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INTER MK GROUP LIMITED

STRATEGIC REPORT

-The directors, in preparing the Strategic report for Inter MK Group lelted ( ‘the Group"), have complied with
S414C of the Companies Act 2006.

This strategic report has been prepared for the Group as a whole and therefore gives greater emphasis. to those
matters which are significant to Inter MK Group Limited and its subsidiary undertakings when viewed as a whole.

BUSINESS REVIEW AND FUTURE DEVELOPMENTS

As shown in the Group’s profit and loss account on page 9, the Group’s turnover increased by £9.0m (48%), from
£18.8m to £27.8m, this was driven by development revenues associated with the commercial property developments
of Inter MK Limited along with increased turnover from competmg in the championship compared to League 1in
2014-15.

The Group generated a loss before tax for the financial year of £2.6m compared to a proﬁt before tax of £ml in the
prior year. This is primarily due to depreciation of MK Stadium which commenced in the current year upon
transmon to FRS 102.

The dlrectors do not anttcrpate that there will be any change to the Group’s principal activities in thé foreseeable
future.

The Group views the following as its' key perfomance‘mdicators relating to football activities:

2016 2015

£ £

End of season league position (Championship / League 1) ‘ 23 2nd

. Staff costs as percentage of footballing turnover , 67.1% 95.3%

Match day income as a percentage of footballing turnover . A279% 51.0%

FINANCIAL RISK MANAGEMENT OBJECTIVES AND POLICIES

The Group's activities expose it to a number of financial risks including credit risk, cash flow risk and liquidity risk.

Credit rtsk :
The Group s principal financial assets are bank balances and cash, restricted cash, trade and other debtors

The Group’s credit risk is primarily attributable to its trade debtors. The amounts presented in the balance sheet are
net of allowances for doubtful debts. An allowance for impairment is made where there'is an identified loss event
which, based on previous experience, is evidence of a reduction in the recoverability of the cash flows.

The credit risk on liquid funds is limited because the counterparties are banks with hlgh credit-ratings assigned by
international credit-rating agencies.

The Group has no significant concentration of credit risk, with exposure -spread over a large number of
counterparties and customers.

Cash flow risk

The Group’s activities expose it primarily to thé financial risks of changes in interest rates, as both the short term
and long term debt incur interest at variable rates, based on LIBOR. In order to mitigate this risk, the directors
prepare cash flow forecasts, including sensitivity analysis, which take account of a reasonably possible increase in
interest rates.

Liquidity risk
In order to maintain liquidity to ensure that sufficient funds are available for ongoing operations and future

developments the company uses a mixture of long-term and short-term debt finance. Further details of the Group’s
current financing arrangements are given in note 1. :



INTER MK GROUP LIMITED .

STRATEGIC REPORT (continued)

FUTURE DEVELOPMENTS

- The.directors do not anticipate that there will be any change to the Group’s principal activities in the foreseeable

future _ . :

MARKET VALUE OF LAND

In the opinion of the direétors, the market value of land is not-materially different to the book value.

Approved by the Board of Directors on 31 March 2017
and signed on behalf of the Board '

| \() L&,\)\kw>/ |

P ] Winkelman

Director



INTER MK GROUP LIMITED

DIRECTORS' REPORT
The directors present their annual report on the affairs of the Group, together wrth the financial statements and
auditor’s report; for the year ended 30 June 2016.

As permitted under section 414C(11) of the Companies Act 2006 the disclosures required by regulations made '
under 416(4) in relation to financial risk management objectives and po]rcres have been included in the Strategic -
Report and form part of this report by cross-reference.

PRINCIPAL ACTIVITIES '

The principal activities of the Group are as follows:

e the operation of a professional football club, with other entertainment and related commermal activities;
e property development; and :
e the operation of a hotel.

The principal activity of the compény is that of a holding company.

GOING CONCERN

The directors have prepared detailed forecasts for the Group out to June 2018. Given the trading in the year to date;
these forecasts, the long term nature of Inter MK Group Limited and its subsidiaries’ (“the group™) bank borrowings
and the significant undrawn facilities in place, the directors have a reasonable expectation that the Group has -
adequate resources to continue in operational existence for the foreseeable future. Accordingly, they continue to
adopt the going concern basis in preparing these consolidated financial statements. ‘

EVENTS AFTER THE BALANCE SHEET DATE

Due to relegation after the 2015/16 season and the poor start to the 2016/17 season (despite an increased player
budget) the club decided to part company with the long serving first team manager.

There were no other significant events after the balance sheet date.

DIRECTORS , .
The directors in office throughout the year and to the date of approval of this report are listed below.

PJ Winkelman
B Winkelman
M Turner

DIVIDENDS
The directors do not recommend the payment of a dividend (2015 - £nil).

INFORMATION CONTAINED WITHIN THE STRATEGIC REPORT

Details of the Company’s financial risk management -objectives and policies and any future developments are
contarned within the Strategic Report -

DISABLED EMPLOYEES

Applications for employment by disabled persons are always fully considered, bearing in mind the aptitudes of the
applicant concerned. In the event of a member of staff becoming disabled every effort is made to ensure that their
employment with the Group continues and that appropriate training is arranged. It'is the policy of the Group that the.
training, career development and promotion of disabled persons should as far as possible, be identical with that of
other employees. N :

EMPLOYEE CONSULTATION

The Group places consrderable value on the involvement of its employees and operates a practice of keeping them
informed on matters affecting them as employees and on the various factors affecting the performance of the Group.
Employee representatives are consulted regularly on a wide range of matter affecting their current and future
interests. :



INTER MK GROUP LIMITED

DIRECTORS' REPORT (continued)

APPROVAL OF REDUCED DISCLOSURES

The Company, as a quahfymg entity, has taken advantage, in respect of its separate financial statements, of the
disclosure exemptions in FRS 102 paragraph 1.12. The Company’s shareholder has been notified in writing about -
the intention to take advantage of the disclosure exemptlons and no objectlons have been received. ‘

The Company also intends to take advantage of these exemptlons in the financial statements to be issued in the
following year.

AUDITOR
Each of the persons who is a director at the date of approval of this annual report confirms that :

e 5o far as the director is aware, there is no relevant audit information of which the company’s audltor is
" unaware; and :

e the director has taken all the steps that she/he ought to have taken as a director to make herself/himself
aware of any relevant audit information and to establish that the company’s audltor is aware of that
information.

"This confirmation is given and should be mterpreted in accordance with the provisions of s418 of the Companies
Act 2006.

Deloitte LLP have expressed their willingness to continue in office as auditor and a resolutlon to reappoint them as
audltor will be proposed at the forthcommg Annual General Meetmg

Approved by the Board of Directors on 31 March 2017
and signed on behalf of the Board

e,

P J Winkelman Director



INTER MK GROUP LIMITED

DIRECTORS' RESPONSIBILITY ‘STATEMENT

The directors are responsnble for preparing the Annual Report and the financial statements m accordance with
applicable law and regulations.

Company law.requires the directors to prepare financial statements for each financial year. Under that law the
directors have elected to prepare the financial statements in accordance with United Kingdom Generally Accepted
Accounting Practice (United Kingdom Accounting Standards and applicable law). Under company law the directors
must not approve the financial statements unless they are satisfied that they give a true and fair view of the state of
affairs of the Company and of the profit or loss of the company for that period.

In preparing these financial statements, the directors are required to:

select suitable accounting policies and then apply them consistently;
make judgements and accounting estimates that are reasonable and prudent;
state whether applicable UK Accounting Standards have been followed, subject to any material departures
disclosed and explained in the financial statements; and

e  prepare the financial statements on the gomg concem basis unless it is inappropriate to presume that the
Company will continue in business.

The directors are responsible for keeping adequate accounting records that are sufficient to show and explain the
- Company’s transactions and disclose with reasonable accuracy at any time the financial position of the Company
and enable them to ensure that the financial statements comply with the Companies Act 2006. They are also
responsible for safeguarding the assets of the Company and hence for taking reasonable steps for the prevention and
detection of fraud and other n'regularmes



INDEPENDENT AUDITOR’S REPORT TO THE MEMBERS OF INTER -
MK GROUP LIMITED

We have audited the financial statements of Inter MK Group Limited for the year ended 30 June 2016 which
comprise the Consolidated Statement of Total Comprehensive Income, the Consolidated and Company Balance
Sheets, the Consolidated and Company Statements of Changes in Equity, the Consolidated Cash Flow Statement
and the related notes 1 to 26. The financial reporting framework that has been applied in their preparation is
applicable law and United Kingdom Accounting Standards (United Kingdom Generally Accepted Accounting
Practice), including FRS 102 “The Financial Reporting Standard applicable in the UK and Republic of Ireland”.

"This report is made solely to the company’s members, as a body, in accordance with Chapter 3 of Part 16 of the’
Companies Act 2006. Our audit work has been undertaken so that we might state to the company’s members those
matters we are required to state to them in an auditor’s report and for no other purpose. To the fullest extent
permitted by law, we do not accept or assume responsibility to anyone other than the company and the company’s
members as a body, for our audit work, for this report, or for the opinions we have formed.

Respective responsibilities of directors and auditor

As explained more fully in the Directors’ Responsibilities Statement, the directors are responsible for the
preparation of the financial statements and for being satisfied that they give a true and fair view. Our responsibility
is to audit and express an opinion on the financial statements in accordance with applicable law and International
Standards on Auditing (UK and Ireland). Those standards require us to comply with the Audmng Practices Board’s
Ethical Standards for Auditors. 4

Scope of the audit of the financial statements

An audit involves obtaining evidence about the amounts and disclosures in the financial statements sufficient to give
reasonable assurance that the financial statements are free from material misstatement, whether caused by fraud or
- error. This includes an assessment of: whether the accounting policies are appropriate to the Group’s and the parent
company’s circumstances and have been consistently applied and:adequately disclosed; the reasonableness of
significant accounting estimates made by the directors; and the overall presentation of the financial statements. In
addition, we read all the financial and non-financial information in the annual report to identify material
inconsistencies with the audited financial statements and to identify any information that is apparently materially
incorrect based on, or materially inconsistent ‘with, the knowledge acquired by us in the course of performing the
audit. If we become aware of any apparent material misstatements or mconsnstenmes we consider the implications
for our report.

Opinion on financial statements
In our opinion the financial statements:

e give a true and fair view of the state of the Group’s and of the parent company’s affalrs as at 30 June 2016
" and of the Group’s loss for the year then ended;
o have been properly prepared in accordance with United Kingdom Generally Accepted Accounting Practice;
and
e have been prepared in accordance with the requirements of the Companies Act 2006.



INDEPENDENT AUDITOR’S REPORT TO THE MEMBERS OF INTER
MK GROUP LIMITED

Opinion on other matters prescribed by the Companies Act 2006
In our opinion, based on the work undertaken in the course of the audit' ’

e the information given in the Strategic Report and the Directors’ Report for the financial year for which the
financial statements are prepared is consistent with the financial statements; and

e the Strategic Report and the Directors’ Report have been prepared in accordance with applicable legal .
requirements. !

“In the light of the knowledge and understanding of the company and its environment obtained in the course of the .
audit, we have not identified any material misstatements in the Strategic Report and the Directors’ Report.

. Matters on which we are required to report by exceptibn

We have nothing to report in respect of the fo]lowmg matters where the Compames Act 2006 requires us to report to
you if, in our opinion:

e adequate accounting records have not been kept by the parent company, or returns adequate for our audit -
have not been received from branches not visited by us; or
the parent company financial statements are not in agreement with the accountmg records and returns; or -
certain disclosures of directors’ remuneration specified by law are not made; or
we have not received all the information and explanatlons we require for our audit.

Matlaeny dtald .
Matthew Hall (Senior statutory auditor)
for arrd on behalf of Deloitte LLP
Chartered Accountants and Statutory Auditor
Mrlton Keynes, UK
31 March 2017.



INTER MK GROUP LIMITED

CONSOLIDATED STATEMENT OF TOTAL COMPREHENSIVE INCOME

Year ended 30 June 2016

TURNOVER

Operating expenses

OPERATING LOSS
Profit on disposal of player rggistrétions

(LOSS)/PROFIT ON ORDINARY
ACTIVITIES BEFORE INTEREST AND
TAXATION

Interest payable and similar charges

(LOSS)/PROFIT ON ORDINARY

ACTIVITIES BEFORE.TAXATION

Tax on (profit)/loss on ordinary activities

LOSS FOR THE FINANCIAL YEAR

Tax relating to components of other comprehensive income
OTHER COMPREHENSIVE INCOME

TOTAL COMPREHENSIVE INCOME FOR THE

FINANCIAL YEAR

All activities derive from continuing operations.

.Note
2016 2015
'£ £
3 2_7,818,138 18,838,401
(30‘,876,276)_(23,850,827)
. (3,058,138) (5,012,426)
4 775000 . 5,403,034
5 A (2.283,138) 390,608
7 - (346,‘553) (383,759)
(2,‘629,'6915 6,349
8 | 461,520  (209,452)
(2,168,170) - (202,603)
2,018,800 -
© 2,018,800 -
"(149,370) (202,603)




INTER MK GROUP LIMITED

CONSOLIDATED BALANCE SHEET
30 June 2016

FIXED ASSETS
Goodwill
Intangible assets
Tangible assets

CURRENT ASSETS
Stocks

Debtors

Cash at-bank and in hand:

.CREDITORS: amounts falling due
within one year.

NET CURRENT LIABILITIES

TOTAL ASSETS LESS CURRENT
LIABILITIES

CREDITORS: amounts falling due
after more than one year

PROVISIONS FOR LIABILITIES

NET ASSETS

CAPITAL AND RESERVES
- Called up share capital
-Merger reserve

Profit and loss account

Revaluation reserve

SHAREHOLDERS' DEFICIT

Note

10
11

13
14
20

15

16

17

18

2006 2015

220733 232,99
214505 266494
106,998,139 108,610,615

- 107,433,377 109,110,105

343,558 1,467,173
3,567,947 6,330,819
1,923,503 684,705

5,835,008 8,482,697

(9,247,095) (9,764,654) -

(3,412,088) " (1,281,957)
104,021,289 107,828,148

(5,643,542) (6,937,053)

(18,934,896) ( 21,298,874)

© 79,442,851 79,592,221

1,000 1,000
. (999) (999)
(4,508,750) (4,029,780)
83,951,600 83,622,000

79,442,851 79,592,221

The ﬁnanmal statements of Inter MK Group Limited, reglstered number 6297789, were approved by the Board of

Directors and authorised for issue on 31 March 2017.

Signed on behalf of the Board of Directors

Qi

P Winkelman

Chairman



INTER MK GROUP LIMITED

COMPANY BALANCE SHEET
30 June 2016

Note -

FIXED ASSETS .
Investments . ' 12

CREDITORS: amounts falling due
within one year : ‘15
NET CURRENT LIABILITIES

TOTAL ASSETS LESS CURRENT
LIABILITIES, BEING NET ASSETS

CAPITAL AND RESERVES
Called up share capital ) 18
Profit and loss account

SHAREHOLDERS' FUNDS

2016 2015
£ £

2,001,003 2,001,003

(2,000,003) (2,000,003)

(2,000,003)  (2,000,003)

1,000 1,000
1,000 1,000
* 1,000 1,000

The financial statemeénts of Inter MK Group‘ Limited, registered number 6297789, were approved by the Board of

, Diyectors and authorised for issue on 31 March 2017

Signed on behalf of the Board of Directors

| »&lx,o\ky

P J Winkelman

Director

11



INTER MK GROUP LIMITED

CONSOLIDATED STATEMENT OF CHANGES IN EQUITY

30 June 2016
Profit and
* Share capital Merger loss Revaluation

£ - account  account . reserve Total

£ £ ' £ - £

At 1 July 2014 = : 1,000 (999)  (5,475,178) 85,270,000 79,794,823
Loss for the financial year ' ' - - (202,602) R (202,602)
Other comprehensive income . .- ' - - - -
Total comprehensive income * o - - (202,602) - . (202,602)
, Transfer bétween reserves - ) - - 1,648,000 (1,648,000) . -
" At 30 June 2015 ) ~ 1,000 (999).. (4,029,780) 83,622,000 79,592,221
Loss for the financial year | - - (2,168,170) - (2,168,170)
Other comprehensive income . - - 2,018,800 - 2,018,800
- (149,370) . - ‘ -

Total comprehensive income : ' -

Transfer between reserves . - (329,600) . 329,600 -

Balance at 30 June 2016 S 1,000 (999) (4,508,750) 83,951,600 79,442,851

12



~ INTER MK GROUP LIMITED .

COMPANY STATEMENT OF CHANGES IN EQUITY

30 June 2016

At 30 June 2014 |

Profit for the financial year
Total comprehensi\'e income
At 30 June 2015

Profit for the financial period
Total comprehe/nsjve income

Balance at 30 June 2016

Profit and
Share .  loss :
capital account Total
£ £ £
1,000 - 1,000
1,000 - 1,000
1,000 -

13



1NTER MK GROUP LIMITED

CONSOLIDATED CASH FLOW STATEMENT
Year ended 30 June 2016 '

Net cash flows from operating activities’

Cash flows from investing activities
. Interest paid :

Purchase of tangible fixed assets
Purchase of intangible fixed assets
Disposal of tangible fixed assets -
Disposal of tangible fixed assets

Net cash flows from investing activities
Cash flows from financing activities
Repayments of borrowings

New bank loans raised -

Increase/(Decrease) in finance leases

Net cash flows from ﬁhancing activities
Net increase/(decrease). in cash and cash equivalents
Cash and cash equivaleﬁts at beginning of yeér

Cash and cash 'equivalelits at end of year

Note

19

2016 2015
£ .

3,793,461  (4,688,725)

(346,553)  (383,759)
(1,366,590)  (2,809,064)
(358,759)  (412,125)
775,000 5,403,034
71,564 -

(1,225,338) 1,798,086

(1,334,776)  (383,803)
~ .~ 3,000,000
5,450 (1,642)

(1,329,326) 2,614,555

1,238,798 (276,085)

684,705 960,790

1,923,503 684,705

,14



| INTER MK GROUP LIMITED

NOTES TO THE FINANCIAL STATEMENTS
Year ended 30 June 2016 ©

1. ACCOUNTIN G POLICIES

The principal accountmg policies adopted are summarised below. They have been applied con51stently
throughout the year and preceding year. ' :

General information and basis of accounting

Inter MK Group Limited is a company incorporated in the United Kingdom under the Companies Act. The
address of the registered office is given on page 1. The nature of the Company’s operations and its principal
activities are set out in the Strategic Report.

The financial statements have been prepared under the historical cost convention, modified to include certain
items at fair value, and in accordance with Financial Reporting Standard 102 (FRS 102) issued by the
Financial Reporting Council. The Company has applied the amendments to FRS 102 issued by the FRC in
July 2015 and the amendments to Company law made by The Companies, Partnerships and Groups
(Accounts and Reports) Regulations 2015 prior to their mandatory effective date of accounting periods
beginning on or after 1 January 2016.

This is the first year that the Company and'Group has 'presented its financial statement under FRS 102. The .
last financial statements, for the year ended 30 June 2015, were prepared under previous UK GAAP. The
transition date therefore is 1 July 2014.

Upon adoption of FRS 102, the following accounting policy.change has been implemented:
‘Property, Plant and equipment

At transition land and buildings, recognised prevnously at a net book value of £Nil, were recorded
at deemed cost, being its fair value on that date of £106 500,000. The Company’s revaluation
reserve, was credited, net of deferred tax by £85,270,000. The ongoing policy for depre01at10n
remains unchanged.

" The functlonal currency of the Company is considered to be pounds sterling because that is the curfency of
the primary economic environment in which the Company operated. The Company’s financial statements are
therefore presented in pounds sterling.

The Company meets the‘deﬁmtlon of a qualifying entity under FRS 102 and has therefore taken the
advantage of the disclosure exemptions in relation to financial instruments, presentation of a cash flow
statement, intra-group transactions and remuneration of key management personnel.

Basis oi‘ consolidation

The group financial statements consolidate the financial statements of the company and its subsidiary
undertakings drawn up to 30 June each year. The results of subsidiaries acquired or sold are consolidated for
the periods from or to the date on which control passed Acquisitions are accounted for under the acquisition .
method. V

Going concern

The directorsof the Group have prepared cashflow forecasts through 30 June 2018 and beyond, which include
certainkey assumptions around revenue, profitability and working capital management. The forecasts show
that the Group has adequate resources'to operate for the foreseeable future. Accordingly, the directors are
satisfied on the ability of the Group to continue to meet its liabilities as and when they fall due.for the
foreseeable future, being a period of at least 12 months from the date of signing and approving this report.
Accordingly, the directors of the group continue to adopt the going concern basis of preparation.

Turnover . '
Turnover is stated net of VAT and trade discounts.
Milton Keynes Dons Limited

Turnover represents income from commercial activities excluding .income from disposal "of player A
registrations and value added tax. Revenue generated in advance, such as season tickets and commercial
hospitality income, are deferred and released to the profit and loss account as the associated matches are
played. :

15



INTER MK GROUP LIMITED -

NOTES TO THE FINANCIAL' STATEMENTS

Year ended 30 June 2016.

1.

' ACCOUNTING POLICIES (continued)

Inter MK Limited

Turnover relates to the supply of procurement services relating to property development, together with
charges receivable for the supply of services in relation to retail units. Where a development contract is

. partially completed at the balance sheet date, turnover represents the value of the service provided to date

based on a proportion of the total contract value. Where payments are received from customers in advance
of services provided, the amounts are recorded as deferred income and included within creditors. Profits
anticipated on long term contracts are recorded proportionally as contracts progress, ‘once the overall
profitability of the contracts can be assessed with reasonable certainty.

Hotel MK Limited

Turnover from the sale of food and drink is recogmsed at the point of sale. Turnover from the supply of

- services, which principally comprise accommodation charges and the provision of corporate event facilities,

is recognised to the extent that there is a right to consideration and is recorded at the value of the
consideration due; this is typically either the date of the event or the day of departure respectively. Where
payments are received from customers in advance of services provided, the amounts are recorded as deferred

- income and included as part of creditors due within one year.

Stadium MK Limited

Turnover from the sale of food and drink is recognised at the point of sale.- Turnover from the supply of ‘
services, which principally comprise of the provision of corporate event facilities, is recognised to the extent

_that there is a right to consideration and is recorded at the value of the consideration due; this is typically

either the date of the event or the day of departure respectively. Where payments are received from customers
in advance of 'services provided, the amounts are recorded as deferred income and included as part of
creditors due within one year.

Investments _
Fixed asset investments are shown at cost less pfovision‘ for impairment.
Debt

Debt is ini_ﬁally stated at the amount of the net proceeds after deduction of the costs of obtaining the finance.
The carrying amount is increased by the finance cost in respect of the accounting period and reduced by
payments made in the period. The carrying value of fong term debt is not discounted.

Goodwill

Goodwill is stated at cost net of amortisation and any provision for 1mpa1rment Goodwill i 1s amortised over a
period of 20 years.

Tangible fixed assets

Tangible fixed assets are stated at cost net of depreciation and any provision for impairment. Depreciation is-
provided to write off the cost less the estimated residual value of tangible fixed assets, once they are brought
into use, by equal mstalments over their estimated useful economic lives as follows:

Land " Not depreciated
Buildings 50 years

Office equipment . 3 years

Plant and machinery S years
Furniture and fittings 5 years

IT equipment 3 years
Vehicles S years

16



INTER MK GROUP LIMITED

NOTES TO THE FINANCIAL STATEMENTS
‘Year ended 30 June 2016

1. ACCOUNTING POLICIES (continued)
Player registraiions (within intangible fixed assets)

When acquired the costs of obtaining players’ registrations are capitalised and amortised evenly over the
period of the associated player’s contract. Provision is made where, in the opinion of the directors, an
impairment of the carrying value of the players’ registrations has occurred. Potential future registration fees,
contingent on certain conditions agreed in the registration contracts with the selhng company, are dlsclosed
as contingent liabilities (see note 22).

Profits or losses on the disposal of these registrations represent the fair value of the consideration receivable,
net of any transaction costs, less the unamortised cost of the original registration

Stocks

Stocks comprise development property for onward sale, retail stock, food and beverages and consumab]es ‘
and are stated at the lower of cost and net realisable value.

Where properties which are intended to be sold have been acquired they have been included in stock as
development properties. Development property comprises freehold land inclusive of the direct cost of
acquisition and other directly attributable property development costs including interest costs.

Signing on fees

Signing on fees are initially capltallsed as intangible assets and amortised evenly over the period covered by
the players’ contracts

Leases '

Assets held under finance leases and other similar contracts, which confer rights and obligations similar to
those attached to owned assets, are capitalised as tangible fixed assets and are depreciated over the shorter of
the lease terms and their useful lives. The capital elements of future lease obligations are recorded as
liabilities, while the interest elements are charged to the profit and loss account over the period of the leases
to produce a constant rate of charge on the balance of capital repayments outstanding. Hire purchase
transactions are dealt with similarly, except that assets are depreciated over their useful lives.

s

" Cash and liquid resources
Cash comprises cash in hand and deposits repayable on demand, less overdrafts payable on demand. "
Finance costs

Finance costs of debt, in the form of bank loans, (including the costs directly attributable to obtaining the
loan finance) are recognised in the proﬁt and loss account over the term of the debt at a constant rate on the
carrying amount.

Taxatlon

Current tax, including UK corporatlon tax and foreign tax, is provided at amounts expected to be paid (or
recovered) using the tax rates and laws that have been enacted or substantively enacted by the balance sheet
date. '

Deferred tax is recognised in respect of all timing dlfferences that have originated but not reversed at the
balance sheet date where transactions or events that result in an obligation to pay more tax in the future or a
right to pay-less tax in the future have occurred at the balance sheet date. Timing differences are differences
between the Group's taxable profits and its results as stated in the financial statements that arise from the
inclusion of gains and losses in tax assessments in periods different from those in which they are recognised
in the financial statements. .

Unrelieved tax losses and other deferred tax assets are recognised only to the extent that, on the basis of all
available evidence, it can be regarded as more likely than not that there will be suitable taxable proﬁts from
which the future reversal of the underlying timing differences can be deducted.

Deferred tax 11ab111t1es are recognised for timing differences arising from investments in subsidiaries and
associates, except where the Group is able to control the reversal of the timing dlfference and it is probable
that it will not reverse in the foreseeable future.

17



INTER MK GROUP LIMITED

NOTES TO THE FINANCIAL STATEMENTS
Year ended 30 June 2016

1. ACCOUNTING POLICIES (contmued)

Deferred tax is measured using the tax rates and laws that have been enacted or substantively enacted by the
balance sheet date that are expected to apply to the reversal of the timing difference. Deferred tax relating to
non-depreciable property measured using the revaluation model and investment property is measured using
the tax rates and allowances that apply to sale of the asset. In other cases, the measurement of deferred tax
liabilities and assets reflects the tax consequences that would follow from the manner in which the Group
expects, at the end of the reporting period, to recover or settle the carrying amount of its assets and liabilities.

Current tax assets and liabilities are offset only when there is a legally enforceable right to set off the
amounts and the Group intends either to settle on a net basis or to realise the asset and settle the liability .
simultaneously. :

Deferred tax assets and liabilities are offset only ‘if: a) the Group has a legally enforceable right to set off
current tax assets against current tax liabilities; and b) the deferred tax assets and deferred tax liabilities relate
to income taxes levied by the same taxation authority on either the same taxable entity or different taxable
entities which intend either to settle current tax liabilities and assets on a net basis, or to realise the assets and
séttle the liabilities simultaneously, in each future period in which significant amounts of deferred tax
liabilities or assets are expected to be settled or recovered.

Pensions

The company contributes to the Football League Limited. Pension and Life Assurance Scheme for certain
former employees, the assets of which are held separately from those of the company in independently
administered funds. The comipany is not able to identify its share of the assets and liabilities of the scheme
and therefore accounts for the scheme as a defined contribution scheme, in accordance with FRS 102
‘employee benefits’. The pension cost charges represent contributions payable by the company during the
year towards an actuarial deficit on the scheme, and a provision for the future settlement of the deficit in the
Scheme, as advised by the Trustees (see note 17).

Grants

Grants relating to tangible fixed assets are treated as deferred income and released to the profit and loss
account over the expected useful lives of the assets concerned. Government income relating to the cost of the
construction of the Stadium is credited to the profit and loss account when the cash is received.

2. CRITICAL ACCOUNTING JUDGEMENTS AND KEY SOURCES OF ESTIMATION
UNCERTAINTY

In the application of the Group’s accounting policies, which are described in note 1, the directors are required
to make judgements, estimates and assumptions about the carrying amounts of assets and liabilities that are
not readily apparent from other sources. The estimates and associated assumptions are based on historical
experience and other factors that are considered to be relevant. Actual results may differ from these
estlmates :

The estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to accounting
estimates are recognised in the period in which the estimate is revised if the revision affects only that period,
" or in the period of the revision and future periods if the revision affects both current and future periods. The
directors are of the opinion that there are no accounting judgements that are not described in sufficient detail
in note 1. :

Key source of estimation uncertainty — present value of pension obligation

The funding objective of the Trustees of the Scheme is to have sufficient assets to meet the Technical
Provisions of the Scheme. In order to remove the deficit revealed at the previous actuarial valuation (dated 31
August 2014), deficit contributions are payable by all participating clubs. Payments are made in accordance
with a payment schedule. Determining the present value of the clubs share of the pension obligations requires
significant assumptions determined by the 'schemes actuaries and therefore represents a key source of .
uncertainty. '
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3.

TURNOVER

Tumbver, all of which originates in the UK, comprises the following:

Football entertainment and related activities ,
Hotel :

Arena and Stadium

Property development

PROFIT ON DISPO'SAL OF PLAYER REGISTRATIONS

Consideratibn
Net book value of disposal

2016

PRO‘F'IAT ON ORDINARY ACTIVITIES BEFORE INTEREST AND TAXATION

Profit on ordinary activities before interest and taxation is.after -

charging/(crediting):
Depreciation

Owned assets .
Amortisation of players’ registrations
Amortisation of goodwill
Profit on disposal of players’ reglstratlons
Auditor’s remuneratlon

The analysis of auditor’s remuneration is as follows:

Fees payable to the company’s auditor for the audit of the
group’s annual accounts

The audit of the company’s sub51d1ar1es pursuant to leglslatlon

Taxation compliance services

2015 -
£ £
10,625,876 4,400,293
8,774,957 7,466,084
949,338 1,655,826 -
7,467,966 5,316,198
27,818,138 18,838,401
2016 2015 -
£ £
775,000 5,403,034
775,000 5,403,034
2016 2015
2,907,503 2,855,414
410,748 145,631
12,263 - 12,264
(775,000) (5,403,034)
82,000 61,000
2016 2015
£ £
7,500 8,000
45,500 33,000
29,000 20,000
82,000 61,000
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NOTES "I"O THE FINANCIAL STATEMENTS
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6. INF_ORMATION REGARDING DIRECTORS AND EMPLOYEFS '
' ' 2016 2015

. £ £
Directors’ remuneration . _
Emoluments , : 325,500 ' 272,500

Durmg the current year the highest paid director was paid £125,500 (2015 £125,500). No directors (2015 -
none) were members of penswn schemes in the current year.

No No
The average number of employees of the group during the
year were: :
Directors ' . : 7 3
Full-time playmg, training and management 2 A 82 55
Administration and commercial R - 502 392

- 591 450

In addition to the above, the group employs an average of 150'(2015 - 150) temporary staff on match days.

Staff costs incurred during the year in respect of these

employees were: ) , A ' £ £
Wages and salaries . ‘ ‘ - i 11,375,954 7,482,483
' Social security costs - - ‘ 1,241,913 748,145

Other pension costs 116,411 92,433

12,734278 8,323,061

7. INTEREST PAYABLE AND SIMILAR CHARGES
2016 2015 -

4 £ £
Bank loans and overdrafts ' : | 346,553 383,759
8. TAX ON PROFIT ON ORDINARY ACTIVITIES L
’ 2016 2015
£ £
Current tax i
United Kingdorm corporation tax at blended standard UK rate of ‘
20.00%.(2015-20.75%) based on the results for the year ' . - 57,436
- Adjustment in respect of prior year : (57,436) (21,245)
Total current tax charge y ' ' (57,436) . 36,191
Deferred tax ' ) . '
Origination and reversal of timing differences (337,437) 264,589
Effect of rate change ' ' 1,228 197)
Adjustment in respect of prior year .o (67,875) ° (91,131)

Tax on proﬁt on ordmary activities ' (461,520) 209,452

The tax assessed for the year differs to the amount resulting from applying the blended standard rate of
corporation tax in the UK of 20.00% (2015-20.75%). The differences are explained below:
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8. TAX ON PROFIT ON ORDINARY ACTIVITIES (continued)

2016 2015

£ £
(Loss)/Profit on ordinary activities before tax , (2,62‘9,691‘) . 6,849
Tax on profit on ordinary activities at blended standard . -
rate of 20.00% (2015-20.75%) (526,120) 1,370
Factors affecting charge for the year: '
Expenses not deductible for tax purposes ' 54,515 32,251
Losses : 99,464 305,627
Adjustments to tax charge in respect of prev1ous perlods (125;311)  (112,375) .
Tax rate changes . . _ 42,428 (17,421)
Deferred tax not recognised ' : - (6,497) -
Total tax (credit)/charge for the year B (461,520) 209,452
The elements of deferred tax, not recognised are as follows:
2016 2015
£ £
Accelerated capital allowances . - 117,768 112,921
Tax losses 394,139 504,328
STTD:s - trading 93,160 - 57,645
Deferred tax asset (not recognised) ’ ' - 605,067 674,894

The deferred tax asset has not been recognised on the basis-that, in the directors’ opinion, there is not
sufficient certainty that taxable profits will be available i in the foreseeable future against which to utilise these
" tax losses.

In recent years the UK Government has steadlly reduced the rate of UK corporation tax, with the latest rates
substantively enacted by the balance sheet date being 20% with effect from 1 April 2015, 19% effective from
1 April 2017 and 18% effective from 1 April 2020. The closing deferred tax assets and liabilities have been
calculated at 18%, on the basis that this is the rate at which those assets and liabilities are expected to
unwind. ' :

A reduction to the UK corporation tax rate was announced in the 2016 Budget to further reduce the tax rate to
17% (to be effective from 1 April 2020).- Existing temporary differences on which deferred tax has been
provided may therefore unwind in future periods subject to this reduced rate. This rate change is to be
-included in the Finance Bill 2016 but this has not been substantively enacted at the balance sheet date.



INTER MK GROUP LIMITED

NOTES TO THE FINANCIAL STATEMENTS
_Year ended 30 June 2016 ‘

9. GOODWILL

GROUP

Goodwill at 1 July 2015
Amortisation charged in the financial year.

Goodwill at 30 June 2016

No amortisation was charged in the year of acquisition.

10. INTANGIBLE FIXED ASSETS

GROUP

Cost

At 1 July 2015
Additions. .

At 30 June 2016
Amorti'sation‘

At 1 July 2015 .
Charge for the year

At 30 June 2016 -

Net book value
At 30 June 2016

At 30 June 2015

232,996
(12,263)

220,733

. Player
registrations
B

412,125
358,759

770,884

145,631
410,748

556,379

214,505

266,494
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11. TANGIBLE FIXED ASSETS

. : v Furniture
GROUP Land and = . Office Plant and and . IT
buildings -equipment machinery . fittings equipment _ Vehicles Total
R 3 £ £ £ £ £ R
Cost . o A‘ '
At 1 July 2015 108,383,787 255,784 2,541,243 2,709,905 644,408 114,533 114,649,660
Additions 71,832 28,992 1,033,297 173,911 1,366,590 .
Disposals - (71,564) - - - (71,564)
Pe .
At 30 June 2016 . 108,424.,95'2 327,616 2,498,672 3,743,202 818,319 ° 131,925 115,944,686
Depreciation . i :
At 1 July 2015 2,362,522 244,600 1,641,777 1,310,482 393,857 85,807 6,039,045 -
Charge for the year 2,082,032 32,820 185,856 433,165 157,461 16,168 2,907,503
At 30 June 2016 4,444,554 277,420 1,827,633 1,743,647 551',318 101,975- 8,946,548
Net book value : o .
At 30 June 2016 103,980,398 50,196 ~ 671,038 1,999,555 267,001 29,950 106,998,139
" At 30 June 2015 106,'02A1,265 11,184 899,466 1,399,423 250,551 . 28,726 1()8,610,615
12. INVESTMENTS -
o A _ , Subsidiary
COMPANY undertakings
Cost and net book value o
At 1 July 2015 and 30 June 2016 2,001,003

The following are the suBsidiary undertakings of the company:,

Limited

Cbuntry of

Proportion of
nominal value

’ . Description of of shares held
Subsidiary undertaking incorporation shares held - Business activity by the company
Stadium MK Limited United  Ordinary £1 shares Event management - 100%
, Kingdom :
Hotel MK Limited United Ordinary £1 shares . Hotel operator 100%
, Kingdom - o _ S
Miiton Keynes Dons Limited ‘Unitéd  Ordinary £1 shares Professional football 100%
- Kingdom _ .
Inter M.K. Limited United Ordinary £1 shares Property development 100%
Kingdom ' o
MRT Development United  Ordinary £1 shares Development 100%
Consultants Limited Kingdom _ , consulting
Milton Keynes City Football United  Ordinary £1 shares Non-trading 100%
" Club Limited Kingdom '
Milton Keynes Football Club - United Ordinary £1 shares Non-trading 100%
Limited Kingdom ‘
Stadium MK Properties United. Ordinary £1 shares Non-trading 100%
Kingdom ~ g
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15.

_NOTES TO THE FINANCIAL STATEMENTS

£ -

" Year ended 30 June 2016

13.  STOCKS
' . g - 2016 2015
GROUP. ‘ : £
Development properties ' . - 1,103,042
Retail stock _ ' . 125,171 154,854
Cuttlery, bed furnishing, food and beverages . ' ! 218,387 209,277

343,558 1,467,173

' Development properties comprised of the cost of developing commercial property, the. two propemes were
-sold during the period for in excess of their book value. ' :

DEBTORS
: | ‘ , 2016 2015
GROUP : ' ‘ ' £ £
Amounts falling due within one year:. .
Trade debtors ‘ . ' o 2,470,937 5,621,062
Other debtors : B . 568,029 520,355
Prepayments and accrued income ' : g 485,981 189,402
Tax creditdue = ' 43,000 -
Total debtors ‘ ' _ ' 3,567,947 ' 6,330,819
CREDITORS: AMOUNTS FALLING ADUE WITHIN ONE YEAR
A 2016 2015
£ £
' GROUP ’
. Bank loans ' ' 266,664 . 333,328
Finance leases ' 99,020 68,171
- Trade creditors o 2,932,670 2,137,967
Taxation and social security . 879,703 851,829
Other creditors ’ o , 241,565 271,922
Accruals 628,181 985,458
Deferred income : ) ’ . 4,199,293 5,058,543
Corporation tax ' - 57,436
9,247,095 9,764,654
COMPANY - . _
Amounts owed to subsidiary undertakings : . 2,000,003 2,000,003

Deferred income shown above includes an amount of £1;659,768 (2015- £3,092,951) relating to contractual

obligations to be incurred on the completion of the Stadium.
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16.

Year ended 30 June 2016
CREDITORS: AMOUNTS FALLING DUE AFTER MORE THAN ONE YEAR
, ' ‘ 2016 2015
GROUP ' S £ %
Bank loans - o 5,608,777 6,876,889

Finance Leases _ . : . 34,765 60,164

. 5,643,542 " 6,937,053

Total bank borrowings are repayable as follows:

~Bank loans . . :
- Between one and two years : . 266,664 333,330
. Between two and five years i . . 5,342,113 6,543,559

After five years . ) . o ‘ -

» ] 5,608,777 6,876,889
On demand or within one year - g B 266,664 333,328

5,875,441 17,210,217

_An amount of £5.9m (2015: £7.2m), included within bank loans, is secured by a fixed and floating charge on

the assets of the Group. The loan is on a five year commitment with capital payment calculated over 15
years. Interest is payable on the term loan at 2:6% above 3 month LIBOR.

Finances leases are repayable as follows:

BetWeen one and two years . : ' 3'4,76-5 ‘ 60,164

: 4 34,765 60,164 -
On demand or within one year o : 99,020 68,172
“Total bank and other loans . o 133,785 128,336
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17.

18.

19.

Operating cash flow before movement in working capital

PROVISIONS FOR LIABILITIES

GROUP Deferred Pension .

tax . scheme Total

R £ - £

At 1 July 2015 20,840,223 458,651 21,298,874
Charged to profit and loss account . (336,208) 22,446 (313,762)
Charged to other comprehenswe income . (2,018,800)- - - (2,018,800)
Adjustment in respect of prior years (note 21) (67,876) 110,253 ‘42,377
Club contributions - (73,793) (73,793)

" At 30 June 2016 18,417,339 517,557 18,934,896

Analysis of deferred tax provion A
2016 . 2015

£ £
Revaluation of property 18,428,400 20,818,000
Accelerated capital allowances - (8,924) 22,223
Short term timing differences _ _ . (2,137) -

18,417,339 20,840,223

P
s

The amount provided under pension schemes relates to a share of a Football League pension scheme deficit -
attributable to the company - see note 21. The Club currently pays total contributions of £73,793 per annum
which increases at 5.0% per annum (first increase due as at 1 September 2016) and based on the actuarial
valuation assumptions detailed above, will be sufficient to pay off the deficit by 31 August 2022.

CALLED UP SHARE CAPITAL

2016 2015
£ ) £

Called up, allotted and fully paid : ,
1,000 ordinary shares of £1 each o ’ 1,000 1,000

RECONCILIATION OF OPERATING LOSS TO NET CASH FLOW FROM OPERATING
ACTIVITIES

2016 2015
£ £

(3,058,138) (5,012,426)
2,907,503 2,855,414
423,011 157,895

Operating loss
Depreciation
Amortisation of intangible assets

272,376 (1,999,117)

Increase in stocks 1,123,615  (112,947)
Increase in debtors 2,762,872  (2,410,060)
(Decrease)/Increase in creditors (481,744) 459,603

(Decrease)/Increase.in provisions
Non cash tax movement

Net cash outflow from operating activities

(2,363,978) 20,183,248 .
2,480,320 (20,809,452)

3,793,461 (4,688,725)
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20.

21,

ANALYSIS AND RECONCILIATION OF NET DEBT

At 1 July Cash At 30 June

2015 flow 2016

£ £ £

' Cash and cash equivelants ' ’ . ‘ 684,705 1,238,798 1,923,503
Debt due after 1 year ' (6,876,889) 1,268,112  (5,608,777)
Debt due within 1 year } (333,328) 66,664  (266,664)

Finance Leases : ' (128,335) (5,450) (133,785)

(71338,552) 1,329,326 (6,009,226)

Net debt ‘ _ . - _ (6,653,847) 2,568,124  (4,085,723)
2016 2015

£ £
Change in net debt resulting from cash flows ' '2,5_68,124 (2,890,640)
Movemeﬁt in net debt in the year ; | ’ . . 2,568,124 (2,.890,640)
Net debt as at 1 July _ : (6,653,847) (3,763,207)
Net debt as at 30 June ' o (4,085,’{23) (6,653,847)

PENSION SCHEME

MK Dons Football Club (‘the Club’) participates in the Football League Pension and Life Assurance Scheme
(‘the Scheme’). The Scheme is a funded multi-employer defined benefit scheme, with 92 participating
employers, and where members may have periods of service attributable to several participating employers.
The Club is unable to identify its share of the assets and liabilities of the Scheme and therefore accounts for
its contributions as if they were paid to a defined contribution scheme. :

The last actuarial valuation was carried out at 31 August 2014 where the totél deficit on tHe on-going
valuation basis was £21.8 million. The key assumptions used to calculate the deficit at the 31 August 2014
actuarial valuatlon are: :

Discount Rate: - 5.4% per annum for the 1st 7 years, 4.4% per annum for the followmg 10

‘ years and 3.4% per annum thereafter.
. RPIinflation: o 3.2% per annum
_Pension Increases: =~ 3.0% per annum, for benefits accrued prior to 6 April 1997, and 3.7% per

annum for benefits accrued after 6 April 1997.
Mortality (pre-retirement): None '
Mortality (post-retirement): . SAPS CMI_2013 2.0%

The accrual of benefits ceased within the Scheme on 31 August 1999, therefore there are no contributions
relating to current accrual.” The Club pays monthly contributions based on a notional split of the total
expenses and deficit contributions of the Scheme.

The results of the 2014 valuation were rolled forward to 30 June 2016 on the same assumptions as detailed
above, -and the Club’s notional share of the deficit was £418,974 (£458,651 as at 30 June 2015).
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21.

22.

PENSION SCHEME (continued)

The Club currently pays total contributions of £73,793 per annum which. increases at 5.0% per annum (first
increase due as at 1 September 2016) and based on the actuarial valuatlon assumptlons detailed above, will
be sufficient to pay off the deficit by 31 August 2022.

As at 30 June 2016, based on an appropriate discount rate of 1.29% per annum, the present value of the
Club’s outstanding contributions (i.e. their future liability) is £517,557. This amounts to £76,868 (2015:

£73,793) due within one year and £440,689 (2015:£495,110) due after more than one year and is included
within provisions. ' ‘

Present value of defined benefit obligation

2016 2015
B £
Present value of defined benefit obligation ' o ' 517,557 568,903
Reconciliation of defined benefit ebligation : '
4 2016
A £
Defined benefit obligation at 1 July 2015 ' 568,903
Net interest charge ' : ’ 12,237 -
Club contribution (deficit contrlbutlon) : ) (73,793)
Changes in assumptions (note 7) ' - 10,209
At 30 June 2016 - ‘ . 517,557

The funding objectwe of the Trustees of the Scheme is to have sufficient assets to meet the Technical
Provisions of the Scheme. In order to remove the deficit revealed at the previous actuarial valuation (dated 31
August 2014), deficit contributions are payable by all participating clubs. Payments are made in accordance -
with a pension contribution schedule. As the Scheme is closed to accrual, there are no additional costs
associated with the accruing of members’ future benefits. In the case of a club being relegated from the
Football League and being unable to seftle its debt then the remaining clubs may, in exceptional
circumstances, have to share the deficit. S :

Upon the wind-up of the Scheme with a surplue, any surplus will be used to aﬁgment benefits. Under the
more likely scenario of there being a deficit, this will be split amongst the clubs in line with their contribution

.schedule.- Should an individual club leave the Scheme, they may be required to pay their share of the deficit

based on a proxy buyout basis (i.e. valumg the benefits on a basis consistent with buying out the benefits
with an insurance company). A

CONTINGENT LIABILITIES AND ASSETS
Player registration fees : P

At the year end, no additional transfer fees payable(2014 - £nil) will arise contingent upon certain contréctual
events occurring after the year end, such as players making spemf ¢ numbers of appearances and gammg.
international Honours.

Additional transfer fees may become receivable should certain contingent events occur in respect of players
already sold by the year end. No amounts have been recognised: in these financial statements in respect of
these fees, as they are dependent on future events.
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24.

25.

26.

. Year ended 30 June 2016

COMMITMENTS

The Com’pany and Group had no capital commitments at the balance sheet date (2015 - none).
RELATED PARTY TRANSACTIONS '
No transactions with related parties in the financial period to be noted.

ULTIMATE CONTROLLING PARTY p

The controlling and ultimate controlling party is considered to be Mr P J Winkelman by virtue of his
shareholding in Inter MK Group Limited. ‘ g

EXPLANATION OF TRANSITION TO FRS 102

This is the first year that the Company and Group have presented their financial statements under Financial
Reporting Standard 102 (FRS 102) issued by the Financial Reporting Council.” The following disclosures are
required in the year of transition. The last financial statements under previous UK GAAP were for the year
ended 30 June 2015 and the date of transition to FRS 102 was therefore 1 July 2014. As a consequence of
adopting FRS 102, a number of accounting policies have changed, which have been described in note 1.

Reconciliation of equity

At 1 July At 30 June

2014 2015
_ £ £
Equity ieportéd under previoﬁs UK GAAP _ ; | 4 (;5,475,.176) (4,029,779)
Adjustments to _equity on tr;nsition to FRS 102 |
Revaluation of property to deemed cost | | | 1'0.6,500,000 ' 106,500,000
Depreciation of revalﬁed propertyl | | - (2,060,000)
-Tax effect of revaluation of propgr& ' . ; i (21,230,000) -(20,818,000)

Equity reported under FRS 102 ' ' 79,794,824 79,592,221

Notes to the reconciliation of equity at 1 June 2014 and 30 June 2015

At transition land and buildings, recognised previoﬁs]y at a net book value of £Nil, were recorded at deemed

. cost, being its fair value on that date of £106,500,000. The Company’s revaluation reserve, was credited, net

of deferred tax, by £85,270,000. The ongoing policy for depreciation remains unchanged.
Reconciliation of profit or loss for 2015 . ‘ »
) £

.Profit for the financial year under previous UK GAAP - ‘ - 1,445,398
Depreciation of revalued property : - (2,060,000)
Tax effect of revaluation of property , , 412,000
Loss for the financial year under FRS 102 ‘ ' a (202,602)
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