounting Standards have been followed, subject to any material departures
disclosed and explained in the ;

prepare the on the going concern basis unless il is inappropriate to presume that the group and company
will continue in business.

The direclors ure responsible for keeping adequate accounting records that are sullicient o show and explain the
group’s and company’s transactions and disclose with reasonable accuracy at any time the financial position of the
group and company and cnable them to ensure that the financial statements comply with the Companics Act 20006,
They are ulso responsible lor saleguarding Lhe assets ol the group and company and hence lor taking reasonable
steps for the prevention and detection of fraud and other itregularities.

Statement of disclosure to auditor

So far as each person who was a director at the date of approving this report is aware, there is no relevant audit
information of which the avditor of the company is unaware. Additionally, the directors individually have taken all
the necessary steps that they ought 1o have taken as directlors in order 1o make themselves aware ol all relevant audit
information and to establish that the auditor of the company is aware of that information.

By order of the board

G I Russell

Secretary

20 Seplember 2022




UH HaCker YOU ng l‘,uw [LEY] Iur Young LIP

INDEPENDENT AUDITOR'S REPFPORT
TO THE MEMBERS OF CLEGG HOLDINGS LIMITED

Opinion

We have audited the financial statements of Clepg Holdings Limted (the 'parcnt company') and its subsidiarics (the
‘group’) for the vear ended 21 December 2021 which comprise the group profit and loss account, the group balance
sheet, the company bhalance sheet, the group statement of changes in equity, the company statement of changes in
cquity, the group statement of cash flows and notes to the financial statements, including significant accounting
policies. The financial reporting framework that has been applied in their preparation is applicable law and United
Kingdom Accounting Standards, including FRS 102 The Financiol Reporting Standard applicable in the UK and
Republic of Ireland (United Kingdom Generally Accepted Accounting Practice).

Tn cur opinion the financial statements:
®  giveatruc and fair view ol the state of the group's and the parent company's allairs as at 31 December
2021 and of the group's profit for the vear then ended;
®  have been praperly prepared in accordance with United Kingdom Generally Accepred Accounting Practice;
and
®  have been prepared in accordance with the requirements of the Companies Act 2006.

Basis for opinion

We conducted cur audit in accordance with International Standards on Auditing (UK} (ISAs (UK)) and applicablc
law. Our responsibilities under those standards are further described in the Auditor's responsibilities for the audit of
the financial sialements section of aur report. We are independent of the company in accordance with the ethical
requirements thal are relevant Lo our gudit of the financial statements in the UK, including the FRC’s Ethical
Standard, and we have fulfilled our other ethical responsibilities in accordance with these requirements. We believe
that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our opinion.

Conclusions relating to going concern
Tn auditing the financial statements, we have concluded that the directors' use of the going concern hasis of
accounting in the preparation of the financial statements is appropriate,

Based on the work we have performed, we have not identified any material uncertainties relating to events or
conditiens that, individually or collectively, may cast significant doubt on the group's and parent company’s ability
to continue as a going concem for a period of at least twelve months from when the financial statements are
authorised for issue.

Cur responsibilities and the responsibilities of the directors with respect o going concern are described in the
relevant sections of this report.

-G-




UH HaCker YOU ng l‘,uw [LEY] Iur Young LIP

INDEPENDENT AUDITOR'S REFPORT (CONTINUED)
TO THE MEMBERS OF CLEGG HOLDINGS LIMITED

Other information

The other information compriscs the informartion inchuded in the annual report other than the financial statcments
and our auditor's report thereon. The directors are responsible for the other information contained within the annual
report. Our opinion on the financial statements does not cover the other information and, except to the extent
otherwisc explicitly stated in our report, we do not express any form of assurance conclusion thercon, QOur
responsibility 1s to read the other information and, in doing so, consider whether the other information is materially
inconsistent with the financial statements or our knowledge obtained in the course of the audit, or otherwise appears
Lo be malerially misstated. 10 we identily such malterial inconsistencies or apparent malerial misslalements, we are
required to determine whether this gives rise to a material misstatement in the financial statements themselves. If,
based on the work we have performed, we conclude that there is a material misstatement of this other information,
we are required (o report thal Lacl,

We have nothing to report in this regard.

Opinions on other matters prescribed hy the Companies Act 2006
In our opinion, based an the wark undertaken in the course of our audit:
®  (he inlormation given in the stralegic report and the direclors' report lor the [inancial year [or which the
financial statemenus are prepared is consistent with the financial staremenrs; and
* the strategic report and the direetors' report have been prepared in accordance with applicable logal
requirements.

Matters on which we are required to report by exception

In the light of the knowledge and understanding of the group and the parent company and its environment obtained
in the course of the audit, we have not identified material misstatements in the strategic report and the direcrors’ r
eport.

We have nothing to report in respect of the following matters where the Companies Act 20006 requires us to report to
you il in our opinion;

® adcquate accounting records have not been kept by the parent company, or returns adequate for our audit have
not been received from branches not visited by us; or
the parent company financial statements are not in agreement with the accounting records and retumns; or
certain disclosures of dircetors' remuncration specified by law arc not made; or
we have not received all the information and explanations we require for our audit.




UH HaCker YOU ng l‘,uw [LEY] Iur Young LIP

INDEPENDENT AUDITOR'S REFPORT (CONTINUED)
TO THE MEMBERS OF CLEGG HOLDINGS LIMITED

Responsibilities of directors

As explained more fully in the dircetors’ responsibilitics statement, the directors arc responsible for the preparation
of the financial statements and for being satisfied that they give a true and fair view, and for such internal control] as
the directors determine is necessary to enahle the preparation of financial statements that are free from material
misstatement, whether due to traud or ¢rror, [n preparing the financial statements, the dircctors arc responsible for
assessing the parent company's ability e continue as a going concern, disclesing, as applicable, matters related to
going concern and using the going concern basis of accounting unless the directors either intend to liquidate the
Company Or o cease operalions, or have no realistic allernative bul o do so.

Auditor's responsibilities for the audit of the financial statements

Cur objectives are Lo oblain reasonable assurance aboul whether the linancial stalements as a whole are [ree Irom
material misstatement, whether due to fraud or error, and t issue an auditor's report that includes our opiniorn.
Reasanable assurance is a high level of assurance but is not a guarantee that an audit conducted in accordance with
ISAs (UK) will always detect 2 material misstalement when it exists. Misstatements cun arise [rom [raud or error
and are considered material if, individually or in the aggregate, they could reasonably be expected to influence the
economic decisions of users taken on the basis of these financial statements.

Irregularities, including fraud, are instances of non-compliance with laws und regulations. We design procedures in
line with our responsibilitics, outlined above, to detect material misstatements in respect of irregularities, including
lraud. The extent lo which our procedures are capable ol detecting irregularities, including fraud, is detailed below.

Based on our understanding of the group and the industry in which it operates, we identified that the principal risks
of nom-compliance with laws and regulations related to the acts by the group, which were contrary 1o applicable laws
and regulations including fraud, and we considered the extent to which non-compliance might have a marerial effect
on the financial statements. We also considered those laws and regulations that have a direct impact on the
preparation of the financial statements such as the Companies Act 2006.

We evalualed managerment’s incentives and opportunities [or [faudulent manipulation of the (inancial statements
(including the risk of override of controls), and determined that the principal risks were related o inflated revenue
on the long term construction contracts and recognition of the profit on this work.




UH HaCker YOU ng l‘,uw [LEY] Iur Young LIP

INDEPENDENT AUDITOR'S REFPORT (CONTINUED)
TO THE MEMBERS OF CLEGG HOLDINGS LIMITED

Audit procedures performed included:

* chullenge management's [orecasts, in particular assessing (he expected margin on significant projects in light
of the post year end information available;

®* challenge management's forecasts, in particular assessing the appropriateness of the key assumptions, which
includes the expected recovery ol variations and relentions;

®* review of the financial statement disclosures to underlying supporting documentation
enquirics of management and testing of journals and cvaluating whether there was cvidence of bias by the
Directors that represented a risk of material misstatement due to fraud.

There are inherent limitations in the audit procedures described above and the further removed non-compliance with
laws and regulations is from the events and transactions reflected in the financial statements, the less likely we
would became aware of it. Also, the risk of not detecting a material misstatement due to fraud is higher than the risk
ol not deteeting one resulting (rom error, as lraud may involve deliberate conccalment by, (or example, lorgery or
intentinnal misrepresentations, or through collusion.

A further description of our respousibilities is available on the Financial Reporting Council’s website at:
hitps:/www.fre.org.uk/avditorsresponsibilities. This description forms part of our auditor's report.

Use of our report

This report is made solely to the company's members. as a body, in accordance with Chapter 3 of Part 16 of the
Companics Act 2006, Our audit work has been undertaken so that we might state to the company’s members those
matters we are required to state to them in an auditor's report and for no other purpose. To the tullest extent
permitted by law, we do not accept or assume responsihility to anyone other than the company and the company’s
members as a body, tor our audit work, tor this report, or tor the opinions we have formed,

Roger Merchant (Senior Statutory Auditor)
For and on behalf of UHY Hacker Young 20 September 2022

Chartered Accountants
Statulory Auditor

-9-




CLEGG HOLDINGS LIMITED

GROUP PROFIT AND LOSS ACCOUNT
FOR THE YEAR ENDED 31 DECEMBER 2021

2021

Notes £

Turnover 3 105,625,940
Cost of salcs (99,947 426}

Gross profit 5,678,514
Administrative expenses {4,150.242)

Other operating income 72,731

Operating profit 4 1,601,003

Interest receivable and similar income 8 -
Interest payable and similar expenses 9 (47.764)

Profit before taxation 1,533,239
Tux on prolil 1 (139,159}

Profit for the financial year 27 1,414,080

Prefit for the financial year is all attributable to the owners of the parent company.

2020
£

110,576,307

(106,243, 224)

4,333,083

(4,171,168}
66,369

228,784

10,398
(34,004}

205,178

150,894

356,072

The Prolit and Loss Account has been prepared on the basis that all operalions are conlinuing operalions.

-10-




CLEGG HOLDINGS LIMITED

GROUP BALANCE SHEET
AS AT 31 DECEMBER 2021

Fixed assels
Goodwill

Tangible assets
Investment propertics

Current assets

Stocks

Debtors

Cash at bank and in hand

Creditors: amaunts falling due within ane
vear

Nel currenl assels
Total assets less current liabilities

Creditors: amounts falling due after more
than one year

Provisions for liahilitics
Deferred tax liahility

et assets

Capital and reserves
Called up share capital
Share premium account
Capital redemption reserve
Own shares

Other reserve

Prefit and loss reserves

Total equity

Notes

12
13
14

18
19

20

21

24

26
27
27
27
27
27

2021

144,591

1,541,003

2,330,000

4,016,494
1,083,101
24,286,038
7.924.509
33,293,648

(31,626.240)

1,667,408

5,643,902

(1,356,522)

(122,621)

4,204,759

4,796

3,635

274
{412,819)
(1,610,395)

6,219,268

4,204,739

2020
£ £
360,591
1,569,026
2,330,000
4,259,617
1LO83,101
21,015,038

7.837,500

29,935,03¢

(28,437,996)

1,497,643

5757.260

{1,487.145)

93,035
(93,035}

4,177,080

4,796

3,635

274
(636,813}

4,803,188

4,177,080

- 11 -




CLEGG HOLDINGS LIMITED

GROUP BALANCE SHEET (CONTINUED)
AS AT 31 DECEMBER 2021

The financial statoments were approved by the board of directors and authorised for issue on 20 September 2022 and
are signed on its behalf by:

K Anderson
Director




CLEGG HOLDINGS LIMITED

COMPANY BALANCE SHEET
AS AT 31 DECEMBER 2021

Notes

Fixed assels
[nvestments 15

Current assets

Debtors 19
Cash at bank and in hand

Creditors: amounts falling duce within one
vear 20

Net current liabilities

Net assets

Capital and reserves

Called up share capital 26
Share premium account 27
Capital redemption reserve 27
Own shares 27
Other reserve

Profit and loss reserves 27
‘Total equity

2021
£ £
9351 541
2,715.613
6.603
2722216

(11,535.282)

{8,513,064)

538,475

(412,819)
(1,610,395)
2,552,984

538,475

2020
£ £
9,351,541
2,715,613
6,608
2,722.221

(11.64%,881)

(8,926,660}

424,881

4,796
3,635
274

(636,813)

1,052,989

424 881

As permitted by s408 Companies Act 2006, the company has not presented its own profit and loss account and

related notes. The company’s profit for the year was £1,499,995 (2020 - £21,213 loss).

These (inancial stalements have been prepared in accordance with the provisions applicable (o companies subject lo

the small companies regime.

The financial statements were approved by the board of directors and authorised for issue on 20 Seprember 2022 and

are signed on its behall by:

K Anderson
Director

Company Registration No. 06299941




CLEGG HOLDINGS LIMITED

GROUP STATEMENT OF CHANGES IN EQUITY
FOR TIHE YEAR ENDED 31 DECEMBER 2021

Balance at 1 January 2020

Year ended 31 December 2020:

Profit and total comprehensive income for the year

Dividends

Balance at 31 December 2020

Year ended 31 December 2021:

Trolil and lotal comprehensive income lor the year

EMI Share Oplions exercised

Voluntary contributions to Employee Ownership Trust

Balance at 31 December 2021

Share capital Share Capital Own shares Other Profit and Total
premium redemption reserve loss reserves
account reserve
Notes £ £ £ £ £ £ £
4,796 3,635 274 (636,813) - 4495648 3,867,540
- - - - - 356,072 356,072
11 - - - - - 46,532) (46.532)
4,796 3,635 274 (636,813} - 4805188 4,177,080
- - - - - 1414080 1,414,080
- - - 223.994 (223,994) - -
- - - - (1,386.401) - (1,386,401
4,796 3,635 274 (412,819} (1.610,395) 6,219,268 4,204,759

-14-




CLEGG HOLDINGS LIMITED

COMPANY STATEMENT OF CHANGES IN EQUITY
FOR TIHE YEAR ENDED 31 DECEMBER 2021

Notes
Balance at 1 January 2020
Year ended 31 December 2020:
Lass and total comprehensive incomge for the year
Dividencds 11

Balance at 31 December 2020

Year ended 31 December 2021:

Trolil and lotal comprehensive income lor the year
EMI Share Oplions exercised

Voluntary contributions to Employee Ownership Trust

Balance at 31 December 2021

Share capital Share Capital Own shares Other Profit and Total
premium redemption reserve loss reserves
account reserve

£ £ £ £ £ £ £
4,796 3,635 274 (636,813) - 120,734 492,026
- - - - - (21.213) (21,213}
- - - - - 46,532) (46.532)

4,796 3,635 274 (636,813} - 1,052,989 424,881
- - - - - 1499995 1,499,995

- - - 223.994 (223,994) - -
- - - {71,000y (1.315.401) - (1,386,401
4,796 3,635 274 (483,819} (1,539.3935) 2,552,984 538,475




CLEGG HOLDINGS LIMITED

GROUP STATEMENT OF CASH FLOWS
FOR THE YEAR ENDED 31 DECEMBER 2021

2021 2020

Notes £ £ £ £
Cash flows from operating activities
Cash generated from operations 32 1,916,295 2,833,885
Interest paid (47,764 (34.004}
Income taxes paid (250,331) (106,385}
Net cash inflow from vperating activities 1,613,200 2,693,496
Investing activities
Purchasc ol subsidiary - (700,168)
Purchasc of tangible fixed asscts (40,749) (42.277)
Proceeds on disposal of tangible fixed assets

8,904 -

Repayments of directors loans 30,000 -
Interest received - 10,398
Net cash used in investing activities (1,845) (732,047}
Financing activitics
Contribution to Tmployee Ownership Trust (1,610.395) -
[MI share options exercised 223,994 -
Proceeds of new bank loans - 1,158,930
Repayment of bunk loans (142.261) (75,000)
Payment of finance leases obligations (684) -
Dividends paid to equity shareholders - (46,532)
Net cash (used in)/generated from
financing activitics (1,529,340) 1,037,398
Net increase in cash and cash equivalents 87,009 2,998,847
Cash and cash equivalents at beginning of year 7,837,500 4 838,653
Cash and cash equivalents at cnd of year 7,924,509 7,837,500

-16 -




CLEGG HOLDINGS LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2021

1.1

1.2

1.3

Accounling policies

Company information

Clegg Holdings Limted (“the company™} is a private limited company domiciled and incorporated in Cngland
and Wales. The registered office is Bishops House, 42 High Pavement, The Lace Market, Nottingham, NG1
1HN.

The group consists of Clegg Holdings Limted and all of its subsidiaries.

Accounting convention

These financial statements have been prepared in accordance with FRS 102 *The Financial Reporting
Standard applicable in the UK and Republic of Treland” (“FRS 1027) and the requirements of the Companies
Act 2000.

The (inancial slalements are prepared in slerling, which is the [unclional currency ol the conpany. Monetary 4
mounts in these financial statements are rounded to the nearest £.

The financial statements have been prepared under the historical cost convention, madified to include the
revaluation of investiment properties to fair value. The principal accounting policies adopted are sct out below.

In preparing the separate financial statements of the company. advantage has been taken of the following
disclosure exemnplions available in FRS 102:

® No cash flow has been presented for the company;

Basis of consolidation

‘The cansolidated tinancial staterments incorporate thosc of Clegg Heldings Limited and all of its subsidiaries.
The resulls of subsidiaries acquired are consolidated [or the periods (rom the dale on which control passed.
Business combinations are accounted for under the purchase method.

Groing concern

The directors continue to closely monitor the cash position on current construction projects measured against
project budgets and forecasts, which are also regularly reviewed as part of the monitoring of on - site project
perlormance. Finul account negotiations are also closely monitored and serutinised on a regulur basis along
with warking capital requirements.

At the lime ol approving the linancial slaternents, the direclors have a reasonable expectation that the
company has adequate resources to cantinue in operational existence for the foreseeable future, Thus the
dircetors continue to adopt the going concern basis of accounting in preparing the financial statcments.

-17-




CLEGG HOLDINGS LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

FOR THE YEAR ENDED 31 DECEMBER 2021

1.4

1.5

1.6

1.7

1.8

Accounting policies (Continued)

Turnover

Revenue comprises of the value of contracting work executed during the year plus the invoiced value of other
salcs. The value of contracted work is bascd on measurcd valuations, incorporating profit camed to the
vitluation date, taking into account cost to completion and any anticipated losses.

‘The amount by which recorded revenue on uncempleted contracts is in execss of payments on account is
classified as amounts recoverable on contracts and separately disclosed in debtors.

Cash received on account of contracts 1s deducted from amounts recoverable on contracts. Such amounts
which have been received and exceed amounlts recoverable are included in credilors.

Rental income iy accounted [or on a receivable basis under the terms ol ongoing leases.

Intangible fixed assets - goodwill

Goodwill represents the excess of the cost of acquisition of a business over the fair value of net assets
acquired. Tt is initially recognised as an asset at cost and is subsequently measured at cost less accumulated
amortisation and accumulated impairment losses. Goodwill i1s considered (o have a linite uselul lile and 15
amortised on a systematic basis over its expected life of 14 years.

Tangible fixed assets
Tangible fixed assets are initially measured at cost and subsequently measured at cost or valuation, net of
depreciation and any impairment losscs,

Depreciation is recognised so as 1o wrile ofT the cost or valuation of asscts less their residual values over their
useful lives on the following bases:

Freehald buildings R to 50 years
Plant and equipment 3 to 5 years
Fixtures and fittings 4 years
Computers 4 years
Mator vehicles 4 years

The gain or loss arising on the disposal of an asset is determined as the difference hetween the sale proceeds
and the carrying value of the asset, and is recognised in the profit and loss account.

Investment properties

Investment property, which is property held to earn rentals and/or for capital appreciation, is initially
recognised at cost, which includes the purchase cost and any directly attributable expenditure. Subsequently it
1s measured al [air value al the reporling end date, Changes in [hir value are recognised in prolil or loss.

Fixed asset investments
In the parent company financial statements, investments in subsidiaries are initially measured at cost and
subscquently measurcd at cost less any accumulated impairment losses,
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1.9

1.10

1.11

112

1.13

1.14

Accounting policies (Continued)

Impairment of fixed assets

At each reporting period end date, the group reviews the carrying amounts of its tangible and intangible assets
to determine whether there is any indication that those asscrs have suffered an impairment loss. If any such
Indication exists, the recoverable amount of the asset is estimated in order to determine the extent of the
impairment loss (if any).

Stocks
Properties held for sale are valued at lower of cost and net realisable value, less any impairment. Cost includes
all dircet costs of purchase.

Cash and cash equivalents

Cash and cash equivalents are hasic financial assets and include cash in hand, deposits held at call with banks,
other short-term liquid investments with original maturitics of three months or less, and bank overdrafts. Bank
overdrafts are shown within borrowings in current liabilities.

Financial instruments
The group has cleeted to apply the provisions of Scetion 11 ‘Basic Financial [nstruments™ and Section 12
‘Other Financial Instruments Tssues” of FRS 102 ta all of its financial instruments.

Basic financial assets and livbilities

Basic linancial assels and hiabilities, which inelude debtors, ereditors and cash and bank balances, are initially
measured at transaction price. Financial assets or liabilities classified as receivable within one year are not
amortised.

Taxation
The tax cxpensc represents the sum of the tax currently pavable and deferred tax.

Current fax
The tux currently payable is based on taxable profit {or the year, The group’s hability [or current tax is
calculated using tax rates that have been enacted or substantively enacted by the reporting end date.

Deferred tax

Delerred tax liabilites are generally recognised lor all timing dillerences und delerred tax assels are
recognised to the extent that it is prohable that they will be recovered against the reversal of deferred tax
liabilitics or other future taxable profits.

Emplovee henefits
The casts of shart-term employee benefits are recognised as a liability and an expense, unless those costs are
reyuired

lermination benefits are recognised immediately as an expense when the company is demonstrably
commilied Lo terminale the employment ol an employee or o provide termination benelits.

During the year, Clegg Employee Ownership Trust was setup [or the benelit ol the employees. Further detail
can be found in note 27.
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1.17

Accounting policies (Continued)

Retirement benefits

Payments to defined contribution retirement benefit schemes are charged as an expense as they full due.

Leases
Leases are classified as finance leases whenever the terms of the lease transfer substantially all the risks and
rewards of ownership to the lessees. All other leases are classified as operating leases.

Assets held under finance leases are recognised as assets at the lower of the assets fair value at the date of
inception and the present value of the minimum lease payments. The related liability is included in the
balance sheet as a finance lease obligation. Lease payments are freated as consisting of capital and interest
elements, The interest is charged to profit or Toss so as to produce a constant periodic rate of interest on the
remaining balanee of the liability.

Rentals payable under operating leases. including any lease incentives received, are charged to income on a
straight line basis over the term of the relevant lease.

Government grants
Government grants are recognised al the fair value ol the assel received or recelvable when there is reasonable
assurance that the grant conditions will be met and the grants will be received.

A grant that specifies performance conditions is recognised in income when the performance conditions are
met. Where a grant does not specify performance conditions it is recognised in income when the proceeds are
received or reecivable. A grant reeeived betore the recogaition eriteria arc satisticd is recognised as a liability.
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2

Judgements and key sources of eslimation uncertaintly

In the application of the group’s accounting policics, the dircetors are required to make judgements, cstimatcs
and assumptions about the carrving amount of assets and liabilities that are not readily apparent from other
sources. The estimates and associated assumptions are based on historical experience and other factors that are
considered (0 be relevant. Actual results may diller [rom these cstimalces.

The estimates and underlying assumptions are reviewed on an ongoing basis, Revisions to accounting
cstimates are recogniscd 1n the period in which the cstimate is revised where the revision aftects only that
period, or in the period of the revision and future periods where the revision affects both current and future
periods.,

Critical judgements
The tollowing judgements (apart from those involving estimates) have had the most significant etfect on
amounts recognised in the financial statements.

Long term contracts

The group uses the percentage-ol-completion method in accounling Lor its construction contracts. Use ol the
percenrage of completion method requires the Company to estimate the construction performed to date as a
proportion of the total construction to be performed. The cstimation of the rovenuc and profit recognition by
reterence to the stage of completion can involve considerable judgement around future margins. The
percentage of completion 15 determined using stage valuations provided by third party chartered surveyors and
therefore provides an independent reliable valuation.

The group reviews these estimares and assumptions as each confract progresses. To the extent that the amounts

reccivable on the contracts are different to the amounts recorded such ditferences will impact revenue and cost
of sales in the period in which such determination is made.

Turnover and other revenue

An analysis of the group's turnover is as follows:

2021 2020
£ £
Turnover analysed by geographical market
United Kingdom 105623940 110,576,307
2021 2020
£ £
Other significant revenue
Interest income - 10,398

-2 -




CLEGG HOLDINGS LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 DECEMBER 2021

4 Operaling profit

Operating profit for the vear is stated after charging/(crediting):

Depreciation of owned tangible fixed assers

Depreciation of tangible fixed assets held under finance leases
Profit on disposal of tangible fixed assets

Amortisation of intangible assets

Release of negative goodwill

Operating lease charges

Auditor's rcmuncration

h

Fees payable to the company's auditor and associartes:

For audit services

Audil of the inancial stulements of the company

Audit of the financial statements of the company's subsidiaries

For other services

6 Employees

2021 2020
£ £
82,205 87,038
2,095 -
(8,904) ;
216.000 216,000

- (1.831)
190,187 267,156
2021 2020
£ £
6.000 5,000
30,000 28,000
36,000 33,000
22,500 28,275

‘The average monthly number of persons {including directors and company secretary} employed by the group

and company during the vear was:

Croup Company
2021 2020 2021 2020
Numbher Number Number Number
Building 78 78 - -
Admin 35 39 3 5
Tolal 113 117 5 5

a0




CLEGG HOLDINGS LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 DECEMBER 2021

6 Emplovees (Continued)

Their aggregate remuneration comprised:

Group Company
2021 2020 2021 2020
£ £ £ £
Wages and salaries 6,357,644 6,123,582 - -
Social security costs 801,321 812,842 - -
Pension costs 434,112 437,652 - -

7,593,077 7,374,076 - -

Included in wages is £22,792 (2020 - £147,474) of income reccived relating for furlough grant income,

7 Directors’ remuneration

2021 2020

£ £

Remuneration [or qualilying services 505,611 421,902
Company pension contributions to defined contribution schemes 42,152 39,308
347,763 461,210

Remuneration disclosed above includes the following amounts paid to the highest paid director:

2021 2020

£ £

Remuneration [or qualilying services 173,420 144,780
Company pension coniributions o delined contribution schemes 14,106 13,217

The number of directors for whom retirement benefits are accruing under defined contribution schemes
amountcd to 3 {2020 - 3).
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b Interest receivable and similar income

2021 2020
£ L
Interest income
[nterest on bank deposits - 8,330
Other interest income - 2,068
Total income - 10,398
9 Interest payable and similar expenses
2021 2020
£ £
Interest on bank overdrafts and loans 46,720 34,004
Interest on finance leases and hire purchase contracts 926 -
QOther interest 118 -
Taotal finance costs 47.764 34.004
10 Taxation
2021 2020
£ £
Current lax
LUK corporation lux on prolits for the current period 122,666 (17.615}
Adjustmenls in respeet ol prior periods (13,093 (133,056}
‘T'otal current tax 109,573 (15,671}
Deferred tax
QOrigination and reversal of timing differences 29,586 (223}
Total tax charge/{credit) 139,159 (150,894}
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14

11

Taxatian

(Continued)

T'he actual charge/(credit) for the year can be reconciled to the expected charge for the vear based on the profit

or loss and the standard rale of tax as follows:

2021 2020
£ £
Profit before taxation 1,553,234 205,178
Expeeted tax charge based on the standard rate of corporation tax in the UK of
19.00% (2020: 19.00%) 295,115 38,984
Tax effect of expenses that are not deductible in determining taxable profit
10,285 9,374
Adjustments in respect ol prior years (13,083) (128.421})
Depreciation on assets nol qualilying [or lax allowances - 2,913
Research and development tax credit {100,000) (124,000}
Non-deductible amortisation ol goedwill 41,040 45,979
Deferred tax not recognised - 441
Qther adjustments 287 {164}
Remeasurement of deferred tax for changes in tax rates 29,428 -
EMI options cxcreised (123,903 -
‘I'axation charpe/{credit) 139,159 (158,894}
The prior year adjustments predominantly relates to corporation tax refunds on research and development
claims.
Dividends
2021 20240
Recognised as distributions to equity holders: £ £
Interim paid - 46,532

-5 -




CLEGG HOLDINGS LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 DECEMBER 2021

12 Intangible fixed assels

Gl"ﬂllp Guudwill
£
Cost

At 1 January 2021 and 31 December 2021 3,002,591

Amortisation and impuirment

At 1 January 2021 2,642,000
Amorlisation charged for the year 216,000

At 31 December 2021 2,458,000

Carrying amount
At 31 December 2021 144,591

At 31 December 2020 360,591

The company had no intangible fixed assets at 31 December 2421 or 31 December 2020.
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13 Tangible fixed assets

Group

Cuost or valuation
At 1 January 2021
Addilions
Disposals

At 31 December 2021

Depreciation and impairment
At 1 January 2021

Deprecialion charged in the year
Fliminated in respect of disposals

At 31 December 2021

Carrying amount
At 31 December 2021

At 31 December 2020

Freehold land and  Leasehold land Plant and Fixtures and Camputers  Motar vehicles ‘Total
buildings and huildings equipment tirrings

£ £ £ £ £ £ £
1,680,460 33,477 165,231 17,467 206,305 25,745 2,130,685
- - 14,494 - 25,825 16,758 57,177

- - - - - (25,74%) (25.745)
1,680,460 35,477 179,725 17.467 232,230 16,758 2,162,117
265,697 35,477 84,229 10,083 140,963 25,208 561,659
14,683 - 21,620 3,068 42,297 2,632 84,300

- - - - - (23,745) (25.745)
280,380 35477 105,849 13,151 183,262 2,095 620,214
1,400,080 - 73876 4,316 48,968 14,663 1,541,903
1,414,763 - 31,002 7,384 65,340 537 1,569,026

The company had no tangible fixed asscts at 31 December 2021 or 31 Decernber 2020,
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13

14

15

16

Tangihle fixed assets (Continued)

T'he frechold property was valued at £2,074,000 on an open market existing use basis on 17 September 2013
by NL3 Limited, construclion and property consultanls, and the revaluation was incorporaled into the (inancial
statements in line with the transitional provisions of FRS 102 and treated the valuation as desmed cost on
transition o FRS 102 on 1 JTanuary 2014. Since the valuation date there have been significant additions and
disposals, and on a like to like basis the frechold property would be valued at L1.680.,460.

I'the Land and buildings had not been included at the valuation, they would have been included under the
historical cost convention as follows:

The carrying amounts would have been approximately £491,778 (2020 - £508,998), being cost £86(.991
(2020 - £860,991) and depreciation £369,213 (2020 - £351,994).

Investment property

Group Company
2021 2021
£ £
Fair value
At 1 January 2021 and 31 December 2021 2,330,000 -

The fair value of the investment praperty has heen arrived at on the basis of a valuation carried out at 4 March
2020 by Colliers International Charlered Surveyors, who are not connecled with the company. The valuation
was made on an open market value basis by reference to market evidence of transaction prices for similar
properties.

The directors consider the valuation of the investment property continues to remain reasonahle.

Fixed asset investments

Group Company
2021 2020 2021 20240
Notes £ £ £ E3
Investments in subsidiaries at cost less
impairment 16 - - 9,351,541 2,351,541

Subsidiaries

Details of the company's subsidiaries at 31 December 2021 are as follows:
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16  Subsidiaries (Continued)
Name of undertaking Address Nature of business Class of s Held
shares held Direet  Indircel
Clegg Accommodation Selutions Limited England Builders and civil engincering Ordinary 4+ U000
and Wales  contlraclors
Clepg Construction Limded Englaud Builders and civil coglocering Ordinary + 10000
und Wales  contraciors
Clegy EBT Limited Englaud Dornmant Ordinury 100.H} -
and Wales
Clegg Foud Projects Limnited England Builders und ¢ivil engineering Ordioury i+ 100.00
and Wales  contracions
Clegg Group Limited England Builders und ¢ivil engineering Ordinury 4+ 100.00
and Wales  contraglors
Clewg Small Projecws Limiled England Builders und civil engineering Ordinury ¢+ 10000
and Wales  contractors
Clegg Special Projects Limited England Dormant Ordinary ¢+ 100.00
and Wales
D E Clege Holdings Limited England Holding Corapany Ordinary 10004
and Wales
W Engincering Limited England Structural engineering Ordinary 4 10000
and Wales
Nottsview Limited Englaud Builders and civil engincering Ordinary 100.040
and Wales  contraciurs
Nuthrook Develapments Limired England Diormant Qrdinary 4 100.00
and Wales
Kew Medical Limired England Froperty invastment and Ordinary 4+ 100,00

and Wales  development

Casllegame 608 Tamiterd Fngland Diainan Qrdinary 1000 .0k -
and Wales

Registered office addresses (all UK unless otherwise indicated):

1 Bishops Llause, 42 Iligh Pavement, The Lace Market, Nottingham, NGT 1HN

17  Financial instruments

Group Company
2021 2020 2021 2020
£ £ £ £
Carrying amount of financial assets
Debt instruments measured at amortised cost 13,829,68% 15,189,797 na néa
Carrying amount of financial liabilities
Measured at amortised cost 28,338,876 28,066,830 nia nia

Financial assct debt instruments measured at amortised cost represents trade debtors, amounts owed by related
parties, amounts owed by the shareholders and other debtors.

Financial liabilitics measured at amortised cost represents bank loans, trade creditors, other creditors and accruals.

-29-




CLEGG HOLDINGS LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 DECEMBER 2021

18  Stocks
Group Company
2021 2020 2021 2020
£ £ £ £
Properties held for sale 1,083,101 1,083,101 - -
12 Debtors
Group Company
2021 2020 2021 2020
Amounts falling due within one year: £ £ £ £
Trade debtors 14,774,138 14,096,367 - -
Gross amounts owed by contract customers 8,284,233 4,882,809 - -
Corporation tax recoverable 163,238 - - -
Amounts owed by parent undertakings - - 2,715,613 2,715,613
Other debtors 1,056,117 2,016,743 - -
Prepayments and accrued income 8.292 19,117 - -
24.286,038 21,015,038 2,715,613 2,715,613

Included within group trade debtors is an amount of £1,253.735 (2020 - £2,073,514) rclating to

over 1 year.

20 Creditors: amounts falling due within one year

retentions duc

Group Company
2021 2020 2021 2020
Noles £ £ £ £
Bank loans 22 159,286 159,284 - -
Obligatiens under finance leases 23 4,104 - - -
T'rade creditors 24,883,673 24,625924 - -
Amounts owed to group undertakings - - 11,535.282 11,648,881
Corporation tax payablc 111,617 89,137 - -
Other taxation and social scourity 4,532,269 769,154 - -
Other creditors 630,265 830,749 - -
Accruals and deferred income 1,285,026 1,963,748 - -
31,626,240 28,437,096 11,535,282 11,648,881
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21

22

Creditors: amounts [alling due after more than vne year

Bank loans and overdrafts
Obligations under finance leases

For details of securities over bank and other loans, see note 22,

The assers held under finance leases are secured on the assets to which they relate,

Loans and overdrafts

Bank loans

Payahle within one year
Payable after one year

The total amount of vutstanding loans at the year end was £1,504,168 (2020 - £1,646,429). The full

Group Company
2021 2020 2021 2020
Notes £ £ £ S
22 1,344,882 1,487,145 - -
23 11,640 - - -
1,356,522 1,487,143 - -
Group Company
2021 2020 2021 2020
£ £ £ i
1,504,168 1,646,429 - -
159,286 159,284 - -
1.344 882 1,487,145 - -

£1,504,168 (2020 - £1,646,429) of these laans is secured over properties held by the group. £429,523 (2020 -

£487,500) is also securcd by way of cross guarantees over the assets of Clegg Holdings Limited group of

companies. There are two loans which attract interest at a rate of 2.25% being £429.525 {2020 - £487,500) and
3.2% being £1,074,643 (2020 - £1,158,929) above LIBOR. The loans are repayable in full by 2026 and 2025

respeclively.
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23 Finance lease obligations

Group Company
2021 2020 2021 2020
£ £ £ £
Futare minimum lease payments duc under
finance leases:
Within one year 4,104 - - -
In two to five years 11,640 - - -
13,744 - - -

Finance lease payments represent rentals payable by the campany or group for certain items of plant and
machinery. Leases include purchase oplions at the end ol the lease period, and no restrictivns are placed on the
use of the assefs.

24  Deferred taxation

The following are the major deferred tax liabilitics and assets recognised by the group and company, and
movements thereon;

Liabilities Liabilities

2021 2020
Group £ £
Accelerated capifal zllowances 66,678 30,214
Tax losses {400y -
Revaluations 56.343 42,821

122,621 93,035

The company has no delerred tax assels or liabilities.

Group Company

2021 2021
Movements in the year: £ E
Liability at 1 January 2021 93,033 -
Charge to profit or loss 29,586 -
Liability at 31 December 2021 122,621 -
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24

25

26

Deferred taxation (Continued)

T'he deferred tax Liability set out above relating to accelerated capital allowances is expected to reverse within
12 months.

Retirement benefit schemes

2021 2020
Defined contribution schemes £ £
Charge to profit or loss in respect of detined contribution schemes 434,112 437,652

A defined contribution pension scheme is operated for all qualifying employees. The assets of the scheme are
held separately (rom those ol the group in an independently administered fund. Al the balunce sheel, there are
pension contributions due of £60,546 (2020 - £57,656).

Share capital

Group and company 2021 2020 2021 2020
Ordinary share capitul Number Number £ £
Issued and fully paid

Ordinary shares of £1 each 4,796 4,796 4,796 4,796

The ordinary shares have full voting, dividend and capital distribution rights and are not redeemable.
During the year, 2,445 of the 4,796 Ordinary Shares of the company were sold to an Employee Cwnership
Trust. The sharcs, which were previously held by the original sharcholders of the company, were sold for

consideration of £7.651,500 on 26 October 2021,

See note 27 for further information.
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27

Reserves

Share premiuim
Includes the premium on issue of equity shares, net of any issue costs.

Capital redemption reserve
The capital redemption reserve contains the nominal value af own sharcs that have been acquired by the
company and cancelled.

Own sharcs

The value ¢f own shares represents the consideration paid by the Clegy Emplovee Benelit Trust ("Clegg EBT
"y {which is both sponsored by and ultimately controlled by Clegg Holdings Limited) to acquire shares of
Clegg Holdings Limited. These shares are held by the Trust for the main purpose of fulfilling employee share
oplions lhal have been granted under the rules ol the Enterprise Management [ncentive scheme.

During the year, EMI share options were exercised by the directors. The options exercised were in relation to
Clegg Holdings Limiled, which were owned by Clegg EBT. 280 shares were exercised on 26 Octluber 2021 [or
consideration of £222,880. The considerarion plus stamp duty has been transferred from the Own Shares
reserve ta the Other reserve as this were settled as part of the sale of the shares to the Clegg Emplovee
Ownership trust, see note 26.

Other reserves

During the year, voluntary contributions were made to the Clegg Emplovee Ownership Trust ("Clegg EOT™).
The value in other reserves represents the cash and other costs paid by the group for the purchase of the shares
in Clegg Holdings Limited, by the Clegg EQT. Similarly, voluntary cash contributions have heen made post
vear end which total £943,776. 'T'he group has a commereial obligation to fund future deferred payments,
providing sufficient funding and reserves are available to do so.

See [urther detail in note 26 in relation (o the share purchase.

Profit and loss reserves
Prolit and loss account represcents cumulative prolil or losses, net of dividends paid and other adjustinenis.

Distributable reserves at 31 Dacember 2021 in respect of the Group totals £4,196,054. Nistriburable reserves at
31 December 2021 in respect of the Company totals £529,770. This takes into account the balances included
in the Prolil and loss teserve, Own shures reserve and the Other reserve.
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28

30

31

Operaling lease commitments

Lessee
At the reporting end date the group had outstanding commitments for future minimum lease payments under
non-cancellable operating leases, which fall due as follows:

Group Company
2021 2020 2021 2020
£ £ £ £
Within onc year 142,445 143,975 - -
Between two and five years 144,661 175,777 - -
287,106 319,732 - -

Related party transactions

Key Management Personnel

Kev Management personnel] are deemed (o be the direclors oi the group und the directors ol the subsidiary
companies. The total combined remuneration paid to key management personnel for the year was £1,319,068
(2020 - £1,113,695).

Related Parties
The group has taken advanlage ol the exemplion available under section TAC.35 of FRS 102, from disclosing
transactions entered inro between two or more wholly-owned members of the group.

During the year, the Clegg Employee Ownership Trust, which now holds 2,445 of the 4,796 ordinary shares,
was sefup for the benefit of the employees, see nore 27 for further detail.

Directlors’ transaclions

During the year T 8 Richmond, a director ol Clegyg Holdings Limited, carried oul censullancy work for the
group. Total fees charged amounted to £22,976 (2020 - £24,960). During the year directors of the company
received dividends of £nil (2020 - £46,532).

Transaction with sharcholders

Included within debtors are amounts due from shareholders totalling £nil (2020 - £30,000). £30.000 (2020 -
£125,000) was written off in the current year.

Controlling party

Clegg Holdings Limited is now controlled by Clepg Employee Ownership Trust, see note 26,
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32 Cash generaled [rom group operalions

Profit tor the year after tax

Adjustments for:

Taxation charged/(credited)

Finance costs

Investment income

Gain on disposal of tangible fixed assets
Amortisarion and impairnment of intangible assets
Nepreciation and impairment of tangible fixed assets

Movements in working capital:
(Increase)/decrease in debtors

Increase/(decrease) in creditors

Cash generated from operations

33 Analysis of changes in net funds - greup

1 January 2021

2021 2020
£ £
1,414,080 356,072

139,159 (150,894)
47,764 34,004

- {10,398}
(8,904) -
216,000 214,169
84,300 87,038

(3,137,762) 6,662,777
3,161.658 (4,358,883}

1,916,295 2,833,885

Cash flows New finance 31 December

leases 2021

£ £ £ £

Cash at bank and in hand 7.837.500 R7.009 - 7,524,509
RBarrowings excluding overdrafts (1,646,429 142,261 - {1,504, 168}
Obligations under finance leases - 684 (16,428) (15,744)

6,191,071 229,954 (16,428) 6,404,597
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